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GENERAL 

Greece 
under 
pressure 
in EEC 

West German Foreign Minister 
Hans Dietrich Genscher said that 
(he Greek Government un- 
leashed a crisis of confidence in the 
'European Community. 

He said that this was not merely 
over its veto of the EEC attempt to 
condemn the Sonet Union for the 
shooting down of the Korean jet, 
but because of the use of its chair- 
manship of the EEC council. 

If the Greek attitude did not 
change, European co-operation 
could be paralysed. 

In Strasbourg, Conservative 
members of the European Parlia- 
ment are planning a censure move 
against Greece. 

The Parliament seems likely to 
authorise a l.Tbn European curren- 
cy unit (S1.47bn) injection to save 
the Common Agricultural Policy 
from bankruptcy. Page 3 

Nicaragua complaint 

Nicaragua has complained to the 
UN Security Council about in- 
creased attacks from U.S.-backed 
rebels. Page 5 

U.S. troops warning 

Leading U.S. Defence Department 
official Fred C. Ickle warned that 
unless the U.S. achieved a military 
victory over guerrillas in Central 
America it could be forced to sta- 
tion troops there "as in Korea and 
West Germany.” Page 5 

False alarm 

Dutch Parliament chamber was 
cleared for nearly three hours after 
a telephoned bomb warning. But an 
object found in a sack proved to be 
a large flask. ' 

Zimbabwe inquiry 

Zimbabwe has appointed & commit- 
tee of inquiry to investigate allega- 
tions of army brutality against civil- 
ians in Matabeleland earlier this 

. .. year- . . 

Provos plan manhunt 

The Provisional Irish Republican 
Army says it has launched a man- 
hunt for informers who helped con- 
vict 80 of its members. Sympathis- 
ers in the U.S.,. Canada. Australia 
and New Zealand are to watch for 
- .‘big-spending Irishmen. Ulster’s 
“supergrasses,” Page 8 

Japanese air alert 

-Japan sent up eight fighter aircraft 
after radar showed that at least five 
'Soviet aircraft, including three su- 
personic bombers, flew over the Sea 
of Japan. 

Moscow ban broken 

A volunteer Air France crew flew a 
Boeing 727 from Paris to Moscow in 
defiance of a ban by the French pi- 
lots' union. 

Egypt arrests four 

Egypt arrested four people on 
charges of forming a subversive 
group to spy on Libyans living 
there. 

Briefly... 

Belgium’s rail strike spread to bus. 
train, and underground services. 
Light aircraft crashed on hitting a 
pylon at Tordesillas. near Madrid, 
killing two. 

Botnbav: At least two people were 
killed when police fired at a crowd 
protesting against demolition of 
huts. 

Portuguese jeweller has been fined 
150m escudos (SI Jm) for evading 
purchase tax. 

Israeli Premier Menabcm Begin, 
who is in bad health, has not left his 
house for five days, newspapers re- 
port. 



BUSINESS 


London 

index 

below 

700 

• FT INDUSTRIAL Ordinary in- 
dex dropped by 12.1 to ©5J5 - the 
first time since July IS it had fallen 
below 700. The FT Actuaries AU- 
share index dropped from 45L86 to 
445J. Government Securities re- 
mained static. Report, FT Share In- 
formation Service, Pages 33-35. 

9 WALL STREET: Dow Jones in- 
dex closed down 4.98 at 1224.09. 
Full share listings. Pages 30-32 

9 TOKYO: Nikkei Dow index fell 
358 to 3299.33. Stock exchange in- 
dex was 138 down at 685.65. Report, 
Page 29. Leading prices, other ex- 
changes. Page 32 



• DOLLAR rose ahead of (LS. 
Treasury refunding moves, to DM 
2.679 (DM 2.6605), FFr 8.085 (FFr 
8.0125), SwFr 2.1775 (SwFr 2J63) 
and Y243.9 (Y243.4). Its Bank oT 
England trade-weighted index rose 
from I28J to 128L& In New York (he 
dollar closed at DM 2j682; SwFr 
2J8; FFr 8.0875 and Y24&95. 
Page 39 

9 STERLING fell 85 points to 
SL494 and to Y365 (Y366). but im- 
proved to DM 4.005 (DM 4), FFr 1 
12.075 (FFr 12.035) and SwFr 3255 
(SwFr 32525). Its trade weighting 
tell From 84.9 to 84.7. In New York 
sterling dosed at SL491. Page 39 

9 GOLD fell $75 in Loudon to 
5406*72. In Frankfurt it fell $925 to 
S406.75, and in Znrich it dropped 
510. to £4075. In New York the Co- 
raex September settlement was 
£407.1 (S4052L Page 38. 

9 AUSTRALIA is expected to lift 
its wage freeze next week. Page 4 
9 SPAIN plans to hold wage in- 
creases over the next two years be- 
low the inflation rate. Page 2 

9 MOROCCAN Finance Minister 
Abdeilatif Jouahri left for talks in 
London and Bonn on his country's 
Sllbn debts. 

9 ARGENTINA has asked foreign 
creditors for a 30-day extension of a 
waiver on $300m repayments due 
tomorrow. Page 20 

COMPANIES 

• SWEDISH institutions are seek- 
ing a shareholders’ meeting of i 
Sandvik. the special steels group 
and one of the country’s top 15 com- 
panies, to remove the board, after 
currency speculation losses of 
SKr218m (S27.5m). Page 20 

• R. H. MAC!', the U.S. store 
group, reported a 38 per cent in- 
crease in net profits for the year 
ended July at $186.7m. Page 21 

9 HEWLETT-PACKARD, the U.S. 
electronics group, is buying control 
of its Japanese affiliate Yokogawa- 
Hewlett-Packard in a deal said to 
be worth more than $3Qm. Page 2L 
9 BRITISH AEROSPACE, aircraft 
and weapons manufacturer, report- 
ed a first-half taxable surplus 2 per 
cent down at £36. 5m (S54-5m) Lex, 
Page 20. Details, Page 24 

9 LLOYD’S outgoing chairman Sir 
Peter Green, the leading underwrit- 
er of London's international insur- 
ance market, told members that 
millions of pounds of their funds 
lodged offshore will be used to meet 
coming trading losses. Page 20 


Paris wants EEC 
tariff wall for 
high-tech industry 


BY DAVID HOUSEGO IN PARIS 

France has proposed a significant increase in external European Community 
tariffs to protect new, high-technology, European industries against 
competition from Japanese and U.S. concerns. 


The French ideas were put to the 
EEC Council of Ministers on Mon- 
day by M Andre Chandernagor, the 
minister responsible for European 
affairs. 

They are seen in Paris as one ele- 
ment in an important French initia- 
tive towards pan-European colla- 
boration in industry and research, 
to help make up the ground lost to 
the Americans and Japanese in 
high technology and other growth 
industries such as micro electron- 
ics. telecommunications and new 
forms of energy production. 

The French programme includes 
recommendations for a tougher 
common external policy and the 
opening up of national public pur- 
chasing to bidding by other Euro- 
pean companies. 

It also calls for greater standardi- 
sation of industrial norms within 
Europe; encouragement for merg- 
ers among leading European con- 
cerns to strengthen their competi- 
tive power; the pooling of research 


efforts; and more financial backing 
for high technology sectors from 
EEC institutions. 

The programme stems from a de- 
tailed study inside the French ad- 
ministration. It is the main plank in 
France’s bid to influence discussion 
within the EEC on reform of the 
budget and Community institu- 
tions. 

The French intend to press for 
their programme when they take 
over the EEC presidency- next year, 
with other proposals for closer eco- 
nomic and monetary cooperation. 

The programme is an extension 
of the ambitious proposals for in- 
dustrial restructuring on a Euro- 
pean scale that the French Social- 
ists first put forward shortly after 
coming to power. 

The document gives few exam- 
ples of the projects the French have 
in mind but it points to successful 
co-operation to date over Airbus In- 
dustrie, the Ariane space pro- 


gramme and the European nuclear 
research centre CERN. 

President Francois Mitterrand, 
visiting CERN yesterday, declared 
that Europe must not “miss out on 
the third industrial revolution.” . 

The French proposals are also ac- 
companied by suggestions tor a con- 
certed European investment pro- 
gramme. An important aspect of 
this for President Mitterrand’s ad- 
ministration is that it would like a 
European economic recovery to ac- 
company the expected stimulus to 
the French economy in 1985-86 in 
time tor the 1986 legislative elec- 
tions. 

The French propose among other 
thing s! 

9 A larger and more co-ordinated 
common research effort „ That 
might include shared research pro- 
jects in integrated circuits, telecom- 

Continued on Page 20 

f inance ministers more hopeful, 
Page3 


China and U.S. close to 
$ 25 bn nuclear treaty 


BY MARK BAKER IN PEKING 

CHINA and the U.S. are close to 
agreement on a bilateral nuclear co- 
operation treaty that would enable 
American companies to compete for 
energy contracts worth an estimat- 
ed S25bn. 

A delegation headed by the US. 
special ambassador tor nuclear af- 
fairs, Mr Richard Kennedy, is due 
in Peking on Sunday to continue 
negotiations. 

China, which last week applied to 
join the International Atomic Env-r- 
gy Agency (IAEA), appears ready to 
accept UJ5. safeguards and inspec- 
tion conditions in return for ad- 
vanced nuclear technology. 

There is already good mutual 
understanding. We have come a 
long way down the road to agree- 
ment,” a UJ5. diplomatic source 
said. 

China plans to build eight nuclear 
power stations by the year 2000. An 
official US. study has estimated 


that American companies stand to 
win contracts worth as much as 
S25bn supplying the nuclear energy 
programme. 

The U.S. Nuclear Non-Prolifera- 
tion. Act prevents U.S. companies 
from bidding for the Chinese con- 
tracts until agreement has been, 
reached between the -two govern- 
ments. Such agreements are de- 
signed, in part, to stop buyers of 
l\S. technology selling to third 
countries for military purposes. 

The U.S. Government now ap- 
pears to be accepting the reality 
that China, which exploded its first 
nuclear device in 1964, is already a 
major nuclear power. 

The negotiations are believed to 
be concentrating on general provi- 
sions for safe handling of materials, 
rather than the risks or China “on- 
passing" technologies, as the coun- 
try already has the ability to trade 


its own highly sophisticated tech- 
nology. 

If a guy already has a Maserati, 
giving him a Jeep is nothing." the 
U5. source said. 

China is believed to want US: w 
operation in the energy programme 
a$ an alternative source tor supply- 
ing a large quantity of advanced 
equipment quickly. 

The U.S. source said the treaty 
would acknowledge China’s unique 
status among the five nations with 
nuclear weapons: “It is a nation 
friendly to the U.S., not the same as 
Britain and France, who are allies, 
nor the Soviet Union, which is 
neither friendly nor an ally “ 

But he said the treaty was not a 
“commercial negotiation,” and the 
U.S. would not be sacrificing its 
overall non-proliferation interests. 

Canada’s nuclear problems, Page 5 


Volkswagen expects to raise 
output at U.S. plant by 10% 

BY KENNETH GOODING IN FRANKFURT 

VOLKSWAGEN expects to increase 


car output at its U.S. plant this year 
by 10 per cent from 92,000 to 
102,000. 

Sales of U.S.-buiJt VW cars, how- 
ever, will not match the 1982 total 
because some of this year’s output 
will replenish stocks, according to 
Volkswagen's sales director. Dr 
Werner Schmidt 

Sales of imported VW and Audi 
cars should more than make up for 
the downturn in locally produced 
models, and the group expects total 
U.S. registrations at toe end of 1983 
to show an increase of about 15 per 
cent on last year’s 202,000. 

Output at VWs Westmoreland, 
Pennsylvania, plant plummeted by 
55 per cent in 1981 as the ILS. mar- 
ket turned away from toe diesel 
cars on which the group relied 
heavily for sales. Talks have taken 
place with the US. group Chrysler 
about the possibility of sharing 
Westmoreland capacity, but VW 
confirmed yesterday that these had 
ended. 

Westmoreland is now producing 


450 cars a day and stock levels are 
"too low," according to Dr Carl 
Hahn. VWs chairman. 

In the first eight months of this 
year VW-Audi sold 142,400 cars in 
the U.S., about toe same as in the 
January- An gust period of 1982. 

The group's car sales worldwide 
are forecast to match last year’s 
2.1m, said Dr Schmidt Increases in 
the U.S. and West Germany will be 
offset by a slight fall in sales in the 
rest of Europe and by a major fall 
in Mexico. 

In addition, although group regis- 
trations in Brazil in the first seven 
months rose 14.6 per cent to 170,000, 
that progress might not be main- 
tained. 

Dr Hahn said that Brazil’s indus- 
tries must expect to [ace difficulties 
in the next two years as the Gov- 
ernment attempts to solve toe coun- 
try's economic problems. 

In response, VW has boosted its 
export effort and in the first seven 
months of this year exported 60 per 
cent more cars and light commer- 
cial vehicles from Brazil 


VW forecast that the West Ger- 
man market would reach a total of 
2.4m cars this year, a rise of 10 per 
cent But Dr Hahn insisted that this 
could not be described as a boom, 
only a reaction to pent-up demand. 
It would also be below the peak 
2.66m of 1978. 

In the first eight months of 1983 
VW and Audi delivered 516,000 vehi- 
cles in Germany, up 82 per cent 
Sales to the rest of Europe at 
419,000 were slightly below those 
for the same period a year ago. The 
group sold 1.45m vehicles world- 
wide in the first eight months. 

VWs joint ventures with Nissan 
of Japan and Seat in Spain are both 
progressing smoothly. Dr. Schmidt 
said. In Japan Nissan would pro- 
duce the first Santanas at the end 
of this year, for sale early in 1984. 

In Spain VW expects to sell 
8,000-10,000 imported cars in 1983 
through toe 600 Seat dealers who 
have, so far, been signed up. Assem- 
bly of the Passat begins at the end 
of this year and Polo/Derby produc- 
tion is scheduled for a year later. 
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U.S. prepared 
to defend 
Beirut forces 

BY PATRICK COCKBURN IN BEIRUT, REGINALD DALE IN 
WASHINGTON AND LOUIS FARES IN DAMASCUS 


UK acts 
on oil 
tax after 
BP sale 
proposal 

By Ray Defter In London 

MR NIGEL LAWSON. UK Chancel- 
lor of the Exchequer, yesterday 
threw up a barrier to the path of 
British Petroleum’s (BP) proposed 
E280ra (S368m) sale of North Sea 
Forties field assets. 

He moved quickly to close a lax 
loophole which BP was hoping to 
exploit The sale - involving 12-5 per 
cent of BP’S interest to Forties - 
will still go ahead but it is likely to 
attract fewer buyers. Following the 
Chancellor’s action the Inland 
Revenue is expected to receive well 
over ClOOin in petroleum revenue 
tax (PRT) which it could have lost 
under the original BP proposals. 

Mr Lawson has stepped in to pre- 
vent companies using tax credits 
gained from the expenditure on 
past exploration and appraisal drill- 
ing against production revenue in 
the Forties field. He said that toe 
impact on oil tax revenues would be 
“extremely costly" if the tactic was 
applied widely to the North Sea. It 
was estimated that the industry 
had amassed about £1.2bn in unre- 
lieved expenditure which could 
have been offset against tax in 
deals like the one originally pro- 
posed by BP. 

Changes in petroleum revenue 
tax regulations are to be introduced 
in next spring’s finance Bill, al- 
though they wfli affect all changes 
in oil field ownership as from today. 
Companies wffl still be able to use 
tax credits obtained from present 
and future drilling activities to off- 
set their tax bills, however. 

Mr Lawson's announcement is 
the latest in an extraordinary series 
of events. BP surprised the oil in- 
dustry by revealing a week ago that 
it planned to sell 12 per cent of the 
highly-taxed Forties field (12.5 per 
cent of its own stake). Under the 
original scheme, BP proposed to 
sell 10 per cent of Forties in small 
units each representing 0.25 per 
cent of the field's assets at a mini- 
mum tender price of £5^5nc BP” 
has also been negotiating with two 
un-named companies for the sale of 
the other 2 per cent interest 
The move, which had been dis- 
cussed in Whitehall, also fell foul of 
ministers partly because of toe im- 
plications for tax revenue and part- 
ly because it introduced a new sys- 
tem of changing ownerships in j 
North Sea oil fields. The Govern- i 
ment was also upset by toe method ( 
and timing of toe announcement, 

Continued on Page 20 

(JK oS demand tells, Page 7; 

Brazil's oil search, Page 11 


INTERNATIONAL involvement in 
toe Lebanese crisis appeared to be 
deepening yesterday as toe United 
States approved toe use of air 
strikes in addition to naval gunfire 
if needed to defend the multination- 
al peacekeeping forces in BeiruL 

The approval came as Saudi Ara- 
bian efforts to mediate in the fight- 
ing made little headway and Syria 
warned that it would oppose further 
military involvement in Lebanon. 
Heavy fighting was continuing last 
night 

The White House insisted that 
there had been no change in the op- 
erating orders under which the Mu- 
rines are allowed to respond to at- 
tack - ail kinds of defensive fire are 
available. Mr Reagan has, on sever- 
al occasions in the past week or so. 
pledged that the marines will de- 
fend themselves with all resources 
at their command. 

Washington's explanation, how- 
ever, seemed to give toe U.S. forces 
greater scope to use air and naval 
shellfire to defend not only them- 
selves but other contingents in the 
multinational force - as well as the 
Lebanese army. 

“If the marines are in danger be- 
cause the Lebanese army is in diffi- 
culty, the marines are authorised to 


Stein bock, for about DM 10m 
($3.75m). The deal was struck after 
Steinbock’s creditor banks agreed 
to write-off loans worth DM 55m. 


man of Lancer Boss, which ranks 
second in Britain to Lansing Bag- 
nail, said yesterday the Bavarian 
Government had also put up a 
“symbolic" amount of money in 


Boss and Ste inbock, about DM 


defend themselves." Mr Larry 
Speakes, toe White House spokes- 
man said. His statement seemed to 
imply that murines could respond 
to fire directed ul f» neighbouring 
Lebanese army unit 

The While House clarification 
came os members of Congress, 
which reconvened in Washington 
on Monday, showed growing anxie- 
ty that U.S. forces would be drawn 
further into the conflict. There were 
some fears in Washington that the 
marines could increasingly be seen 
as supporting the Lebanese Gov- 
ernment, rather than indulging m a 
neutral peace-keeping role. 

In a move which reflected the 
growing concern of member nations 
of the multinational force, Mr Rick- 
ard Lute, the UK Foreign Office 
Minister responsible for Middle 
East policy, flew to the embattled 
city to start a fact-finding tour. 

Mr Luce will visit the jki-Mrong 
British contingent in toe peace- 
keeping forte and hold talks with 
Lebanese ministers. But officials in 
London said Mr Luce's brief did not 
include discussions of the size or 

Continued on Page 21) 

New PLO role. Page 4; Syria seizes 

its chance. Page 19 


handling. 

Mr Bowmon-Shaw said Lancer- 
Boss would “follow to the letter" a 
plan in hand before the takeover to 
cut Steinbock's workforce from 


grant to signal its backing for the based, 
package. Steinbock manufactures 
in two plants, both in Bavaria. 

The combined sales of Lancer- 


304m last year, places the new 
group among the 10 major produc- 
ers in the world. 

The deal represents the culmina- Boom for Swedish car makers, 
tion of a two-year search by Lancer- Page 6; Lancer Boss news analysis. 
Boss for a partner, preferably one Page 8 


two Steinbock plants in Bavaria 
would be closed and production of 
Steinbock's larger trucks would be 
transferred to Leighton Buzzard in 
England, where LancerBoss is 


Agreement by the German banks 
to write off Steinbock's loans had 
been critical. Mr Bowxnan-Shaw 
said. The company's capital could 
now be restructured with its gear- 
ing of 300 per cent cut by two thirds. 


LancerBoss takes 
over Steinbock 

BY PETER BRUCE IN LONDON 

THE SPECIALIST UK fork lift with a range of small lift trucks to 
truck manufacturer LancerBoss complement its large products, 
has taken over West Germany's which are used chiefly in container 
third largest lift truck producer, 


Mr Neville Bowman-Show, chair- 1,100 to 840. Also, the smaller of the 


Fuller Peiser. 
Because some companies 
mU always be valued 
more highly than others. 


At Fuller Peiser we’re 
used to valuing property 
and assets. 

But it’s not by buildings 
or equipment alone that a 
company is judged. We 
believe that our people are 
as important as our services. 

Experienced, positive 
management leading 
efficient, well motivated 
staff. And evident 
professional ability - at 
every level. 

We value it in our 
clients and have always 
tried to foster it at Fuller 
Peiser. Believing we will be 
more highly regarded in 
consequence. 

Fuller reiser’s services 
cover every property-related 
area of industry and. 
commerce. 

If you’d like to know 
more about our people and 
our services, please send for 
your copy of our new 
booklet. 

Head Office: Thavics 
Inn House, 3-4 Holborn 
Circus, London EC1 2HL. 
Telephone: 01-353 6851 
and at Mayfair; Sheffield 
and Edinburgh. 

Associated offices 
throughout USA and Canada. 
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EUROPEAN NEWS 


Andriana Ierodiaconon explains the significance of the agreement on military bases in Greece 

U.S. tries to keep fractious allies apart, but together 


"THE EASTERN Mediter- 
ranean is a region we must and 
do care about It is also an area 
of frustration,” Mr Richard 
Burt U.S. Undersecretary for 
European Affairs, said last 
month. 

Some of that frustration was 
eased last week with the sign- 
ing of an agreement between 
Washington and the Socialist 
Government of Mr Andreas 
Papandreou in Athens to extend 
for at least five years the opera- 
tion of the four military bases 
which the U.S. has maintained 
In Greece since 1953. 

The negotiations over the 
bases underscored the long-term 
strategic and political quandary 
in which the U.S. finds Itself 
in the Eastern Mediterranean, 
where, for almost 20 years it 
has been the uncomfortable 
M superpower in the middle ” 
between its two quarreling re- 
gional allies, Greece and Tur- 
key. 

Both countries remain depen- 
dent on the U.S. for defence aid. 
Athens and Ankara are locked 
in a fierce race for American 
arms, and military credit. 
Greece is expected hurriedly to 
matcb last week's purchase by 
Turkey of 160 U-S.-made F-18 
aircraft with a purchase of 
about 100 aircraft of the same 
type. It will pay for the aircraft 
with the help of the J500m in 
U.S. military aid for this year 
secured with the signing of the 
bases agreement 


The ink was hardly dry on 
the bases agreement with 
Greece before Ankara was sig- 
nalling its displeasure to the 
Americans over reports that the 
text included a commitment by 
Washington to maintain the 
balance of miltary power be- 
tween Greece and Turkey. 

Just as characteristically, 
Washington bad not fully satis- 
fied the Greeks either. Athens 
feels that U.S. favouritism for 
Turkey was to blame for the fact 
that the Americans could not be 
persuaded to commit themselves 
to maintaining the 7:10 economic 
and military aid ratio for Greece 
and Turkey which the U.S. has 
informally kept since the late 
1970s. 

The present Greek Govern- 
ment blames the U.S. for its 
support of the 1967-74 colonels’ 
junta, and for what many be- 
lieve to have been its direct 
encouragement of the 1974 coup 
in Cyprus and the subsequent 
Turkish invasion. Zt is also con- 
vinced that since the loss of 
Iran and Aghanistan, Turkey is 
seen by Washington as the more 
important of the two allies. 

The Turks, for their part cite 
with bitterness the arms em- 
bargo imposed on Ankara by 
the U.S. in the wake of the 
Cyprus crisis. Despite UB. 
support for the military regime 
in Ankara, they feel that an 
American tilt towards Greece is 
the inevitable consequence of 
the large G re ek- Ame ri can com- 



munity In the U.S. and the effec- 
tive Greek lobby in Congress. 

Washington has tried to avoid 
coming down on either the 
Greek or the Turkish side. 

There are fundamental 
strategic reasons for the U.S. 
attitude, highlighted by the 
tough battle fought to preserve 
Washington's rights over the 
military bases in Greece. 

During the negotiations, the 
argument was often heard that 
these bases were expendable, 
their functions transferable to 
satellites or to locations in other 
Nato countries such as Italy or 
Turkey. 

Privately UJS. diplomats con- 
cede that moving the bases to 
Turkey or to Italy would be a 
costly and physically elaborate 


exercise which the U.S. is 
anxious to avoid, requiring the 
duplication of natural harbour 
facilities such as those available 
to the U.S. Sixth Fleet on the 
island of Crete. Satellites are 
vulnerable to attack and to 
weather conditions, they say. 

The U.S. maintains four 
major bases and several ancil- 
lary installations in Greece. The 
most Important base is at Souda 
Bay on the island of Crete, half 
way between the Greek main- 
land and the Libyan coast. The 
Souda Bay complex provides 
natural anchorage and port 
facilities for the Sixth Fleet as 
well as an airstrip, and bouses 
ammunition, including, accord- 
ing to some reports, nuclear 
deep-sea charges, for both 


U.S. and Nato naval forces. It 
is linked to the nearby Nato 
Namfi missile firing range. 

The next most important base 
is at Nea Makri. north of 
Athens, which is part of the 
U.S. global communications 
system, controlling nuclear sub- 
marines in the Mediterranean. 
It also acts as a back-up com- 
mand post for the Indian Ocean 
and a main link for U.S. diplo- 
matic communications. 

An airbase at Hellenikon. 
east of Athens, is a centre for 
surveillance and reconnaissance 
missions in the Middle East as 
well as the northern Warsaw 
Pact area. Heraklion airbase, on 
Crete, is used for monitoring 
Soviet activity in the eastern 
Mediterranean. 

Military experts agree that 
the Greek bases form an 
integral strategic unit with 
those in Turkey, which would 
break down if either country 
were neutralised as a Western 
ally. While the bases in Turkey 
are used passively for intelli- 
gence-gathering and deterrence, 
those in Greece provide active 
direct operational support for 
the Sixth Fleet 

A report to the U.S. Senate 
Foreign Relations Committee 
argues that the Crete bases, 
which are the most difficult to 
replace, are also essential to 
support the defence of Turkey, 
where jointly operated Ameri- 
can bases are geared towards 
identifying and countering any 
Soviet attack on the vital Dar- 


danelles Straits from the north. 

“ It is the Nato capability that 
is derived from the interrela- 
tionship between these bases ... 
that is more important to the 
U.S. and Nato than any indivi- 
dual base in either country." 
the report concludes. 

American officials stress the 
need to try to mend fences be- 
tween the Greeks and the 
Turks, although they admit that 
the chances of success are slim. 

On the Greek side Mr Papan- 
dreou's 19S1 election victory has 
made things worse. His radical 
image in opposition has forced 
him to guard against any soften- 
ing of his anti-U.S. attitude, 
lest he lose face before his 
electorate. 

Mr Papandreou has shown 
little interest In American and 
Nato suggestions that he should 
start talks with Turkey and 
negotiations between officials of 
the two countries are so far 
limited to minor economic and 
tourism issues. 

Mr Papandreou has also been 
reluctant to endorse the recent 
Washington-backed initiative by 
Mr Javier Perez de Cuellar, the 
UN Secretary-General, for a 
Cyprus settlement— the most 
obvious route to the easing of 
Greco-Turkish tension. 

Asked what the U.S. would 
do if Greece and Turkey were 
ever to dash again, most U.S. 
diplomats sigh and look pained. 
“ Well, we’ll try and stop them, 
I guess.” one said. M Got auy 
better ideas 


Spain plans to 
hold pay below 
inflation rate 


American Airlines announce 

the M23 extension. 
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These days there is no 
faster way to get to anywhere in 
America’s South West. 

Proceed any day of the 
week down the M23 to Gatwick 
(or getthe fasttrain from Victoria). 

. . , Get an American Airlines non- 
stop flight to Dallas, filter through 
our quick and efficient customs 
and immigration and take any of 
the 35 convenient connections to 
anywhere in the South Westfrom 
Los Angeles to Oklahoma. 

If you stopover en route in 
Dallas you’ll find all of America 
at your disposal via our unique 
hub system. 

Over 270 flights radiate 
out of Dallas daily to more than 
70 destinations. 

It makes flying easier than 
catching a bus. 

Of course, should you start 
your journey by taking the M4 
to Heathrow you may find your- 
self in a bit of a jam because 
although many illustrious airlines 
fly out of Heathrow to the USA, 
not one of them flies non-stop to 
Dallas. 

For further information: 
contact your travel agent or ring 
American Airlines on 01-629 8817 

America nAirlines 

The all American Airline 


BY TOM BURNS IN MADRID 

SPAIN'S Socialist Government 
intends to hold down wages 
below the expected inflation 
rate over the next two years. 
It is also committed to intro- 
ducing short-term contracts In 
response to long-standing busi- 
ness complaints over present 
rigid employment legislation. 

Details of the Govemrnent’a 
plans were disclosed at a series 
of separate meetings between 
the Ministers of the Economy’. 
Employment, and Industry, and 
leaders of unions and employers’ 
associations yesterday and on 
Monday. 

Sr Miguel Boyer, Economy 
Minister, claimed the proposed 
wage restraints would be a 
major factor in the creation of 
640,000 jobs by 1986. 

In a dear bid to meet labour 
dissatisfaction over the 
restraints and the short-term 
contracts. Sr Boyer allegedly 
agreed to consider doubling 
budget allocations for un- 
employment benefits and to 
increase minimum pensions to 
three points above the inflation 
rate, during his meeting with 
the Socialist trade union, the 
Union General de Trabajadores 
(UGT). 

The Communist-led trade 
union, Comisiones Obreras. 
which met with the Government 
economic team yesterday, 
sharply criticised the proposals, 
terming them a 41 brusque 
stabilisation plan,” and accused 
the Government of reneging on 
promises to negotiate with 
unions a broad four-year 
economic recovery programme. 

Sr Boyer expects an 8 per 
cent inflation rate In 1984 — 
against a targeted 12 per cent 
this year— and intends to hold 


down salary Increases to AS per 
cent . _ 

In 1985, the Economy 
Minister said, wage rises would 
be half a point below the Infla- 
tion rate. The Government 
Intended there to be parity 
between salary Increases and 
the cost of living index in 1986. 
the last year, of the Socialist 
mandate, he added. 

At the meetings, Sr Joaquin 
A1 munia, Employment Minister, 
argued that an alteration to the 
present fixed employment legis- 
lation was. In addition to the 
wage restraint policy; essential 
to the overall Government plan 
to reduce unemployment. 

Increased lay-off benefits and 
pensions, as well as the under- 
takings on jobs, are the visible 
sweeteners that the Govern- 
ment could Introduce in its 
budget when It Is presented to 
Parliament ax the end of this 
month. 

The UGT leadership Is wary 
of the rival Comisiones Obreras 
union capitalising on the 
austerity measures. 

The Government intention 
to create 640.000 jobs by 1986, 
of which 185.000 would be 
created by next year, fails 
short or a key Socialist elec- 
toral campaign promise to 
expand the labour market with 
$00,000 jobs by the end of its 
mandate. 

The present undertaking 
would reduce the current un- 
employment rate of 17.5 per 
cent to 13.7 over the next three 
years. Economy Ministry 
officials said a marked economic 
Improvement would, ‘ however, 
allow the Government to meet 
its 800,000 Job campaign 
pledge. 


Capacity of Setenave 
shipyard to be reduced 


BY DIANA SMITH IN LISBON 
THE CAPACITY of Portugal’s 
financially - crippled Setenave 
shipyard will be reduced. The 
yard, whose accumulated losses 
exceed $100m (£66m) is the 
first casualty In the campaign 
by die Government or Sr Mario 
Soares to cut support to public- 
sector lame ducks. 

The Soares Cabinet decision, 
published in the official gazette 
this week, calls for gradual 
reduction In capacity, retaining 
enough, however, to allow 
Setenave at some future date, 
to refurbish Portugal’s merchant 
fleet - 

The yard employs more than 
6.000 workers, most of whom 
have not been productively 
employed for years due to the 
world shipping crisis and 
Setenave’s reputation for con- 
stant labour troubles which 
discouraged possible clients. 

Redundancies at Setenave are 
likely to begin within a month. 
Workers who lose their jobs 


will be covered by the national 
Unemployment Fund, the 
Government stresses. 

Meanwhile. Setenave's manage- 
ment may not accept any orders 
without prior authorisation from 
the Government. At the moment, 
die yard is completing three 
grain carriers for the national 
shipping company CNN (Com- 
panhia National deNavegacao), 
itself suffering from financial 
difficulties. 

Setenave was founded in 1972 
.when Jt seemed that the super- 
tankers for which it Was geared 
were the vessels of die future. 
Nationalised in the. 1975 Revo- 
lution, the yard became a lalve 
of left-wing militancy. 

The orders lost then were 
never recouped. Nevertheless, 
jobs in the yard were sustained 
by resources from the unemploy- 
ment fund, and the yard was 
kept alive by huge loans from 
nationalised banks and Govern- 
ment subsidies. 


Norwegian Conservatives 
hit by local poll setback 


BY FAY GJE5TER IN OSLO 
I NORWAY’S Conservative 
Party, dominant partner in the 
ruling three-party coalition, 
suffered an unexpectedly sharp 
I setback in local elections on 
I Sunday and Monday. 

It lost support both to 
I Labour, the largest opposition 
party, and to the small far-right 
Progress Party. 

The latter did even better 
than polls had predicted, win- 
| ning 63 per cent of the vote. 

This was a gain of 3.8 per- 
centage points on the previous 
1 local elections four years ago 
and L8 percentage points 
, better than in the September 
1981 General Election. 

The Labour and Conservative 
Parties secured 39.3 per cent 
' and 26.1 per cent respectively. 
For Labour, this was an en- 
couraging gain. It compared 
( with 373 per cent in 1981, and 
36.1 per cent in 1979. 

For the Conservatives, led by 
1 Prime Minister Kaare Willoch, 

I it was a mortifying drop from 
31.6 per cent in the 19S1 General 
Election, and from 29.7 per 
cent in the 1979 local elections. 
It was also well below most 
opinion survey forecasts, which 
had predicted a 3531 per cent 


Conservative poll Voter turn 
out, at only 67.6 per cent, was 
the lowest since World War H 

The economic recession, 
which began to bite in Norway 
just about the time that the 
Conservatives came, to power 
two years ago, Is at least partly 
to blame for the party’s poor 
showing. 

It has led to a leftward swing 
by working-class voters worried 
by rising unemployment and 
public spending curbs which 
they see as a threat to the wel- 
fare state. 

At the other end of the politi- 
cal. spectrum, middle- and 
upper-income groups, who had 
hoped for generous tax conces- 
sions and hefty public spending 
cuts under a . Conservative 
a dmini stration, have been dis- 
appointed by the Government’s 
relatively tame performance on 
both scores. 
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EUROPEAN NEWS 


Finance Ministers more 
hopeful on world recovery 

BY MAX WILKINSON, ECONOMICS CORRESPONDENT 


W. Germans 
show deep 
rooted love 
of forests 


Genscher attacks Greek 
handling of EEC issues 

BY OUR BONN CORRESPONDENT 


; Belgium 
: faces public 
i service 
i strike 


FINANCE MINISTERS and 
their officials from the major 
industrial countries have 
become significantly more opti- 
mistic since the summer about 
the prospects for recovery of 
the world economy. 

Their change of mood has 
resulted from a number of 
formal and informal discussions, 
the latest of which was at the 
EEC Finance Ministers meeting 
at the Greek island of Kefalinia 
this weekend. Ministers have 
been encouraged by more opti- 
mistic forecasts now being made 
privately at the Organisation 
for Economic Co-operation and 
Development in Paris. 


In its latest published fore- 
cast in July, the OECD pre- 
dicted that world output would 
rise by 31 per cent next year 
compared with this. However, 
it put the annual growth rate 
for Europe at only i per cent 
for 1983 and lfc per cent for 
next year. 


A consensus is now emerging 
among government economists 
in Europe that growth is year 
will be half a somewhat higher 
than the OECD predicted. 

Although these revisions 
appear small, they represent an 
important new emphasis in 
view of the feebleness of Euro- 


pean recovery in the early part 
of the year and fears that weak 
growth might be snuffed out 
again next year. 

Now ministers appear confi- 
dent that the European eco- 
nomy will follow the U.S. and 
Japan into a recovery phase 
next year, though at a rather 
halting pace. 

Even small shadings of 
opinion about the course of 
world recovery are likely to be 
important in the discussions 
about world debt problems at 
the International Monetary 
Fund's annual meeting in Wash- 
ington at the end of the month. 


West LB sees 

BY OUR BONN CORRESPONDENT 


II 


odest growth 


the West German economy 
will probably show only a 
modest rate of growth over the 
next four years, but inflation 
will be low and the' current 
account will slay in healthy 
surplus. 

This is the mildly encourag- 
ing projection given vesterday 
by Westdeutsche Landesbank 
(West LB) in its latest survey 
of economic prospects in the 
West to 1987. 

On balance. West Germany 
emerges better from the survev 
than most of its rivals in the 
Organisation for Economic Co- 


operation and Development 
(OECD) area — but some big 
problems and Questions remain. 

West LB believes the Ger- 
man economy will grow in real 
terms (after allowing for infla- 
tion) next year by up to 2.5 
per cent and by an average of 
2.5 per cent to 3 per cent be- 
tween 1985-87. The bank's 
estimates show this rate would 
be exceeded only by the UJ. 
and Japan. 

The German inflation rate 
(shown by consumer prices) is 
likely to be 2.5 per cent next 
year and 3.5 per cent in 1985-87. 


Only Japan, Switzerland and 
Holland are shown as coming 
close to matching these figures. 

West LB estimates that the 
German current account will be 
$4bn in surplus next vear (after 
S5bn this year) and will be, on 
average. S2.5bn in the black be- 
tween 1985 and 1987. 

The bank acknowledges that 
projections over eo long a 
period are bound to be some- 
what uncertain, and the ques- 
ti own arks are particularly 
heavy over the future course of 
international interest rates. 


Bonn’s petrol plan under fire 

BY JOHN DAVIES IN FRANKFURT 

CAR MANUFACTURERS in 


West Germany are mounting a 
growing campaign to persuade 
the government to amend its 
plan to require the use of lead- 
free petrol and catlyctic con- 
verters as an anti-pollution mea- 
sure from 1986. 

The chief xecutives of BMW 
and Volkswagen yesterday 
joined in a crescendo of criti- 
cism of the Government's plan 
at separate press conferences on 
the eve of the International 
Motor Show in Frankfurt 
. Herr Eberhard von Kuen- 
heim of BMW questioned 
whether catalytic converters 
were the best way to reduce 

J ollution from car exhaust 
tunes, in view of the many 


problems and costs involved. 

Dr Carl Hahn of Volkswagen 
said he believed there were 
ways to reduce exhaust pollu- 
tion and simultaneously cut 
petrol consumption, while the 
Government’s plan would lead 
to more petrol usage. 

Car makers and the oil 
industry are due to have talks 
with Government representa- 
tives soon to discuss how to im- 
plement the plan. 

The Cabinet in July accepted 
a surprise recommendation from 
Herr Friedrich Zimmermann, 
the Interior Minister, that West 
Germany should force the pace 
in cleaning up the air in 
The Government decided that 
no new cars would be registered 


Europe. 

in West Germany after January 
1, 1986, unless they were 

equipped with a catalytic con- 
verter to reduce pollution 
• West German car produc- 
tion is continuing to recover, 
but output and export of trucks 
is suffering a severe setback. 

Taking the holiday months of 
July and August together, car 
output readied 460,100* up 2 
per cent on a year ago. 

Truck production — which has 
been particularly hit by a drop 
in foreign orders for large 
vehicles — sank to 38,600 in 
July-August, 3 per cent below 
the already depressed level 
BMW diesel engines; Ford 
automatic transmissions. Page 6 


By Jonathan Carr In Bonn 

WEST GERMANS are more 
worried about the creeping 
death of their forests than 
they are about the arms race. 
They would even pay a spe- 
cial levy to save the trees 
they love. 

On the face of it. these re- 
sults of a new opinion poll 
may look surprising, with 
thousands of Germans out de- 
monstrating against nuclear 
missiles and incomes gener- 
ally pretty tight. 

But the poll, hy the re- 
spected Allensbach institute, 
merely confirms what genera- 
tions of poets and artists have 
recognised. For the Germans, 
rorests are a national sym- 
bol (challenged hz modern 
times, perhaps, only by the 
fast car). 

According to Allensbach, 
no less than 99 per cent of 
Germans older than 16 have 
heard about the dying trees- 
and more than half have 
noticed worrying signs in 
their neighbourhood. 

Asked what problems parti* 
cnlarly worried them, more 
than 90 per cent mentioned 
unemployment. But 74 per 
cent were concerned about 
the forests, 4 per cent more 
than those worried about the 
arms race. More than 60 per 
cent, the survey found, would 
pay a levy to finance a save- 
the- trees programme. 


Poland wants share 
of church farm aid 

POLAND would like to see 
funds from a controversial 
scheme channelling Western 
church aid to private farmers 
spent on capital investment 
in state-run agriculturally- 
related industries, Chris- 
topher Robins Id reports. 

Mr Stanislaw Zleba, Agri- 
culture Minister, yesterday- 
suggested some of the fund 
might be spent on pesticide 
factories, tyre plants and the 
animal feed industry. He 
denied the idea had been pot 
as a condition for official 
agreement. 

Under the plan — given an 
official go-ahead in principle 
— Western churches hope to 
raise DM 5bn (£l.25bn), to 
sell machinery, seed and 
pesticides to Poland's private 
farmers who farm 75 per cent 
of the land. 


THE West German Foreign 
Minister, Herr Hans Dietrich 
Genscher, has criticised Greece 
in unusually bitter terms, say- 
ing the Athens government has 
unleashed a “ crisis of confi- 
dence " In the European Com- 
munity. 

In a radio interview yester- 
day. Herr Genscher made dear 
his criticism applied to Greece's 
chairmanship of the ELEC 
council in general, not simply 
to its controversial stand over 
the downed Korean airliner. 

If the Greek attitude did not 
change, Herr Genscher said 


THE EUROPEAN Parliament 
looks likely to authorise a l.Tbn 
European currency unit 
(£984m) cash injection for (he 
Common Agricultural Policy by 
the end of October — just in 
time to save the CAP from 
bankruptcy. 

Predictions that Parliament 
would approve a supplementary 
budget for the community 
around October 28-29 were 
being offered yesterday by 
leaders of its key budget com- 
mittee. According to some 
members, the Parliament's 
vunerability to pressure from 
the EEC's powerful agricultural 
lobbies is beginning to assure 


BY PAUL BETTS IN PARIS 

A SENIOR local government 
official was shot dead in Corsica 
yesterday in one of the most 
serious acts of violence since 
the separatist Corsican National 
Liberation Front (FLNC) was 
outlawed by the Mitterrand 
administration at the be ginnin g 
of this year. 

M Pierre Massimi, 36. a 
Parisian who was appointed one 
of the island's most important 
local officials last April, was 
murdered as he was returning 
home from his office in Basiia. 
the island's northern port town 
and traditional hotbed of 
autonomist violence. The 

M Massimi was the secretary- 


Europcan foreign policy co- 
operation would be paralysed 
and efforts to reform EEC 
finances and agriculture could 
be threatened too. 

Herr Genscher. who normally 
favours wrapping up his dis- 
satisfaction in more diplomatic 
phraseology, is known to be 
especially annoyed by Greece's 
efforts to win EEC support for 
shelving the NATO timetable 
for missiles deployment. 

• Mr Yoannis Char akimbo- 
poulos. the Greek Foreign 
Minister, was defiant and un- 


a clear majority for the extra 
funds. 

But in a hid to gain the maxi- 
mum political advantage -from 
the cash crisis overhanging the 
CAP. parliamentary strategists 
do not want to hurry the pas- 
sage of the supplementary- 
budget, through the first of the 
Parliamentary's plenary ses- 
sions In October, beginning on 
October 10. 

Mr Christopher Tugcndhat. 
the European Commissioner for 
Budgetary Affairs, warned the 
committee yesterday that if the 
extra cash was not available, 
before October 20 the Commis- 
sion would only be able on that 
day to advance to member states 


general of the council of 
northern Corsica. Although no 
group immediately claimed 
responsibility for the shooting, 
his murder was widely regarded 
as another act of terrorist 
violence in the troubled 
Mediterranean island. 

The French Government has 
sought to crack down on 
autonomist violence in Corsica 
this year, first by outlawing the 
FLNC and then by sending 
Commissaire Robert Broussard, 
one of France's best-known 
policemen, to organise a cam- 
paign to try to put an end to the 
island's political and criminal 
violence. 


bowed yesterday in the face of 
attacks in the European Parlia- 
ment against the Greek Govern- 
ment’s neutral stand over the 
shooting down or the South 
Korean airliner, writes John 
Wyles. 

Greece's refusal to allow 
Community Foreign Ministers 
to issue a joint condemnation 
of the Soviet Union on Monday 
ap,v?ars to have outraged a 
good many IIEP's who look 
likely to pass an emergency 
resolution critical of Greece, 
tabled by some British Conser- 
vatives. ■ 


A NEAR nation-wide Belgian 
rails trike spread to the postal 
service and Brussel's public 
transit system yesterday, as 
Belgium braced itself Tor a 
strike tomorrow b.v 900,000 
public service employees 
angry about planned cuts in 
benefits and wages. 

The streets of Brussels 
were jammed with traffic and 
the work rail strike made 
many late for work. There 
was only very limited sub- 
way service in Brussels and 
□o buses and trams. 

Only a few trains operated 
in Flanders, Belgium's 
Dutch-speaking northern half, 
officials reported. 

Post office employees joined 
i the rain and transit workers 
j yesterday afternoon and said 
they would slay nil work until 
at least Friday evening. 

Union officials said planned 
budget cutting measures by 
the Government will cost 
Government workers the 
equivalent of $ 188 ni next year 
in cuts in salary, lower vaca- 
tion and year-end bonuses, 
ami higher social security 

contributions. 

Mr Willy De Clerq, Finance 
Minister, said the austerity 
measures will yield savings in 
the public service sector of 
SI 58m. Hr added that fbc 
Government will not hack 
down in ils efforts to improve 
Belgium's precarious finan- 
cial situation. 

The strike by rail workers 
has thrown international and 
national train service in dis- 
array. Trains between Amster- 
dam and Paris were rerouted 
Through West Germany and 
Luxembourg. 

AP 


Geneva probes 
Gelli escape 

THE GENEVA City Council 
has formed a special commis- 
sion to investigate the dis- 
appearance from a local 
prison of Sig Lieio Gelli. a 
key figure in the Italian 
“P2" political and financial 
scandal. 

Sig Gelli. Ute elusive 
former Grandmaster of the 
secret P-2 masonic lodge, 
fled effortlessly from Geneva's 
Champ-Dollon jail on Angnst 
10, hidden in a small delivery 
van. 

AP • • 


CAP likely to get extra funds 

BY JOHN WYLES IN STRASBOURG . 


French official shot 
dead in Corsica 


half the current ECU l.Ibn 
monthly cost of the CAP. 

The litneiable envisaged by 
(he budget committee virtually 
ensures [hat only a half pay- 
ment will be made. However, 
passage of the supplementary 
budget by the end of October 
should enable the Commission 
to pay the other half, of the 
monthly advance, in time to 
avoid any serious disruption of 
CAP operations. 

Approval of the budget 
should also enable the UK to 
gain the extra £171.fim, which it 
contains as an additional rebate 
on Britain's payments to the 
EEC budget in 1982. 


Work on ‘atom 
tunnel’ starts 

By Anthony McDermott in Geneva 
THE PRESIDENTS of Switzer- 
land and France yesterday 
inaugurated construction work 
on a 27-kilomelre circular 
tunnel which will be n key part 
of the " atom - smashing " 
research programme of the 
European Council for Nuclear 
Research (CERN). CERN has 
its headquarters at Meyrin, just 
outside Geneva. 

Five-sixths of the tunnel, 
known technically as LEP 
(large electron positron colli- 
der) will be under France in 
the Gex region. It will be 
operational by the end of 19S8. 
The project, costing SwFr 950m 
t £2 90m ) . has been awarded to 
a large number of European, 
U.S., Canadian and Japanese 
companies. 
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Now il£ possible to build a spreadsheet, gentrirte 
change the pie chart to a bar graph, edit the memo, add a free 
hand drawing, and then get an exact print out of the whole thing. 



Everyone works by using tools to shape informar 
tion drawn from different sources. 

Putting together a report, for example, by taking 
facts from one document and figures from another. 
Using a calculator to isolate trends. Drawing graphs to 
show an overall picture. 

Now you can do all that using the most powerful 
personal computer around - Apple’s new Lisa. 


So powerful that six essential business tools are 
built-in and totally integrated - for numerical analysis, 
word-processing, filing, graphics, illustration and 
project management And yet so simple to use that 
you can cut information from one program and paste 
it into another with one hand. 

And once you’ve leamt to use one program, 
you’ve leamt the basic principles of them all. 



“THE MAGIC OF A MOUSE. 

Lisa is incredibly fast to' work with because of 


a clever desk-top device 
By moving it you move ^ 
die cursor on the screen, 
pointing to the function 
you want to employ. 

Click the mouse while the^-, : 
cursor is over the symbol 
of the function and Lisa give 
you instant access to it. 

Lisa’s functions are clearly 
and simply represented by symbols 

The symbol for stationery 


called a“mouseT 


Lisa works with desk- top s> mbol; vou already know. If von want to use a hie, 
point to rhe symbol of the file and -presto! - vou Ve jot it! 


looks like a piece of stationery. Files look like files; a 
clipboard like a clipboard. 

There is a calculator and a wastebasket too: all 
are at your service at a move of the mouse. 

Later, Apple Net will give you communications 
through an in-tray and an our- tray (on yourLisa screen 
of course) . Lisa Terminal lets you open windows, to fill 
with information from another computer for analysis. 

NO PERSONAL COMPUTER HAS 

EVER BEEN THIS POWERFUL. 

For people who want to run tailored programs, 
Lisa runs BASIC, RASCAL and COBOL high level 
languages. 

Hardware includes a 1 megabyte microprocessor 
main memory and 1.7 megabytes ofbuilt-in storage on 
two floppy disks. 

Lisa lvtv vou *Vnr .inj pa-ic” cvcrv shirt: from to business 

graphics to word preceding- .tr die wnw umc. 


A 5 megabyte ProFile hard disk storage allows all 
Lisa applications to be stored on one disk. A high- 
resolution screen makes Lisa graphics very special. 

Lisa’s dot matrix printer (160 x 144 dots per inch) 
features proportional spacing with bold, italics, or 
underlined characters. And Lisa lets you print in any 
one of 11 different type styles. 

The same high level graphics you get on the 
screen you get on the printer. 

YOU'VE GOT TO SEE IT TO BELIEVE IX 


To see how revolutionary Lisa is ro work with, 
you’ve gor to work with it. 

Fill in the coupon below and we’ll arrange a 
demonstration. And you’ll see why, al though you 
& can use it with one hand tied behind your back. 


.Lisa will untie your hands. 

Everybody should have a friend like Apple. flj (apple 



I'd like to w Liw in action. 
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FIGHTING IN LEBANON 

New role for PLO 
prompts Israel row 


BY DAVID LENNON IN TEL AVIY 


THE GROWING concern in 
Israel over the role of the 
Palestine Liberation Organisa- 
tion in the current round of 
fighting in Lebanon has led to 
a sharp row within the Israeli 
Cabinet between Prof Moshe 
Arens, the Defence Minister, 
and his predecessor, Gen Ariel 
Sharon. 

Israel appears to be some- 
what taken aback by the active 
participation of more than 1,000 
Palestinian guerrillas in the 
lighting in the Chouf Mountains 
near Beirut. Israel invaded 
Lebanon 15 months ago to drive 
the PLO out of Lebanon, and is 
now dismayed to see the 
guerrillas returning to the areas 
the Israeli army evacuated just 
over a week ago. 

The sternest critic of Israel's 
current policy in Lebanon is 
Gen Shanks, the man behind 
the Israeli invasion, though 
forced to give up the defence 
portfolio by the criticism of his 
actions in the reports of the 
Israeli Inquiry into the Sabra 


and Ch a till a massacres, he 
remains in the Cabinet as a 
Minister without portfolio. 

In an undisdaizned broadside, 
he accused Prof Arens, of being 
responsible for incorrect 
policies which have allowed the 
PLO to return to Beirut, and 
enhance the standing of Syria. 

“When I left office seven 
months ago the PLO had been 
ousted from Beirut, their infra- 
structure had been smashed. 
Galilee had been saved. The 
Syrians and the PLO bad been 
driven from the Chouf,” Gen 
Sharon declared at a public 
meeting. “ Now, when I am no 
longer at the centre of decision 
making, the Syrians and PLO 
and the Druze who collaborate 
with them are returning to 
places from which they were 
ousted . . . 

“Those who brought this 
about are those who failed 
to disclose to the Cabinet 
what they were doing in 
Lebanon 

This was a clear reference to 



Reagan walks tightrope on use of Marines 


BY REGINALD DALE, U.S. EDITOR, IN WASHINGTON 


Prof. Arens . . . attacked by 
Gen Sharon 

Prof Arens. On Sunday the two 
men crossed swords at the 
weekly Cabinet meeting, with 
Prof Arens blaming Gen 
Sbaron for the “ original sin ™ 
of enabling the Christian 
Phalange forces to enter the 
Chouf. 

The battle between these 
two leading members of the 
Her ut Party is likely to make 
the task of running a new 
Government quite problematic 
for Mt Yitzhak Shamir, the 
Foreign Minister. 


IT NOW seems an inordinately 
long time ago that Reagan 
Administration officials could 
be beard confidently suggesting 
that the U.S. Marines in Beirut 
would be “home by Christmas" 
— last Christmas, that was. 

The last few days have seen 
the Marines drawn ever more 
closely in the frustrating con- 
flict, take their first combat 
casualties and receive major 
new offshore reinforcements. 

Following a top-level White 
House meeting at the weekend, 
the Marines have now been told 
that they can call in air strikes 
from U.S. carrier-based aircraft, 
as well as use the long-range 
guns of the US. warships tiff 
the Lebanese coast to defend 
themselves “ without limit ” 
from shelling. 

In addition to the 1,200 
Marines already on shore, and 
600 in support at sea, a further 
2.000 have now arrived from the 
Indian Ocean. The refurbished 
World War n battleship, the 
New Jersey, with 16 inch guns, 
has passed through the Panama 
Canal reportedly en route for 
the Mediterranean to provide 
further fire power. The Syrians. 


who the Administration regard 
as heavily responsible for the 
latest fighting, have been 
clearly warned that the fire 
power is there to be used. 

And yet it is as unclear as 
ever where this is all going to 
lead, either on the ground in 
Lebanon or back on Mr 
Reagan's home turf in 
Washington. 

Politically, Mr Reagan is 
walking a narrow tiahtrope. He 
wants to secure public backing 
for the Marines' efforts as part 
of his wider aim of seeking a 
Lebanese and ultima lely a 
Middle Eastern settlement. But 
he does not want to hand 
control over the operation to 
Congress in the process. 

Mr Reagan fears that a major 
Congressional debate on the 
issue would "send the wrong sig- 
nal" to the Syrians. 

If the Marines were to leave, 
the future of the entire multi- 
national force would obviously 
be in question — the French, for 
instance have taken consider- 
ably more casualties than the 
Mar ines. Besides, Mr Reagan 
does not want to suggest that 
U.S- forces can be counted on 


to withdraw from crisis areas at 
the first whiff of grapeshot. He 
wants the deployment of U.S. 
military forces around the world 
to be taken seriously — not least 
in Central America. 

The fact remains, however, 
that U.S. public opinion is 
higbly sensitive to the sight of 
flag-draped American coffins 
being brought home on the 
nightly television news. Daring 
their five-week recess that 
ended on Monday, many Con- 
gressmen detected a fairly wide- 
spread, though not overwhelm- 
ing feeling at the grass roots 
that The Marines should be 
pulled out. 

There is probably not a 
majority in Congress for with- 
drawal, but there may well be a 
majority for exerting some 
Congressional authority over 
the exercise. Congress has the 
constitutional right to declare 
war. 

That is where the 19T3 War 
Powers Resolution (or Act) 
enters the picture. The Act’s 
explicit intention was to prevent 
the recurrence of “another Viet- 
nam" by limiting the President’s 
authority to conduct foreign 


military adventures. Up to now. 
however, Mr Reagan has insisted 
that it does not apply to Beirut 

In order to substantiate this 
claim, his Administration has 

been forced into extraordinary 
verbal contortions. The Marines. 
It Insists, are not in an area 
of “hostilities* 1 or '‘im min ent 
hostilities”— a determination 
that would trigger time limits 
and Congressional procedures 
under the Act With the number 
of dead and wounded mounting, 
that is a position that is becom- 
ing increasingly difficult to 
maintain 

What Mr Reagan may now do 
is to go along with compromise 
moves to approve the peacekeep- 
ing force, but not under the 
terms of the Act. If, as a num- 
ber of Congres sm en are now 
suggesting, approval might be 
granted for IS months, that 
would take Mr Reagan up to and 
beyond next year’s elections. 

The validity of some sections 
of the Act has. in any case, be- 
come legally debatable, follow- 
ing this summer's ruling by the 
Supreme Court overturning 
Congress’s power of “ legislative 
veto.” The uncertainty could 


easily lead to a dash between 
the White House and Capitol 
Hill that Mr Reagan is anxious 
to avoid. He clearly wants to 
keep his hands as free as pos- 
sible. 

For the moment, however, his 
freedom of action is severely 
constrained. He cannot with- 
draw the Marines without 
accepting a defeat - for his 
foreign policy and appearing 
weak and he cannot increase 
the numbers on. the ground 
dramatically without risking a 
more serious confrontation with 
Congress over his war-making 
authority. 

Support for bis policy would 
almost certainly be easier to 
come bv If the. general Ameri- 
can public were dearer about 
what it is That the Marines arc 
actually meant to be doing In 
Beirut. "We’re here to help 
the people of the country," they 
always say when interviewed on 
television. But Lebanese poli- 
tics remains a mystery to most 
Americans and -if the Marines 
continue to be sucked into 
what seems like * pointless con- 
flict. pressure can only mount 
for their removal. 


Sri Lanka tourist industry badly hit by ethnic violence 


BY MERYYN DE SILVA IN COLOMBO 


SRI LANKA'S tourist industry 
has proved the first major 
casualty of the recent wave of 
ethnic violence. 

The island's fastest growing 
industry in recent years (9.6 

per cent growth in 1982) tour- 
ism is also the fourth biggest 
exchange earner after tea, re- 
mittances from expatriate wor- 
kers — mainly in the Middle 
East — and rubber. 

Last year, tourist income 
reached SI 50m and provided 
employment, direct and in- 
direct. for more than 100,000 
people. 

After July occupancy dropped 
so sharply that the manager of 


the Intercontinental Hotel des- 
cribed the present situation as 
“ lousy." Occupancy, which had 
been slightly over 50 per cent, 
slumped to 30 per cent, he said. 
The manager of the “Lanka 
Oberoi ” who also complained of 
a sudden drop said that the sus- 
pension of charters in July and 
August was the main reason. 

With the steady depreciation 
of the rupee, a reduction in 
hotel rates, heavy investment in 
tourist promotion and three 
luxury hotels (the Taj, Sheraton 
and Galadari Merldien) 
scheduled to open next year, 
the Sri Lanka Tourist Board 
had expected earnings to 


Sri Lanka's main opposi- 
tion leader warned yesterday 
that, unless a solution was 
found soon to the country's 
ethnic crisis a “ bitter 

struggle ” would follow. 

Mr A. Amirthal Ingham, 

leader of the predominant 
Tamil party in Sri Lanka, the 
T amil United Liberation 
Front (TULF), also accused 
die Island's government and 


armed forces of direct com- 
plicity In the killing of Tamil 
nationals in July’s racial 
violence. 

Mr Amirtfaaiingbam is in 
London seeking support for a 
federal solution to the crisis 
between the Tamil minority 
Ja the north of the Island and 
the Sinhalese majority. How- 
ever, Foreign Office Ministers 
are refusing to see him. 


“peak" in 1984 when 2,000 dele- 
gates attend the Pacific Area 
Travel Agents' conference in 
Colombo. Tourism had already 


taken a small beating earlier 
this year when the Indian 
Government slashed exchange 
allowances to Indian tourists 


The beach Tesorts, which rely 
heavily on charter groups, have 
been worst hit. "Occupancy is 
almost nil and some hotels, 
already hurt by a new business 
turnover tax. may go out of 
business in places like Xegombo 
and Bentota. two favourite 
resorts." Tourist Hotels Associa- 
tion official said. 

August is one of the best 
months for the trade. The 
August Pernbera in up-country 
Kandy, one of Asia's most 
picturesque pageants, brings an 
average of 30,000 tourists each 
year. There were less than 
2,000 last month. 


SATELLITE BRINGS TV TO THE PEOPLE 


India looks forward to its 
first televised election 


If you're shopping around 
for expertise in construction, 

give us a checkout. 

Cp ' . _ /'ft; . J& .. 




Last yeai; we completed a new super- 
store inNewImAbbotforTescoonemonth 
ahead of schedule. 

The extra time to fit out, stock and 
train staff meant Tesco could profit by 
starting business that much earlier The store, with a sales area of over 2,800 
square metres is equipped with 22 of the latest computerised checkouts, an 
instore-bakery, staff ancillary facilities and parking for 500 cars. 

And now we’ve got the contract for 
another Tesco superstore with retail 
shopping units in Leicester So when it 
comes to construction in or out of town, 
why not give Taylor Woodrow a 
checkout? 

%u could save yourself a lot 
of time by filling in the coupon. 

And well fill you in on 
the details. 





EXPERIENCE, EXPERTISE AND TEAM WORK.VVORLDVV1DE 

TAYLOR WOODROW 


If you would like more information, please complete the coupon and send to the appropriate address. 

Name Address 

Business Position Held ■ 


FT83/2 


□ 


UK CONSTRUCTJON.Tud Pago, Taylor Woodrow Construction Ltd, 
Taywood House, 545 Ruislip Road, Southall, Middlesex UB1 2QX. 


□ 


OVERSEAS CONSTRUCTION, Don Venus, Taylor Woodrow International Ltd, 
Western House, Western Avenue, London W5 IEU. 


A COMMUNICATIONS satel- 
lite launebed by the latest 
American space shuttle and the 
future of Mrs Indira Gandhi as 
Prime Minister of India are in- 
extricably linked in the minds 
of many political pundits in 
New Delhi. 

The satellite is scheduled to 
bring television from the capi- 
tal and other centres into the 
homes of T5 per cent of the 
Indian population by the end of 
next year. If Mrs Gandhi -waits 
until the end of her current 
term as Prime Minister, she will 
fight India's first television 
general election at the end of 
1984. 

The personal prestige and 
near adulation Mrs Gandhi 
could gain via tedevision from 
illiterate and politically un- 
sophisticated villagers has 
caused scathing comments in 
New Delhi, where the national 
television station, the Doordar- 
shan (which, means “remote 
vision”), has already been 
severely criticised for being 
inefficient, boring, possibly cor- 
rupt and under direct Govern- 
ment influence. 

The launch of the satellite 
follows the development of a 
new policy on colour television 
manufacture which envisages up 
to 2.5m sets being made a year. 

For the past few days there 
has been nervous naU biting 
at India’s space headquarters 
outside Bangalore, about the 
future of the satellite, Insat IB 
whose solar panels failed to 
align properly last week. A year 
ago, an' earlier satellite, Insat 
1A failed after six months, just 
before the Asian Games were 
held in India. Alternative satel- 
lite facilities had to be hired 
from the UiL-based Intelsat 
organisation and (much more 
cheaply) from the Soviet Union. 

A second disaster would not 
only have pat many of the coun- 
try’s communications pro- 
grammes behind schedule, but 
would also have been a blow 
to morale. India has developed 
a high level of space capability 
and experience for an under- 
developed country. 

The first two Insat satellites, 
and a third which will follow 
in 1986 were all ordered from 
Ford Aerospace of the UJ5, 
some six years ago before that 
capability was developed. Since 
then, India has produced three 
more basic experimental satel- 
lites and is now considering 
building a second generation of 
Insats itself. Two Insat satel- 
lite failures would have been a 


BY JOHN ELLIOTT IN NEW DELHI 

blow, even though both were 
made in the U-S. 

Insat IB combines three 
major and one minor roles. It 
provides links for television, 
telecommunications and for the 
forecasting of weather and nat- 
ural disasters, as well as im- 
proving radio links. 

At present television reaches 
between 20 per cent and 30 per 
cent of the population with poor 
quality national and local pro- 
grammes, augmented sometimes 
by Imports including Yes, 
Ministe r from the UK and the 
Lucy Show from the U.S. Tele- 
vision started in 1959 but was 
given a very low priority and a 
second station — in Bombay — 
was opened only In 1972. Pro- 
grammes had little appeal and 
were in black and white. 

Now the Government wants 
to use television to harness the 
interest and support of as much 
as possible of the country’s 
750m population for economic. 


U.S. space 


Shuttle heralds 


a boom in local 


television 


manufacture 



industrial and agricultural 
development, and to unite the 
country’s diverse cultures and 
religions. 

The change came last year 
when rushed and chaotic plans 
were put together for colour 
television broadeasting to be 
launched for the Asian Games. 
Eventually some 90,000 colour 
television sets were assembled 
from German and South 
Korean-made kits and another 
70,000 were imported by 
“ relatives and friends ” living 
abroad. 

Fifty companies have' now 
been licensed to produce 2.5m 
colour sets a year, a figure that 
wtil not be readied for some 
time. Production plans are 
already behind schedule but 
sets should be appearing in 
shops . at broadly European 
price levels by the end of the 
year. 

India’s traditionally restric- 
tive industrial licensing system 
bas been relaxed for these pro- 
ducts. No official foreign col- 


laborations are being- allowed, 
although “ intelligent copying ” 
and other "reverse engineer- 
ing” techniques are being 
quietly encouraged. 

Production of ' black and 
white television sets has been 
expanding at about 25 to 30 
per cent annually for some 
years and is now expected tn 
shoot up by more than 50 per 
cent a year. There are about 
80 to 100 assemblers plus 
another 30 component manufac- 
turers whose technology is 
foreign-based. Between 700.000 
and 800,000 . blade and white 
sets are being produced this 
year. 

Insat IB will provide two 
nationwide television broadcast 
channels, one for national and 
regional networking to enlarge 
the existing microwave links 
between cities and to provide 
direct beaming to ' community 
receivers in remote villages and 
125 extra low-powered trans- 
mitters covering areas of up to 
12 miles. ■ 

New Delhi is offering -often 
sceptical regional stations an 
evening national programme, 
soon to last from 6 pm to mid- 
night, covering news, economic, 
political and cultural pro- 
grammes ranging from India's 
pilgrimage centres to public 
sector industries. 

There are more than 15 basic 
languages in India and hun- 
dreds of dialects, so the national 
programmes, which will be in 
Hindi and English, will make 
maximum use of music and 
sound rather than speech. 

India's tortuous and ineffi- 
cient internal telephone system 
will also benefit from Insat IB. 
which will provide links 
between 30 satellite earth 
stations costing $63m, 60 per 
cent of which have been 
imported from the U.S. and 
Japan. The rest have been 
made in India. 

The stations are: in major 
cities, islands such as the 
Laccadives and rural communi- 
ties and there is a special voice 
and computer data service for 
the Bombay High oil field. They 
will be more reliable than tele- 
phone land routes which cannot 
cross difficult country and are 
often disrupted by bad weather. 

Some 8,000 two-way, long- 
distance telephone links are 
planned, to give new services 
to the outlying areas as well 
as adding 40 per cent more 
circuits to the existing over- 
worked conventional ones 
between the four main cities 
of New Delhi, Calcutta, Bombay 
and Madras. 


Australia set 
to lift 

wage freeze 

8y Michael Thompson-Mod 
in Sydney 

AUSTRALIA is expected 
formally to lift its wage freeze 
next week, allowing for the 
return to fully indexed, 
centralised wage fixing. 

The freeze was introduced 
late last year by the former 
Liberal-National Parly coalition 
Government, which lost office to 
the Australian Labor Party in 
March. 

In recent hearings before the 
Arbitration Commission, the 
Australian Council of Trade 
Unions, supported by Mr Bob 
HawkeV Government, has 
campaigned for a 431 per cent 
wage rise, plus full wage index- 
ation tied to increases in 
consumer price index. 

However, Mr Hawke has 
warned that, should the unions 
attempt to win further wage 
increases outside the arbitra- 
tion system, the Government 
would have no option but to 
implement tougher monetary 
and fiscal policies. 


Nigerian court overturns 
another election result 


BY QUENTIN PEEL, AFRICA (EDITOR 


A NIGERIAN Court has over- 
turned a second controversial 
election result from last month’s 
polling, with a decision to 
reverse the victory of the ruling 
National Party of Nigeria 
(NPN) candidate for governor 
in Anambra State. 

The election petition court 
decided that the result should 
have been awarded to the 
incumbent. Governor Jim 
Nwobodo of the Nigerian 
People's Parly (NPP), Instead 
of Chief Christian Onoh of the 
NPN. 

The Anambra result was one 
of three which were bitterly 
disputed in the gubernatorial 
elections in Nigeria’s 19 states. 
One other, in the western state 
of Ondo, has now been over- 
turned. while the NPN victory 
In neighbouring Oyo state, 
which resulted in violent 
rioting, has been upheld. 

All the decisions of the elec- 
tion petition courts are subject 
to further appeals to federal 


courts, and therefore cannot b 
considered final. However, tin 
decision In Ondo has beei 
-greeted with widespread enthu 
si asm, which will be difficul 
for any future court to ignore. 

The three results wen 
challenged because they wen 
said to have been falsified b : 
election officials in favour o 
the ruling party of Preslden 
Shehu Shagari. Nearly 54 
people died In the rioting whicl 
resulted in Oyo and Ondo states 

President Shagari. made ; 
national broadcast - on radii 
and television at the weekeni 
warning against further incite 
went to violence, and appealinj 
for reconciliation following thi 
elections. 

Postponed elections foi 
national senators, represents 
tives ; and state assemblymei 
are due to be held from todai 
m Oyo and Ondo, and stric'i 
precautions have beer 
taken by the federal govern 
meat. 
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Normal borrowing 
for major debtors 
‘after 1985’ 


Cloud over Candu after series of reactor accidents 


BY ANATOLE KALETSKY IN WA9HNGTON 


THE current international debt 
crisis should prove to have been 
s temporary liquidity problem, 
according to a study by the 
Institute of International 
Economics. 

Major Third World debtors, 
says the study, will be able to 
return to normal capital market 
borrowing by 1985 or 1986, pro- 
vided industrialised countries 
can achieve annual growth rates 
of at least 2.5 to 3 per cent. 

Even under favourable 
assumptions, however, commer- 
cial banks will have to continue 
“involuntary lending" to the 
Third World for several years. 

Debtor countries, it adds, may 
be (justified in imposing sanc- 
tions against banks which refuse 
to increase their exposure as 
part of a “balanced strategy" for 
dealing with the debt crisis. 

The report, a coumtry-by- 
country analysis of “inter- 
national debt and the stability 
of the world economy," was pub- 
lished yesterday. 

The author. Dr William CKne, 
suggests in hrs most controver- 
sial conclusion, that steps may 
have to be taken to force smaller 
banks to participate fully in debt 
reschedulings. 

At present there is a tendency 
for some smaller banks to “ try 
to enjoy a free ride " by remain- 
ing out of an extension of new 
credit while benefiting from 
the maintenance of the security 
of their own past loans afforded 
by new contributions from 


major banks and public sources. 
Dr Cline says. 

He suggests the debtor coun- 
tries R ay have to add their own 
“ incentives " to the “ moral 
pressures ” currently being 
applied on smaller banks by 
large banks and the official 
agencies, such as central banks 
and finance ministries in indus- 
trialised countries. 

In particular the debtor 
countries ** might do well " to 
announce that the existing 
debts owed to unco-operative 
banks will be treated less 
favourably than the debts of 
banks which participate fully in 
reschedulings. 

However, such a step, which 
has occasionally been mooted in 
banking circles during the diffi- 
cult negotiations over reschedul- 
ing Brazil's debt, should only 
be taken after close consulta- 
tion with the larger banks and 
regulators in the industrial 
countries. 

In its analysis the institute 
concludes that the Third 
World and Eastern Europe will 
require about $75bn (£50bn) a 
year of new financing until 
1986. 

Given moderate growth in the 
industrialised world and the ; 
avoidance of any increases in 1 
interest rates and protec- 
tionism, Mexico and Argen tina 
should be able to borrow in fin- 
ancial markets by 1985 and 
Brazil may be able to resume 
borrowing by 1986. 


CANADA'S nuclear engineers 
are hoping that a catastrophic 
failure in a pressure tube in 
one of the country's highly- 
regarded showpiece reactors is 
a freak one-off incident, not a 
generic design flaw. 

Last month the excellent 
I safety and performance record 
, of the Canadian designed and 
and built Candu reactor suf- 
fered a nasty jolt. Separate 
incidents resulted in three of 
the five working reactors at the 
Pickering power station near 
Toronto being shut down. 

The coincidence of the three 
incidents in one week could 
not have come at a more em- 
barrassing time. The Canadian 
Government was about to agree 
tbe details of a much-needed 
order for two Candu reactors 
from Romania, first signed in 
1978. but held up because of 
worries over Romania's debt 
problems. 

The CSlbn (£540m) deal is to 
go ahead and the Romanians 
are talking of <*-dering a total 
of 10 Candu reactors. But the 
initial deal, which gives the 
Romanians the right to 
negotiate barter arrangements 
with 50 Canadian components 
suppliers, has been strongly 
criticised on economic grounds, 
and there are fears that, the 
Romanian deal will make a loss 


Warning 
on troops in 
C. America 


By Stewart Fleming in Washington 


Caracas seeks extension 


of freeze on repayments 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


VENEZUELA’S leading creditor 
banks are to meet in New York 
tomorrow to discuss conditions 
for an extension of the country’s 
present temporary freeze on 
repayments of principal after 
it expires on September 30. 


The extension is needed 
because of Venezuela's decision 
not to adopt an International 
Monetary Fund austerity pro- 
gramme ahead of its general 
elections scheduled for early 
December. This will delay its 
planned rescheduling of $18.4bn 
f£12.8bn) in foreign debt which 
was originally supposed to have 
been in place before the current 
repayments freeze expires. 


Although the 13-bank advisory 
committee, chaired by Chase 
Manhattan, has little option 
but to recommend an extension 
at tomorrow’s meeting, there 
is likely to be some debate 
over suitable conditions in 
view of the persistence of 


several hundred million dollars 
in interest arrears by Vene- 
zuelan borrowers. 

Some banks are arguing that 
tough conditions should be im. 
posed to keep up the pressure 
on Venezuela to reduce the 
arrears. This could include 
limiting the extension to a short 
period or increasing tbe interest 
margins charged to Venezuela 
on the extended debt, currently 
1$ per cent over eurodollar rates 
or 1J per cent over U.S. prime. 

Others feel a very tough 
stance could encourage smaller 
creditors to break ranks and cal] 
Venezuela into default because 
of the Interest arrears, mak ing 
its debt problems even more 
complicated. . 

Creditor banks have told ' 
Venezuela that they will not 
present a rescheduling proposal 
till the IMF agreement is 
reached but preparatory dis- 
cussions are continuing mean- 
while. 


Mexico to pay arrears 


BY WILLIAM CHISLETT IN t^XICO CITY 


MEXICO will pay all its $440m 
(£293m) of private sector in- 
terest arrears at the end erf this 
month, a senior Government 
official said yesterday. 

The arrears, which were in- 
curred last year when Mexico’s 
$83bn debt crisis exploded and 
repayments were suspended, 
were going to be refinanced 
this month in the form of a 
“ roll-up loan." Just under half 
the total arrears of 3800m have 
so far been paid. 

The official said tbe dramatic 


turnaround in the country’s 
current account, with a pro- 
jected surplus of up to $4bn for 
the year, had made it possible 
to pay all the arrears. 

Tbe arrears payment is good 
news for Mexico's bankers who 
did not take kindly to the idea 
of capitalising interest pay- 
ments. The arrears payment 
should put Mexico in a stronger 
position to try to reduce the 
spreads on its new loans 
Argentina asks for S3 00m debt 
delay. Page 33 


MR FRED C. EKLE, under- 
secretary in the U.S. Defence 
Department, has warned that 
unless the U.S. achieves a 
military victory over 
guerrillas in Central America 
it could be forced to station 
troops in the region “as in 
Korea and West Germany." 

The remarks by Mr Ode, 
one of the hard-line archi- 
tects of President Reagan’s 
Central American Policy, 
reflects the mounting 

frustration within the Admin- 
istration at lukewarm 
Congressional support for its 
stance. 

Mr Dde said in a speech to 
to Baltimore Council on 
Foreign Affairs that negoti- 
ations alone would not 
produce a satisfactory resolu- 
tion of the conflicts in the 
region. 

He said that unless covert 
support was maintained to 
“ democratic resistance forces 
in Nicaragua" the country 
would be turned Into a 
sanctuary from which the 
nations of Central America 
could be safely attacked but 
In which U-S--baeked forces 
could not operate. 

“ Such a situation could 
ultimately force the U.S. to 
place troops in neighbouring 
countries, as in Korea and 
West Germany,” he warued- 

“ Clearly we must prevent 
such a partition of Central 
America,” he said in remarks 
which were interpreted as 
railing for Congressional sup- 
port for increased financial 
and military support for U.S. 
involvement in El Salvador, 
Nicaragua and Honduras. 


Chile reserves fall 


Chile's foreign reserves, 
which had been edging up 
after plummeting by nearly 
Slbn (£667m) in the first few 
months of this year, last 
month fell again from 3L59bn 
to $L57bn, Mary Helen 
Spooner reports from 
Santiago. 


At London’s Park Tbwer, therefc simply no 
such thing. Non*; of our bedrooms are any 
smaller than any other. And certainly none 
are bigger -we have the largest in London, all 
■with an exceptionally ■wide-angled view. 

Some take in the fashionable bustle of 
Knightsbridge, others contemplate the peace- 
ful greenerv of Hyde Park. 

An unusual but highly appropriate sett- 
ing for a hotel built around the requirements 


Naturally, this includes private meeting 
rooms with hill presentation facilities, 24- 
hour room service, a lounge bar and luxury 
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It does nek include squeezing the man 
at the top into a room at the rear. ^ /gV 
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Nicholas Hirst reports on a threat to the Canadian nuclear industry 


like the C$ 1 30 m lost on build- 
ing a reactor for Argentina, 
completed this year. 

The Romanian orders apart, 
with no new domestic or foreign 
deals agreed for the past five 
years, tbe Government-owned 
Atomic Energy of Canada 
Limited (AECL), which 

designed the Candu, and the 
Canadian nuclear industry, 
employing around 30,000 people 
is relying on the 11 reactors 
under construction for Ontario 
Hydro, the largest Canadian 
provincial electricity authority, 
to keep it in work until a pick- 
up in international nuclear sales 
occurs towards the end of the 
decade. 


But even if a pick-up occurs, 
the worldwide overcapacity in 
nuclear power station building 
and strong competition from 
the French and American 
pressure water reactor systems, 
the damage to the Candu’s 
reputation from the recent 
incidents can only put the pros- 
pect of further overseas sales 
and the future of the Canadian 
industry in doubt 
The more serious accident 
was the first to occur on August 
1. It was the first loss of coolant 


accident (LOCA) in a Candu 
reactor. The LOCA in the 
Pickering Unit 2 reactor 
resulted from a crack in pne of 
the reactor’s pressure tubes. 
These tubes are 20 ft long and 4 
in in diameter and there are 390 
of them in each reactor. 
Cameras have shown that the 
crack measures 76 inches along 
and } in wide. 

Canon's designers have 
claimed that one of the system's 
most important safety features 
was that the pressure tubes, 
containing the uranium oxide 
fuel bundles and a flow r\‘ heavy 
water as coolant would always 
leak b'vfore they could suffer 
a catastrophic break. Such a 
leak, it was argued, cp'Jd be 
detected in good time to avoid a 
serious rupture. 

Cameras have shown two 
broken-off fuel rods lodged in 
the crack in the damaged 
pressure tube. Officials are 
speculating that a tungsten 
welding electrode may have 
broken off daring construction 
of the reactor 12 years ago. 

Problems were discovered in 
an adjacent pressure tube last 
year, and the fuel in that tube 
was transferred to the damaged 


vessel. A foreign object may 
have been transferred with the 
fuel and gouged the crack, they 
say. 

If this happened, the accident 
may have been a unique event 
and not a design flaw. A design 
flaw could involve replacing all 
390 tubes in Units 1 and 2 at a 
total cost of CS350m. 

Mr Victor Godin, Director of 
Public Affairs for AECL, said 
that the accident, strictly speak- 
ing, was not a LOCA. “ But if it 
is a generic problem, it is a 
significant worry- in any tech- 
nology. and we are no differ- 
ent,’’ he said. “The general 
feeling is that the accident will 
not prejudice the design, that 
we must let the analysis take its 
course.” 

Since the tube rupture in 
August the Candu system has 
suffered more embarrassing in- 
cidents. On September 5. 2,700 
litres of radioactive heavy water 
spilled into Lake Huron from a 
cooling mechanism at the 16- 
year-old 200 Mw reactor at 
Douglas Point, the first commer- 
cial-sized Candu system to be 
built in Canada. The radiation 
released was equivalent to 7 per 
cent of the permitted level of 


monthly radiation releases. 

Two days earlier 1,800 litres 
of irradiated heavy water spilled 
into Lake Ontario from a fuel- 
ling machine at the unit 5 re- 
actor at Pickering, the most 
recent Candu reactor to go into 
service. This leak released 0.04 
per cent of tbe allowable 
monthly spill. 

A spokesman for Ontario 
Hydro said that the leaks were 
the largest ever recorded but 
there was no danger to public 
health from cither spill. 

So far, reaction from Canada’s 
customers has indicated they 
are not unduly worried. The 
Romanians have said they are 
still impressed with the overall 
performance of the Candu and 
tbe South Korean Power Com- 
pany which also operates a 
Candu reactor, has said it is 
not concerned by the accident 
and still believes tbe Candu to 
be the safest nuclear system 
in the world. 

Officials of Atomic Energy of 
Canada have pointed out that 
even if the Unit 2 reactor is out 
of service for a year, in terms 
of lifetime performance it would 
still rank in the top 20 in the 
world. 


Despite the Candu’s perform- 
ance record and safety features, 
overseas sales have been poor 
however. Lnndus have been 
sold to Pakistan, India, Argen- 
tina, South Korea and now 
Romania but orders and poten- 
tial orders are running way 
behind the one overseas sole a 
year that a federal Government 
study last year said the Cana- 
dian industry needed to stay In 
business. 

Now that doubts have been 
raised over the “ leak before 
break " design feature, poten- 
tial customers could be more 
wary of opting for Candu. 

Opposition leaders in the 
Ontario legislature have called 
for a public inquiry into the 
accidents. The Liberal leader. 
Mr David Peterson said it 
“ challenged the wisdom of 
Ontario Hydro's massive expan- 
sion programme." Ontario 
Hydro has reaffirmed its con- 
fidence in the reactor, saying 
that public safety was never at 
risk. 

Ontario Hydro is planning to 
withdraw the damaged rods 
front the tube, disconnect it. 
and send it to tbe AECL labora- 
tories at Chalk River, near 
Ottawa, for testing. The reactor 
is not expected to be back in 
service until mid-October. 


Fears of U.S. budget deficit clash 


BY NICHOLAS COLCHESTER 


Nicaragua protests to UN 
oyer rebel attacks 


PROJECTED U.S. deficits and 
private demands on the U.S. 
credit markets clearly support 
market fears of a clash between 
U.S. monetary and fiscal policies 
in 1984 or 1985, or of an infla- 
tionary monetary policy if such 
a clash is to be avoided. 

This is the conclusion of a 
study of the U.S. fiscal deficit 
published in the summer 
quarterly review of the Federal 
Reserve Bank of New York. 

The analysis puts the size of 
the U.S. budget deficit into 
clear perspective, identifies the 
reasons for its rise and finds 
that even on the assumption of 
rapid economic growth the U.S. 


is heading into “ uncharted 
fiscal territory.’’ 

By 1985 government revenues 
are expected to be 18.7 per cent 
of GNP and outlays 24.6 per 
cent. So the deficit, three years 
into the economic recovery, will 
still be 5.9 per cent of GNP, 
compared with 6.5 per cent in 
fiscal 1983. 

At such a level the deficit 
will be well in excess of the 
1970-1980 average for Japan 
<2.17 per cent). West Germany 
(1.85 per cent), the UK (2.37 
per cent), France (0.17 per 
cent), and the U.S. (0.88 per 
cent). 

“ More important,” says the 


study, “ the projections of gen- 
eral government deficits as a 
percentage of net savings, 50 to 
60 per cent for the U.S. in 1984 
and 1985, is about double the 
highest figure for Japan during 
the decade and is above the 
highest figure for any of the 
other four countries, except the 
UK during the 1975 recession." 

In fiscal 1983 the U.S. gen- 
eral government deficit is esti- 
mated at 70-80 per cent of net 
private savings. 

Tbe study finds that even if 
the U.S. economy grew at the 
record rate of 1962-66 the de- 
ficit would still be $150bn in 
1988. 


BY OUR FOREIGN STAFF 


NICARAGUA has complained to 
the UN Security Council about 
the growing number of attacks 
by U^.-hacked rebels. The com- 
plaint follows increased activity, 
including the first air raids, by 
the anti - Sandanista guerrilla 

organisation ARDE (Revolu- 
tionary Democratic Alliance) 
led by former Sandinista leader, 
Sr Eden Pastors. 

Tbe UN Security Council was 
due to hear Nicaragua’s com- 
plaint in formal session late 
yesterday. 

Sr Pastora for his part has 
reiterated from his base in 


Costa Rica that his forces will 
carry out more and bigger 
bombing raids. 

He was quoted as saying: "To- 
day there are three or four 
planes and tomorrow there will 
be eight or 12 

Over the weekend Nicara- 
guan forces shot down a light 
Cessna aircraft dose to the 
Costa Rican frontier. The plane, 
carrying arms, ammunition and 
food supplies, was attempting to 
resupply ARDE units fighting 
in the south of the country. 
This was the third such aircraft 
to be brought down in a week. 
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Osprey Electronics Ltd. tt’iint, Caithness. 


This is a first... the world’s first combined 
television/photographic (T.V.P.) underwater camera, 
incorporating advanced microprocessor technology 
for all camera control and overlaying data 
on both video and photographic media. 

Used either diver-held or mounted on an underwater vehicle. 
Designed and manufactured, here, in the Highlands. 






Ii‘y< >u would like to know more about wh.it ts happening in the Highlands and Islands, write for a free copy of our l^fii annual report 
to the Press and Puhln. Relations Brandi. Highlands and Islands Development Bcord, Bridge House. 27 Bank Street. Inverness IV1 1Q.R. Telephone 0463 234171. 
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Britain in attempt 
to revive Latin 


American trade 


BY CHRISTIAN TYLER, WORLD TRADE EDITOR 


THE BRITISH Government is 
trying to revive a flagging UK 
export trade with Latin 
America in spite of payments 
problems in many of the coun- 
tries of the continent. 

A three-day conference of 
commercial officers from 
Britain's South American diplo- 
matic posts is being convened 
in Caracas, Venezuela, at the 
end of the month to launch the 
export drive. 

Mr Paul Channon, the Trade 
Minister, will open the confer- 
ence during a two-week visit to 
Colombia, Venezuela and 
Trinidad starting nest Wednes- 
day. 

Britain's share of the Latin 
American market has dropped 
from nearly 6 per cent in 1960 
to little more than 2 per cent. 
Import restrictions and the 
recession caused a drop in UK 
trade wtth the continent of 44 
per cent in the first seven 
months of this year. Britain 


also has a growing imbalance 
with Brazil, its largest trading 
partner in the region. Last 
year, there was a deficit of 
nearly £300m on trade of 
£630m. 

In Colombia, one of the 
countries least affected by debt 
problems. Mr Channon will be 
supporting British bids for a 
$650m (£4 30m) mass transit 
project in Medellin. the 
country's second largest city. 

Front runners for the con- 
tract are reported to be Franco- 
rail, a French group, and a 
British-West German con- 
sortium led by GEC of the UK. 

Mr Channon will be accom- 
panied to Colombia by execu- 
tives from Barclays Bank, 
British Steel. Incbcape and W. S. 
Atkins, the consultancy group. 

Trinidad is one of Britain’s 
oldest trading partners in the 
region and UK construction 
companies are well represented 
there. 


Tax treaty talks planned 


TALKS BETWEEN Britain and 
Indonesia are due to take place 
next week over the doable taxa- 
tion treaty between the two 
countries, which the Jakarta 
Government wants to re-nego- 
tiate, Chris SherweU reports 
from Jakarta. 

The Government unexpec- 
tedly gave six months’ notice of 
termination of the agreement 

at the end of June, a move 


which was expected to cause 
confusion for British companies 
operating in Indonesia. 

Britain is believed to have 
advised that the action could 
mean that no treaty whatsoever 
would be in place at the begin- 
ning of 1984. The Jakarta 
Government subsequently indi- 
cated it wanted only to re-nego- 
tiate the treaty, which has 
operated since 1976. 


Kevin Done in Stockholm looks at why Volvo and Saab are enjoying record profits 


Soaring exports bring boom for Swedish car makers 


THE SWEDISH car industry 
is booming with both Volvo 
and Saab enjoying record profit 
levels and surging foreign 
sales, particularly in the U.S. 

The value of Swedish car 
exports in the first six months 
of the year jumped by 58 per 
cent to SKr 6.9bn (£5 8m) and 
the success of the Swedish car 
producers in foreign markets 
Is an important factor behind 
the sharp improvement in the 
Swedish trade balance this 
year. 

Volvo, the leading Swedish 
car producer, which recently 
reported profits for the first 
half of the year which were 
higher than for the whole of 
1982, owes much of its current 
success to its car division. Car 
sales in the first half of 1983 
jumped by 51 per cent to 
SKr 13.5bn with the sales 
volume rising by 13.6 per cent 
to 183,000. 

In the U.S., which is Volvo’s 
largest market worldwide, sales 
in the first eight months of 


the year increased by 13.7 per 
cent to 62,819. Mr Bengt 
Lund berg, a vice-president of 
Volvo of America the group's 
U.S. sales subsidiary, said: “ We 
are sold out on the 1983 
models and we are still wait- 
ing for the 1984s to arrive.” 

All the way through the deep 
recession in the UJ>. car 
market, Volvo has been steadily 
increasing sales to a record 

level last year of 71,588. It is 
the second largest European 
car exporter to the U.S. after 
Volkswagen/Audi. of West 
Germany and is well ahead of 
its West German rivals Daimler- 
Benz and BMW. 

Mr Lundberg said: “ This 
year we plan to sell about 
82,000 cars in the U.S., that is 
all we can get from Sweden. 
The cars are selling themselves, 
so we don't need to spend a 
■whole lot of money on advertis- 
ing.” 

The profitability of Swedish 
car exports has been helped 
substantially by the strength of 


the dollar and by last year’s 
16 per cent devaluation of the 
Swedish krone. The boost 
from the fail in value of the 
Swedish currency is offset 
partly by the high level of com- 
ponents imported by both Volvo 
and Saab to Sweden however. 

Volvo, for instance, buys its 
diesel engines from Volkswagen 
in West Germany, automatic 
gearboxes from both West 
Germany and the UK and its six- 
cylinder engines from a joint 
venture with Renault and 
Peugeot in France. 

Che rail Swedish car produc- 
tion has risen by 19 per cent in 
the first half of the year to 
176,400 from 148,700 the year 
earlier. Last year car output 
totalled 296.790 and the industry 
is well on its way this year to 
matching the record production 
level of 342.000 achieved in 
1973. 

Reflecting the declining level 
of real disposable incomes in 
Sweden, the domestic car mar- 
ket is depressed this year with 


sales volume down by 3 per cent 
to 130,039 in the first eight 
months. 

Volvo and Saab have suc- 
ceeded in winning back market 
leadership from the West 
German importers, taking 36 .2 
per cent of the market com- 
pared with 35.1 per cent for 
West German producers and 
15.5 per cent for Japanese. 

Saab, the smaller of the two 

Swedish car makers, has 
increased output levels several 
times over the last 12 months 
to try to keep pace with rising 
demand. 

“We shall be Increasing pro- 
duction again during the autumn 
to an annual rate of more than 
100,000 cars," says Mr Bengt 
Odraann vice-president for car 
sales and marketing. “But in 
spite of this we expect there will 
be supply problems in the near 
future. Both last year and this 
year we will have sold every 
single car we have made as well 
as also reducing stocks even 
further." 


Production this year Is ex- 
pected to total 94.000 to 95,000 
cars compared with 87,000 In 
1982 and only 85,S00 in 1980. 
Sales in the first eight months 
of the year rose by 13 per cent 
to 63,400, with sales in the U.S. 
jumping by so per cent to 
1S.000. 


In Sweden, Saab has sacrificed 
some market share in order to 
direct more cars to export 
markets, and domestic new 
registrations were down there- 
fore by nearly 5 per cent in the 
first eight months. 

The sales pace in the U.S. 
will slacken during the autumn, 
as Saab dealers are unable to 
get increased supplies from 
Sweden, where Saab's car plants 
are already working at full 
capacity. ** We have already 
disposed of our stock reserves 
this year," said Mr Robert 
Sinclair, president of Saab- 
Scania of America, " and stocks 
held by us and dealers are at 
rock bottom.” 


Overall Saab expects to 
increase car sales in the U.S. 
this year by around 30 per cent 
to 24,000-25,000. Demand out- 
side the Nordic region is par- 
ticularly strong for its most 
'profitable top of the range 
turbo model. 

The success of their car 
operations abroad has more 
than compensated the Swedish 
automobile makers for . the 

decline in sales of commercial 
vehicles. 

The truck divisions of both 
Saab-Scania and Volvo have 
reported falling profitability and 
demand this year and -Swedish 
truck production has .dropped 
by 11 per cent to 23.300 during 
the first half of 1983. and certain 
important overseas markets 
have virtually collapsed. 

In both Western Europe and 
the U.S^ Swedish truck makers 
have been hit by fierce price 
competition as manufacturers 
have fought to maintain their 
shares of declining markets. 


Ford to start automatic transmission production soon 


BY KEN GOODING IN FRANKFORT 


FORD of Europe Is close to 
starting full-scale production of 
an automatic transmission for 
small cars which in trials has 
proved to be more economic 
than a five-speed manual gear- 
box with no loss of perform- 
ance. 

Transmission, suitable for 
cars with engines of up to 1.6 
litres, has been developed 
jointly by Ford and Van Doorne 
Transmissions, in which the 
Dutch Government has a 
majority shareholding. 

Currently only about 5 per 


cent of small cars in Europe 
are delivered with automatic 
transmission. Ford says this is 
because until now automatic 
transmissions have brought a 
10 per cent loss In bath per- 
formance and economy. 

** We believe that the com- 
pany which can launch an auto- 
matic comparable with a five 
speed manual gearbox will get 
major incremental sales ” said 
Mr John Oldfield, director of 
product development for Ford 
of Europe. 

At the Frankfurt Motor Show, 


Ford revealed it has 20 proto- 
type units fitted to Fiestas — 
half in Germany the rest in 
Britain — for high mileage evalu- 
ation No formal indications of 
when the automatic would be 
put into production but it was 
suggested yesterday, that it 
could be within a year. Mr Old- 
field said: " The prototype is at 
an advanced stage and has 
produced very encouraging 
results.” 

Fo rd c alls its transmission 
the CTX. In principle it is 
similar to the belt driven auto- 


matic used by the old Daf car 
company. But Ford has been 
working to improve and develop 
the con cept since 1969. 

The CTX uses components 
from a transmission produced 
at Ford's Bordeaux plant in 
France and will probably be 
assembled there when it goes 
into production. 

• Ford captured 18.3 per cent 
of the West European car 
market in August — a record 
for any Company — thanks to 
huge sales in Britain where it 
sold 117,000 car. 


BMW changes terms 
of diesel engine deal 


BY OUR MOTOR INDUSTRY CORRESPONDENT IN FRANKRJAT 


The EetaVideo Personal 


Computer. Not the first 
Just one of the best 



When we set out to build the newTeie- 
Video Ftersonal Computer, we decided to 
do it better than anyone else. It wasn't easy 
All we had to do was design a special 
casing that keeps heat away from sensitive 
electronics, with no fan for no noise and 
greater reliability, put in a big clear 14' 
screen that hits for your comfort, include a 
detachable keyboard so advanced it elimi- 
nates typing fatigue, throw in extra storage 
(for an unformatted total of I MB), and 
put it all in a very smooth and easy-to-use 
integrated package. We call it the TS 803. 


We also made it CP/M* compatible, so 
you can choose from thousands of proven 


m 


one system, so more people can work 
smarter together. 


Then we did one final thing.' We included 
a powerful graphics package and priced 
the TS 803 at a price that almost anyone 
can afford So try our TS 803. Improving on 
something thate ver^ good isn't easy, but 


■we’re sure you'll be nappy with the results. 


Far more fnformaOfflx call one of our Intemattonal offices: 
EUPOPEAH SALES rKClLANB* 12HG73-2S-7461 
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BMW, the West German group, 
has changed the terms of its 
deal to supply Ford with high 
performance diesel engines fol- 
lowing the collapse of the diesel 
market in the U.S. 

Originally Ford wauled 
190.000 diesels from BMW’s new 
plant in Austria delivered over 
three years. Now it has been 
agreed Ford will still boy all 
190.000 engines but only 71,000 
in the first three years. 

Ford takes delivery of the 
diesel this month. And BMW 
will launch its own cars with 
the Austrian diesel in the 
States next May. 

Mr Hans-Erdmann Schoen- 
beck, BMW’s sales and market- 
ing director, said yesterday: 


“We are not happy about the 
timing of the introduction of 
the new diesels to the U.S. But 
we have good research that 
shows demand for diesel cars 
there will recover to 8 to 10 
per cent of the market in three 
or four years. 

BMW’s chairman, Mr Eber- 
hard von Kuenheixn, said the 
company’s car output this year 
would comfortably exceed 
400,000 for the first time com- 
pared with 379,000 last year, 

BMW’s own import company 
in Japan set up two years ago 
was doing welL Sales in Japan 
has jumped from 2,000 to 5,000 
cars last year and BMW would 
sell 10,000 a year in the fore- 
seeable future. 


Dutch natural gas 


exports fall again 


BY WALTER BJJS IN AMSTERDAM 


THE VALUE of Dutch natural 
gas exports fell again during the 
first six months of this year, but 
there are signs of a levelling off. 

Between January and the end 
of June, gas worth FI 8.57bn 
(£1.9bn) was sold to foreign 
customers — mostly in Western 
Europe — compared with 
FI 8.77bn in the first half of 
1982. 

Last year, gas exports fell in 
volume terms by 30 per cent, 
causing the revenue-hungry 
Dutch Government to encourage 
a renewed sales drive. Since 
then, Gasunie, the Netherlands 
gas corporation, has concluded 
that ’’without endangering the 
security of long-term supplies, 
some easing of the natural gas 


policy is possible.” . 

Conservation measures and 
falling exports have served to 
keep more gas in the ground 
than had been expected in the 
1970s, and European govern- 
ments have already been made 
aware that if they wish to in- 
crease purchases in the future, 
arrangements can be made- 

During the first six months of. 
this year, the Netherlands im- 
ported natural gas and oil worth 
FI 19.27bn — just 1.5 per cent up 
on the same period of 1982. Tbe 
export of oil and oil-products 
rose in value by just under 5 per 
cent, to FI 13.94bn, with a pro- 
portion of this total arising from 
reexports and trading on the 
Rotterdam spot market 


Du Pont set to Increase 


synthetic rubber capacity 


BY CARLA RAPOPORT 


DU PONT, the largest UB. 
chemical company, yesterday 
said it will double its world- 
wide capacity for fluoroelasto- 
mers with the construction of a 
new plant at its Dordrecht site 
in the Netherlands. 

Fluoroelastomers, a synthetic 
rubber, has a world-wide market 
of around $100m (£66m). It is 
used to extend the service life 
of industrial equipment 

The new plant is expected to 
have an initial annual capacity 
of more than 2,000 tonnes when 
production starts in 1986. Du 
Pont claims to be the world 
leader in supplying fluorine- 
based products. Its brand of 
fluoroelastomers, Viton, is esti- 
mated to account for around 
half the world-wide market for 
the product 

Yesterday’s announcement 
marks the final phase of a 


FI 400m (£88m) five-year pro- 
gramme which is intended to 
make the Dordrecht site one of 
the largest and most fully- 
integrated fluoride-based pro- 
ducts manufacturing facilities 
in tbe world. The programme 
included the expansion of faci- 
lities for producing Du Pant’s 
Teflon fluorocarbon copolymers, 
which are used to coat domestic 
and industrial materials. 

Du Pont yesterday refused to 
disclose the cost of building the 
new plant but said that the 
workforce at Dordrecht would 
be around 1,500 following its 
completion. 

Currently, Du Pont only 
makes Viton fluoroelastomers at 
its works in. New Jersey in the 
U.S. The hew facility is in- 
tended to serve fast growing 
markets in Europe. Japan and 
Asia, said Du Pont. 


Ghent coal terminal opens 


BY MAURICE 5AMUEL50N 


A NEW TERMINAL which will 
initially permit coal Imports to 
Europe to rise by 2_5m tonnes 
a year was opened yesterday at 
Ghent in Belgium, by Burnett 
and Hallamshlre, Britain’s 
largest open cast coal mining 
contractor with mining interests 
around the world. 

Built at a cost of £i2m, it 


®oy«re about 13.5 hectares. 

Although only small compared 
with the major coal ports at 
Amsterdam, Rotterdam and 
Antwerp, Ghent is a significant 
addition to Western Europe’s 
coal handling capacity. Ghent 
can also be used for direct 

transhipment of some 700,000 
tonnes a year. 
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Thatcher urged 
to press U.S. 
ou tax ruling 

BY CHRISTIAN TYLER, WORLD TRADE EDITOR 

BRITISH companies yesterday 
urged the Government to make im- 
mediate representations in Wash- 
ington about their U.S. state tax lia- 
bilities. 

They are afraid that President 
Reagan is on the brink of a decision 
that would dash their hopes of out- 
lawing the controversial unitary 
taxation system now operated by 12 
states. 

On Tuesday night Mr Reagan 
asked his Cabinet Council to do fur- 
ther work on the issue, White 
House sources confirmed yester- 
day. 

The council had reportedly been 
unanimous in recommending that 
the President should support legis- 
lation to curb the tax and also back 
an attempt to have the US. Su- 
preme Court rehear an important 
test case on the system. 

An unconfirmed report received 
in London said Mr Reagan decided 
not to file an amicus curiae brief to 
help Container Corporation have its 
unsuccessful case against Calif or- 
nia - a leading “unitary" state - states will continue to be able to as- 



Mrs Margaret Thatcher 

Grylls, chairman of the Conserva- 
tive Party trade and industry com- 
mittee, to block credits due under 
Britain's advance corporation tax. 

Tbe principal issue is whether 


head again. 

Mr Ian Greet, spokesman for the 
Unitary Tax Campaign, a British 
pressure group, said last night "We 
are very, very depressed that the 
President has not accepted these 
recommendations." A final verdict 
could come within 48 hours, be 
added. 

If Mr Reagan refused to chal- 
lenge the states over the tax, there 
could be fresh moves to retaliate 
against U.S. companies operating in 
Britain, he said. 

The Unitary Tax Campaign was 
behind a clause framed for tbe FI- ions of dollars a year, according to 
nance Bill proposed by Mr Michael the campaigners. 


sess multinationals' worldwide 
profits when assessing tax payable 
by local operations. 

UK companies believe the Cabi- 
net Council's study group recom- 
mended that both U.S. and foreign- 
owned multinationals should be 
obliged to report only profits made 
in the U.S. - the so-called “water's 
edge" approach. 

The difference between unitary 
taxation and the conventional 
arms-length assessment method 
can be counted in hundreds of mill- 


Howden 

affair 

inquiry 

widened 

By John Moore. 

INVESTIGATORS in the Lloyd's of 
London insurance market probing 
the affairs of Alexander Howden 
Group, the troubled insurance bro- 
ker, have widened their investiga- 
tions to study payments made to a 
former Howden underwriting ex- 
ecutive, as reported in some edi- 
tions yesterday. 

Mr Peter Milled, QC and Mr Ni- 
gel Holland an accountant dealing 
with the Howden investigation for 
Lloyd's, have been examining pay- 
ments allegedly made in the form 
of commissions out of Howden 
through reinsurance contracts to a 
Swiss bank account of the under- 
writing executive. 

Alexander Howden Group is un- 
der investigation by the Depart- 
ment of Trade and Industry, assist- 
ed by the City of London Felice 
Fraud Squad, after allegations by 
Howden's American owners. Alex- 
ander & Alexander Services, that 
S55ra had been misappropriated 
from the group by former Howden 
executives. 

Alexander & Alexander made its 
allegations against five former 
Howden executives: Mr Kenneth 
Grob, the former chairman, Mr Al- 
lan Page, Mr Jack Carpenter, Mr 
Ronald Comery and Mr lan Pos- 
gate, the former star underwriter. 
But now Mr Holland and Mr Millett 
are studying the way other pay- 
ments were made to another for- 
mer Howden underwriting execu- 
tive. 

• The Inland Revenue has called 
for all Lloyd's managing agents, 
who look after the affairs of Lloyd's 
underwriting members, to submit 
details of all funds deposited off- 
shore as "roll-over funds” for tax 
purposes or as provisions for catas- 
trophe risks. 


Fuel price war breaks out as 
UK demand for oil slumps 


BY RAY D AFTER, ENERGY EDITOR 


DEMAND FDR oil products in the 
UK has fallen to the lowest level 
since 1985 and fierce pricing compe- 
tition has broken out in the indus- 
trial and commercial fuel sectors 
where oil companies are fighting to 
maintain their market shares. 

The Institute of Petroleum re- 
ported yesterday that demand for 
refined products in the first half of 
this year totalled 32.6m tonnes; 5.4 
per cent down on the level in the 
corresponding period last year and 
40 per cent below the peak of 1973. 

The oil industry was particularly 
hit by the depressed demand for 
heavy fuel oil and gas oil used pre- 
dominantly by industry and com- 
mercial undertakings. The econom- 
ic recession, conservation mea- 
sures, a mild winter and a switch by 
some fuel users to coal and natural 
gas are seen as the main reasons 
for reduced oil consumption in 
these sectors. 


On the other hand, the institute 
pointed out that demand for petrol 
reached its highest January-June 
total of 9.5m tonnes; an increase of 
2.8 per cent on the same period last 
year. Naphtha, used largely in the 
chemical industry, was also in more 
demand; deliveries in the first six 
months totalled just over 2m tonnes 
- up 13.6 per cent on the 1982 Janu- 
ary-June period. 

Demand for gas oil, together with 
diesel oil used in stationary en- 
gines, fell to less than 5.6m tonnes 
in the first six months of this year; 
6.1 per cent down on the January- 
June period last year. The drop has 
resulted in a scramble for sales re- 
flected in price discounts now being 
offered by oil companies. 

John Hall Associates, fuel pricing 
consultants, consider that many 
companies are now paying less 
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than lBp a litre lor gas oil as 
against the 24p - 2Bp schedule 
prices being quoted by refiners. As 
a result of this discounting, the 
prices being paid for gas oil are 
little different from those of Au- 
gust/September last year and 1981. 


Thatcher to inaugurate Europe’s 
northernmost offshore oilfield 


BY MAURICE SAMUELSON 

MRS MARGARET THATCHER, 
the Prime Minister, will this morn- 
ing inaugurate British Petroleum's 
□,3bn Magnus field in the North 
Sea, the most northerly and deep- 
est -water oilfield in Europe. 

At a ceremony at BPs London 
headquarters she will activate a ra- 
dio signal which will unveil a 
plaque aboard the Magnus field 
platform, 125 miles north-east of 
Shetland. 

It will coincide with two other 
ceremonies - on the platform itself 
and at BP Petroleum Development 
near Aberdeen. The ceremonies 
will be linked by television, trans- 


mitted live by satellite and pro- 
jected on to large, elevated screens 
at the two locations. 

Development of the Magnus field 
is likely to prove a watershed in the 
exploitation of Britain's North Sea 
oilfields. Its recoverable reserves 
are put at 565m barrels, up to ten 
times larger than future commer- 
cial fields on the UK Continental 
Shelf. 

Magnus, which was discovered in 
1974 and lies in 613 feet of water, 
began producing 15,000 barrels a 
dav on August 14, and is due to 
reach 120,000 b/d and 9,000 b/d of 
gas liquids. The oil is piped via the 


Ninian field to the Shetland termi- 
nal at Sullom Voe. 

The Magnus platform, which 
weighs 70,000 tonnes, is said to in- 
corporate the largest single-piece 
steel structure ever built. 

Mrs Thatcher's presence at BP 
comes at a delicate time in the rela- 
tions between the company and the 
Government. The Government is to 
raise revenue by selling C500m 
worth of the company's shares, 
while BP plans to raise about 
C260m by selling 12.5 per cent of its 
heavily taxed stake in the Forties 
field. 

Survey, Pages 13-16. 


Merrill offers 
£300,000 for 
UK analysts 

By Our City Correspondent 

MERRILL LYNCH, the U.S. invest- 
ment house, is offering up to 
EWO.OOO in its efforts to recruit top 
analysts in London stockbroking 
forms to its international research 
department. 

The move is designed to restore 
Lhe international research depart- 
ment in London and New York to 
its former staff establishment lev- 
sis after staff departures. In New 
fork, five out of seven of the team 
have left recently, while in London 
two of a four man team have lefL 

Analysts in stockbroking firms 
iipel Cure Myers and Scrimgeour 
\cmp-G**e and James Capel are un- 
fcrstood to have been approached, 
so far no -one has been appointed 
dihough discussions are taking 
)Iace with a number of possible 
:andidates. 

Insiders jt Merrill Lynch dis- 
xiunted suggestions in London that 
ho recruitment drive hud anything 
n do with a major thrust by the 
rroup into buying large stakes in 
JK slockbroking firms. 


Royal Worcester shuns 
£ 19 . 8 m takeover bid 


BY CHARLES BATCHELOR 

ROYAL WORCESTER, the Spode 
fine china manufacturer, yester- 
day rejected a £19-8m all-share 
bid from Crystalate, a manufac- 
turer of electronics components. 

Tbe bid, aimed mainly at Roy- 
al Worcester's large Welwyn 
Electronics subsidiary, _ could 
lead to its ceramics businesses 
being sold off or floated on tbe 
stock exchange or on the Unlist- 
ed Securities Market (USM). 

Royal Worcester is expected to 
concentrate its defence on the 
fad that Crystallite's share offer 
is not underwritten and is not 
backed by a cash alternative. 
Royal Worcester’s shares rose 
40p yesterday to a new 1983 high 
of 315p, valuing the company at 
£21 -3 m, compared with the 292p 
per share value ol the bid. Crys- 
talate fell 4p to 162p, fora market 
value of £24 jm. 

Welwyn accounted for 44 per 
cent of Royal Worcester's E13m 
operating profit in the year to 
January 1 , and for the same per- 
centage of its £49.6m turnover. 

The most recent figures for 
Royaf Worcester showed that it 


made a pre-tax profit of £404,000 
in the six months to July on 
turnover of E25J>m. 

Crystalate made pre-tax prof- 
its of £L4m in the six months to 
March on turnover of £lL5m. 
Royal Worcester employs about 
3,500 people, compared with 
1,200 a t Crystalate. 

Mr John Leworthy, chairman 
of Crystalate, said: “The bid is a 
big chunk lor us, but you have to 
lode at Worcester as two parts. If 
Welwyn were for sale I think the 
logic of the merger would be 
more readily apparent In size 
terms. It is logged a bit by the 
china situation.’' 

He said there were four op- 
tions for (he ceramics interests - 
sell them, possibly to a competi- 
tor, retain them, Doat them on 
(he USM or the stock market or 
arrange a management buy-out. , 

Crystalate is offering 19 of its 
own new shares and £16 worth of 
8 V* per cent convertible unse- 
cured loan slock 2003 at par for 
every 16 Royal Worcester ordi- 
nary shares. 


RECORD AUGUST FOR BUILDING SOCIETIES 


Lenders expect shorter 
queues for home loans 


BY MARGARET HUGHES 

LAST MONTH was the best August 
on record for attracting investor 
funds, according to figures pub- 
lished yesterday by the Building 
Societies Association. Net receipts 
totalled £525m compared with 
£437m a year previously, and was 
the second highest monthly inflow 
this year. 

Mr Richard Weir, secretary-gen- 
eral of the association, said that 
there was now a real prospect that 
mortgage queues would be “signifi- 
cantly reduced during the next few 
months." 

Meanwhile, Mr Give Thornton, 
chief general manager of the Abbey 
National Building Society, said yes- 
terday that his society would not be 
charging higher mortgage rates as 
a result of its decision to withdraw 
from the interest rate cartel. He al- 
so forecast that mortgage rates in 
general were likely to drop by up to 
r/< per cent before the spring. 

Other societies had predicted that 
the Abbey would be forced to 
charge more for its mortgages once 
it broke away from the cartel be- 
cause it would be paying more for 
its funds. But Mr Thornton emphat- 
ically denied that this would be the 
case. 

The main effect of breaking 
ranks with other societies, he said, 
would be a simplification of the Ab- 


bey's investment product range. Al- 
though some of the society's exist- 
ing schemes would pay a higher in- 
terest as a result, he claimed that 
the overall cost of funds would not 
be increased. Therefore there 
would be no need to pass on extra 
costs to home buyers. 

Mr Thornton's optimism on the 
general mortgage front is not 
shared by the Building Societies 
Association (BSA) which said yes- 
terday that it did not envisage an 
early reduction in the mortgage 
rate. The BSA pointed out that it 
would need more than the predicted 
K per cent drop in base rates for 
this to be possible. 

Mr Thornton said that Abbey had 
no intention of returning to the in- 
terest rate cartel which had “out- 
lived its usefulness." Investment 
rates, he said, should be “free to 
move with market rates' which, in 
his view, would make the cost of 
funds to the movement cheaper. 

On the mortgage side, he said 
that rates should be governed by 
the needs of borrowers to buy 
houses at prices which they could 
afford. The rates, he argued, would 
not necessarily be market related, 
although market forces would inevi- 
tably influence the rate paid for 
home loans. Abbey would not un- 
dertake to comply with any recora- 
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mended rate structure again. 
Nonetheless, he believed there 
should be some form of dialogue be- 
tween the main societies to contain 
the level of mortgage rates. 

Mr Thornton predicted that when 
Abbey's three months' notice to 
withdraw was up, the other four 
leading societies (as well as others) 
would follow suit 

Although his main rivals main- 
tain their public allegiance to the 
recommended rate structure, the 
general consensus in private is that 
Die days of the cartel are well and 
truly over. Investment rates will 
move with market rates and even- 
tually mortgage rates will be higher 
than market rales. 


Oil from 
rubbish 
scheme 
on trial 

By Maurice Samuetson 

A METHOD OF converting urban 
refuse into oil has been proved 
chemically feasible and is to be test- 
ed for commercial production. 

The process, patented by Greater 
Manchester Council, will undergo 
commercial feasibility tests by Sim- 
Chem, a Stockport-based subsidiary 
of Simon Engineering. Tbe results 
are expected in about 18 months. 

The Manchester authorities have 
committed £750,000 to the process, 
which has been tested by scientists 
at the University of Manchester's 
Institute of Science and Technology 
and by the Salford University In- 
dustry Centre. 

Worldwide interest has been 
shown in the scheme and Sim- 
Chem was selected from more than 
20 companies, including several 
based in the US. and Europe, who 
approached tbe Council. 

Raw municipal rubbish contains 
about 50 per cent organic material 
which has to be separated from 
non-organic waste such as metals 
and glass. It can then be converted 
into oil with the help of a solvent 
and nickel catalyst The advantage 
of the GMCs process is that no oth- 
er feed material is needed. 

• BRITAIN has agreed a joint con- 
tingency plan with Norway to com- 
bat oil spills in tbe North Sea. It 
would be brought into operation in 
tiie event of spillage 50 miles either 
side of the median line dividing the 
countries’ continental shelves. 

• MR NEIL KINNOCK, leading 
candidate in Labour's leadership 
election, urged the Government last 
night to set up an independent in- 
quiry into the best use of Britain's 
remaining North Sea oil resources. 
Mrs Thatcher's policy of squander 
ing oil resources bad brought Brit- 
ain to the brink of a new economic 
disaster, he claimed 

• HARLEY DAVIDSON, the UE. 
motorcycle maker, has held explor- 
atory talks in the UK on the possi- 
bility of reopening the failed co-op- 
erative venture which manufac- 
tured tbe Triumph motorcycle. Har- 
ley Davidson is at present talking to 
Japanese manufacturers about loan 
guarantees to help the company 
bring forward a new range of prod- 
ucts. 

• DELAYS are feared in the com- 
pletion of a second and final report 
for the Department of Trade and In- 
dustry on investor protection. 
Drafting of a key passage on the 
regulation of life insurance compa- 
nies and the intermediaries which 
sell their products has run into diffi- 
culties with the European Commu- 
nity. It is understood that an origi- 
nal draft has been judged to be ille- 
gal in terms of EEC legislation. 

• LONDON INSURANCE brokers 
Stewart Wrigbtson (Aviation) paid 
S26.8m to Korean Airlines yester- 
day for the loss of the jumbo jet 
shot down by the Soviet Union two 
weeks ago. The payment was made 
against the airline's war risk insur- 
ance and represents 76.64 per cent 
of the risk which was insured by 
Stewart Wrightson with underwrit- 
ers. 

• THE NEWSPAPER SOCIETY, 
the publishers' association for pro- 
vincial newspapers, has decided "to 
study specific ways in which tbe 
qualities of the traditionally paid- 
for press can be enhanced through 
combined promotion with Tree 
newspapers." There are now about 
550 free newspapers and 248 are 
published by members of the Soci- 
ety, 


SOCIAL DEMOCRATIC PARTY CONFERENCE 

Unions ‘prepared to 
consider reforms’ 


BY IVOR OWEN 

THE SOCIAL Democratic Party 
(SDP) is claiming success in per- 
suading trade union leaders to con- 
sider the party's proposals for re- 
forming labour legislation. 

Mrs Shirley Williams, the party’s 
president, told the SDP conference 
yesterday at Salford, Lancashire, 
that a positive response had been 
received from 15 trade unions. It 
was welcomed by delegates as a 
significant achievement She did 
not name the unions but they are 
understood to include the engineer- 
ing workers, civil servants and local 
government workers. 

She said that these unions were 
not about to break their links with 
thie Labour Party but had indicated 
their willingness to put to their re- 
spective' examtiyeis the 'SDPs pro- 
posals for modernising and strenth- 
ening trade union practices. 

Mrs Williams welcomed the 
events at Blackpool last week when 
a majority of moderate union lead- 
ers were elected to the TUC Gen- 
eral Council. 

She declared: “The historic turn- 
ing point in the political structure of 
our country was that, a very size- 
able and growing number of trade 
unionists started to respond to the 
wishes of their members. They are 
shaking off the bonds that bind 
them exclusively to the Labour Par- 
ty-" 

Mrs Williams claimed that tbe 
great majority of trade union mem- 
bers had “rumbled" Labour. They 
voted SDP, Liberal or even Con- 
servative. 

She said it was not only the trade 
-unions who needed to loosen their 
bnks with a single political party. 

Many Social Democrats were in- 
volved in every level of industry, 
some holding senior posts, and she 
looked to the CBI to find ways of 
talking to other parties in the politi- 
cal spectrum. 

Mrs Williams said there was a 
need to develop an incomes policy 
with wider implications for the pri- 
vate sector than seemed to be envis- 
aged by Dr David Owen, the party 
leader, when he made his keynote 
speech 24 hours earlier. 

She believed that responsible 
trade union leaders would want to 



Mrs Shirley Williams 

discuss an incomes policy which 
reflected the need to ensure that 
bargaining muscle was not used in 
a way which resulted in the unem- 
ployed having to take second place 
to inflationary wage settlements. 

Mrs Williams emphasised: “It is 
no good to talk about an incomes 
policy if what one means by that is 
that the dividends of restraint go 
entirely to shareholders." 

She also advocated the introduc- 
tion of flexible work patterns which 
would enable an Alliance govern- 
ment to guarantee a core of paid 
employment for every man and 
woman in Britain who wanted to 
work. 

They would be given the opportu- 
nity to undertake paid employment 
for 15 to 20 hours a week and be en- 
titled to unemployment benefit to 
supplement their part-time earn- 
ings. 

Mrs Williams suggested that 
there was great scope for creating 
the new jobs needed to implement 
such a guarantee. She cited renewal 
of roads, sewers and other essential 
services, as examples. 

The recabling of Britain could be 
undertaken at the same time as the 
work needed to complete the elec- 
trification of the railway system. 


SDP likely to eclipse 
Labour, says Shore 


BY KEVIN BROWN 

MR PETER SHORE, Shadow Chan- 
cellor of the Exchequer and candi- 
date in the Labour Party leadership 
election, gave a dear warning yes- 
terday that he believes Labour is in 
danger of being eclipsed as the 
main opposition party by the SDP. 

In a gloomy speech to party work- 
ers in Dudley. Mr Shore warned 
that Labour would be finished 
unless squabbling in the party was 
stopped. 

He pinned the blame for Labour's 
disarray firmly on tbe “Maoist Red 
Book excesses" of the "cultural rev- 
olution" of 1979 to 1981, when the 
Left secured major changes in the 
party constitution. 

Mr Share's speech was largely a 
response to the exposition of the 
meaning of sodal democracy by Dr 
David Owen, SDP leader, at that 
party's conference in Salford. 

Mr Shore said Labour could no 
longer have any illusions about Dr 
Owen's strategy, which was to 
maintain the SDFs independence 
in the hope that It would attract an- 
other substantia] defection of La- 
bour MPs. 


His warning of impending doom 
and uncompromising attacks on the 
Left will increase his reputation for 
straight talking. But they are un- 
likely to resuscitate his flagging 
leadership campaign, in which he 
trails weU behind Mr Neil Kinnock 
and Mr Roy Hattersley. 

Mr Shore said Labour must cate- 
gorically reject “the defeatist Marx- 
ist/Leninist doctrines and their ad- 
vocates, who insist either that com- 
mand socialism is morally superior 
to our own democracy, or that con- 
flict and violence, not persuasion 
and reason, offer the only path to 
socialist success." 

' Tie urged the party to face and 
overcome the obstacles to power 
“not only in hostile institutions at 
home and abroad, but in our own 
ranks as well." 

Labour's traditional message 
would win back the 3.5m voters who 
turned to the SDP in the general 
election, and “confound and defeat 
the evil, neurotic and misguided but 
highly vocal minorities whom we 
have, to our great loss, recruited," 
be said. 


Bank of England’s 
intervention helped 
save asbestos group 


BY CARLA RAPOPORT 

INTERVENTION by the Bank of 
England helped prevent the col- 
lapse of Turner & Nerval!, the as- 
bestos-based products group with 
annual sales of more than £600m. 

It is understood that the group’s 
16 bankers became concerned 
about the high level of borrowings 
last October after unproductive 
talks with the group's management. 

The bankers then approached the 
Bank of England for help. Lord 
Benson, then adviser to the Bank's 
governors on industrial matters, 
suggested both a new chairman and 
an aggressive borrowing reduction 
programme for the company. 

Lord Benson recommended Sir 
Francis Tombs, then chairman of 
the Weir Group, for the top job at 
Turner & New ill Sir Francis joined 
the Manchester- based company last 
November. In February' of this year, 
the group's banks, led by National 
Westminster, reached e agreements 
on terms which guaranteed their 
support during a two-year pro- 
gramme of reconstruction. 

Turner & Newull will report in- 
terim figures for 1983 tomorrow. 
Last year it reported a loss of 
£19.3m at the pre-tax level, and an 
attributable loss of £71. 8m. 

The Bank of England also pro- 
vided assistance to both the Weir 
Group and Stone-Platl. the textile 



Sir Francis Tombs; invited 
to head the company 

machinery’ and engineering group 
which went into receivership in 
March, 1982. The Bank yesterday 
stressed that this type of assistance 
never involved funds of its own. 

“We carry on a continuing moni- 
toring exercise of the industrial sec- 
tor." a Bank spokesman said yester- 
day. "Sometimes we approach a 
company's principal banker; some- 
times they approach us. What the 
Bank can do will vary enormously 
from company to company." 

Turner & NewoJI avoids collapse. 
Page in 


Delta 
Medallion 
Business Class 
to Atlanta. 

Luxury at 
a saving. 



• New wider seats are 
long on comfort 

• Choice of gourmet 

entrees and desserts 

• Elegant china service 

• Cocktails, fine wines, 
champagne, liqueurs 

• Separate cabin area 

• All 2-by-2 seating 

• Priority disembarkation and 
baggage service 

• Increased baggage allowance 

Delta Wide-Ridg TriStars fly non- 
stop from London to Atlanta. Frankfurt 
to Atlanta daily and on to SO U.S. A. cities. 
First Class accommodations with Sleeper 
Seats are also available. 

Fur reservation* rail yuurTVawl Ajrt-nr. Or call l)i-l(.i 
Sn London on »»] I lul i i.#o—‘»l.;r. i ir call Delta in 

Frankfurt on t»ill .■■»> "J 1. 1'Mtn Ticket t Jflice* arc at 1 W 
Repent Street. London. Will HAT jnd Friedcn-strasse 7, 
ihhm i Frankfurt /Main. Schedule*, arc from London and 
Frankfurt and arc subject tu change wit hout notice. 



Delta.The airline 
run by professionals. 
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Decision soon on 
‘short and broad 9 


Tim e running out for Ulster informers 


BY BRENDAN KEENAN IN BELFAST 


warships design 


BY BRIDGET BLOOM, DEFENCE CORRESPONDENT 


THE GOVERNMENT is expected to 
decide within the next few weeks 
whether to finance further develop- 
ment of a controversial new war- 
ship design. 

The design, known as the S90, is 
for a warship which would be short 
and broad, compared to the long, 
slim lines of traditional warships. It 
has been proposed by private ship 
designers, Thomey croft Giles and 
Associates, as an alternative to the 
Type 23 frigate. 

Mr Geoffrey Pattie, Minister of 
State in charge of Defence Procure- 
ment, and Admiral Sir Lindsay Bry- 
son, Controller of the Navy, 
watched a demonstration of a scale 
model of the S90 hull design in 
Portsmouth harbour on Monday, 
during the Royal Navy Equipment 
Exhibition. 


The immediate future of the S90 
design is likely to be determined 
following a key Ministry of Defence 
meeting to be held tomorrow. Un- 
der the chairm anshi p of Mr lan Ste- 
wart junior mini ster in charge of 
warship building, naval procure- 
ment and operational staff will as- 
sess independent tests which have 
been carried out on the S9Q over the 
past few months. 


Ministers will consider their find- 
ings - and the replies given to their 
questions by Tbomeycroft Giles 
who will be present - and decide 
whether to sign a £1.5m-E2m con- 
tract for further definition of the 
S90 project 

The S90 concept has provoked 
considerable hostility in the navy, 
where it is criticised for its sea- 
keeping qualities in particular. 


Mr David Giles, director of Th or- 
neycroEi Giles, maintained yester- 
day that extensive tests over the 
past few months had validated his 
company's claims for the vessel. 
The performances of scale models 
of a traditional Leander frigate and 
the S90 were compared in the tests. 

The MoD agreed to study the S90 
design about a year ago as a passi- 
ble alternative to the Type 23. But 
confusion now concerns its possible 
future following remarks at the 
equipment exhibition at the week- 
end by Admiral Bryson. 

The Admiral, wbo is in charge of 
the navy's equipment programme, 
said the Type 23 frigate, which has 
been designed along traditional 
lines and is to cost at least £100m a 
ship, is to go ahead The first order 
of "at least eight" would be placed 
next year, he said. This would seem 
to rule out the S90 as a possible alt- 
ernative. 

However, Admiral Bryson also 
said the navy was considering 
building smaller warships, some- 
where between the size of frigate 
and a coastal patrol craft, in an ef- 
fort to keep up the number of ships 
in the navy and to take account of 
financial constraints. The short, 
broad concept could be among 
those considered for this new type 
of warship, he said 

The Admiral believes the move , 
towards smaller ships is an indica- 
tion of the Navy's flexibility, and 
takes account of lessons learned 
last year during the Falklands war. 
He has also indicated that a further 
factor is the possibility of overseas 
sales. It is nearly 15 years since 
Britain exported a new warship. 


ULSTER security forces are en- 
gaged in what may turn out to be a 
race against time in their use of the 
controversial “supergrass" tech- 
nique. The question is whether the 
police can smash the morale and or- 
ganisation of para-military groups 
before legal, political and even mor- 
al pressures curtail the use of su- 
pergrasses (informers). 

So far, the Royal Ulster Constab- 
ulary (KUC) seems to be well 
ahead About 300 people are In cus- 
tody as a result of information from 
more than 20 supergrasses. The or- 
ganisation of the Protestant para- 
military Ulster Volunteer Force has 
virtually been smashed, while the 
chairman and political spokesman 
of the Ulster Defence Association 
are on bail on firearms charges. 

One of the strongest advocates of 
the use of supergrasses is Sir John 
Hermon, the RUC chief constable. 
Sir John calls them “converted ter- 
rorists" and argued in his annual 
report last March that their emer- 
gence was a healthy trend from 
which Northern Ireland had bene- 
fited immeasurably. 

It is easy to see why the issue is 
| so important to the police. The in- 
formation not only leads to convic- 
tions, but provides invaluable intel- 
ligence information about the meth- 
ods and personnel of para-military 
groups. More to the point, it has 
had a catastrophic effect on their 
morale. 

The Irish Republican Army (IRA) 
has always fed on the legend that 
its members rarely broke ranks and 
that those who did would be pursu- 
ed to the ends of the earth. Many 
people have been killed just on sus- 
picion of giving information. Now, it 
seems, informers are everywhere. 

And they are coming from all lev- 
els of the organisation. The RUC 
now believe they have an informant 
who was a senior member of the 


Use of "supergrasses” had markedly reduced the level of violence in Ulster, Mr 
James Prior, Northern Ireland Secretary, said yesterday. Interviewed on BBC 
radio he insisted that there was no pressure on the Royal Ulster Constabulary 
to use informers. Police had to obtain permission from the Director of Public 
Prosecutions (DPP) before a case based on uncorroborated evidence could be 
brought to trial. The DPP and an independent judiciary guaranteed 
defendants a fair trial, he added. 


IRA for at least the Last three years, 
and who can lead them to the lead- 
ers of the organisation - the men 
who rarely carry a gun and never 
plant a bomb. 

One explanation given for the ris- 
ing number of informers, is the ap- 
parently endless nature of the Ul- 
ster troubles. Many of those who 
have turned Queen's evidence have 
already spent time in prison. Under 
Northern Ireland's 50 per cent re- 
mission system, they faced serving 
the rest of their sentence before 
beginning any fresh sentence 
which the courts might impose for 
their subsequent offences. 

As against that, the police can of- 
fer a new identity, protection, and a 
home for the informant and his 
family in a secret location. There 
are also persistent reports that 
large sums of money are offered, 
but the RUC denies this. 

There is reliable evidence that 
RUC officers are now on the look- 
out for likely supergrasses who 
might be persuaded to give evi- 
dence. 

Once they find one, an extraordi- 
nary sequence of events begins. 
The informant's family and belong- 
ings are taken info police protection 
to stop them being held as hostage. 

In Castlereagh interrogation cen- 
tre, outside Belfast the informant 
confronts each of those against 
whom he has made allegations. 
RUC detectives, who are now 
among the most experienced inter- 


rogators in Europe, quiz him for ev- 
en.- scrap of useful intelligence. 

Afterwards, he stays under police 
protection in a secret hideout. 

Such goings-on are bound to pro- 
duce unease. Fr Dennis Faui. a vet- 
eran civil liberties campaigner, 
talks about the damage done to 
close-knit Catholic communities, 
where the families of informants 
become the object of hostility from 
the families of those they have 
named. The political effects are 
barder to quantify - although pro- 
tests about the use of supergrasses 
are increasing. 

The Catholic and Protestant Bish- 
ops of Londonderry have issued a 
joint statement criticising the su- 
pergrass system: Lord Gifford, the 
civil liberties campaigner, is to con- 
duct an unofficial inquiry and the 
Labour MP, Mr Martin Flannery', 
has joined in the criticisms. 

Sinn Fein, the political wing of 
the IRA, is organising demonstra- 
tions against what it calls "show tri- 
als." and even Mr Ian Paisley, the 
Protestant leader, has complained. 

For Loyalists, the main worry is 
that the supergrass technique gives 
immunity to people who may have 
committed serious terrorist crimes. 

Lawyers themselves are worried 
about the value to be placed on the 
evidence of accomplices who have 
the incentive of a new home and a 
new identity far from the revenge 
of their ex-co [leagues. Terrorist 
cases are heard in Northern Ireland 


without a jury, and judges must 
“warn themselves." as they would a 
jury, about the dangers of such evi- 
dence. 

At the moment, judges seem pre- 
pared to accept the role of the infor- 
mant The RUC were particularly 
pleased by a case earlier this year, 
when 14 men were convicted on 
charges relating to Ulster Volunteer 
Force activity on the evidence of on 
informer. Joseph Ben net More re- 
cently most of the 32 people 
charged with IRA offences on the 
word of Christopher Black were 
convicted. 

The emergence -of Sinn Fein as 
an electoral force means the main 
nationalist party, the Social Demo- 
cratic and Labour Party (SDLP), is 
less vulnerable to Republican pres- 
sure and so far it has stayed out of 
the supergrass argument II the 
system becomes genuinely unpopu- 
lar. however, it would be forced to 
intervene. 

The biggest danger might be to 
the tentative steps being taken by 
the Irish judiciary to extradite ter* 
rorist suspects across the border. 
The judges might be wary of such 
action where supergrasses are in- 
volved. 

The argument between means 
and ends has been central to Ulster 
security polio* for more than a dec- 
ade. Internment bad the advantage 
of leaving the legal system un- 
touched, but proved a political im- 
possibility- The “deep interroga- 


tion" techniques in the mid-1970s 
gave rise to straightforward police 
brutality. 

Now the supergrasses could 
threaten the reputation and integri- 
ty of the courts. The use of bills of 
indictment to avoid the need for 
preliminary inquiries has already 
been criticised on those grounds. 

KUC officers argue that infor- 
mants are on acknowledged part of 

the fight against crime in other 
countries. They point to the use of 
grand juries in the US. against the 
Mafia, and the Italian campaign 
against the Red Brigades. Liberal 
opinion in Britain, they feel does 
not appreciate the difficulty of 
fighting organised subversion, as 
distinct from criminal behaviour. 

“We are putting the right people 
away," says a government official, 
defending the supergrass policy. 

There is tentative evidence for 
his assertion in the security statis- 
tics. which show a marked drop in 
deaths and injuries. In the first six 
months of this year, 29 people were 
killed, as compared with 97 in the 
whole of last year. This year, 164 
people have been injured, com- 
pared to 525 during 1982. 

The greatest advantage of infor- 
mants could be the effect they have 
on recruiting a new generation of 
activists. A cherished myth has 
been destroyed ami, besides, who 
wants to join an organisation where 
one’s comrade on a mission may 
end up giving evidence against one 
in the dock? 


Unionist 
criticises 
mission 
to U.S. 


The stakes are high. A senior po- 
liceman spoke of the prospeet of 
making it impossible for para- 
military organisations to function. 
It has always seemed a pipe-dream 
until now, and those who oppose 
the use of supergrasses will have to 
explain how else it could be done. 


By Our Belfast Correspondent 
A MISSION from Northern Ireland 
which is due. in the US. next week 
to seek industrial investment ran 
into unwelcome controversy yester- 
day. 

Mr James Molyneaux HP. leader 
of the Official Unionist Party, said 
the all-party label attached to the 
mission was "bogus" because neith- 
er he nor the party was formally in- 
vited. 

He claimed that while the Rev 
Ian Paisley. leader of the Democrat- 
ic Unionist Party, and Mr John 
Hume, leader ot the mainly Roman 
Catholic Social Democratic and La- 
bour Party, were asked to join the 
trip, the Official Unionist "represen- 
tative" had been invited in a person- 
al capacity to deal with terrorism 
matters. 

Mr Paisley and Mr Hume are tak- 
ing a political risk by agreeing to 
appear together in theTLS. It is 
likely they will face tough question- 
ing about their failure to reach a po- 
litical accommodation; when they 
are in Washington on Monday. 

The non-government mission in- 
cludes bankers, academics, trade 
unionists and industrialists as well 
as the representatives of the four 
main parties. 

Prof Desmond Rea, the group 
secretary, said no disrespect wax 
meant towards Mr Molyneaux or 
Mr Oliver Napier, leader of the non- 
sectarian Alliance Party, neither of 
whom were invited 

He said the politicians were 
asked on a personal and individual 


basis, taking account of their party 
affiliations and the geographical 


affiliations and the gcograp 
areas they represented. 


ADVERTISEMENT 


Sage Group — strong 
international iinks and 
investment expertise 


Seal campaigners plan 
Canadian fish boycott 


BY RICHARD ROLFE 


In a further part of the series on South African commerce and industry, 
Richard Rolfe, editor of Finance Week, interviews Mr. Louis Shill, 
chairman and managing director of the Sage Holdings Croup. 


Rolfe: What are I be main South African activities or 
the Sage Group? 



FINANCIAL TIMES REPORTER 

IMPORTERS of Canadian fish 
products, salmon and white fish, 
are being threatened by plans to or- 
ganise a boycott of their branded 
products. 

The threat comes from the Seal 
Protection Group (UK), a lobby as- 
sociated with the International 
Fund for Animal Welfare, a conser- 
vation body.. 

The campaign for a boycott will 
be backed fay a Sim advertising pro- 
gramme in national newspapers, in- 
cluding the Daily Mirror and Daily 
Mail This will focus attention on 
the Canadian seal cull in March 
each year. 

A two-year EEC ban on the im- 
port of baby seal skins to Europe, 


which has damaged Canadian ex- 
ports. ends in 1985. The SPG is 
seeking further protection after 
that date. 

The international welfare fund 
intends to extend the boycott to the 
U& consumer market if there is a 
Canadian seal cull next March. 

In the past seven days UK 
importers of Canadian fish prod- 
ucts have been sent postcards by 
fund members pledging their sup- 
port of a boycott 

Nine leading UK importers are: 
Ross Foods, Birds Eye Wails, S & W 
Berisford (Foods), Young's Seafood, 
John West Foods, Princes Foods. 
Findus UK, B & A Britton, and 
Clouston Foods. 


Shill: I would describe Sage as a diversified and 
nil her unique financial services organisation. We 
started off m the investment management field in the 
heyday of mutual funds in the late 1960s, formed 
our holding company. Sage Holdings, in mid-1969 
and then divemfied into allied types of activities, the 
most important being life assurance and personal 
financial planning and property investment. 


providing finance, and a home is not just bricks and 
mortar any more. You have to provide a fairly 
sophisticated form of financing at different limes in 
order to make it consistently possible for people to 
invest in homes. Our structure allows us to raise the 
money ai the right lime and build the home, usually 
on our own land. 


Mr. Louis Shill, chairman and managing director , Sage Holdings Croup. 


LancerBoss finds 
an ideal partner 


We developed the first independent personal 
financial planning company in South Africa, FPS. 
That company serves both individuals and corpora- 
tions in ihc course of analysing personal financial 
planning needs and providing totally independent 
and unbiased advice to clients. 


We sometimes have the entire circle, starting from 
the client who wants personal financial advice, who 
needs a life assurance policy or a building society in- 
vestment. The diem is advised, depending on the 
needs of his portlolio, as to whether he should go 
into a building society. Invariably, there is likely to 
be a natural link with (he building society which pro- 
vides lhs- funds io build a home through our home 
building company. So the circle is pretty well com- 
plete uithin our own group of companies. 


Shill: We have international connections in virtually 
all of our activities. If you look at our operating 
divisions and particularly our investment activities, 
we have a number of important international con- 
nections eg those related to the portfolio of Sage 
Fund, where we have approximately R12 million in- 
vested into foreign securities. 


ly controlled between Nationale Nederlanden and 
ourselves. This Dutch group is one of the largest 
insurers in Europe today and one of the worldwide 
majors. It is. of course, advantageous to have inter- 
national insurance ramifications as insurance should 
never be confined to the boundaries or any one 
country. 


BY PETER BRUCE 


It followed naturally from considering financial 
needs to becoming substantially involved in property 
and we invested directly into property, both in the 
traditional sense and in the housing area. W« are 
also very heavily involved in the management of pro- 
perty irusts. Residential property m itself is closely 
allied to our homcbuildmg activity, which one might 
call rhe fourth arm ot our organisation. Weqrc pro- 
bably the large-t individual home builders in South 
Alnca. Wc find ii lorn*, an interesting and logical 
part of a financial services organisation. 


Rnlfe: What proportion of your acscl base is in- 
vested in properly? 


Our group is t herd ore committed to these four 
arm-, but is. nevenhclew. expanding its interests into 
unquoted securities. Our Union & London company 
lakes typical investment banking participations in 
order to bring U' into other fields without necessarily 
involving , •relating control. We offer finance, 
sometimes management and financial planning, but 
are not mvolveJ in (he actual operations of rite com- 
pany. We have built up an interesting portfolio and 
have fcOiueni rated on espandmg beyond our basic 
four activities through Union & London. 


Shill: Of ihc R 300 million total asset structure in our 
consolidated balance sheet approximately 25*0 
would be represented in property, more or less R80 
million. That figure would include the direct and 
property trust holdings of our assurance company 
Ned Equity Insurance, our direct interests in proper- 
ly and of course, holdings of our land company, 
which is allied to (he Schachat home building 
organisation. 


Wc arc in daily (ouch wiih investment organisa- 
tions. including brokerage houses and investment, 
bankers, in many parts of the world and more par- 
ticularly in the United States. We have a number of 
other connections in the Union & London organisa- 
tion which, as you know, is our investment banking 
group. Firstly, we have important overseas 
shareholders in the Elcctra House Group of the 
U.K.. which holds approximately It)** of (he issued 
capital ol Union & London. As such, we keep close- 
ly in much wiih them and we also try ro maintain lies 
with (heir other affiliates around the world, for 
example the Oppcnhvimcr Group of the U.S.A. 


In the financial planning field wc operate our own 
office in the United States in a subsidiary named 
Finptan of America Incorporated. That office is 
based in Dallas, Texas and has extended its financial 
planning activities recently into life assurance brok- 
ing in specialised fields. We arc also very closely- 
associated with (he Nodbank Group of Souih Africa 
which has a number of international branches and 
representative offices. These in themvdvcs give us 
connections abroad. 


Rolfe: What plans do you have either to expand 
internationally or in South Africa with foreign part- 
ners? 


Rolfe: In what ways Is your group structure unique? 


You could extend that definition somewhat by in- 
cluding ilic underlying property values in important 
investments which wc hold. For example, if you take 
into account out lu-idmg m ihc Unisec Croup, and 
its own holding in the Unities- organisation which 
has now been converted into the Standard Bank Pro- 
perty Fund our indirect holding would be approx- 
imately !2 D « of that lund which in itself represents 
another approximate R25 million in property assets. 
That definition would then extend our holding io 
more than one third of our toial consolidated assets. 


In our portfolio wc have a number of investments 
with strong overseas affiliations. These include the 
worldwide Hertz car hire organisation, which fran- 
chise we control jointly uith other parties in South 
Africa. There is also the International Cosmetics 
company which represents the Qrlanc group or 
France and Max Factor group of America. Then 
there is the SAK organisation which holds the fran- 
chise in South Africa lor Encyclopaedia Bmannica 
and oihcr international communications products. 
Even in the motor field, we haw interests in fran- 
chises representing certain European and Japanese 
vehicles. 


Shill: We have for four or five years been in- 
vestigating possible expansion opportunities either 
in the United Slates or the U.K. We see these 
developments in the areas of insurance, financial 
planning or property and are presently investigating 
a number of proposals in the first two categories in 
particular. Given the opportunity we would also 
expand our investment portfolios. 


Rolfe: You are unique among South African Institu- 
tions fn holding a portfolio of l r .S. securities. How 
has it performed? 


Shill: in that we haven’t developed from one basic 
Ivrm of institution. A number of our activities are 
naiut.fi extensions of oilier institutions, whether 
They su-m fti.m Kinking or insurance etc. In our 
um:. Marling snn as .in investment holding vumpany 
and moving on into financial services, we feel that 
made (lio-e operations a lot more independent of 
any one medium or institution. Or even Ol each 
other. Particularly in the method in which we 
market cur services we have found that in- 
dependence ensures a lot less bias and as a result a 
better service to our clients overall. 


You iould also define our properly exposure more 
widely by re l erring tu the total assets under our 
com rot or management. Wc presently have approx- 
imately RSDO million ot assets under our control and 
approximately R50O million nf that figure would be 
represent ed by property, nearly 6tFi of the total. 


At Leo Computers, our computer organisation, 
we have a number of lies in represcntairveand other 
capacities with international computer manufac- 
turers. In our properly trusts we have a large number 
of individual foreign unit holders. From a taxation 
point of view, it is far more advantageous for 
foreign investor- to be invested into property trusts 
where they are basically subject in a withholding tax 
only instead of normal taxation which is payable in 
the «.use of a direct properly holding. 


Shill: We are delighted with the performance of our 
foreign portfolio. We were originally given rhe op- 
portunity to invest approximately R2.5 million 
abroad, that would be about 10 years ago. and the 
present value of the portfolio is approximately R12 
million. One mast .also bear in mind that in terms of 
regulations, we have had to repatriate all income 
from the portfolio so that the accrual in value is 
directly attributable to capital improvement. 


Rolfe: What are your main international connec- 
tions? 


In the insurance category wc arc closely related lo 
the Nationale Nederlanden Group of Holland. Wc 
manage Ned Equity Insurance, but its equity is joint - 


Rolfe: Whal is the rationale behind linking housing 
and financial services? 


.shill: With all our financial services, we tend to be 
dealing with the client and his security, and the 
security of a home is probably primary in tile minds 
of every individual and family. Beyond (hut. being 
in financial sen ice*, we arc inevitably in 



If South African institutions are given the go- 
ahead for investment abroad, 1 have no doubt that 
most progressive institutions will take advantage of 
that relaxation. However, 1 believe that they would 
enter foreign markets very cautiously and gain the 
experience necessary to deal with the great variety of 
different circumstances which pertain abroad. These 
include knowing which advisors arc reliable, having 
a good grasp of the foreign exchange implications, 
and being able to judge the economies of various 
countries. 


One of the unfortunate aspects of the possibilities 
for investing abroad is that ii is most unlikely that 
ue would be allowed to borrow abroad on a back-to- 
back basis to afford our portfolios some foreign cur- 
rency protection. 


IT TOOK abom two years of serious 
courting for LancerBoss to bring 
home a bride. Looking back over 
what could best be described as ro- 
mantic skirmishes with Fenwick 
and Matral Saxby in France, Coven- 
try Climax in the UK and parts of 
Eaton in the U.S., the takeover of 
Germany's Ste inbock, announced 
yesterday, seems oddly appropri- 
ate. 

In a highly fragmented industry, 
fronted by at least 12 major produc- 
ers, all of which are in deep trouble, 
it was not difficult to ignore Stein- 
bock as a possible partner for Lan- 
cerBoss, whose specialist lift trucks 
have enabled it to work through the 
recession with one of the strongest 
balance sheets in the industry. 

Steinbock, ranked about 25th in 
world lift truck sales, with a turn- 
over last year of about DM 140m, 
has been overextended for years. 
Borrowings amounted to DM 55m 
at the time of the takeover, repre- 
senting a gearing of about 300 per 
cent It had built up a reputation for 
leading price cutting in Germany, 
Europe’s biggest markeL 

The Bavarian government, con- 
vinced that the company had a lim- 
ited amount of time left in business, 
had begun to despair of the political 
implications of about 1,100 people 
losing their jobs. 

At the first approach, in April this 
year, LancerBoss was turned away, 
but it was when Steinbock and its 
bankers, including Hypo-Bank and 
Am ex, took time during the slack 
holiday period to try to project ac- 
tivity for the second half of the year 
that the banks dug in their heels. 

Mr Neville Bowman -Shaw, Lan- 
cerBoss chairman, found himself in 
the enviable position of being of- 
fered a manufacturer on the sort of 
terms that he, as one of the early 
prophets of worldwide lift truck ra- 
tionalisation. used two years ago to 
illustrate the perfect deal 

Steinbock had already drawn up 
a “social plan" under which the 
1.100 personnel at its two plants 
would be reduced to 840; the Ger- 
man producer makes precisely the 
range of small to medium-sized lift 
trucks that LancerBoss wanted to 
complement its own heavy, special- 
ist products, and he had the support 
of government at the receiving end 
- in this case the Bavarian authori- 
ties. 

Mr Bowman-Shaw, who believes, 
along with many others in the in- 


dustry, that the world has the ca- 
pacity to produce about twice as 
many lift trucks as it needs, is cer- 
tain to take Steinbock's rationalisa- 
tion even further. The smaller of 
the two Steinbock plants, at Bod- 
ing, near the Czech border, will go, 
with some production being trans- 
ferred to the main plant at Moos- 
berg, conveniently sited dose to 
Munich's international airport 

The biggest transfer of produc- 
tion, however, will probably involve 
the LancerBoss plant at Leighton 
Buzzard, Bedfordshire, picking up 
the heavier end of the Steinbock 
range, probably trucks of more than 
4 tons. Mr Bowman-Shaw made it 
dear yesterday that he wanted no 
duplication of production. 

Whether Mr Bowman-Shaw will 
be able to turn Steinbock around by 
the second quarter of next year de- 
pends entirely on the state of the 
markeL Steinbock's order book is 
now more healthy than it was in 
1979, before the West German mar- 
ket, the biggest in Europe, plunged 
26 per cent in volume in 1981 and a 
further 26 per cent last year. 

But Steinbock, the third biggest 
German producer behind Linde and 
Jungheinrich, owes its present or- 
der position to a single client, the 
West German army. LancerBoss is 
dearly laying great store by the 
military order, for well over 100 ve- 
hicles, leading to others from Nalo. 

The West German market as a 
whole is beginning to pick up from 
the low of 11.500 units sold lost 


year, but recovery is expected to be 
slow, and with about 28 manufac- 
turers. on average, reckoned to be 
competing for each order in. Europe, 
margins ore likely to remain pre- 
cariously slim. 

The rest of Europe shows pre- 
cious little sign of recovery. The UK 
markeL which picked up about 15 
per cent in 'volume in 1982- over 
1981, has not moved at all this year 
according to one leading producer. 
The French market, which also 
Showed signs of recovery last year, 
has fallen back again this year. 

The purchase of Steinbock is 
probably the dearest Indication yet 
Of the scale of retreat in the lift 
tntek industry. More numerous sig- 
nals have, however, come this year 
from the U.S., where Eaton Corpor- 
ation has tried, with partial success, 
to remove itself from the industry. 
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AUSTIN ROVER 






.-5TKI MBBW 

■VWmilTMINT 

tOMITweUKN 


MMINawn Of HOUHCARS 

AMD AUSTIN CARS 

MenmavucMKRiiMiLii 

COVIN TRY 


"The Maestro will become a milestone and benchmark in British 
Motoring History” D. Benson, Daily Express 1.3.83 

"Equipped to be a w orld beater." Financial Times Headline 31.1 .83 

"The Maestro is die most innovative ‘everyday 1 car since the Mini 
23 years ago" Michael Kemp, Daily Mail 1 .3.83 

"From the way in which the Maestro comfortably comes top in no 
less than four of our five areas of assessment it can be nothing 
but the dear overall winner." What Car? June 1983 

"Right through the car the engineering is excel lent -often superb." 

Mel Nichols, Sunday Express Mag 27.2.83 

"...There is no other car in this dass I prefer tothe Maestro... It offers 
style and driving satisfaction...the epitome of low-cost enjoyable 
1983 transport!' Frederic Manby, Yorkshire Post 1 5.4.83 

"Maestro a Winner. Success will save jobs!' 

Daily Star Headline 2.3.83 

"Ifcacar of which Austin can be proud -just watch it sell!' 

Drive Magazine April '83 


"It outshines the competition in style, economy, roominess and 
price and outstrips the field in advanced technology." 

Car Choice April'83 


"It’s a Winner all the way and its the best of British!' 

Daily Express 1.3.83 


"Magnificent!' The Sun 1.3.83 

"The abiding impression received as one gets in a Maestro is of airy 
space... with adequate room for a 6ft driver and for a similar size 
passenger behind him." Autocar 28.5.83 

"It’s a joy to drive." Patrick Mennem, Daily Mirror 1.3.83 

"The Austin Maestro is aptly named. It is a great composition of 
the latest advanced technology-and is going to play havoc with 
all its competitors. It beats them all on petrol economy, interior 
dimensions, equipment, innovative new features and price!' 

Leslie Driver, Sheffield Star 1.3.83 


"A combination of performance and economy that the opposition 
are hard pressed to beat..." Motor 9.4.83 


THERE'S ONLY ONE WAY 

TO HND OUT ITS ALL TOE. 

Test drive one of the 7 new Maestro models available now at your nearby Austin Rover dealer and you'll believe in miracles. 
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AUSTIN MAESTRO 

DRIVING IS BEUEVING 


6 L per 100 KM. Constant 56 MPH 60.5 MPG/47 1 per 100 KM Constant 75 MPH 41.5 MPG/6.8 L per 100 KM. Maestro 1 3 L simulated urban cycle 370 MPG/76 L per 100 KM Constant 56 MPH 
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EDITED BY CHRISTOPHER LORENZ 


IT'S THE chairman who clears 
your plate following lunch at 
Turner and Newall these days. 
The formal waitress service in 
executive dining rooms has been 
scrapped. Lunch is strictly a 
self-service affair, which means 
that guests are now courteously 
served by the nearest board 
member. 

But the changes which have 
been made at Turner and 
Newall in the last year are 
more than just cosmetic. Only 
11 months ago, its bankers were 
in talks with the Back of 
England on methods for avert- 
ing the company’s collapse. To- 
morrow, the Manchester-based 
company should report a sur- 
prisingly healthy return to 
profit 

T & N. still the largest 
producer of asbestos-based pro- 
ducts in Britain, still faces very 
severe problems. Even so, its 
past year proves that a huge 
UK group teetering on the edge 
of disaster can at least be 
pulled back from the brink. 

T & N was in danger of toppl- 
ing over for two reasons. First, 
its substantial borrowings were 
producing interest charges 
which sluggish trading profits 
simply could not meet. Second, 
and this gave bankers even 
weaker knees, was the fear of 
growing claims for compeosa- 
tion from former UK and U.S. 
workers who had contracted 
mesothelioma, a deadly form of 
cancer, or asbestosis, a painful 
lung disease. caused by 
breathing asbestos dust. 

These two factors helped to 
push T&N's share price to a low 
of 23p last summer, giving the 
company with £600m in sales 
a year a market value of about 
an eighth of its net worth. 
Customers, suppliers, and 
employees right up to board 
level began to lose confidence. 
Efforts to sell Ferodo, the 
company's well-known but 
heavily depressed brake pad 
company, undercut confidence 
further. Markets for T&N’s 
wide range of industrial pro- 
ducts! — from gaskets to fireproof 
textiles — seemed to be slowly 
melting away. 

By October, a major supplier 
refused to grant the group any 
more credit and insisted on 
cash. The steamroller which has 
flattened bigger names than 
Turner & Newall looked like 
beginning to roll. 

It is understood that a group 
representing the 18 banks — 
collectively owed more than 
JElOOm— app reached the Bank 
of England around this time for 
help. M The situation was that 
the banks were not prepared 
to continue lending and did not 
see die company getting out or 
its strait-jacket," says one 
executive close to the negotia- 
tions. 

Lord Benson, at that time 
on advisor to the Bank's gover- 
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While T & N is noted for its fire-proof materials its performance has shown little spark in recent years, its future now lies In non-asfacstos Sir Frantic Tombs: *' Well placed 

products 


in the recovery ward." 


Self-service 



Newall 


Carla Rapoport describes how the UK industrial products group, which a year 
ago plunged into heavy losses, was brought back from the brink of collapse 


nors on industrial matters, 
agreed with the banks that a 
change in top management was 
necessary. Stephen Gibbs, the 
group's 62-year-old chairman 
was not moving fast enough to 
correct the group's troubles. 
Capable managers underneath 
him were also thought unsuit- 
able for promotion because of 
their association with the 
group’s dismal image in the 
City. 

Lord Benson's choice for the 
job was Sir Francis Tombs, then 
still working on getting The 
Weir Group to rights. Sir 
Francis, a former chairman of 
the Electricity Council, was 
meant to spend a limited time 
as chairman of the troubled 
Scottish engineering group and 
ultimately hand back the job to 
Lord Weir. 

A friendly man who isn't 
afraid of a good fight, Sir 
Francis, 59, wanned to the new 
offer swiftly. He negotiated with 
T & N's bankers one of the 
most impressive compensation 
packages yet seen in the City 
and joined T & N in late 
November. His deal is tied to 
performance. If Sir Francis can 
keep T & N shares over 50p 
for three years, he is set to 
collect some £540,000 on top of 
bis £60,000 salary. Prudential 


Assurance, which holds just 
under 5 per cent of the group's 
shares, also tossed in a 
sweetener in the form of an 
option on 500.000 shares at 
around 30p each to be spaced 
out over the next three years. 

“ They wanted me to do a job. 
so 1 thought they should pay 
for it," says Sir Francis with a 
grin. He has reason to smile; 
within months of his appoint- 
ment, the shares began steadily 
to gain in value. They have been 
comfortably over 50p since the 
second quarter of this year. 

The group's morale and image 
obviously responded quickly to 
the arrival of a new face and 
name at the helm. Given the 
company's overwhelming 

dependence on sales to the auto- 
motive, construction and 
engineering businesses, however, 
Sir Francis's chances for success 
during the next few years appear 
less than watertight. Even so, 
his record with T ■& N to date 
ii* impressive 

There is nothing very senti- 
mental about Sir Francis. 
Within days of his appointment, 
he shut up the group's Man- 
chester headquarters and its 
lavish London offices in Curzon 
Street. He then proceeded 
with the sale of the group's 
stake in Hunt Chemicals, the 
U.S. speciality chemical group 


which had been the remaining 
jewel in T & N's crown. 

“ The crown was made of 
paste." claims Sir Francis. By 
eliminating the tax charge and 
the interest saved by disposing 
of its U.S. borrowings. Sir 
Francis reckons that the sale of 
Hunt gave a net gain of £2.5m 
to the group's profit and Joss 
statement this year. 

“ I had no addiction to Hunt 
It was capital hungry and its 
management was in the U.S. It 
was an unfamiliar market to us. 
Yes, it made money, but in a 
very exposed market,'' he says. 

"We are left in mature in- 
dustries,” he agrees, ** but we 
will be driving cars and build- 
ing bouses in the years to come. 
These are also low-risk indus- 
tries. We just haven’t been 
doing very well in them. We 
have to get better,” he says. 

Which brings Sir Francis to 
a topic he isn’t shy about — 
asbestos. Only a year ago, his 
predecessor spoke of a need to 
restore the public's faith in the 
substance. Today, Sir Francis 
admits freely that the battle is 
over. “ Asbestos concerns are 
here to stay. It is not our job 
to convert the public. We have 
to respond to what the public 
wants ... we have to follow the 


marketplace." 

A candid nature, however, 
cannot erase deep-seated prob- 
lems. Asbestos-based products 
still account for around naif of 
the group's sales. Although the 
group is a recognised leader in 
the field of asbestos replace- 
ments. the conservative building 
and engineering industry has 
been distinctly wary of the new 
products. 

Asbestos, for all its faults, is 
a remarkably tough, versatile 
product. So far. T & X has had 
to buy or develop a total of nine 
fibres to do the jobs which 
asbestos had been doing. 

"We've had non-asbesios flat 
sheets (used in roofingj since 
197S. but the pressure from 
outside was not enough to make 
contractors change," says Harry 
Hardie, a T & N board mem- 
ber. Sales of this product are 
now moving up nicely. But in 
other areas, T and N has had 
aggressively to market its new 
products on the basis of price 
and performance, as opposed to 
safety. 

Still. Sir Francis insists the 
group's goal is to halve its use 
of asbestos in two years. Within 
five years, it expects non- 
asbestos products to account for 
all but 15 per cent of its sales. 

The worth of this prediction 


will be proved when T & N 
begins to sell non-asbestos cor- 
rugated sheets (also used in 
roofing) to the building indus- 
try. The group admits it's a 
challenge. "Have they stood 
outside on top of a building for 
30 years like the old sheets? 
We are doing simulated testing 
but its up to us to prove they 
are just as good as the old 
ones.” says Mr R. Somerville, 
another board member. 

As for the claims from former 
workers. Sir Francis feels that 
fears have been overblown. 
Although payments this year 
will go up slightly, he says that 
the number of claimants in the 
UK has stabilised. Stricter 
safety measures taken in the 
1960s and 1970s should mean 
that the numbers of claims will 
drop sharply in about 10 years’ 
time, he adds. 

In the U.S., action has been 
taken to speed up settlements 
and reduce legal costs. The 
large numbers of American 
cases, he says, obscure the fact 
that the vast majority have no 
substance. One T and N subsi- 
diary in the U.S., Flexitalllc, 
has 1,400 cases against it, has 
paid more than $100,000 in 
legal fees, but has yet to be 
found liable for a single dollar 
in damages. 


Sir Francis has continued the 
work of bis predecessor on cut- 
backs and cash control. Em- 
ployees now number about 9,700 
in the UK. compared with 
around 23,300 in 1979. Signifi- 
cantly. the jobs of bath manag- 
ing director and public relations 
cfficer have gone with those cuts, 
while some four divisional 
chiefs have been replaced. One 
cut he does not plan to make, 
however, is the sale of Ferodo. 
“ We have to stick with what we 
know." he says, 

Tho new chairman has also 
instituted a monthly reporting 
system for all 40 divisional 
chiefs, replacing a cumbersome 
quarterly system. 

" They are powerful mind 
concentrators," says Sir Francis. 
The reports are now due nine 
davs after the close of a month. 

The group’s Zimbabwe assets 
may prove a thornier problem 
for Sir Francis. T & N has been 
negotiating for some time with 
the Zimbabwean Government on 
methods for selling it some of 
T & N's equity in its asbestos 
mines. To Sir Francis's sur- 
prise, both sides had been using 
Uie same merchant bank. This 
situation has now been rectified 
but it is unclear when, if ever, 
T & N will realise any cash on 
the deal. 

Zn the meantime, employment 
at the Zimbabwean mines has 
been honed down by 17 per cent 
and stocks have been reduced 
from nine months supply to six. 

At the Weir Group, Sir 
Francis had defined goals of 
reducing borrowing, securing a 
credit agreement with the 
group's banks and seeing three 
consecutive dividend payments 
made, when these had been 
achieved, he fel*- ready to leave. 
At T & N he has different 
feelings. 

■Til take the board's view 
at the end of three years,” he 
says. Implying that a positive 

view would be more than wel- 
come. 

Few blame Sir Francis for 
the downturn recently an- 
nounced by The Weir Group. 
Nonetheless, the sobering 
announcements a few weeks 
ago of a 40 per cent fall in pre- 
tax profits for the first six 
months of 19S3 and a halving 
of Weir's interim dividend has 
served to remind Sir Francis 
of the difficulties ahead. 

"He doesn't have a magic 
wand.” cautions Martin Bell. 
The group's respected finance 
director whose beard has gone 
from black to grey in the last 
two years. 

Even so. Sir Francis seems 
positively to thrive on the chal- 
lenge ahead of him. "Out of 
the woods? Oh, no." he 
exclaims, "T & N has lots of 
problems. Let’s just say it is 
well placed in the recovery 
ward. It is convalescing , 
nicely." I 


BUSINESS 

PROBLEMS 


Shop usage 


We ue established ethical 
retailers living am the shop 
in a very traditional town 
trading area. With the sup- 
port of the local council we 
opposed the opening of an 
adjacent video parlour. 

The case went to appeal 
and after a public bearing the 
Minister ruled in favour of 
the appellant bat subject to 
strict conditions including 
retaining the shop front, 
restricted hours of opening, 
soundproof construction and 
no gaming machines. The 
Minister's conditions are 

gradually being eroded* 
gaming allowed with council 
consent, no soundproofing, 
hours extended, lias the 
council the right to allow 
variation of the Minister’s 
conditions or does bis ruling 
hare the force of law and 
should remain inviolate? 

When the local council 
allows variance of the ruling 
should we appeal to the 
Minister to enforce his own 
ruling or must we take other 
action? 

It is up to. the Council (as 
planning authority) to enforce 
the conditions. You can only 
press the Connell to do so and, 
if nothing is done, lobby local 
councillors or mobilise local 
opinion. ' 

Escrow account 

Could you tell me just what is 
an escrow account? U monies 
In it are still deemed to be 
part or the assets of the com- 
pany In liquidation, which 

opened it. is there some 
appropriate action to take? 

The term escrow account, 
although commonly used, is 
more apt in American jurisdic- 
tions than in England where 
escrow is, technically, used to 
denote a deed delivered on con- 
dition. What matters Is that the 
account is held separately from 
the general assets of the com- 
pany and in a form which shows 
that claims are likely to be 
made that the money in the 
account was held by the com- 
pany on trust. If this were not 
done and the money were added 
to the general - assets of the 
company the appropriate course 
would be to take out a summons 
in the liquidation for a declara- 
tion that the money In question 
is not part of the general assets. 

No le£ol responsibility can be 
accepted by the Financial Times for 
the answers given in these columns. 
All Inquiries will be answered by 
post os soon as possible. 




However, for a few, precious hours all that is a 
Jong, long way away. 

Here, in the privacy of our Business Class cabin, 
there are no quick decisions to make. Here the only 
options to be weighed are the choice of food and 
drink. 

.. Champagne perhaps, or your favourite cocktaiL 


Lobster Newburg, Grilled Rib Eye Steak or Szechuan 
Fried Fish. And which liqueur? 

It s the most pleasant of dilemmas. 

In themeantime^relaxin an exclusively designed 
seat that some airlines would be pleased to call First 
Class. 

Adjust your special stereo headphones, and 


choose from eight music channels offering every- 
thing from Brahms to Bermann, as we fix your 
table doth of fresh crisp linen and lay out the fine bone 
china. With our gentle hostesses in sarong kebayas 
anticipating your needs almost before you ask. 

And when you finally take leave of us you’ll still 
be one jump ahead. Priority luggage clearance and 


our Premium Accommodation Plan service will 
have you speeding towards your hotel while most 
Others are still in the terminal 

In today's crowded marketplace we’re only 
too aware that itis very much in our business 
interest to help you SmSAPORBAffUM^ 
succeed in yours. BVSWWesscLass 
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ENERGY REVIEW 


Brazil’s 



exploration starts to pay off handsomely 


By Andrew Whitley in Rio de Janeiro 


WHEN BRAZILIAN officials 
talK about the reasons for their 
country’s acute balance of nay. 
fflents problems they invariably 
ate the two oil price "shocks” 
of 1973-74 and 1979 as a prime 
cause of present difficulties. 

The facts aqe undeniabV 
Whereas in 1972 crude oil 
represented 10 per cent of the 
country's import bill, a decade 
later It made up over half. 
What they neglect to mention 
is that in the five years after 
the first, great upward leap in 
Opec prices Brazil’s domestic 
oil production actually declined, 
at a time when consumption 
■was rising significantly. 

Only in the last five years 
have Brazil's hydrocarbon 
resources been given the atten- 
tion they deserve. But even in 
this short span of time the 
results have been impressive. 
This year’s anticipated average 
production of crude oil, of 
340JD00 barrels a day (b/d), is 
double the output of 1973. 

The substitution of imported 
oil by domestic crude and 
alternative energy sources has 
been a top priority for some 
time now. But it is redly only 
since the onset of the country’s 
foreign exchange liquidity 
crisis a year ago that recent 
investments iu exploration and 
production, have come into 
their own. 


Every additional barrel pro- 
duced at present represents a 
saving of $29 at today's prices 
on the import bill, and thus an 


OIL PRODUCTION AND 
CONSUMPTION 
Production ^Consumption 
(Figures in thousand barrels 
per day) 


1963 

99 

327 

1973 

174 

766 

1978 

166 

1,031 

1979 

171 

1,105 

1980 

187 

1,095 

1981 

220 

1,016 

1982 

268 

1,018 

1983 

340* 

1,005* 

1984 

419f 

950+ 

1985 

510t 

£10t 


* Estimate, t Forecast. t Includes 
derivatives. 


BRAZIL'S MAJOR OILFIELDS 
(Figures in barrels per day) 


1 Carxnopolis (Sergipe /onshore) 22,400 

2 Garoupa System (Bio de Janeiro/offshere) 18,400 

3 Bicude (Rio de Janeiro/offshore) 17,000 

4 Pampo (Rio de Janefro/offsbore) 15,900 

5 Ubarana (Rio Grande do Norte/offshore) 15400 

6 N amor ado (Rio de Janelro/offsbore) 14,600 

7 Bonita (Rio de Janeiro /offshore) 14,100 

8 Linguado (Rio de Janelro/offsbore) fl3,600 

9 Miranga (Bahla/onshore) 11,000 

10 Araeas (Bahia /onshore) 10,500 


t Indicates on stream in past yesr. 

Source?; Petrobras. Ministry o i Mine* end Energy. 
Inter-Amenecn Development Sen It. 


equivalent reduction in the 
foreign loans needed to fund 
Brazil's current account deficit. 

Next year's anticipated drop 
in imported oil volumes from 
650,000 b/d to 500,000 b/d 
should save the central bank 
$1.3bn, according to official 
estimates. 

The greatest increase In oil 
output has come offshore, 
where Petrobras, the state oil 
company, has built up one of 
the most intensive offshore 
exploration operations in the 
world. 

The jewel in its crown is the 
Campos Basin, a 31,000 square 
kilometre mesozoic structure 
between 80 and 120 kilometres 
off the coast of Rio de Janeiro 
state. 

By the end of this year Petro- 
bras says it will have invested 
$5.3bn in Campos (excluding 
interest charges on borrowing) 
out of a total planned invest- 
ment by 1985, when output is 
expected to be at its peak, of 
$5.9bn. 

The investment is beginning 
to pay off handsomely in terms 
of a rapidly rising output of a 
Light (30 to 40 degrees IPI). 
virtually sulphur-free crude and 
a substantial quantity of gas, 
also piped to the mainland. 

At the end of August oil pro- 
duction had risen to 156,400 
b/d, 45 per cent of the national 
total of 347,200 b/d. As its 
permanent production platforms 
are installed, over the coming 
16 months, production will 
jump to a 1984 average of 
211,600 b/d. 


Tbe eight producing fields in 
the Campos basin, all named 
after Brazilian fish, are grouped 
into two “poles” to the north 
and tbe south for the sake of 
tbe collection and transporta- 
tion pipelines, in water depths 
ranging between 90 and 250 
metres. 

In fact, Petrobras claims the 
world record of 256 metres for 
tbe deepest underwater con- 
nection and the deepest mono- 
bouy, on its new Corvina Field. 

The Brazilian company is 
pushing onto the fringes of 
existing offshore oil technology 
in terms of depth, though not 
rough water conditions, in the 
□ext band that its exploration 
teams are tackling — beyond 
250 metres. 

“We don't think we'll dis- 
cover another field as prolific 
as Campos,” Sr Mauricio 
Alvarenga, Petrobras superin- 
tendent of production, said. But 
he added that m the opinion of 
the company’s geologists the 
section of Campos lying 
between 300 and 400 metres 
deep could bold reserves equal 
in size to those already dis- 
covered. 

Proven oil reserves in the 
Campos Basin today stand at 
962m barrels, 54 per cent of 
Brazil's total of 1.8bn barrels: 
a figure which puts Brazil in 
fourth place in Latin America, 
well behind Mexico and Vene- 
zuela but close to Argentina. 

The Campos rate of discovery 
has been so good that in the 
second half of the decade Brazil 
could overtake its southern 


Notice of Redemption 


Transocean Gulf Oil Company 

. 9% Guaranteed Debentures Due 1995 

(Now Gulf OS Corporation 9% Debentures Due 1985) 


amount Of suen ueoeiuures oi uie jouuwuig imumtuvc uuuuuj 
O ctober 15, 1983 (herein sometimes referred to as the redemption date): 

>1,000 Conpea Dclw mtn rc a Bearing the PreK* Letter M 


2 

6 

7 

15 

20 

27 

28 
69 
7* 
77 
S3 
85 

122 

124 

126 

133 

143 

151 

157 

158 
154 
ITS 
179 
MO 
MS 
238 
283 
288 
MB 
317 
31H 
328 
MJ7 
368 
M» 


593 1404 SOTO 3055 
tea 1406 20T3 8068 


3696 4480 

365*7 4486 

632 1437 3074 3074 3713 4513 

640 1438 2148 3031 3715 4518 

644 1439 2166 3093 3718 4525 

645 1441 2174 8085 3721 


887 1442 2176 30W 
601 1464 2237 8169 
GUG I4U3 2275 3176 
701 146". 


4527 

3768 4532 
3774 4K1H 
4G43 
4648 


3791 

2282 3201 3793 

704 1408 2284 K204 3822 4637 

710 1470 2 ffl® 3238 3830 4030 

717 1478 2293 83*9 3B» 4642 

720 J4HO 23U2 3240 3852 4045 

739 1481 2.723 3242 3884 4651 

740 1482 2324 834* 8897 4670 

754 1400 23*1 3249 3898 4686 

780 1506 2349 3256 *911 4687 

7fl4 1518 2352 3261 3920 4730 

7M 1618 3476 3269 8621 4NU0 

784 1625 2482 3286 3936 4804 

797 1532 2495 3286 3940 4MJ7 

042 1534 11497 32M» 8977 4609 

643 1538 2500 3304 3980 4810 

840 1545 2604 3307 39K7 4811 

869 1548 2510 *308 4M>1 4819 

83B 1564 2538 3331 4026 4821 

ten JM» 2M0 8MB 40.70 4837 
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neighbour, and long-standing 
rival, in terms of proven 
reserves. 

According to Sr Alvarenga, 
Petrobras has had an exception- 
ally high success rate of 29 per 
cent with wildcat wells drilled 
in Campos, compared with an 
international average of 10 per 
cent. It has attained a reserve 
figure which It had not expected 
to reach until January 1985. At 
the least, that provides assur- 
ances for the technical feasi- 
bility of the 1985 national pro- 
duction target of 510,000 b/d. 

But technical proof Is only 
half the battle, as any oil com- 
pany in the world knows. Tbe 
second, and equally important 
half, is to secure the financial 
resources. Here the outlook for 
Petrobras is more cloudy, 
primarily because of Brazil's 
dire financial straits. 

Last year Petrobras spent 
$3.6bn on exploration and pro- 
duction, 41 per cent up on 1881, 
putting it in the same league 
as a multinational giant like 
Mobil. In contrast, this year 
spending is expected to drop by 
17 per cent, to just under $3bn. 

For months Petrobras has 
waged war with the Planning 
Ministry in Brasilia over its 
1983 budget allocation, calcu- 
lated on the basis of an avei^ 
age 1983 infla tion rate of 100 
per cent, instead of the likely 
170 per cent. Last week it 
seemed to have secured some 
grudging concessions, but the 
final result is still likely to be 
a substantial cut in its spend- 
ing. Aggravating the cutback 
is the fact that access to new 
loans from the Euromarkets 
has been dosed for ibe moment 

Last month the first of the 
permanent production plat- 
forms was booked up in 
Campos, on the Namorado I 
field. The next ones, on the 
Enchova, Pampo and Cheme 
2 fields will be installed within 
two months. 

Then next year, at roughly 



quarterly intervals, the remain- 
ing four platforms are 
scheduled to come Into opera- 
tion, altogether handling 130 
wells. 

Despite the arrival of the 
permanent platforms. Petro- 
bras says that over three- 
quarters of Campos’ output next 
year will still be produced 
through its early production 
systems, the key to its success 
in bringing the whole basin on 
stream so quickly. 

At present 40 per cent of 
Brazil's entire crude production 
Is processed through the early 
production systems. These 
consist of a seml-submcrslble 
or jack-up drilling rig adapted 
for use as a mobile platform, 
subsea or surface Christmas 
trees for the wells and a 
moored tanker for storage. 

Ten of these systems are 
already in operation and 
another two are currently being 
Installed. Plans for a further 
eight are on the drawing 
board. 

Petrobras is proud of the way 
it has pushed the established 
technique of anticipatory 
systems to new limits, saving 
Braril $3bn on its imported oil 
bill in the six vears since they 
were introduced. 

Leaving aside the onestion of 
hard currency savings, the 
financial cost of bringing Cam- 
005 on stream has dearly been 
high. Petrobras is cagey about 
the exact figures, but says that 
production costs alone In 
Campos are running a linle 
below the national average of 
88 a barrel. 

This excludes exploration and 
financial costs which could 
double tbe overall figure. Folha 
de Sao Paulo, a leading news- 
paper. recently claimed that the 
overall investment in Campos 
amounted to $17 a barrel. 

Overshadowed by the more 
glamorous development of the 
Campos Basin further south, oil 
production on the northeast 


Ashley Ashrvoad 

The SM-5 drilling rig In the Garoupa Field, which is owned by 
Tropic Offshore and operated by Petrobras. 


coast, both on and offshore, has 
made a surprisingly strong 
recovery recently. For this the 
development by Petrobras of 
an economical way of producing 
oil In commercial quantities 
from small offshore fields In 
shallow waters must take some 
of the credit. 

Just north of the great bulge 
of Brazil sticking out into the 
Atlantic Ocean, Petrobras has 
planted 51 of its " fixed modu- 
lar" platforms in waters up to 
60 metres down. 

On land, the old fields of 
Bahia, where oil was first dis- 
covered In 1939, and of Sergipe 
are being revitalised through 


secondary and tertiary recover)' 
techniques and the drilling of 
new wells. Between August 
and the end of this year Petro- 
bras plans to drill 226 small 
wells along the coastal strip 
north of Rio de Janeiro. 

The north-east Is still 
responsible for nearly half 
Brazil's total output but, as 
Campos increasingly comes on 
stream, that percentage will 
decline. 

Foreign oil company partici- 
pation in the search for oil and 
gas in Brazil has to dale been 
extensive but notably unsuc- 
cessful. Out of 144 risk con- 
tracts signed between Petrobras 


and foreign companies, only 
about SO are still in use and 
only one consortium, led by 
Pecten, has struck oil in com- 
mercial quantities. 

In addition, most of the 
majors are conducting pre- 
liminary seismic studies on a 
fee basis for Petrobras. 
Uncharted, but potentially rich 
In gas, areas such as the Middle 
and Upper Amazon have been 
favoured. 

Gas reserves proven so far 
axe a modest 75bn cubic metres, 
well below the quantities dis- 
covered in neighbouring 
Colombia and Bolivia. 

Production is approaching 
12m cubic metres a day, mainly 
from the north-east coastal 
region of Bahia. Alagoas and 
Sergipe. Its most profitable 
use has been os feedstock for 
the Camacari petrochemical 
complex in Bahia State. 

Incentives are also being 
provided to industrial plants to 
convert to gas as a fuel source 
in place of imported fuel oil. 
Output rose by 22 per cent last 
year but the limited demand 
has been an impediment to 
further growth. 

For a country desperate for 
foreign exchange the really 
heartening phenomenon has 
been the rapid development of 
the Campos Basin. Whatever 
the cost, the oil is finally gush- 
ing fast into the on-shore 
storage tanks as Petrobras 
announces almost every week 
that it has broken a new pro- 
duction record. 

Overall output was up 22 per 
cent in 1982 and will have leapt 
by another 27 per cent this year. 
The 1985 estimate of 510,000 
b/d is then expected to remain 
at a plateau for some years to 
come. Based on what is already 
known, Petrobras reckons it can 
maintain output at this rate 
until the year 2000, seeing 
Brazil into the early 21st 
century with a fair measure of 
self-sufficiency. 


Namedroppers. 



Odd, how business picks up when you drop our name. 

Especially when your name is emblazoned alongside ours 
on a Parker RBI Roller Ball. 

A personalised RBI can be yours for as little as £1.43? 
But don’t imagine you’re buying a cheap pen. 

People who try our new Roller Ball are invariably 
impressed by die way it writes. 

Its rolling ball glides as wetly as any fountain-pen across 
order forms and cheques. 



Y^ur name on its barrel reminds your customers to whom 
their orders should be addressed. 

And to whom the cheques should be made payable. 

In short, every time our pen is picked up, your business 
prospects look up. 

As one of Parker’s business prospects, we are naturally 
keen for you to try the RBI yourself 

We’ll send you one on six weeks’ approval with a com- 
plimentary copy of our Business Gifts Catalogue. 



(Thus giving you a chance, before you test our pen, to 
test the quality and speed of our service.) 

Write now to Business Gifts Division, The Parker Pen 
Company, Newhaven, East Sussex BN9 OAU. 

Or if you can’t bear to wait for the postman, dial 
Newhaven (0273) 513233- The name to drop is Pauline Beet. 


<$> PARKER .Jl*. 

' *This price is exclusive of VAT and is based on an mder of 500 pens with silk screen printing. 
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U.S. bank deregulation: the battle lines are drawn 

By David Lascelies, Banking Correspondent 


IT WAS exactly 50 years ago 
that Congress passed one of the 
keystones of U.S. banking legis- 
lation: the 1933 Glass-Steagall 
Act. An outgrowth of the Great 
Depression and the wave of bank 
failures that followed, the act is 
typical of most of the laws that 
control the U.S. banking sysiem: 
it is highly restrictive (it bars 

commercial banks from the 
investment and securities busi- 
ness), and philosophically :t 
reflects the fear and suspicion 
with which Americans have 
viewed their banks for genera- 
tions. 

By coincidence. Congress is 
marking the anniversary' by 

opening hearings this week on 
banking legislation proposed by 
the Reagan Administration to 
reverse the regulatory tide and 
allow banks for the first time In 
half a century to do more things 
rather than fewer. U.S. bankers, 
of course, are delighted. There 
have also been murmurs of 
approval from U.S. bank super- 
visors who are ured of trying to 
administer laws which have 
been made obsolete by the dizzy- 
ing pace of change in the bank- 
ing industry or peppered with 
holes by clever bonk lawyers. 

Formidable forces 
in opposition 

But this is not to say that 
the legislation is assured of safe 
passage. Rather the opposite. 
Formidable forces are lining up 
in opposition. More crucially, 
there is every reason to believe 
that the anti-bank sentiment 
that produced Glass-Steagall in 
the first place is still alive in 
Congress: it may even have been 
sharpened by the LDC debt 
crisis and the widespread feeling 
that the U.S. taxpaper will end 
up bailing the banks out of their 
follies by lending billions to the 
IMF. 

Some observers even fear 
that the Administration may 
have bungled its banking de- 


regulation efforts by presenting 
the Bill at a time when it is 
more likely to rally the anti- 
bank lobby than provoke a 
Thorough airing of complex 
issues. The key figure in the 
debate is Sen Jake Garn, chair- 
man of the Senate Banking 
Committee which will be hold- 
ing the hearings. A Republican 
who has launched banking 
deregulation initiatives of his 
own in the past, Mr Garn 
favours new legislation in prin- 
ciple but is remaining 
cautiously non-committal about 
the specifics of the administra- 
tion's bill. 

The Administration started 
the ball rolling last July when 
it proposed the Financial Insti- 
tutions Deregulation Act 
(Fida) — a massive, rambling 
document which would amend 
no fewer than nine existing 
laws with two broad aims: to 
permit banks to engage in a 
broader r.inge of businesses not 
directly associated with bank- 
ing, and to plug capacious loop- 
holes which currently allow 
depository institutions which 
are banks in all but name to 
escape the rigours of banking 
supervision. 

Insofar as there is is any 
broad strategy to the U.S. bank- 
ing deregulation drive — and 
even experts have trouble 
perceiving it — Fida marks the 
second stage in which will 
probably end up being a three 
stage process begun under 
President Carter. The first 
stage, which culminated in last 
year*s Garn-St Germain Act, 
abolished interest rate ceilings 
on bank accounts and permitted 
banks to compete freely with 
investment vehicles like money 

market funds for the depositor's 
dollar. 

Fida is supposed to tackle the 
problem of *' product deregu- 
lation." The third stage, which 
could still be years away, will 
deal with " geographical deregu- 
lation the easing or abolition 
of laws which confine banks to 
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Federal Reserve chairman Paul Volcker (left) and Sen Jake 
Garn, chairman of the Senate Banking Committee. 


their home states. But it is a 
measure of how far Washington 
has to go that even if the pro- 
cess is fully completed, the U.S. 
will still have some of the most 
restrictive banking legislation 
in the industrialised world. By 
foreign standards, there is 
virtually no innovation in U.S. 
bank deregulation; it is more 
like a big catch-up. 

The impetus for Fida came 
from several sources. The most 
frequently cited is the pressing 
need to adapt U.S. bank law to 
the huge changes that are 
sweeping through the financial 
services industry and blurring 
the distinction between banks, 
investment houses and even 
insurance companies. There are 


two problems: defining exactly 
wbat a bank is in this brave 
new world, and allowing the 
banks a fairer chance against 
their less heavily regulated 
competitors without jeopardis- 
ing their soundness. 

But Fida was also a necessary 
follow up to Gam-St Germain. 
By abolishing interest rate ceil- 
ings. that Act may have given 
banks more freedom but it also 
pushed up the cost of attract- 
ing deposits. The resulting 
squeeze on bank profits 
strengthened the case for allow- 
ing banks to pursue new and 
more lucrative lines of busi- 
ness. 

According to a recent survey 
by accountants Arthur Ander- 


sen and the Bank Administra- 
tion Institute. U.S. bank profita- 
bility could dechne by about 
10 per cent during this decade 
because of intensified competi- 
tion and the cost ol develop- 
ing new product*. 

But the survey also showed 
that bankers would like at this 
juncture to be able to expand 
gccuraphtLaiiy well as by 
enierin^ new businesses. Thi? 
is why many of them feel 
stages two and three of the 
deregulation process should be 
tackled at once. If rtda goes 
through, it will only benefit 
those hanks who have the 
resources and know-how to 
diversify their product range. 
Those whose best chances iic 
in opening up branches in other 
pans of the U.S. could cer left 
behind. But Mr Garn. who is 
probably ip the best position 
to know, says there is not 
enough support in Conrresa For 
geographical deregulation, 
largely because the small 
banks, who are a powerful 
grass roots lobby, fear they 
would be trampled underfoot 
by a big city bank invasion. 

Pressure for reform has also 
been coming from U.S. bank 
supervisors, notably the Fed 
(whose chairman " Mr Paul 
Volcker will be the opening wit- 
ness at this week's hearings], 
the Federal Deposit Insurance 
Corporation and the Office of 
the Comptroller of the Cur- 
rency. Aside from their concern 
about bank profitability, the 
supervisors want a broader 
mandate from Congress so as io 
be able to regulate the new 
banking industry proper, 
specifically creatures called 
“non-bank banks” which have 
all the attributes of banks but 
fall outside the supervisors' 
aegis for technical reasons. 

In fact Mr Volcker is so con- 
cerned about the increasingly 
chaotic state of his regulatory 
kingdom that he has called for 
a moratorium on ali new busi- 
ness ventures that fall into the 


THE KEY PROPOSALS 


Tbe Financial Institutions 
Deregulation Act proposed by 
the Reagan Administration 
would allow U.S. banks to 
engage in a broader range of 
business activities, more io 
line with the practice in 
Europe. But at the same time 
it would expand the defini- 
tion of a hank to bring more 
financial institutions within 
the compass of bank regula- 
tion. 

Under its provisions banks 
would be allowed to: 

• Engage in most forms of 
insurance without restriction. 

• Invest in real estate 
development to the extent of 
3 per cent of their capital. 

• •' Affiliate " with a securi- 
ties firm in order to conduct 
a limited range of securities 
business, such as under- 


writing municipal bonds, 
managing mutual funds and 
broking securities trans- 
actions 

• Engage in “services of a 
financial nature" to be 
defined by the Fed. 

On the regulatory side the 
Act would: 

• Close loopholes that allow 
some deposit-taking institu- 
tions to escape bank regular 

lion. 

• Oblige banks to conduct 
their new business through 
separate subsidiaries. 

• Streamline tbe regulation 
process. 

• Pre-empt state laws that are 
more restrictive than federal 
law. 

• Provide for similar changes 
to the regulation of savings 
and loan Institutions. 


White aims to maximise the chances of a hit, and minimise the chances of a gammon 
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TOU SOIVG IT... 'or backgammon. Having rolled a double four, what is White's best play now? 



We solve it...how toSrgain a prime 
position in foreign markets 


© 


The trouble with many promising overseas markets 
is that they are foreign. 

Foreign in the way business is conducted: foreign 
in language, law and way of lit e. 

it's a whole new business game. 

But not to Creditanstalt, Austria’s leading national 
and international bank. More particularly, to our London 
and New York branches and ourassociated company. 
Allgememe Finanz-undWaren-TreuhandAG.AWT 
for short. 

We have been at the centre of international trade for 
many years. We offer exporters financial, business and 
consultancy services throughout the world.with particular 
expertise in trade with areas where unexpected 
difficulties can occur. 
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Austria’s leading international bank 


Through AWT in Vienna, or our branches in London 
or New York, you can obtain a forfairtinance that takes the 
risk out of export contracts, improves cash flow and 
guarantees your selling price regardless of changes in 
interest rates. 

We may even be able to help find new outlets for 
your products, with our wide ranging, up-to-the-minute 
knowledge of overseas markets. 

And we can certainly provide sound advice on 
contracts: plus the finance, guarantees, and know-how to 
back them up. 

When your next export opportunity comes up (and 
for the answer to the backgammon problem); contact 
Creditanstalt *.":i 
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Creditanstalt-Bankverein. Schottengasse 6, A-1010 ViennaJelephone: (02221 6622 - 2560.Telex: 133030. 
London Branch: 29 Gresham Street London EC2V 7AH.Telephone:0l-726 45 l 1 .Telex: 894 B 12 . 

New York Branch: 71 7 5th Avenue, New York, NY l0022.Telephone: (212)308 6400. Telex: 239895 or 424700. 


grey area. But Mr Donald 
Keyan. the Treasury Secretary, 
is opposed because it would 
remove much of the urgency 
from Fida. 

The major deregulatory pro- 
visions of Fida would allow 
banks to enter about half a 
dozen specific new lines of 
business fsee box). The major 
new opportunity is iasurance 
where no restrictions are pro- 
posed. Not surprisingly, the 
insurance industry is gearing up 
for a big battle io resist this 
major encroachment. Its main 
argument is that banks would 
enjoy an unfair competitive ad- 
vantage because of their 
special access to credit. But 
words will probably be less 
effective than the formidable 
lobby of insurance agents who, 
like the small banks, make up 
in numbers what they may lack 
in financial clout. Because of 
this Congress will almost cer- 
tainly restrict banks’ access to 
the insurance market. 

The provision to enter real 
estate development is more 
broadly controversial. The U.S. 
banks' record ir. real estate 
finance is not a happy one, and 
memories of their ill-starred 
ventures with real estate invest- 
ment mists (REITs) in the 
early 1970s are still strong. 
Potential for conflict of interest 
also exists in cases where banks 
sell mortgages on property they 
developed themselves. The Fed 
is known to be unhappy about 
this but it appears to have 
settled for restrictions on the 
amounts banks can commit. 
Again, the real estate lobby is 
giving loud voice to Its opposi- 
tion . 

A victory for the r . 
Wall Street lobby 

The Act also gives the Fed 
discretion, to list further "ser- 
vices of a financial nature " for 
banks to enter. But though tliis 
looks — and is intended by the 
administration to be — broad, 
the Fed is expected to read this 
authority very narrowly because 
of its primary concern for the 
safety of the banking system 
and the belief that “ banks are 
special." 

Although the furore that 
greeted Fida would suggest 
otherwise, its provisions on new 
business are actually quite 
modest, and the document is 
striking above all for what it 
does not do. For example, it 
leaves Glass-Steagall virtually 
intact: all that banks may do 
in the securities line is affiliate 
with a securities firm to engage 
in a limited range of activities,' 
some of which they do already. 


like executing investor's buy 
and sell orders on the stock 
market. 

Basically, the dividing line 
between commercial and invest- 
ment banking remains, marking 
a major victory for the WaU 
Street lobby. (This has not pre- 
vented Wall Street from seeing 
all sorts of wedge ends in Fida. 
but Wall Street has always pro- 
tected us turf with vigour. 
However, the commercial banks, 
who would dearly like to see 
Glass-Steagall go. arc grateful 
for whatever is offered them, 
and they are doing their best 
to sink their differences over 
the proposals ig order to get 
them through. 

Fida may turn out to be more 
important for its proposed 
changes to Lhe bank regulatory 
system because these could pro- 
foundly affect the structure of 
U.S. banking and. as things 
stand at the moment are more 
likely to be enacted. These 
changes were included as part 
of the political give-and-take 
between the White House and 
officials at the Federal Reserve 
who were only prepared to back 
Fida in return for more power. 

This was a specially sensitive 
issue because the Fed was not 
only losing control of non-bank 
banks, but had also been threat- 
ened this summer with a reduc- 
tion in its powers by Congress 
because of its alleged failure to 
prevent the Third World debt 
crisis. 

Fida casts the Fed firmly in 
the role of primary overseer 
and arbiter of the banks' new 
ventures, though it limits the 
Fed's time and grounds for 
objecting to a bank’s plans. The 
Fed's main caitferia ' will • be 
whether a .bank's- new ; venture •- 
will affect its safety and sound- . 
ness and the extent to which 
it will lead to an undesirable 
concentration of resources. As 
one Fed official said: "We do 
not want banks growing to a 
sire where their survival 
becomes a matter of public 
policy." 

However, no one denies that 
one of the consequences of . Fida 
will be a shake-out in the 
financial services industry from 
which fewer, larger entities will 
emerge. 

The Fed also insisted that 
banks be required to set up 
separate subsidiaries to engage 
in their new business ventures, 
again for prudential reasons to 
guard against conflict of in- 
terest and insulate the bank's 
deposits from the risks asso- 
ciated with diversification. This 
would also facilitate regulatory 
equality between, for example. 


a bank’s insurance subsidiary 
and a regular Insurance «ira- 
pany. To make it easier <br 
banks to set up subsidiaries. 
Fida streamlines procedures 
for transforming banks into 
holding companies. 

In allowing banks to expand 
beyond their traditional role. 
Fida is in danger of adding 
further confusion to the vexed 
question, what is a bank? The 
official definition is an institu- 
tion that both takes deposits 
and makes commercial loans, 
and not surprisingly there is 
already a strong temptation for 
bankers to escape that defini- 
tion simply by halting their 
commercial loan business and 
becoming non-bank banks. Fida 
would put a stop to this by 
creating a simple but broad 
definition that covers most even- 
tualities arising from deregula- 
tion: a bunk is an institution 
that qualifies for ' deposit 
insurance, in other words vir- 
tually any organisation that 
accepts deposits. 

Other provisions in Fida aim 
to tidy up the growing dis- 
crepancies between federal and 
state banking law by stating 
that federal law pre-empts any 
statp laws that are more res- 
trictive, and provide for broadly 
parallel reform of the savings 
and loan industry. But while 
the administration may have 
good reason to try and pull the 
whole of U.S. banking law to- 
gether, both these provisions 
poke sticks into notorious 
hornets' nests and have only 
added extra — and unnecessary’ 
— opposition to Fida. 

More lenient regime 
is threatened 

States arc extremely jealous 
of their rights any way, but 
many arc under pressure from 
Their own constituents to be 
restrictive and keep out change 
and fresh competition. Others, 
like South Dakota, are quite The 
opposite. They wajat a liberal 
banking image to attract 
business and are racing to see 
who can deregulate fastest. As 
for the savings and loans, their 
own regulatory set-up is already 
more lenient than the commer- 
cial banks’ (They were granted 
broad diversification rights last 
year* and Fida would actually 
set them back. The administra- 
tion’s astonishing failure lo 
take this into account has 
ensured that the S and L's and 
their regulators too, have 
joined the ranks of the oppo- 
sition. 

The Reagan team did not 
expect Fida to go sailing 
through, of course, and it set 
up a special team in the 
-Cabinet Council on Economic 
Affaire iinderMr Tim McNamar, 
the Deputy Treasury Secretary, 
to do the horse-trading. But 
with. WaU Street, the insurance 
and real estate industries, and 
the savings and loan lobby 
lined up against it. the cost of 
support may simply turn out 
to be too great. The Reagan 
Administration as a whole does 
not consider banking deregula- 
tion to be a high priority 
(though Mr Reagan is pushing 
hard) and it may well decide 
against taking on so many down- 
home -lobbies with major elec- 
tions only a year away. Senate 
banking sources predicted last 
week that Mr Gam would prob- 
ably try to mark up legislation 
to plug the worst loopholes in 
bank law and leave it at that 
for the time being. An aide 
commented: “ The feeling is 
tiiat we've voted $8.4bn-for the 
IMF and that we’ve done quite 
enough for the banks.” 



CONTRACTS AND TENDERS 

LEGAL NOTICES 


IN THE MATTER OF 
| Oe MONTFORT PAPER COMPANY 
LIMITED 


REPUBLIQUE ALGERIENNE DEMOCRATIQUE 
ET POPUUIRE 

(Algerian Popular Democratic Republic/ 

MINIS TERE DE L’ENERGIE ET DE5 INDUSTRIES 
PETROCHIMIQUES 

(Ministry (or Energy and Petrochemical Industries) 

ENTREPRISE NATIONALS DES TRAVAUX AUX PUITS - 

(National Company lor cite Eaplonarion ol Oil wells) 

NOTICE OF INTERNATIONAL CALL FOR TENDERS 
NUMBER 0950 /At 

The En ere prise National? des Travaux aux Puics is launching an 
International Cad for Tenders for the supply of: 

SPARE PARTS FOR M.T.U. ENGINES 
TYPES 8V AND 6V - 396TCJ2 (3 SETS) 

This Call for Tenders is intended for Manufacturing Companies 
only, and excludes amalgamations, representatives of companies 
and any other intermediaries, in compliance with the provisions 
of Law No. 78-02 of II February 1978, with respect to State 
Monopoly on Foreign Trade. 

Tenderers interested in this Coll for Tenders may obtain the 
specifications from the following address: 

Entreprise Nationale des Travaux aux Puics 
2 rue du Capitaine Azzoug 

Cote-Rouge, Hussein-Dey, Alger (Algiers), Algeria 
Department Appro* is ion nemem et Transports 
(Supplies and Transport Department) 
with effect from the date on which this Notice is published. 

Tenders, of which five (5) copies should be prepared, must be 
sent in a double sealed envelope, by registered post, to the 
“Secretariat du DAT” (Secretariat of the Supplies and Transport 
Department) at the above address. 

The ouccr envelope should be completely anonymous, bearing no 
company insignia, and stating simply "APPEL D’OFFRES INTER- 
NATIONAL NUMERO 0950/Al — CONFIDENTIEL — A NE PAS 
OUVRIR” ( International Call for Tenders Number 0950/Al — 
Confidential — Do not open). 

Tenders should be sent to arrive by 12.00 hours on Saturday, 

8 October 1983, at the very latest. 

Selection will be made within 160 days from the dosing date of 
this Call for Tenders. 


THE COMPANIES ACT 19o8 
NOTICE IS HEREBY GIVEN that in, 
creditors of the above-named Company 
which is being voluntarily wound up 
arc required, on or before the 31st da] 
ol October, 1983.. to send in their fui 
Christian and surnames, thair addrasse: 
and descriptions, tun particulars o 
their debts or claims and the namei 
and addresses ol tneir Solicitors t- 
any), to the undersigned Brian Mills 
ol 1 Wardrobe Place, 1 Carter Lane 
London EC4V. 5AJ. the Joint Liquidate 
ol the said Company, end. il si 
required by notice in' writing from tht 
said Joint L-quidaror, ere, persona Hi 
or bv their Solicitors, to come -In one 
prove their debts or claims «r suel 
tima and place as shell.be spec>fioc 
In such notice, or- in default Prereo 
thoy will .be cneludad from the bonain 
ol any distribution, mode ■ before' such 
debts are proved. 

1983 ,D!l th '* °f Septomber, 

BRIAN MILLS, 

Liquidator. 


IN THE MATTER OF 
COMPANIES ACT 1908. AND 
SPORTS PACE .LIMITED . 
NOTICE IS HEREBY GrVEN Pursuant 
Section 293 of the Companies Act. 19- 
that o MEETING ol the CREDITORS 
the abouc-namod Company wilt bn he 
at the offices ol Single A Compan 
Chartered Accountants, ol 423 Alexand 
Avenue. HorroW, Middlesex on I 
September 1983 at 10.30 am. lor d 
purposes mentioned »n Sections 2! 
and 395 ol tho Sjid Act. 

Dated This Gih day oT Sepwtnbi 
iW3 

Bv Order ol tho floerd. 

T. M BYRNE, 

Director. 


„*£ THE MATTER OF 
COMPANIFS. ACT IBIS AND 
' urvr.r-r WIMMLlSA LIMITED 
I NOTICE IS HFRFBY GIVEN Pursii.iii 
f 5u-rtiOn 393 of ihg Cotnoan.ea Act. ' 
: that a MEETING nl um CRFDITOr; 
) the Jbqvo namud Company will be I 
' SI!. ‘I 1 *' 05 ot Smglj - & Comp! 
; churicrfld Accountants, of 423 Atevai 
Avonuo. Harrow. u<ddicse* on 
( Soptirmber 1983 at 10 00 am lor 
mentioned in. Snciiena 
| ir.d :*)•, u f tho Aut 

I ine» 5,Cd W,s ® ,h da 7 «l Septeir 
[ lysj 

By Qrdi-r r.f the Board. 

| T. M BYRNE. 

□■ractgr. 
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Magnus Oil Field 


FB TMF MINISTER Margaret 
Thatcher wall today fo rmally in. 
augurate British Petroleum’s 
£:L3bn Magnus field develop- 
ment project amid all the razz- 
matazz so beloved of North Sea 
oilmen. 

A satellite stationed 22,300 
miles above Gabon and. three 
television personalities will help 
to ensure that the ceremony, 
performed in London, also in- 
volves dignitaries assembled on 
the Magnus platform and at BP’s 
Aberdeen base in Dyce. 

The complicated hides serve 
to illustrate the sophistication of 
comm uni cations now employed 
by North Sea operators while 
the tub thumping is seen by the 
industry to be appropriate given 
the significance and ambitious 
nature of the Magnus project. 
There will be plenty of super- 
latives flying about today. 

For instance, BP is pioneer- 
ing the large-scale use of sea- 
bed production systems to re- 
mote, deep-water field condi- 
tions. Seven subsea wells axe 
to be used to exploit -those parts 
of the reservoir which are out of 
reach of the main production 
platform. One of these wells 
was used to bring on stream the 
field, at an initial rate of 15,000 
barrels a day, on August 14. 

Remote control 

A novel, remote! y-contro lied 
seabed plough was built to bury 
the flow lines in and around 
the Magnus Field while a new 
type of unmanned underwater 
inspection vessel— -the Marine 
Maintenance end Inspection 
Machine— has been developed to 
carry out inspection and main- 
tenance tasks normally under- 
taken by divers. 

But it is the production plat- 
form, the hub of the Magnus 
development, which dominates 
the project Standing in 618 
feet of water— the deepest so 
far tackled by North Sea field 
developers — the platform 
weighs some 70,000 tonnes mak- 
ing it the biggest single steel 
offshore structure in the world, 
according to BP. 


BP today inaugurates its Magnus Oil Field amid 
a chorus of fanfares. The field, which 
incorporates the world’s largest single steel 
offshore structure, has necessitated pioneering 
development techniques in which British industry 
has played a full part 

Satellite send-off 


By RAY D AFTER, Energy Editor 


The platform has to be sturdy 
given that Magnus Is also 
Europe's most northerly field, 
situated some 125 miles north- 
east of die Shetland Islands and 
prone to the most severe operat- 
ing conditions: wind speech; of 
100 miles an hour and wave 
heights of up to 100 feet. 

The huge Magnus platform 
may well he one of the last of 
its size and type. Not only are 
companies looking at lighter, 
cheaper production systems- 
like the floating platform once 
considered by BP for the Mag- 
nus development— but the 
fields themselves axe becoming 
much smaller. 

Recoverable oil reserves in 
Magnus are estimated to be 
565m barrels, amply sufficient 
to maintain a plateau produc- 
tion rate of 120,000 barrels a 
day of crude and 9,000 b/d of 
gas liquids. Future commercial 
fields on the UK Continental 
Shelf could be but one-tenth of 
that size. 

A new study by stockbrokers 
Wood, Mackenzie has identified 
nine UK oil fields for which 
development plans could be 
formulated in the next 18 
months to two yearn. The com- 
bined recoverable reserves of 
these nine are not much greater 
than those of Magnus— between 


660m and 790m barrels. At the 
present rate of UK oil produc- 
tion (around 2L3m barrels a 
day) these reserves would be 
exhausted in less than a year. 

That helps to identify some 
of the problems facing the UK 
offshore industry and under- 
lines why BP, as operator of 
the Magnus Field, wanted to 
make a song and dance about 
today's inauguration. In a way 
it marks the end of an era. It is 
doubtful whether there will be 
many more North Sea fields like 
Magnus. 


*Buy British’ 


Magnus is also very much a 
UK enterprise. Discovered and 
developed by a UK company its 
oil will be landed at Sullom 
Voe in Shetland, via the Ninian 
pipeline, while the associated 
gas of some 60m cubic feet a 
day is to be delivered to British 
Gas Corporation via the newly 
commissioned northern leg 
pipeline of the Shell /Esso Far 
North liquid and Associated 
Gas (FLAG) system. 

Of tiie £l.Sbn invested in the 
Magnus project; more than 80 
per cent has been spent In the 
UK Two main contractors, six 
major fabricators and more 
than 1,400 sub-contractors and 


suppliers were involved in the 
development. 

The "buy British” policy of 
BP has contributed ' to the 
apparent success of the UK off- 
shore supplies industry in recent 
years. Since 1980, according to 
Energy Department statistics, 
UK suppliers have been whining 
around 70 per cent of the 
orders placed by operators in 
the British sector of the North 
Sea — a far cry from tkp 30 per 
cent or so share won at the 
beg inning of operations in the 
early 1970s. 

Last year, for instance, UK 
companies were awarded 
£1.64bn worth of orders for 
goods and services, some 73 per 
cent of the £2.2 6bn total. On 
the face of it, the Government's 
policy of ensuring that UK 
companies are given a “full and 
fair" opportunity to compete for 
work seems to he succeeding. 

However, the figures are mis- 
leading. While the orders help 
to underpin the jobs of the 
100,000 people employed in the 
UK offshore supply industry, 
they do not always boost the 
profitability or technological 
reputation of UK-based com- 
panies. 


Many of those undertakings 
providing goods and services 
which are deemed by the 
Government to be British are 
more accurately described as 
local affiliates of overseas 
groups. For example, at Magnus, 
McDermott Scotland fabricated 
the piles which pin the platform 
to the seabed and Cameron Iron 
Works supplied subsea and 
platform wellhead assemblies. 
Bath companies are UB.-based. 
American money and technology 
still feature prominently in the 
UK supply industry although to 
a much lesser extent than In the 
early days of North Sea develop- 
ment. 

Many in the Government and 
the UK offshore supplies 
industry are concerned that 
when the emphasis of deep 
water oil development switches 
from the North Sea to other 
parts of the world — China 
especially — those offering 
British technology will find it 
tough competing against those 
with established U.S.-based 
know-how. 

With this in mind the Energy 
Department has introduced a 
new condition to its offshore 
licensing arrangements. Oil com- 
panies seeking new North Sea 
exploration licences have been 
asked to give an undertaking 
that they wiH assist in the 
development of UK technology. 
Those who refuse might well 
find themselves left out of future 
licensing rounds given that the 
ft hi n«g concessions are awarded 
by the Government on a 
discretionary basis. 

Peak levels 

This new emphasis on tech- 
nology os well timed for figures 
presented at the recent World 
Petroleum Congress In London 
show that oil exploration in the 
UK sector of the North Sea has 
returned to the peak levels of 
the mid-1970s. Energy consul- 
tants Gaffney, CUne and 
Associates who prepared the 



BIG BEN HUMBLED: an artist’s impression of the Magnus platform superimpose 
on a view of Westminster, London. The structure has been placed in one of 
the most hostile areas of the North Sea 
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Now BP will answer questions cm their specialist 
subject: Recovering oil in almost impossible 
conditions. 

Q: whatsoHtfdixnatkcondttionscoukibeencountaed 

in the North Sea? 

A: 100 mph winds creating 100 ft waves. 

Q: Name one oil platform capable of working in such 
conditions. 

As Magnus. 

Q: Nan^ the largest single steei structure in thewotid. 

As Again, Magnus. It' weighs 34,000 tonnes. 

Q: How tall is Magnus? 

A: 1,014 feet. Thatfs taller than the Eiffel Tower. 
Q: How much power does a platform cf this size require? 
A: About 75 Megawatts— practically enough 
electricity to supply the whole of Oxford. 

Q: What is the total length of the Magnus’ cables? 

A: 1,050 miles. They’d stretch from London to 
Edinburgh three times. 

Qib there anything BP would like to u pass ,, m? 

As Only their thanks to everyone who helped, 
with brains and brawn, to make the Magnus 
Development a great British success. 













if;.;.;:;:-. 

Britain at its best. 
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NUOVO PIGNONE AT MAGNUS HELD 

One of the three high pressure export gas compressor modules supplied 
to the BP Magnus Field platform. 

These, single-lift modules, on three-point baseplates, were string tested 
at Nuovo Plgnone's plant before shipment 


50100 Florence - Italy 
2. Via F. Matteucd - P.O. Box 414 
Tel. (055) 43921 - Telex 571320 

PIGNONE ENGMEERMG LTD. - STANHOPE MOUSE - 47. PARK LANE - LONDON W. 1. Y 4 BP - 7H- (01»4WJ2tl - TELEX 21959 


hydro: 



Hydril-Aot congratulate British Petroleum on their 


HYDR1L 



( achievement in designing and building the Magnus platform. 

Hydril-Aot were proud to participate in such a venture, 
designing and supplying a completely micro-computer controlled 
oil and gas measurement system pre-commissioned and prepackaged 
which employed the latest in flow measurement technology. 

Automatic Oil Tools Systems 

Metering systems and allied equipment 

Central Way, Walworth Industrial Estate, Andover. Hampshire, SP10 5BW, England 
Telephone: (0264) 65961/8 Telex: 47107 Cables: Elecflo Andover 


MAGNUS OIL FIELD II 


How the contracts were allocated 


THE WAY a major North Sea 
operator such as BP or Shell 
E.xpro organises a project on 
the scale of the Magnus field 
is constantly changing with the 
experience gained both from 
running new projects and con- 
stantly altering established plat- 
forms to meet unexpected re- 
quirements. 

While Magnus will be among 
the last UK oil fields to be 
developed without the “marginal 
field" label, the way it has been 

organised already reflects the 

drive for economy and efficiency 

being demanded increasingly of 
North Sea developments, a 
combination of in-house and 
contracted management efforts 
has co-ordinated the project 
from design to installation and 
commissioning. 

The platform itself occupied 
the efforts of two main contrac- 
tors. six major fabricators, and 
1.400 sub-contractors and sup- 
pliers, from its design through 
to its installation and hookup. 

In addition to this eflort, 
which was run. under two man- 
agement contracts, transporting 
the field's oil and gas required 
two new pipelines to be laid 
across the ever-growing web of 
northern, offshore gas and oil 
lines by two more contractors. 
Drilling the all important wells 
from the first. May 1974 dis- 
covery well, right through to 
tiie recently completed remote, 
subsea producing wells has 
involved two drilling contractors 
already and a third will take 
over when platform d rillin g 
begins in October. 

BP managed these operations 
in-house except for the laying 
of the Magnus gas line which 
was operated by Britoil during 
the construction phase. 

More than 80 per cent of the 
contracts involved with the pro- 
ject so far have been placed in 
the UK with most of the 
remainder falling to European 
contractors. 

The principal efforts facing 
contractors on the project can 
be divided into five, often inter- 
linked. areas: — 

® Design and management of 
the platform construction. 
Pipelines operations. 

Drilling and completing wells. 
Fabrication and installation 
of the platform structure or 
jacket." 

I Fabrication, installation and 
hookup of the topsides facilities. 


Pipelines 


The project was organised to 
allow for all pipelaying to take 
place while fabrication of the 
platform jacket and modules 
was going on. allowing pipelay- 
ing to take place without inter- 


ference from the platform. Drill- 
ing continued throughout all 
stages. 

The pipelaying involved 
special challenges, principally 
from the deep, hostile waters 
of the field itself and from 
the obstacle provided by exist- 
ing pipelines. Italy's Saipem 
used the world's most advanced 
pipelay vessel, the self propel- 
led, semi-submersible Castoro 
Sei, to lay both the 24-inch. 92 
kilometre, main oil line and the 
six-inch 8ov> lines, totalling 35 
kilometres to the seven remote 
subsea wells. 

Although BP had originally 
planned to lay the flowlines in 
1982. after the platform was 
set. it opted instead for a novel 
method of laving the flowlines 
offered by Saipem. This re- 
quired them to be laid before 
the platform was employed. 

The main oil line was laid 
from May to July. 1981, and the 
flowlines were laid in September 
of the same year. The oil line 
crossed three other lines on its 
way to Xinian Central, and 
special bitumen mattresses were 
constructed to enable the cross- 
ings. BP estimates the contract 
cost of the main oil line at £26m. 

Six of the flowlines were laid 
by making three sweeps across 
the platform location and laying 
steel cable between sections of 
the pipeline as it crossed the 
platform site. While precise 
navigation was required, this 
saved a considerable amount of 
time. 

Another innovative technique 
was developed for the laying of 
the 20-inch 79 kilometer gas ex- 
port line which BP shares with 
Britoil’s Thistle and Conoco’s 
Murchison fields all supplying 
the FLAGS gas line from Brent 
to St. Fergus. The Brown and 
Root semisubmersible lay barge 
Semac-l laid the first three kilo- 
metres of the line from Magnus 
in the hostile opening days of 
March 1982. laying a control 
ball-valve " down-the-line " at 
the three kilometer mark. 

The operation, repeated with 
the line's other control valve at 
Brent and with three sub-sea T- 
junctions. avoids trie costly oper 
ation of installing them with 
divers and underwater welding. 
The earl}" start to laying was to 
get clear of the platform before 
it was set Laying of the line, 
built by Britoil but now oper- 
ated by BP, was completed later 
in the summer of 1982 and came 
on stream in July of this year 
with Murchison gas. 

Thistle will begin flowing in 


the autumn while Magnus will 
not join the production until 
January. 1984. Like the Magnus 
project, it was under budget at 
£96 m. BP's share thus costs 
around £5Sm. 


Drilling 


The Magnus discovery and 
appraisal wells were drilled by 
Texas based drilling company 
Sedco. while the development 
drilling was begun by BP's Sea 
Conquest crew and taken over 
by Atlantic Drilling when Ben- 
Odeco bought the rig and ren- 
named it Ocean Benloyal. Sub- 
sea wells were manufactured by 
longstanding U.S. wellhead 
manufacturers Cameron Iron 
Works. Platform drilling, due 
to besin In October, will be by 
Dan Smedrig. 

Platform 

BP decided early on in the 
project to go for a conven- 
tional steel jacket platform but 
to divide work into two main 
activities — structure, or 
“ jacket,” and topsides. The 
job of co-ordinating the en- 
gineering design, procurement 
and installation of the jacket 
went to John Brown Offshore 
Limited while the similar tasE 
of organising the platform top- 
sides went to Matthew Hall 
Engineering Ltd. 

The two operations were 
conducted simultaneously with 
topsides module fabrication 
finishing within weeks of the 
planned installation date of the 
jacket. 

Jacket design 
and fabrication 

John Brown hired its sub- 
sidiary John Brown Earl & 
Wright to carry out most of the 
jacket design, while Nigg Bay- 
based Highlands Fabricators 
won the job of fabricating the 
world's largest single steel 
structure. In turn, major con- 
tracts were let to Japan and 
to other British yards to supply 
the steel, to fabricate ** leg 
nodes " (which join the jacket's 
four huge legs to its support 
bracing) and the steel piles 
which pin the jacket to the sea 
bed. 

The job did not hold the 
glamour of a new concept, such 
as the Hutton Field’s Tension 
Leg Platform, or the Maureen 
Field's steel gravity structure. 
But for John Brown Offshore 
the setting of the jacket marked 


an equally important achieve- 
ment: “From the day the con- 
tract was lei in August 197S to 
the day the jacket was towed 
out and installed in 1982, the 
budget and the programme 
never changed,” says the com- 
pany. According to BP, this is 
within a budget of £132m. 

Furthermore, tow-out took 
place on the day scheduled, 
March 27 1932. 

John Brown's San Francisco 
sister company, Earl 4c Wright, 
was called into supply the 
upending system to set the 
self-floating platform on the sea 
bed. 

To cut costs, the company 
employed the capsule used pre- 
viously on the Ninian Southern 
platform. The setting opera- 
tion. however, developed a 
hitch mid-way. Ten of the 14 
piles installed to add bouyancy 
during setting, fell off causing 
the jacket to list 20 degress. 
Computer simulations, worked 
out before hand, were employed 
to enable the event to be over- 
come and the jacket was finally 
set on April 4 — three days after 
upending began. 


Topsides 


Design of the topsides went 
into top gear on April 1 1979, 
according to Matthew Hall, with 
fabrication beginning at five 
North Sea yards in early 1980. 
Matthew Hall had the job of 
bringing to reality an array of 
19 modules, installing them and 
overseeing hook-up. 

The platform’s 19 modules 
were built at five North Sea 
yards in northern England, 
Scotland and Holland. The 
modules were towed to site in 
July and Installed in record time 


—wider a week— by Heercma's 
semi-submersible derrick barge 
Haider in July 1982. . 

Hookup, under the control of 
Groctcon (UK) Ltd then began 
with the principal activity being 
the Tunning of the electric cable 
for the platform. A feature of 

modular, offshore topsides in- 
stallation is having to involve 
a large workforce, offshore— In 
the case of Magnus over 1,000 
workers — linking the units 
together and tying-in pipelines 
and controls to the field's 
remote subsea wells. . 

The Maureen Field platform 
avoided much of this work by 
linking topsides and structure 
inshore just as has been done 
with the massive concrete struc- 
tures on some other Norwegian 
and UK fields. BP has yet to 
adopt this method, and there is 
not universal acceptance of the 
notion that it is the best wyy 
to save costs. 

For Matthew HaU, the project 
Is the biggest in its lG-year 
history. The company is espe- 
cially pleased with the advanced 
safety features of the platform 
—including a microprocessor 
alarm system — and with the 
lighter and simpler system of 
separating gas and natural gas 
liquids (NGL). The system em- 
ployed rejects the more conven- 
tional refrigeration unit method 
of separating out NGL's In 
favour of a turbo expander 
which cools gas by reducing Its 
pressure. 

Hookup operations are likely 
to wind down towards the end 
of this year, and already, with 
first production under way, the 
platform facilities are being 
shared by permanent operations 
staff and construction crew. 

James Ball 
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Matthew HaU Engineering proudly 
announce their part in a major new 
production... 

MAGNUS (expecting to gross up to 
120,000 bpd). 

This billion pound plus production SOUTH BRAE 
was exeaitivdy produced and directed 
by BP Petroleum Development-with a 
cast of thousands including ourselves 
as the topsides management 
contractor. 

MAGNUS isactuallyoureighth North 
Sea epic now successfully on release, 
and follows the magnificent seven of 
Brent *c; daymore ‘a; cormorant ‘A^ 

Statfiord ‘A Murchison, Buchan ‘A’ and 
South Brae. 

Our best wishes go to BP for the 
ening premier 
__ngra&3ationsf 
to be a tang rua 

AWI1HEW HALL ENGINEERING IIH, MATTHEW HALL HOUSE, 101-108 TOTTENHAM COURT ROAD, LONDON WlA 1BT.TEI; 01-636 3676 


Tough test for planners 


WHEN the Magnus field was 
being appraised by British 
Petroleum in 1975-76 it looked 
to be very marginal. 

The remoteness of the struc- 
ture and depth of water meant 
that the cost of implementation 
would be disproportionately 
high despite the know-how 
gained from the first phase of 
North Sea development and 
advances in technology. 

It presented the toughest 
engineering test yet encountered 
on the UK Continental shelf — 
with all the associated difficul- 
ties of accurately forecasting 
costs. 

Original estimates of recover- 
able reserves were about 450m 
barrels— a figure subsequently 
revised upwards to 565m barrels 
— compared with 1.96bn for 
Forties, which had come on 
stream in 1975 at a cost of about 
£1.3bn. 

In 1975-76 Chevron's Ninian 
field was undergoing develop- 
ment at a cost of £lbn to pro- 
duce oil at a rate of 120,000 b/d. 
Following the oil price explosion 
of 1973-74 the price of crude oil 
had been declining gently in 
real terms and continued to do 
so until the early part of 1979. 

Nevertheless, after exhaus- 
tive engineering and economic 
studies BP decided early in 
1978 to proceed. The cost was 
estimated at $L3bn. The com- 
pany concluded that, despite 
the inevitably high cost of 
development, Magnus could 
yield an adequate rate of 
return within the context of 
the company's overall strategy 
— but only through the appli- 
cation of largely untried tech- 
nology. 

One consideration was that 
revenue would be enhanced by 
relief on the corporation tax 
on the proceeds from Forties 
under the North Sea “ tax 
fence " system. Capital allow- 
ances on Magnus would delay 


tax payments even if it did not 
reduce them in the long run. 

One vital factor in the 
equation was transportation. 
With off-shore loading ruled 
out because of weather condi- 
tions. a positive decision was 
helped by the existence of two 
pipeline systems to the north- 
east of the Shetiands. There 
was spare capacity in the 
Brent system, the nearest of the 
two, but it looked to be insuffi- 
cient to cater for Magnus. 


Sticking point 


In the event Amoco and 
Conoco negotiated terms with 
Shell-Esso for an option on it. 
BP settled for the Ninian 
system which had ample spare 
capacity and is operated by the 
group. And so it was decided 
that the oil, spiked with natural 
gas liquids, would flow via the 
Ninian system to Suilom Voe. 

One sticking point in the pro- 
tracted discussions with the 
Department of Energy after 
BP had submitted its planning 
application concerned gas and 
its transportation. Gas volumes 
from Magnus are small in com- 
mercial terms and not an im- 
portant factor in tbe viability 
of the project 

As it was, final approval of 
the project in December 1978 
was given on the understanding 
that BP would make available 
the gas at the foot of the plat- 
form as part of its project 
while working out a method 
with the British Gas Corpora- 
tion and the British National 
Oil Corporation of transporting 
it via tiie Brent system. 

The outcome was the con- 
struction of the 20-inch 
Northern Leg Gas Pipeline 
(NLGP), stretching 49 miles 
from Magnus. Commissioned 
this July, it is connected not 
only to Magnus but also Brit- 
oil’s Thistle and Conoco’s 
Murchison fields with Shell- 


Esso’s Far North Liquids and 
Associated Gas system 
(commissioned last year) for 
onward transmission to St 
Fergus. BP has a 60 per cent 
share in the facility, Conoco 
30 per cent, and Britoil 10 per 
cent. 

A significant feature of the 
project— one essential to its 
economics — was the completion 
of subsea wells in advance of 
the laying of the structure and 
the commissioning of the super- 
structure so that production and 
cash flow could begin as soon 
as possible. Employment of 
satellite wells. Instead of the 
construction of two platforms, 
was dictated by economics. 

But the project also presented 
special challenges and inno- 
vation. 

The flow lines had to be buried 
for thermal insulation, a process 
which involved the use of a 
remotely controlled underwater 
tractor developed by UDI or 
Aberdeen and BP. Aided by tele- 
vision cameras the operator con- 
trols it through an umbilical 
which also carries power for the 
tractor. 

Further complications arose 
from the fact that the main 
24-inch pipeline to Ninian, laid 
in tbe summer of 1981, had to 
cross three other pipelines in 
the East Shetland basis — Dunlin- 
Cormorant, Brent-Comorant, and 
Western Leg Gas facilities. 
These had to be opened up and 
bitumen ballast buffers placed 
over the top of existing buried 
pipelines. 

Only after long study did BP 
decide on a steel structure for 
Magnus having initially con- 
sidered concrete g rav i ty plat- 
forms, tethered bouyant plat- 
forms and hybrid structures. 
That was because the seabed was 
at first thought to be unsuitable 
for pile-driving. It was even- 
tually concluded that pile- 
driving was possible as a result 


Satellite send-off 


statistics said that companies 
had responded to new tax In- 
centives while working to ful- 
fil their licence drilling obliga- 
tions. 

Within the industry it is felt 

that the exploration rate could 
be maintained lot several more 
years; companies have been 
encouraged by the way oil 
prices have been stabilised and 
they may soon be enticed into 
further drilling by -the award 
of a further, ninth, round of 
licences. (The pace of ex- 
ploration will certainly need to 
be sustained if the UK is to 
continue as a significant oil 
producer into the next century.) 

The potential for technology 


CONTINUED MOM PAGE ONE 

exports has also been, high- 
lighted by the award of new ex- 
ploration licences in one of the 
most promising offshore explora- 
tion areas in the world, off the 
extensive coast of China. Signifi- 
cantly UK-based oil companies 
—notably BP, Royal Dutch/ 
Shell, Trlcentrol and Cluff Oil 
—feature prominently among 
China licensees. 

The UK offshore supplies in- 
dustry must have been 
heartened last week when Mr 
Tang Ke. China's Minister of 
Petroleum Industry', told Mr 
Peter Walker. UK Energy Sec- 
retary, that the development of 
technology to manage oil fields 


on the UK Continental Shelf in 
severe weather conditions would 
be especially relevant to China 
In turn Mr Walker said that the 
acquisition of British industrial 
know-how was as important as 
tbe oil produced. 

Mr Tang has been seeing at 
first hand the technological ad- 
vances in the North Sea. During 
his visit he was due to visit 
BP's Forties Field, one of the 
first major developments which 
is still yielding oil at over 
450,000 barrels a day. around 
one fifth of total UK produc- 
tion. 

And be is expected to be 
among the guests at today’s 
Magnus inauguration ceremony. 


of advances in. the development 
of hydraulic and steel hammers. 

A concrete platform was not 
needed for its storage buffer 
which facilitates off-shore load- 
ing because the oil was to be 
transported by pipeline. In 
addition, BP had gained ex- 
perience with steel structures 
with its Forties development 
And so John Brown Offshore 
was appointed at the end of 
1978 to construct the largest 
single piece structure yet 
designed for the North Sea, 
higher than the National West- 
minster Tower in London. 

That dictated that the struc- 
ture should be self-floating 
because there was not any barge 
capacity big enough to handle 
the finished platform weight 

The two 34-feet diameter legs 
included in the design to give 
the required buoyancy, are 
divided into four separate com- 
partments. They are now used 
to store drinking water, drilling 
water and diesel fuels. 

Magnus's “ topsides " — the on- 
deck production and accommo- 
dation facilities — constitute one 
of the most complicated super- 
structures yet built, not least 
because of the substantial in- 
stallation of sophisticated pro- 
cessing equipment and the fact 
that water injection was 
required from the start 

Synchronised 

Matthew Hall was responsible 
for tbe project management 
engineering design, procure- 
ment and fabrication as well as 
the installation and commis- 
sioning of the project 

As part of the “hook-up" 
exercise, the placement of the 
modules, weighing a total of 
31,500 tonnes, was completed 
within a week in July last year 
with the work carried out by 
semi -submersible crane-barge. 
Balder. 

The highly synchronised 
operation involved the laying 
and joining of 1,050 miles of 
cables of all varieties including 
heavy cable needed to carry 
11.000 volts produced from 
gas turbine generators— 
enough, BP points out to supply 
the electrical needs of a town 
the size of Swindon with a 
population of 85.000 people. 

With three years or so to 
go before completion, the pro- 
ject is on schedule and within 
2 1 ™ - - 3bn bud S*t. As far as 
bp’s income is concerned, Mag- 
nus will benefit from the phas- 
ing out of Advanced Petroleum 
Revenue Tax. 

The stockbrokers Wood. 
Mackenzie estimated in April 
*£ al _ , ratc °* return from 
tiie field would be 212 per cent, 
or 19 per cent in real terms. 
d > l? 311 «>n»y be regarded as 
nealthly for a high cost develop- 
ment regarded as marginal 
seven or eight years ago. 

Richard Johns 
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Winding down the support services 


Limit of platform weds- 


BRITISH PETROLEUM wasted 
little time in confirming 
Magnus as an important oil 
reservoir. 

The process started in 1972 
when the company was awarded 
the dri lling concession in block 
- 211 / 12 , some 125 miles north- 
east of ithe She tland islands. 
Fortunately for BP it was 
granted block 211/7 imme- 
diately to the north. It was 
later found that the northerly 
comer of Magnus lies in block 
211/7. Z£ that block had been 
allocated to another company 
BP would have been involved 
in complicated unitisation 
agreements and, perhaps, argu- 
ments over development plans. 

The blocks were among the 
282 allocated under the big 
fourth round of licensing. Those 
were still early days in terms 
of North Sea developments 
although with rite discovery 
over the two previous years of 
two huge fields — BP’S Forties 
an d Sh ell /Esso's Brent — the in- 
dustry had come to appreciate 
the attraction of exploration 
in the region. 

Concessions 

During the summer of 1973 
BP conducted detailed seismic 
surveys of its new concessions. 
F.xaminingr the data geo- 
physicists identified a sizeable, 
potentially oil-bearing, geo- 
logical structure running north- 
south across the length of block 
211/12. At that stage there 
was no knowing whether oil was 
contained in the rock structure; 
only an exploration well could 
confirm that 

Consequently, in March 1974 
BP began drilling its first well, 
almost in the centre of the 
block, using the semi-sub- 
mersible drilling rig Sedco 703. 
By July 27, when drilling 
ceased, the exploration team 
knew it had a winner. A sig- 
nificant thickness of oil-bearing 
rode had been found in an over- 
pressurised upper Jurassic sand- 
stone structure some 9,498 feet 
deep. 

In the following year a second 
well was drilled to the north 
east Although there were 
some indications of oil it tran- 
spired that the well had been 
sunk just beyond the boundary 


of the main Magnus Field. 

Following a great deal of 
head scratching and evaluation 
Work on the part of a team of 
geologists and petroleum 
eng i n e e rs BP finally committed 
itself to an extensive appraisal 
programme. Drilling started in 
•January 1976 and by the end of 
the programme in late 1977 it 
was evident that the field, 
though large, would be difficult 
to exploit 

The reservoir itself, like most 
in the East Shetland Basin, is 
a “ stratigraphic trap," the oil 
being trapped in a tilted bed 
of sandstone that was once 
eroded at its upper end and 
later sealed during the Creta- 
ceous geological period by 
impermeable sediments. 

The amount of oil trapped 
in this way is estimated to be 
1.25bn barrels although BP is 
working on the assumption that 
it will recover no more than 
563m barrels, or 45 per cent It 
is too early to say whether BP 
will eventually use enhanced 
recovery techniques to boost the 
overall rate of production ; 
much will depend on the state 
of technology and real oil prices 
in the 1990s. 

A number of North Sea com- 
panies, including BP, are 
currently experimenting with 
enhanced recovery techniques — 
such as she injection into the 
reservoir of gasses or detergents 
— in an effort to release more 
of the oil trapped in the micro- 
scopic pores of reservoir rock. 
At the moment, however, such 
techniques remain extremely 
expensive. 

But oil recovery was not the 
main problem confronting BP. 
A recovery factor of 45 per cent 
is extremely high when set 
against production efficiences in 
some of the other parts of the 
world. 

It is ithe shape of Magnus- 
long and narrow — which has 
posed most of the problems. 
Ideally BP would have wished 
to exploit Magnus from two 
fixed production platforms 
positioned towards the northern 
and southern extremities of the 
reservoir. However, given the 
extent of reserves, the depth of 
water and the severe conditions 
in that part of the North Sea, 
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BP realised it could not justify 
the cost of two major platforms. 

So BP decided to exploit 
Magnus by means of a single 
fixed platform, positioned not 
far from that initial exploration 
well, and seven well systems 
placed on the sea bed. These 
subsea completions, as they are 
called, have been located up to 
five miles from the platform so 
that they can tap oil reserves 
out of reach of the main plat- 
form production wells. The sub- 
sea units are linked to the plat- 
form by small diameter pipe- 
lines and umbilical lines carry- 
ing electrical and hydraulic cir- 
cuits for the control of the well- 
head valves. 

Pioneers 

BP has thus emerged as one 
of the pioneers of subsea pro- 
duction systems in the North 
Sea. It might well have found 
itself in the forefront of tech- 
nology in another respect for 
at one stage BP engineers were 
also looking at the possibility 
of using a floating platform 
tethered to the seabed rather 
than a fixed steel structure. 

As it happened it appeared 
that a tethered platform would 
have been even more expensive 
so BP decided to stick with the 
proven technology of a fixed 
steel structure. In the end it 
was left to the Conoco consor- 
tium, in the North Sea's Hutton 
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Field, to pioneer tethered ten- 
sion-leg, technology. 

Although the configuration 
and location of the Magnus 
Field have posed many new 

problems the geological con- 
ditions have been much kinder 
to BP. 

Unlike in some fields, the 

sandstone rock is consolidated so 
BP is not expecting the costly 
nuisance factor of sand pro- 
duction. In similar vein there 

is very little sulphur contamina- 
tion (0.3 per cent) in the light, 
high quality crude oil. Specific 
gravity of the crude is 39 
degrees as designated by the 
American Petroleum Institute. 

BP is having to manipulate 
reservoir pressures needed in 
the maintenance of oil pro- 
duction, however. Although the 
oil reservoir is surrounded by 
an aquifer (water-bearing rock) 
this water is not expected to 
help in the recovery of oiL 

So BP will have to maintain 
file reservoir pressure by in- 
jecting 170,000 barrels a day of 
sea water at 3,000 lbs per square 
inch. Initial water injection 
wells have been located along 
the eastern periphery of the 
reservoir. As with the pro- 
ducing wells, these injectors 
will be monitored continuously 
to ensure all is going to plan. 


DURING THE construction 
phase of Magnus there have 
been more than 1,250 workers in 
the field at any one time to be 
looked after. 

Activities wm begin to wind 
down towards the end of this 
year as construction activity 
gives way to permanent opera- 
tions. Until then services will 
be largely co-ordinated by the 
Peterhead-based construction 
project team for the field. 

At present, caterer ARA Ser- 
vices of Aberdeen estimates 
that over a four-week period it 
provides the field with 100 
tonnes of food. Included in 
this are some 15,000 lbs of beef, 
20.000 lbs of poultry, 2,4 00,000 
eggs, and 23 tonnes of vege- 
tables. ARA’s 15-month contract 
let last summer, will re-bid 
after the operations-only period 
of the field begins. 

Even with this contract, the 
caterer will need a new field 
development to employ the 140 
people it has assigned both on 
and offshore to feeding and 
housekeeping for the Magnus 
project. The company has an 
idea of what the future Magnus 
requirement would be, however, 


from its six-year experience 
with the Occidental-operated 
Piper and Claymore fields. Clay- 
more, with an operations staff 
similar in size to the 150-200 
expected eventually on Magnus, 
consumes about 20 tonnes of 
food every four weeks. 

The transport of supplies and 
personnel to Magnus will alter 
dramatically once the opera- 
tions team takes over from its 
construction counterpart. At 
present, the project staff of BP 
and topsides management con- 
tractor Matthew Hall number- 
300 offshore, 180-200 at Peter- 
head and 80 in London. 

When the field is in operation, 
control will shift to BP'S Dyce, 
Aberdeen, production head- 
quarters. The shift is already 
slowly taking place on the 
marine transport side, but will 
take longer when it comes to 
co-ordinating the helicopter 
travel of personnel. 

Until recently, Peterhead 
had four powerful anchor 
handling/supply ( AHTS) boats 
in service on the field each with 
over 8,500 horsepower and 
capable of reaching the field 
from Peterhead in 18 hours. 


One, the Norwegian Edda Star, 
has already left. The charters 
on the other three (Atlantic 
Rolwi. Atlantic Vest and Balder 
Torungen) only run until 
November when they may be 
extended in monthly periods 
into next spring. 

Accommodation 

While they still ferry supplies 
to the field, the plan is to have 
one moving, one in port and one 
at the field. The turnaround 
time at Peterhead Is about 18 
hours and the boat in the field 
will have a similar time unless 
is has some anchor hand ling 
to do. 

Anchor handling require- 
ments involve moving the ac- 
commodation rig Pollycastle 
(home for 600 offshore wor- 
kers) or moving the Ocean 
Beni oval drilling rig while it 
is working on the field's remote 
subsea wells. 

The Sound Truck has been 
chartered for long term AHTS 
work on Magnus with a one-year 
charter and options for four 
annual extensions. It is run by 
Dyce and already has seen work 
on other BP fields aB well. 


BP has not yet decided to 
complement the Sound Truck 
with another boat, but the 
chances are that one of the 
ex-construction boats will be 
kept on in the long term. 
Supply boats will run out of 
Lerwick in the Shetlands. 

Ferrying of personnel in- 
volves, at present, scheduling 
flights five days a week for 
three British Airways Chinook 
helicopters moving 132 people 
each way on each of those days. 

Once the transport require- 
ment comes down, BP is un- 
likely to use the giant 49-sea ter 
Chinooks, and is considering 
coordinating air travel out of 
its Shetland airfield. Sea tit a. 

While helicopters and supply 
boats are ferrying back and 
forth to the field, the final ser- 
vice, that of safety, is looked 
after by two vessels — the 
purpose-built Seagair. and. 
during construction, the con- 
verted Forties firefighter 
Coltair. The Coltair will depart 
when the accommodation rig 
Pollycastle leaves next spring. 

James Ball 


INTERVIEW WITH DR. ALAN HORAN 


Getting to grips with the North Sea 


Ray Dafter 


EVEN for a career oil man like 
Dr Alan Horan one would have 
imagined that the contrast 
could not be greater. Earlier 
this year he became new 
general manager for major oil 
projects of BP Petroleum Deve- 
lopment (UK) afteti more than 
a decade in charge of Abu 
Dhabi's main offshore opera- 
tion in which his company has 
on equity interest. But his first 
observation on his switch to a 
new role. predominantly 
involved with the Magnus 
Field in the North. Sea- is the 
number of odd colleagues 14 from 
Abu Dhabi and the general BP 
context" 

Pressed a little, though, he 
wiH admit that there are differ- 
ences. The minimum depth of 
the normally placid off-shore 
waters operated by Abu Dhabi 
Marine Areas is only 27 ft 
compared with the seabed 600 
ft below the surface on which 
the Magnus platform stands. 

Referring to the “topsides" 
of Magnus, the eight-storey high 
production and accommodation 
facilities on the giant structure. 


he says: "With, such shallow 
water you could afford to put 
structures with modules strung 
out in the line, so to speak.” 

Yet the same principles 
apply for the Gulf and the 
North Sea, he says, namely that 
one completes as much work as 
possible on land. It guided 
management of the last ADMA 
contract under bis care and was 
applied to the Magnus project. 
Work off-shore, as a rule of 
thumb, costs two-and-a-half 
times what it does on-shore. As 
it was, a similar programme was 
followed recently for the Zakum 
field, the second of two major 
fields operated and developed 
by ADMA. The offshore develop- 
ment in Abu Dhabi was reckoned 
to be in the forefront of tech- 
nology, he points out. 


Complicated 


Maximum recovery within 
reason — which can be a matter 
for debate — is the same objec- 
tive in the North Sea and the 
Gulf (where governments can 
be very restrictive in their 
depletion policies}. Beyond that 


comparisons are difficult says 
Dr Horan, who studied chemical 
engineering at Birmingham 
University and has been in 
management for the past 20 
years. “Sometimes you have 
a uniform body which you can 
treat as a big unit and others 
are highly stratified." 

Magnus is a complicated reser- 
voir, as indeed were those of the 
ADM A' s off-shore fields where 
output started with a capacity 
of 30,000 b/d but was built up 
progressively so that the maxi- 
mum permissible controls allow 
such a level is now 570,000 b/d 
compared with the peak rate 
for Magnus of 120.000 b/d. 

Dr Horan finds his new 
£Obn project has a character 
and significance of its own. 

The “hook-up” of the 
Magnus platform last July, in- 
volving the placement of 19 
modules weighing over 31,000 
tonnes which Dr Horan des- 
scribes as “quite a strenuous 
and complicated exercise.” 

The most complicated part 
was the laying of the cable — 
over 1,000 miles of them — 


“which was from the centre 
point, so to speak, to the various 
corners of the platform.” 

Meticulous 

In particular. Dr Horan was 
impressed by the meticulous 
planning extending to the 
minutest details of individual 
tasks. “ Everyone knew how the 
work was going to be done, whar 
the materials were and what 
the sequence was — all of it, in 
a sense, on a sheet of paper.” 
Much of the planning was done 
by the supervisors who later 
were on the platform doing the 
actual job. he notes approvingly. 

Although Magnus production 
has started development is con- 
tinuing. 

“Our main interest at present 
Is to finish thoroughly this par- 
ticular phase and then commis- 
sion the drilling phase from the 
platform itself which should be- 
gin early in October." 

It will be another three years 
before all 15 producing wells 
are operating. 

Richard Johns 
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MAGNUS OIL FIELD IV 


Search for new 
oil fields 
is stepped up 


MAGNUS IS one of the last of 
a dying breed. The offshore oil 
industry and the Government 

have come to recognise that 
future discoveries will be much 
smaller even if they have to 
be exploited in similar harsh 
conditions as those encountered 
by the Magnus Field developers. 

From now on oil companies 
will have to run faster in order 
to maintain the rate of produc- 
tion now being enjoyed in the 
UK sector of the North Sea as 
a result of early developments. 
The accompanying chart illus- 
trates the problem. 

In 1972 development was 
initiated in just three fiields — 
BP's Forties and Shell /Esso's 
Brent and Auk. Between them 
these fields contained initial 
recoverable reserves of around 
500m tonnes, virtually all of this 
oil contained in Brent and 
Forties. 

The present level of UK oil 
production, at around 2.3m 
barrels a day i'll am tonnes a 
year) is greatly influenced by 
the output from these two fields. 
It would take the discovery' of 
some seven fields of the size of 
Magnus to replace the reserves 
produced from. Brent and 
Forties, and this in spite of 
the fact that Magnus is a large 
field by worldwide standards. 

Much more sobering Is the 
realisation that it could take 
30 to 50 of the new smaller 
fields to replace rhe reserves 
of Brent. and Forties. Oil com- 
panies believe that future 
developments will involve the 
exploitation of fields with re- 
coverable reserves of around 
10m to 15m tonnes (73m to 
110m barrels). Quite a number 
of discoveries now being 
evaluated by North Sea opera- 
tors are smaller still. 

High costs 

Given the high development 
costs associated with virtually 
any North Sea development, a 
tax system designed to take up 
to nearly 90 per cent of net 
revenue in certain cases, and 
the prospect of relatively flat 
real-term oil prices well into the 
future, at is .perhaps not sur- 
prising that many operators de- 
cided to postpone the exploita- 
tion of newly found small 
discoveries. What did surprise 
the Government, however, was 
the extent of the oil industry's 
investment boycott. 

Over the past two years 
hardly any new development 
work has been initiated in the 
UK sector of the North Sea. a 
point raised by -BP's Mr Alan 
Gregory, president of the 
Institute of Petroleum, when he 
addressed the World Petroleum 
Congress in London a few weeks 
ago. He told delegates that re- 
serves of nearly 2bn barrels 
(273m tonnes) were left un- 
developed because they could 
not be tapped “ by a tax regime 
which took insufficient account 
of the economic and technical 
realities of operations on the 
UK Continental Shelf." 

But the position was altered 
dramatically in March when 
Chancellor Sir Geoffrey Howe 
announced Budget changes to 
the North Sea tax structure. Not 
only did he ease the tax burden 
on fields already under develop- 
ment or on stream, he also took 


considerable steps towards 
encouraging the exploitation of 

new finds. Going much further 

than many in the industry had 
dared to expect Sir Geoffrey 
abolished royalties which in 
fields currently on stream are 
paid on the basis of 12.5 per 
cent of the gross value of pro- 
duction. In addition he also 
increased the allowance which 
can be used to offset payment of 
Petroleum Revenue Tax. 

All told the package of 
measures provided the industry 
with tax reliefs totalling over 
£S0Om in the four years 1983-87 
as well as a real incentive to 
begin a new wave of develop- 
ment The industry was 
delighted. 

Mr Gregory told the petro- 
leum congress that as a result 
of the tax changes at least a 
further nine fields could now 
be regarded as candidates for 
development. In quantity terms 
this meant that between Ibn and 
1.5bn of the original 2bn barrels 
had been brought into the 
development category. 

. This Ls just as well because 
the UK will badly need some 
new production in the late 1980s 
and 1990s IE it Is to remain self- 
sufficient In oil. According to 
Shell the UK offshore industry' 



formulated by the Organisation 
of Petroleum Exporting Coun- 
tries. Ministers have aTgued 
the cause of non-interference 
and free market forces. Need- 
less to say, the Government is 
not anxious to see a production 
cut-back which would reduce 
tax revenues. Oil taxes are now 
flowing into the Treasury coffers 
at the rate of over £9bn a year 
— a far cry from 50 years ago 
when just £600 was collected in 
oil revenues from small-scale 
operations in the Midlands. 

By 1990 UK oil production Ls 
likely to be down to between 
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will need to bring on stream 
each year fields with around 
300m barrels (about 40m 
tonnes) of reserves if the 
country is to stay self-sufficient 
into the next century. That 
could mean initiating an oil 
development every three or 
four months, to say nothing of 
the work which will be needed 
to top up the country's flagging 
gas production. 

This is a tall order and it 
seems clear that the UK's honey- 
moon period as a top oil pro- 
ducer cannot last for more than 
a few more years. The present 
rate of production, which is 
running at around 75 pea* cent 
above domestic oil needs, means 
that the UK is now the world's 
fifth biggest producer. 

While many of the other big 
producers have had to reduce 
their output and exports, the 
UK has continued to expand 
production. North Sea operators 
have always managed -to find 
customers because they have 
fixed their prices in line with 
market conditions. 

The Government has refused 
to allow the UK to be drawn 
into a production-sharing pact 
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ledge, then, there is a good 
chance that the offshore in- 
dustry will find and produce j 
more oil than has been found so 
far. Proven and probable re- j 
coverable reserves are now > 
estimated to be about lQ.Sbn ! 
barrels (1.47bn tonnes). j 

In the same vein, there is also J 
a considerable amount of | 
natural gas still to be drawn 
from fields on the UK Con- 
tinental Shelf. Proven and 
probable reserves of natural gas 
(methane i are estimated to be 
971bn cubic metres whereas 
the Government believes that w 
ultimate recoverable reserves * be enough to ensure that pre- 
should be in the range of f caution goes beyond mere re- 
3, 450bn-2.125bn cubic metres. I s P ect Ior extensive regulations 
As with oil. offshore covering design, manufacture, 
operators are now finding it ■ installation, in-service inspec- 


Magnus is one of the few N'orh Sea fields to have its owi specialised standby ship. Called the Seagair it is 
equipped to deal with fires and oil spills as well as carry out rescue duties 

Guarding against disasters 


SAFETY and, to a lesser extent, 
concern for the environment 
are inevitably a fundamental 
preoccupation with, any North 
Sea development. The self- 
interest of any operator would 


80m and 90m tonnes annually. 
Given the time it takes to de- 
velop North Sea fields — Magnus 
has taken five years since it 
was declared a commercial 
prospect— -there is little the in- 
dustry can do now to alter the 
production profile in 1990. 
What it can do is arrest the 
rate of production decline from 
then onwards. 

There is still a great deal 
more oil to be discovered and 
recovered on the UK Con- 
tinental Shelf. According to 
Energy Department estimates 
based on geological studies, the 
offshore industry might even- 
tually recover 31.5bn barrels 
(4.3bn tonnes) of oil from 
beneath UK waters. Sig- 
nificantly, the Government's 
estimates of ultimate re- 
coverable reserves have 
changed very little since the 
mid-1970s in spite of the con- 
siderable amount of exploration 
and development experience 
gathered in the past eight to 10 
years. In 1975, for instance, the 
Government estimated that 
eventually 33.3bn barrels would 
be recovered. 

On the basis of present know- 


much more attractive to exploit 
offshore gas reserves. This is 
borne out by the number of 
field developments now being 
undertaken or planned. 

In the case of gas, however, it 
is not tax incentives which are 
pushing ahead development but 
the significantly higher prices 
now being offered for de- 
liveries by British Gas 
Corporation, at present the only 
buyers of UK gas production. 
That said, oil companies have 
also begun To press the | 
Government to extend tax In- j 
centlves to natural gas 
reservoirs in the southern part 
of the North Sea. As it stands I 
the abolition of loyalties and j 
tax allowances do not apply to 
the predominantly gas 
producing area between 
latitudes 52 degrees and 55 
degrees. In the eyes of the oil 
industry this is an anomaly. 

To support their case, com- 
panies point out that it is quite 
possible they will find a size- 
able quantity of oil in the 
southern sector of the North 
Sea — oil which under present 
circumstances would be taxed 
at a different rate from crude 
produced to the north or to the 
south, in the English Channel. 

While it is true that up to 
now no commercial oil field has 
yet been found in UK waters 
between latitudes 52 and 55, 
greater surprises have been 
known. For example the UK- 
Norwegian Frigg gas field was 
discovered in a northerly 
location thought more likely to 
contain oil while the Beatrice 
oil field was found in an area 
of the Moray Firth regarded as 
virtually hopeless by much of 
the oil industry. It would be 
surprising if there were no 
further surprises on the UK 
Continental Shelf. 


Ray 


tion and operation of off-shore 
fields. The recent explosion on 
British Petroleum's Forties 
Delat oil platform was a dis- 
turbing reminder of the dan- 
gers. Mercifully, only 13 men 
were injured but the lives of 
141 were gravely at risk. 

The cost of the damage has 
not been revealed but is 
assumed to have been substan- 
tial. Lost output from the plat- 
form of over 100,000 b/d was 
made up from increased output 
by the other three. Any major 
disruption at Magnus, with its 
single installation, could not be 
compensated for in that way. 

Precise 

Concern about safety and the 
environment involved in both 
the planning and execution of 
the Magnus project has been 
greater than any other in the 
North Sea precisely because it 
is the most northerly develop- 
ment, exposed to the most 
hostile weather, and in the 
deepest water. 

Magnus is one of only a few 
fields in the North Sea to have 
its own specialised stand by 
ship rather than the converted 
trawlers usually operated else- 
where. The vessel is equipped 
to deal with fires and oil spills, 
as well as carry out rescue 
duties. 

Some of the basic facts, meti- 
culously and necessarily worked 
out by BP's Environmental 
Control Centre, give an idea of 
physical and meteorological 
context of the project Water 
depths vary from 636 feet at the 
western extremity of the field to 
560 feet at the termination of 
the main crude oil pipeline at 
the central platform of the 
Ninian field. The centre's 
c, i studies have indicated a maxi- 
uaner mum wave height of 100 feet 


The predicted hourly mean 
wind speed is 125 feet per 
second. 

Estimated average rainfall 
for the area is. in a range of 
760 to 3.000 mm. Average humi- 
dity is S3 per cent Air temp- 
eratures vary from — 1 degree 
centigrade to +21 degree centi- 
grade. Visibility is below 1,000 
feet for 4 to 8 per cent of tlie 
time in summer. The seabed 
is generally flat and gently 
sloping with no abrupt changes 
in depth. 

Magnus, like all other oil 
and gas ventures in the North 
Sea, is covered by the emer- 
gency procedures established 
by the UK Offshore operators 
Association in conjunction with 
the Norwegian Industry Asso- 
ciation for operating com- 
panies and Operators in Dutch 
and Danish waters. The field 
falls in the area known as the 
“ Red Sector," one of six zones 
in Lhe North Sea where Shell is 
the company responsible for co- 
ordination (because of its in- 
volvement in the big Brent com- 
plex) and would provide sup- 


to deploy a remote-controlleu 
submersible for inspection and 
maintenance work. 

Subsea and platform wells 
have been or will be equipped 
with blow-out preventers and 
safety valves in line with the 
most modem oil-field tech- 
nology. It <i5 reckoned that a 
blow-out from one of the subsea 
wells is extremely improbable. 
A blow-out could be caused 
only through bad damage from 
trawling gear or anchors— 
urrhkely because of the physical 
size and strength of the heads 
—or durmg maintenance from 
a semi -submersible drilling rig. 
The chances of a serious mishap 
such as -the one dn 1976 on the 
Ekofisk Bravo platform are con- 
sidered remote. 


Breakage 


The oil spill contingency 
plan for a blow-out is also 
designed -to deal with any oil 
spill from a pipeline breakage. 

The main pipeline is cathodic- 
ally protected, covered with a 
coal-tar anti-corrosion wrap and 
a thick concrete covering. The 


port in the event of a major _ , - . . 

emergency with its emergency 5° wl *? es *** "JJJ* 
support vessel, the 60,000 dwt thou £ 1 ***? lhem 

with its unique tele- would be smaller. They are 


dumped on the seabed. 

Oily water associated with 
output is being treated for re- 
moval in parallel plate inter- 
ceptors with the aqueous 
effluent from the production 
train also receiving treatment 
In a gas flotation unit prior to 
discharge to the sea. 

The 500-meter safety zone 
surrounding Magnus has. in- 
evitably, added to the signifi- 
cant area lost to fishing fleets 
os a result of North Sea oil 
and gas developments. It is on 
the trawler route from Hull and 
Grimsby to the cod, haddock, 
and plaice fisheries of Spits- 
bergen, Bear Island and the 
Barents Sea, but not the rich 
inshore grounds of the Faroe 
Islands. Routing of vessels has 
involved carefu liaison. 

The immediate vicinity of the 
Magnus field is not regarded 
as being of considerable value 
and records indicate that it has 
onlonly been lightly fished, 
according to BP's Environmen- 
tal Control Centre. Its studies 
indicate that Magnus’s develop- 
ment has had only a minimal 
effect on overall fish catches. 

BP also investigated in depth 


Stadive 

scopic access tower. 

For Magnus, however. BP has 
invested in Its own safety and 
support vessel (SSV) for first 
line intervention. Constructed 
by Richards Shipbuilders, the 
2,700 dwt Seagair is 285 feet 
long and has a beam of 65 feet. 
It is designed for a crew of 
52 people but could accommo- 
date the full complement of the 
Magnus platform in the event 
of an emergency. It has a heli- 
deck provided for Sikorski 
S61Ns but capable of accom- 
modating the bigger Boeing 
Vertol 234. 

Four diesel-powered genera- 
tors. each of 2,850 KV, supply 
power both for the transverse 
thrusters mounted fore and aft, 
as well as for ancillary equip- 
ment Its four fire monitors can 
direct 80,000 litres of water a 
minute on any fire. Its oil spill 
clean-up equipment includes 
spray booms, 20 tonnes of dis- 
persant and a skimmer for oil 


Mark Meredith on the development of a unique plough 

How new ground was 
broken to bury pipes 


reclamation. It is also equipped its operations. UKOA 

holds stocks of dispersant and 


__ „ the impact on bird life. -In this 

covered and automatically shut respect, of course, Magnus will 
in so tint the contents would only add to the disturbance of 
be released if there was a colonies of such cliff-nesting 
rupture. species as the auk resulting 

From Magnus, as any other from helicopter flights from the 
off-shore field, a spillage could 

occur for a variety of reasons v * cin S h 

even if the most serious would one S™* 1 breeding 

result from a well blow-oar or s^ons of the world, 
pipeline rupture. The remote- 
ness of the field— about 320 
miles from the Shetland Islands 
and 330 from Norway — at least 
minimises the possibility of any 
slick reaching the shores of 
either country. 

Through dts Vikoma sub- 
sidiary (sold last year) BP was 
in the forefront of one of the 
techniques for dealing with 
oil spillages— -containment and 
recovery with booms and 
skimmers. As for dispersants, 

UKOA adopted BP's kerosene- 
based concentrate, BP 1300 WD. 

As at is, Magnus is covered 
by BP Petroleum Development's 
contingency plan covering all 


spraying equipment which In an 
emergency would supplement 
those carried by Seagair, the 
first line of defence. 

Environmental problems have 
certainly added to the com- 
plexity of the project Sewage 
and waste from the platform is 
being pumped into the water 


Exhaustion 

- The centre concluded that the 
colonies most at risk were those 
at Noss and Hermaness. No 
evidence was found of any con- 
centration of seabirds feeding 
in the Magnus area. It is be- 
lieved, however, that the auk 
species, which are particularly 
vulnerable to oil spills, may 
swim In late summer through 
the Magnus area, the adults 
flightless because of moulting 
and the fledglings still not air- 
borne. en route for Norway. 
Other migrations pass far over- 
head, with most at 5,500 feet 
and some os high as 21,000. 

Evidence from the Forties 
plaftorm was that birds stopping 
to rest there might die of ex- 
haustion, be caught by gulls 
and predators accompanying 
them, fall into the sea — or fly 
■iton the flares. The presence of 
structures is not completely 
negative as far as migrants are 
concerned. 

"Birds settling on offshore 
structures would almost cer- 


PRODUCING oil at greater 
depth in the cold and hostile 
waters around Magnus has 
pushed back the frontiers of off- 
shore technology. Among the 
new equipment produced in the 
UK -to meet the demands of 
exploration in Magnus was a 
80 tonne underwater crawler 
tractor able to perform heavy 
duty tasks on the seabed. It has 
been developed by UDI, a sub- 
sidiary of the John Brown 
Group. 

BP faced a problem with the 
flow lines carrying oil from the 
seven satellite sub-sea stations 
— seabed wellheads — four to 
seven kilometres away from 
the central platform. 

The temperature of the water 
at this depth and ulus far north 
meant that the oil could cooL, 
become waxy and flow more 
sluggishly. 

Thermal insulation — through 


An earlier £lm project by 
UDI to develop an underwater 
tractor for sealed inspection 
brought the company to the 
Magnus project. The project, 
Seabug, was developed during 
the mid-70s but did not take 
off commercially. 

In 1980 UDI was signed by 
BP as a prime contractor to 
develop and manufacture the 
remote controlled seabed 
trencher. The project ran along- 
side the stable engineering 
surveying and underwater tele- 
vision activities of UDI. 

Powerful 

The new machine would have 
to be not only powerful — but 
also agile and soft footed 
enough to cross other pipelines 
without damaging them. 

The vehicle however was not 
designed to lay the large 
40 inch pipeline which connects 


covering the pipe with concrete the oil platform to oil and gas 
— was a help but ideally the terminals onshore. 


pipes needed to be buried. 

Trenches for pipelines have 
been dug before, sometimes by 
a plough dragged behind a tug, 
sometimes by a sledge blasting 

soil away with jets of air. The 
conditions around Magnus made 
both these techniques unsuit- 
able. 

Project managers wanted a 
trench that would not harm the 


After construction at UDFs 
Aberdeen base, the remote con- 
trolled trencher underwent 
trials on a local beach in August 
1983. 

The trencher is a squat 
vehicle with broad based, 
rubberised tracks powered by 
electric motors. It picks up the 
pipeline through a front end 

feeder which pays out through 
the back 


control cable which is fed out 
through a powerful winch from 
a large cable drum. 

It is also ideally suited foi 
the control cables which run 
between the sub-sea systems 
and the central platform, the 
so-called umbiticals. 

These umbilicals carry the 
hydraulic hoses as well as 
electric power and signal 
cables. The cables can also be 
paid out from a separate drum 
on board the Star Arcturus and 
passed on to the trencher for 
burying. 

The trencher picks its way 
along the seabed using a net- 
work of underwater television 
cameras and sonars fitted 
around the vehicle. A 
mechanical arm, also equipped 
with camera, can place and cut 
cable when laid. 

Mike Hosking, UDPs 
managing director and a 
former submariner, sees the 
work in deeper waters as a 
logical extension of his com- 
pany's activities. 

“ After all, you need to see 
what you are doing underwater. 
We have remote control tech- 
nology for the tooling side and 
technology for locating. We 
also have the navigational side 
giving people the ability to 
find out where they are. As 
people move to more hostile 
areas, these technologies are 
going to become increasingly 


in failed to Mach tteir 

compacted and stored in skips destinations were not for these 
for shipment and disposal unexpected resting places." 
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? l t pe A a t puhwg r \ P S UBh at through the throat of the 

this depth was out of the ques- p , ough which m the trench . . 

tlon. They also wanted to ensure The machme is ^ brought to ““portanL 

j Pipeline was properly the surface and the plough re- Other jobs have followed in- 

burled and not left lying In an placed by another appliance to eluding a Brit oil contract to lay 
open trench. rebury the pipeline. umbilicals for the sub-sea con- 

The solution was a plough The vehicle operates from a trols along the northern end 
designed to dig a trench for ship on permanent charter, the 

the pipeline about one metre Star Arcturus. A large A-frame 

deep and replace the ploughed crane lowers the trencher over 

soil- the stem of the ship by its 


of the gas pipeline which con- 
nects many of the fields off the 
east Shetland basin to onshore 
terminals. 


WHAT MAKES 
OUR PUMPS SO 
SPPECIAL? 


Ask any pump expert to name the acknowledged 
leadens In fluids handling technology and he will 
Pf oba bly lay SPP (If he’s a pump manufacturer 
himself hell say K through clenched teetlL) 

If pushed hell also admit that SPP make standard 
as well as custom-built pumps, controls and access- 
ones in a whole range of sizes and fora whole range 
of Industries. For oil and energy: For fire-fighting, 
waste-handling, drainage, sewerage, water supply 
and many other public services. For farming, 
heating, spraying. Irrigation. For safe materials. 
For dangerous materials. 

He might even say that our products areeurrentfy 
earning their keep In virtually every country In the 

Can 5a Uld heIp you “ w hol P° d in Magnus Field. 
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Sgmund Pulsomeler Pumps Limited 

_ . . _ A member of the SPP Group. 

Oxford Road. Reading RG31JD. Berkshire, England. 
Telephone: 0734 25555. Telex: 84 
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THE ARTS 


The Genius/Roval Court 

Michael Coveney 


It is three years since Howard 
Bren ton's translation of Brecht’s 
Galileo opened at the National. 
His wonderful new play at the 
Royal Court takes up the theme 
of -an innovator’s responsibility 
in the nuclear age and achieves 
an astonishing lift off into the 
related realms of education, the 
Cold War, student radicalism 
find, political theory. 

The Genius is rich in perti- 
nent argument, dense with 
beautifully hard and mobile 
characterisation, teeming with 
memorable stage pictures and 
bristling with Brenton’s very 
best writing: flinty, impas- 
sioned, explosive. And not for 
the first time, the tiny Sloan 
Square stage rises to the chal- 
lenge of a .large-scale piece with 
ingenuity, resource and a per- 
fectly tempered design language 
(courtesy of Peter Hartwell). 
None of that worrying, operatic 
dislocation of text and busy 
fiddling about which disfigured 
The Romans tit Britain in the 
Olivier. 

The contemporary Galileo is 

a radical mathematician ” on 
secondment from the Massa- 
chusetts Institute of Technology 
to an English university in the 
Midlands. Leo Lehrer is an 
exile, late 20th century style, 
who has flush<'d his horrifying 
discovery of how to unify the 
force fields down a lavatory after 
receiving overtures from rite 
Pentagon. He has arrived to 
indulge in pure research and 
fends off the vice-chancellor's 
welcoming offer of a muffin in 
the rain with a fierce demand 
for unlimited computer time. 

But Lehrer (yes, you remem- 
ber Tom’s song too) is fooling 


lumself, f 0r the insistent thrum 
of the piece — reflected in the 
pervasive drone of Patrick 
Bridge man’s fine soundtrack— 
is that there is no longer any- 
wiicr© to hide. Lclir&r 
a brilliant student. Gilly. from 
Watford who, in between 
reassuring her mother that she 
is not indulging in orgies or 
hard drugs, has hit on the very 
same final solution that has 
traumatised the Nobel prize- 
winner. 

Tbeir duel, began in a whirl 
of cataclysmic excitement in the 
campus woods, underpins the 
rest of the evening. Lehrer says 
he can no longer play the piano 
as the tunes would burn the 
air. Gilly rejects this moral 
piety before being forced to 
face up to the dangerous reality 
of her own school simic 

At this point the metaphorical 
power of the play steam-rollers 
any slight misgivings as to the 
credibility of Gilly as an 
Einsteis-quotzng prodigy who 
has not even heard of Galileo. 
Drinks on the lawn with the 
vice-chancellor (a brilliant role, 
superbly taken by Clive Swift, 
as good as the elegiac academic 
in Brenton's Magnificence 10 
years ago on this very stage) 
are disrupted by a varsity rag 
of chillingly hilarious force. 
Acrid liquid is served by Gilly 
fully togged up in a skin of 
first degree burns. 

By this time, another rich 
vein has been tapped by Leh- 
rer's affair with his sponsor’s 
wife. In a magnificent snow 
scene, their lust bursts through 
the mterruptions of radical 
feminist games on Gilly’s carved 
equations (“Get off my sum") 
and of a cycling eccentric (Alan 



Alatlsrir Muir 


Trevor Eve and Joanne Wh alley 


David) later revealed to be a 
crucial, cynical red mole. 

An alcoholic student is also 
on hand to pressurise Leo on 
behalf of British intelligence, 
and the university debate is 
memorably encapsulated In an 
academic showdown in the vice- 
chancellor’s civilised den. With 
breathtaking economy, this pri- 
vileged nook descends complete 
with Georgian mouldings from 
the flies. 

The action, in Danny Boyle's 
fluent, assured production, 
moves from campus grounds to 
a lamplit street by the Russian 
Embassy and finally to a protest 
group outside a nuclear missile 
base in the country. Here 


Joanne Whatley's Gilly has 
reached her conclusion that 
there can be no more secrets. 

Hugh Fraser and Anna Nygb 
3L5 an academic couple torn 
apart by Lehrer’s intrusion are 
alive to the nuance of the text 
and fall on it with relish and 
finesse. The former mixes 
comedy with pathos to marvel- 
lous effect And the whole show 
is held together by Trevor Eve 
as Lehrer: tough, cool, cocaine- 
sniffing, promiscuous, a man 
who has been through the mill. 
This is an outstanding piece of 
acting in a play which is quite 
clearly one of the most import- 
ant and enjoyable of the 
year. 


'A Streetcar Named Desire/Greenwich 


Voltaire accused Marivaux of 
weighing butterflies’ eggs in 
scales of spiders’ webs. 
Tennessee Williams’s characters 
keep the world at bay behind 
ramparts of spun glass manned 
with cannons that prove to be 
no more than roman candles. 

Until recently written off in 
Britain as deep-south gothic and 
— most damning of all — “the tri- 
cal,” Williams's style is finally 
acknowledged as quirkily 
poetic in its whooping flights of 
pained fantasy, oblique snatches 
.at passion and revelations of 
genteelly concealed agony. In 
his way he Is as individual a 
stylist as Firbank. 

The Greenwich season opens 
with an uncommonly strong 
evocation of his characteristic 
themes. Blanche Du Bois is the 
archetypal Williams wounded 
bird taking refuge in wistful 
delusion. If Vivien Leigh 
stamped the part with her own 
waif-like fragility, Sheila Gish's 
streak of toughness makes her 
descent into madness all the 


Marlin 


more shocking. 

She enters, aptly, behind the 
gauze wall of Bernard Culshaw’s 
New Orleans interior, to be led 
back finally into the same com- 
passionate blur. Initially, her 
laopHy well-bred flightiness, 
allied to a roaming accent that 
touches on the Antipodes, 
recalls an outraged schoolmarm; 
but she brings dignity and con- 
viction to Blanche’s doomed 
moth Bufferings. moving in her 
advances to the bewildered 
young door-to-door collector 
and gripping — William’s writing 
is at its best in such soaring 
solo arias — in the account of her 
homosexual husband's discovery 
and suicide. 

This fine central perforamnee 
is . strongly .supported. Any 
Stanley Kowalski faces the 
same challenge from Marlon 
Brando as subsequent Brack- 
nelLs must from Edith Evans. 
Paul Herzberg begins too young 
and good-natured: the high 
school football star rather than 
the sub-human, all coiled 


Hoyle 

animal menace and gusto for 
the pbysicality of life, of 
Blanche's fears (or desires?). 

He and Miss Gish remind us 
of the author's often overlooked 
humour. Whereas Brando's 
bovine jokiness was half- 
intentional this Stanley is a 
conscious funny man who still 
musters up enough menace to be 
frightening by the end. The pro- 
duction is confident enough to 
let Blanche be laughable, not 
just in her vague description of 
ibe Poles as "something like 
me Irish . , . only not so high- 
brow.” 

Clare Higgins, w a rm and 
practical, is a positive Stella. 
Duncan Preston’s gauchely well- 
intentioned Mitch is comic, not 
caricatured. 

Reservations remain: sinister 
old flower-sellers mouthing 
Berlitz Spanish phrases belong 
to the less acceptable streak of 
florid symbolism that em- 
barrasses the British. But the 
rest is taut and moving. 



Alistair Muir 


Sheila Gish 


Quack Quack/Chipping Norton 

B. A. 


Chipping Norton’s little 
Theatre is in narrow Spring 
Street, round the corner from 
the Chequers. It was once a 
Salvation Amy hall and has a 
splendid acoustic and comfort- 
able seats. 

Quack Quack, written by 
Dudley Sutton, with songs by 
Jeff Clarke (who sits below the 
raised stage at a piano fes- 
tooned with cymbals and 
things), is said to be based on 
an idea from Molfore. The idea 
is that you have to beat up a 
doctor to get the best out of 
him; or in Mr Sutton's rhyming 
dialogue, "doctor-bashing brings 
the cash in.” 


This isn't some satire, keen 
and critical, about the fashion- 
able practice of suing the hos- 
pital when your cure has gone 
astray. It’s a mad entertain- 
ment that wanders through the 
ad ven hires of Sam, who distils 
gin from mistletoe, and the 
bizarre characters that inhabit 
his world. These are Thomas, 
who begins as a gardener’s boy 
but ends as a pop star; Martine, 
Sam’s henpecking wife; Bo and 
Fergus, two hoodlums working 
for the National Health; Gerald, 
a magistrate, and his lovely 
daughter Lucinda; and Barry, 
Lucinda’s fianc£. Mad. call I 
it, for to define true madness. 


Young 

what isn’t but to be nothing 
else but mad? Yet even Polo- 
nius would bave found some- 
thing else: that it is idiotically 
funny from start to finish. 

The dialogue is all in rhyme 
(“ the tyranny of rhyme left me 
little leisure for accuracy,” the 
programme quotes). The 
thymes, lots of them worse than 
anything that ever came out of 
a pantomime, are more or less 
independent of rhythms; they 
just go inexorably on. The songs 
are, for once, more memorable 
for their words than their 
music. Lucinda, cashing in on 
simulated anorexia, bas a num- 
ber called "Think thin,” and 


later she and Thomas do a 
splendid duet which is a varia- 
tion on a Shakespeare lyric. 
They marry, these two, although 
she was pledged to Barry; he 
lures her away disguised as a 
pony. 

The secret of the comic charm 
lies chiefly in the inventive and 
firm direction of Murray Melvin, 
who has never allowed any 
second-class playing to intrude 
on what, in other hands, might 
look like a students' rag. Of 
the principals, Jeff Pirie is Sam, 
Christine Pilgrim is his wife, 
James Biddlecombe is Thomas, 
and Jill Barry the gorgeous 
Lucinda. 


Television/Chris Dunkley 

Bulls, bears and cries of ‘wolf’ 


Among those who take tele- 
vision seriously, believing that 
at its best it can be quite 
wonderful and that there should 
be perpetual efforts to achieve 
such heights, the current 
fashionable attitude is one of 
deep gloom. Not long ago the 
opposite was true. British broad- 
casting was full of people ready 
to tell you enthusiastically how 
cables and satellites, tapes and 
discs were going to lead to an 
explosion of new programmes, 
many af them fundamentally 
different from the old. 

Only a year ago bullishness 
was all the rage and we were 
being told bow. thanks to 
Channel 4. a brand new pool of 
talent was forming in the inde- 
pendent sector. All-news cables 
on the American pattern were 
being predicted for Britain, 
music and movie channels were 
on the way, and people were 
looking forward to the dust 
being blown out of broadcasting 
with the coming of the wired 
society. 

Now the bulls have gone very 
quiet and you only bear from 
the heaTS. Some tell you that if 
cable has worked in the UK. it 
is simply because Americans 
were so grateful to be offered 
a service without perpetual com- 
mercial breaks and that the 
British will never buy cable 
because they already have BBC1 
and BBC2, and even British 
advertising channels are less 
commercially infested than 
America’s. What’s more, they 
add. video recorders arrived 
first in Britain and they have 
established a powerful hold on 
the market. Viewers already 
paying £15 a month for a VCR 
to gain a wider choice are 
hardly going to fork ont another 
£15 for cable to do the same 
thing. 

Bulls in another group main- 
tain precisely the opposite: that 
cable win succeed in Britain 
not least because the govern- 
ment is determined that it shall. 
Yet they are no less gloomy. 
This success, they predict, will 
be achieved at the cost of des- 
troying Britain's proud tradi- 
tion of high quality public ser- 
vice broadcasting. As they see 
it the only way cable television 
will be able to make a profit is 
by buying dirt cheap from the 
huge American stockpile of old 
series. Perry Mason, -Wagon 
Train and Star Trek will steal 
the viewers. BBC and ITV 
audiences will shrink dramatic- 
ally, and thus the economic base 
of Britain’s high quality pro- 
gramme malting will disinte- 
grate. 

It is not easy to see why the 
shift from bulls to bears should 
bave occurred quite so fast, 
though one suspects that opti- 
mism peaked just before the 
opening of Channel 4 . and 


breakfast television, and has 
slumped because of the chores 
of scorn which greeted Channel 
4 (now getting 5 per cent of the 
audience with standards argu- 
ably improving, incidentally) 
and the fiasco at TV-am which 
so rapidly abandoned its mis- 
sion to explain and — in a look- 
ing-glass version of the Pied 
Piper— sent out a rat to lure 
away the children. 

All the assumptions tacitly 
accepted in these arguments are 
of course questionable. Cable 
may be attractive in the UK 
by virtue of being a modern 
inter-active system and might 
cause an information-led enter- 
tainment revolution rather than 
vice versa. Old American series 
could prove to be a drug on 
the market: Channel 4 has 
already offered ns / Lore Lucy, 
The Munsters . Beirifchcrf. Car 
54 Where Arc You and The 
Dick Van Dyke Shorn, and the 
three older channels have always 
exploited low American pro- 
gramme prices whenever it 
suited them. As for the reason- 
ing on VCR and cable, that can 
be turned on its head: the 
unparalleled enthusiasm for 
video recorders in this country 


the BBC drew a parallel with 
the introduction of smallpox, 
bubonic plague and the Stack 
Death into England. By all 
accounts the tone of some of 
the comments at this month's 
Edinburgh TV Festival on the 
coming of cable to Britain were 
worthy of Keith. 

Yet when you come down to 
brass tacks and look, for 
example, at the drama in the 
new autumn season what do 
you find? New scries offered 
in the first week by the 
bubonic plague brigade (the 
ones who brought us Brides- 
hcadi included Reilly Acc 
Of Spies, The Winds Of War, 
Killer, and A Brother's Talc. 
Against this Lord Retth’s chaps 
have so far managed a re-jig of 
The Godfather borrowed from 
the American cinema and just 
one genuine new television 
series. The Gathering Seed. 

Judged as a whole the 
season’s drama seems to lack a 
sense of freshness or real excite- 
ment. In favour of the Reilhlans 
I have to say that although 
heavily outnumbered their 
single new series does feel like 
the only one to have been writ- 
ten out of passionate conviction 


switch roles, perhaps) but 
matters could swing either way. 

The Winds OJ War, Reilly Ace 
Of Spies and Killer have all 
been filmed on location and all 
look highly professional. The 
first two are period pieces and 
the third which is contemporary 
deals with the safe and hack- 
neyed subject of murder and 
detection, pairing a hard bitten 
chip-on-lhe-shoulder cop of the 
old talk-tough school with a 
clever dick Johnnie-come-lately 
university graduate detective. 
Reilly is probably the most 
original of the three (though it 
vaguely recalls Ted Willis's 1963 
series Sergeant Cork) yet all 
three are pretty familiar sorts 
of programmes. 

But then the Astaire musicals, 
the John Ford Westerns, the 
Warner Brothers thrillers, the 
Karloff horror movies and the 
Marx Brothers comedies also 
followed formulae. That does 
not alter the fact that ihey pro- 
vided marvellous entertainment 
which not only pleased millions 
of people at the time, but still 
pleases people today. Moreover 
those films arc now considered 
by many to constitute the very 
centre of a great cinema 
heritage. 

The Americans have done 
everything possible to make 
Winds of War unwatchable. 
They have driven us up the 
wall for weeks beforehand with 
long pretentious trailers. They 
have concealed the dialogue 
behind a curtain of foreground 
music which reiterates a banal 
five-note theme endlessly In 
television's version of white 
noise torture. They have em- 
ployed armies of ad men to 
hype the statistics (fifty zillion 
dollar budget. 8,000 locations, 
700 tons of pancake makeup on 
Ati McGraw, and so on). And 
yet the evidence of Episode 1 
suggests that it is going to 
provide eight hours of remark- 
ably good — and almost cer- 
tainly very popular — entertain- 
ment. What price now the 
bubonic plague? 

Time was when Punch, 
keeper of the English middle 
class conscience, saw BBC radio 
leading the nation into a new 
age of tasteless viij-jarity. Then 
the BBC became the keeper of 
that same conscience and or- 
chestrated the warnings against 
commercial television leading 
the nation inio a new age of 
tasteless vulgarity. Now ITV 
regards itself as co-guardian of 
the public service broadcasting 
ideal and many of its producers 
have joined the BBC in warn- 
ing us all against the dangers 
of cable leading us into a new 
age of tasteless vulgarity. 

Of course the trouble with 
the little boy who cried “Wolf!” 
was that one day the wolf did 
arrive. 


“ Of course the trouble with the 
little boy who cried ‘ Wolf! ’ was 
that one day the wolf did arrive.” 


has proved that the British are 
quite ready to spend more to 
increase their choice of pro- 
grammes. so obviously cable will 
work. 

But the most important 
assumption underlying the 
whole debate is the same one 
that has dogged every debate 
about broadcasting in this 
country from the very begin- 
ning: that the interests of 
businessmen and programme 
makers are mutually exclusive. 
The evidence appears to point 
consistently the other way, from 
the influence of radio equipment 
manufacturers in the formation 
of Die British Broadcasting 
Company (the forerunner of the 
BBC) to the involvement of the 
commercial lobby in setting up 
ITV. 

Yet every time businessmen 
come along with new hardware 
to revolutionise programme dis- 
tribution the programme makers 
react with deep suspicion, 
ingrained conservatism, and 
miserable pessimism. When the 
introduction of commercial 
television was debated in the 
Lords in 1953 Lord Reith who 
had been Director General of 


and the desire of the author 
(Jim Allen) to speak to the pub- 
lic. There may be little new 
in The Gathering Seed's tale of 
a northern boyhood marked by 
hardship and tragedy, but Allen 
comes as close as anybody to 
doing for television what 
Dickens did for the novel: con- 
veying his anger at the injustices 
thrust upon his people by des- 
cribing Ibe minutiae of their 
daily lives with deadly and 
fascinating accuracy. The 
emptying of the jerry on a 
freezing winter morning, the 
pawning of the old man’s Sun- 
day best, the caning from a 
righteous teacber/prfest and 
many other details seethed with 
suppressed rage. 

In great contrast the writers 
of the ITV series appear to have 
worked to the detailed specifica- 
tions of somebody else*5 precon- 
ceived formula. The Brother’s 
Tale from Granada could prove 
to be an exception; Episode 1 
looked like very high quality 
soap opera, shot on some rather 
pleasing locations with a goody- 
goody teacher brother, and a 
wicked lecherous professional 
footballer brother (all set to 


Israel Philharmonic at the Albert Hall 


Mehta and the Israel Philhar- 
monic reappeared for Monday's 
Prom with Mahler’s huge Third 
Symphony, joined by the 
American mezzo Florence 
Quivar, the BBC Symphony 
Chorus and the Tiffin School 
choir who had collaborated in 
Stravinsky 10 days earlier. The 
broad lines of Mehta’s reading 
were eminently sound, and con- 
ceived as running straight 
through the six-movement 
structure; the performance was 
well received; but the undis- 
tinguished net effect was a 
lesson in the importance of 
small Mahlerian details. 

Mahler’s notoriously finicky 
markings aren't expressions of 
personal taste, but guides to 
making the score tcorfc. Vita! 
dues to bolding or advancing 
a tempo were ignored, as were 
many dynamic ” hairpins ” 
(even the impressive Hiss 
Quivar sinned in such 
respects). The towering march 
of Pan lost its elemental force, 
and argued passion became 
simple sentiment. Fluffy horns 


and an unsettled oboe didn’t 
help. The Symphony sounded 
overweening and a hit crude, 
which it isn't. 

DAYID MURRAY 
★ 

To have to follow the Con- 
cert gebouw, in miraculously 
refined and glowing form under 
Haitink, made on Sunday at 
the first of the Israel Philhar- 
monic’s concerts, for a most 
unfortunate succession — though 
it was not long before expecta- 
tions of the opening account of 
Berg's Three Orchestral Pieces. 
Op. 6, were removed from any 
such high leveL 

Even when measured accord- 
ing -to more appropriate stan- 
dards, however, the perform- 
ance left a distressing amount 
to be desired. Mehta showed no 
apparent awareness of or con- 
cern for Berg's formidably bril- 
liant and precise scoring, let 
alone the intention behind 
every note and marking. In- 
dividual lines were left limp 
and straggling, not vigilantly 


placed within a larger dramatic 
scheme of graded voices; dyna- 
mics were subject to the blunt- 
est simplifications. 

The reading of the Schumann 
D minor Symphony that fol- 
lowed was. if anything, more 
inadequate stilL Again, one 
was tempted to ascribe full 
blame for the chain of musical 
indelicacies to the conductor. 
An orchestra plays only as well 
as its conductor insists: to hear 
those wonderfully characteristic 
ritenuti in the second move- 
ment — those sudden admissions 
of Schumannesque doubt or 
wonderment — reduced each 
time with a screech of brakes 
to musical illiteracy appeared 
as a mark of Mehta’s musician- 
ship. 

Luckily, after this exceed- 
ingly uncomfortable first half, 
relief was at band in the form 
of Daniel Barenboim’s com- 
mand of the Brahms D minor 
Concerto piano part. From the 
soloist there seemed to emanate 
an authority and sense of a 
purpose so notably absent 


earlier; and though the accom- 
paniment was seldom the equal 
of his beautifully limpid sense 
of touch and phrase, the experi- 
ence proved truer to the com- 
poser in question than Those of 
Berg and Schumann had done. 

MAX LOPPERT 

Joint sponsorship 
for Scottish 
Opera’s ‘Idomeneo’ 

A group of companies will 
co-operate in sponsoring Scot- 
tish Opera in what is believed 
to be the first deal of its kind 
in Britain. The joint commer- 
cial sponsorship agreement, 

worth £20.000. will help finance 

the new Scottish Opera produc- 
tion of Idomeneo which will be 
seen in Glasgow in October. 

Those involved in the joint 
sponsorship are Mactaggart and 
Mickel Scottish Brewers, the 
Trustee Savings Bank. British 
Airways. Scottish Gas, the Bank 
of Scotland and the Fraser 
Foundation. 
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Theatre 

LONDON 

The Tempest (Barbican): Derek Jacobi' 
takes a short respite from his recent 
triumph as Cyrano to add lost sum- 
mer’s Stratford Prospers) to the RSC 
London programme. A younger 
magus than is usual, he gives a per- 
formance that is technically accom- 
plished and imaginatively adventur- 
ous. An entertaining production. 
(828 8795) 

Talcs from Hollywood (Lyttelton): 
New Christopher Hampton ply 
about the European emigres work- 
ing in Tinseltown during the war. 
As a linking Stoppard ian device, Od- 
on von Horvath appears alongside 
Michael Gumbon’s impersonation of 
Brecht. (9282252) 

Ibe Real Thine (Strand): Susan Pen- 
haligou and Paul Shelley now take 
the leads in Tom Stoppard’s fasci- 
nating, complex, slightly flawed new 
piny, peter Wood’s production 
strikes a happy note of serious levi- 
ty. (8362660.’4143). 

A Patriot For Me (Haymarket): Alan 
Rates leads a wonderful revival of 
John Osborne's masterful play 
about sexual and conspirational in- 
trigue in the Austro-Hungarian em- 
pire. A rich tapestry, with a famous 
drag ball scene at the centre. 

Great and Small (Vaudeville): Glenda 
Jackson in top form as an urban 
lady on the brink. Keith Hack's pro- 
duction is vets’ “** London has 
done full justice to Botho Strauss, 
one of West Germany’s leading 
vouor playwrights. Pessimistic ma- 
terial but a highly vrA 


above all different, sort of evening. 
(8369988). , 

Song and Dance (Palace): Surprise hit 
at the Palace, newly acquired by the 
show’s composer Andrew Lloyd 
Webber. Lulu now sings, Graham 
Fletcher dances. Overblown middle- 
brow stuff. (4376834). 

Blood Brothers (Lyric): Strong rock 
melodrama by Willy Russell about 
Liverpool twins separated at birth. 
Pop star Barbara Dickson, very like 
a young Gracie Fields, is superb as 
their grief-wracked mother. 
(437 3686). 

Daisy Polls It Off (Globe): Enjoyable 
romp derived from the world of An- 
gela Brazil novels: gym slips, hock- 
ey sticks, a cliff top rescue, stout 
moral conclusion and a rousing 
school hymn. Spiffing if you're in 
that sort of mood. (437 1592). 

Noises Off (Savoy): The funniest play 
for years in London, now with an 
improved third act and a top-class 
replacement cast. Michael Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(8368888). 

The Pirates of Pbnzance (Drury Lane): 
Riotously vulgar Broadway import 
that sits Gilbert and Sullivan on a 
whoopee cushion. (8368108). 

NEW YORK 

La Cage aux Folles (Palace): Perhaps 
this season’ outstandi n g musical 
comes, like Evita and Cats before it, 
at the very beginning of the theatri- 
cal year. Despite stellar names such 
os Harvey Fierstein writing the 
b oo k god Jerry Herman the music, 
the best ports of the show are not 


the hoopla, apart from the first-act 
finale a la Gaits Paris: anna, but tbe 
intimate moments borrowed direct 
from tbe film. (7572626) 

Night Mother (Golden): Marsha Nor- 
man's harrowing drama of a young 
woman’s last hours before commit- 
ting suicide in her mother’s home 
makes for the inteflectnals’ form of 
sensationalism, with powerful act- 
ing by Kathy Bates and Anne Pito- 
niak, directed by Tom Moore. 
(2366200). 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the '30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (9TJ 9020). 

Torch Song Trilogy (Helen Hayes): 
Harvey Fierstein’s ebullient and 
touching story of a drag queen from 
backstage to jonefmess incorporates 
all the wild histrionics in between, 
down to the confrontation with his 
doting Jewish mother. (9449450). 

Dreamgiris (Imperial): Michael Ben- 
nett's latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s female pop 
group, a la Supremes, without the 
quality of their music. (2396200). 

Hie Coin is Green (Lunt-Fontanne): 
Emlyn Williams’ 1940 comedy about 
a middle-aged spinster who goes to 
Wales to start a school is the second 
offering of Elizabeth Taylor's new 
repertory company, which, without 
a role for Miss Taylor, has a cast led 
by Cicely Tyson, directed by Vivian 
Matalon. (5759200). 

Amadeus (Broadhuret): David Dukes 
stars as Salieri in the award- 


bedecked and elegant National 
Theatre production Of Mozart's life. 
(247 M72). 

Agnes of (sod (Music Box): Tbe fiery 
trio of Geraldine Page. Diahann 
Carroll and Lily Knight enliven a 
somewhat over-written clash of ide- 
ologies. (2464636). 

Nine (46th St): Two dozen women sur- 
round Sergio Franc hi in this Tony- 
award winning musical version of 
the Fellini film 8K, which like the 
original celebrates creativity, here 
as a series of Tommy Tune’s excit- 
ing scenes. (2460246). 

Cats (Winter Garden): Director Trevor 
Nunn, fresh from the Broadway suc- 
cess of Nicholas Nicklehy, has his 
imaginative and frisky cats slink, 
slide and dance their way across a 
transfigured stage in this lavish re- 
creation of the London hit. 
(239 6282). 

Extremities (West Side Arts, 43rd W. 
of 9th Av.): The realistic portrayal of 
sadistic rape, with which the play 
opens, makes for uncomfortable but 
rich drama, and author William 
Mastrosimone manages to maintain 
high energy levels to challenge an 
excellent cast (5418394). 

On Yotar Toes (Virginia): Galina Pano- 
va with presumably a genuine Rus- 
sian accent leads an exuberant cast 
in the remake of Rogers and Hart's 
1936 sendup of Russian ballet tours, 
complete with Slaughter on Tenth 
Avenue choreographed by George 
Balanchine and directed, like the 
original. by George Abbott. 
(97793701. 

Brighton Beach Memoirs (Neil Si- 
mon): If he wasn't sure before, 
playwright Neil Simon can expect a 
long rur 'f 'll: *rzr n 


September 9-15 


touching childhood reminiscence 
now that the Nederlander organiza- 
tion generously decided to name the 
theatre after tbe generation's out- 
standing box office draw. CIST 8646). 

WASHINGTON 

Wind in tbe Willows (Folger): Compos- 
er William Perry and lyricist Roger 
McGough chose a wonderful old 
chestnut to turn into a musical to 
add a new generation’s appreciation 
of Ratty, Mole, Badger and Toad of 
TOad HaR Ends Sept 16 (5473230). 

American Buffalo (Terrace): A1 Paci- 
no's humane and lively performance 
gives a wholly new ami fresh look to 
David Mamet’s bemused version of 
American low life with larceny in its 
heart, as directed by Arvin Brown of 
the Long Wharf Theater. Ends Sept 
25. Kennedy Center (2549895). 

CHICAGO 


F.T. CROSSWORD 
PUZZLE No. 5,216 

ACROSS 

1 Leave car at home? That 
takes the cake! (6) 

4 Drum for piper’s son (3-3) 

8 Object in paper (7) 

9 Owl’s call for loose stones at 
church (7) 

11 Beadle giving nutmeg to his 
mother? (4-6) 

12 Side or headlights (4) 

13 Came across nearly every- 
thing like gold (5) 

14 A king's daughter — good 
heavens! — was ill returning 
(8) 

16 What makes the crew d 

miserable? (8) 

18, 20 Poor sort of wedding- 
ring for musicians? (5, 4) 

21 Wilde bores? That's wrong 
■ — but perhaps he will if you 
do this to him (10) 

23 Draw island train (7) 



Flash in the Pan (Theatre Building): 
The inaugural offering la Para- 
mount Pictures' venture in support- 
ing the Apollo Group's new- play 
series uses music to retell- Grimm 
fairy tales. The writers- performers 
are veteran nightclub artists, De- 
nise De Chie, Jen Berkson and John 
Karraker. 1225 W. Belmont 
(3275252). 

E. R. (Organic, 3319 N. Clark): This hit- 
and-miss local company has a long- 
running success with an earnest 
parody of hospital-based melodra- 
mas. starring Gary Houston as an 
ambitious young doctor, Shuko 
Akune as the receptionist and lily 
Monkus as the authoritarian nurse. 
f'H’i’-jjjPJ. 


24 Unselfish piety gives some- 
thing to eat (4, 3) 

25 I’ve got it, you stinker, do 
you ‘hear? (6) 

26 Seize a pole naturally, as 
they say (6) 


DOWN 

1 Standard degree in place of 
cheese (5) 

2 Clothing tom without pup- 
pose (7) 

3 Not being wen. I shall start 
with toast, perhaps (3, 6) 

5 Wilde has a very large 
(5) 


S Vibrate, as a high voice 
round opening of melody (7) 
7 One who laughs, one might 
say, at misdeeds afoot (9) 

10 Repression of joke on 
-feathers? (5-4) 

13 Name for a nobleman 
following mother and 
marines (9) 

15 Beer upset by stammering 
beast causes uprising (9) 

1? Small fish in a row, about 
500-550 (7) 

19 Tunes for jazz, possibly: it 
doesn't touch a ball! (3, 4) 
2L 22 Forgery is his business 


Solution to Puzzle No. 5,215 
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Competition 
in credit 


WORLD ALUMINIUM INDUSTRY 


A boom no-one expected 


By Ian Rodger 


THE DECISION by Abbey 
National, Britain's biggest 
building society, to opt out of 
the Building Societies Asso- 
ciation's system of recom- 
mended interest rates ha s 
evoked a pained response from 
many of its competitors. But 
then it would: the desire of 
successive governments to 
protect house purchasers from 
financial reality has exempted 
the societies from normal 
market pressure for more than 
40 years. Small wonder that 
they now tend to see ail 
competition as “ unbridled " and 
regard a decision by a fellow 
member to quit the comfort of 
the cartel as "ungentle manly'*. 

Yet it is a moot point whether 
the results of this move will be 
quite as dramatic as the bare 
headlines might suggest For 
a start the cartel has been of 
diminishing importance of late. 
Only the building societies' 
ordinary share accounts are 
subject to the recommended 
rate and these now account for 
less than half the societies' total 
deposit base. And it appears 
that Abbey National is not yet 
ready to take the war to the 
other side of the balance sheet 
and compete on. the mortgage 
rate itself. 

Nor does experience of the 
abolition of the clearing bank 
cartel in 1971 suggest that 
turbulent competition in inter- 
est rates Is likely to break out. 
Financial markets are highly 
sensitive; in practice if one 
clearing bank raises its base 
rates, the others follow suit 
within days. 

The implication, in the 
context of housing finance, may 
simply be that Abbey National 
is not averse to using its 
competitive muscle to influence 
rates to the detriment of smaller 
competitors. At the same time, 
like most of the other big (and 
some not-so-big) societies, it is 
offering services to investors 
that take it into more direct 
competition with the banks. 
Membership of the cartel 
becomes less relevant and 
possibly more inhibiting as it 
does so. 

Volatile 

In the longer run, however, 
the impact of the move could 
be more profound. If Abbey 
National does use its muscle 
outside the cartel, building 
society rates are likely to be 
more volatile. And it is hard 
to see how mortgage rates could 
then be insulated from the ups 


and downs in the investment 
rate. This clearly worries the 
societies. The recent departure 
of the clearing banks from new 
mortgage lending has allowed 
the societies to retreat into the 
old system of rationing mort- 
gages by queue instead of price. 
But that system could now be 
under threat from within. 

If the result is that the 
housing finance market approxi- 
mates more closely to wider 
financial reality, this is all to 
the good — notwithstanding the 
inconvenience to hitherto over- 
protected home owners. Over 
the past decade or so, financial 
markets have been badly 
distorted by an excessive bias 
towards housing. As building 
societies took an increasing 
share of the savings cake in a 
period of high inflation, the 
public sector found itself fund- 
ing its debt increasingly In the 
capital markets; this in turn 
meant that the corporate sector 
was thrown back into the bank- 
ing system for funds, which put 
upward pressure on the money 

supply. 

Stumbling block 

At the same time, tax relief 
-on mortgages built a greater 
tolerance of higher interest 
rates into the financial system, 
which meant that higher in- 
terest rates were necessary to 
achieve a given monetary ob- 
jective. The corporate sector 
thus paid more on its spiralling 

debt to the banks, which were 
unable to reduce their advances 
in recession for fear of precipi- 
tating wholesale bankruptcies. 

With lower government bor- 
rowing and increased public- 
sector financing in the private 
savings market — partly in com- 
petition with the building socie- 
ties — the muddle is beginning to 
unraveL Abbey National's move 
may be one step in the process. 
But it bas much further to go 
before the monetary system is 
back on a sound footing, thrift 
enjoys its fair reward and the 
inflationary psychology in hous- 
ing is broken. 

The chief stumbling block is 
mortgage relief. Since this 
appears to be a personal blind 
spot of Mrs Thatcher's, it may 
take time to pare it down. But 
in the meantime the govern- 
ment should consider scrapping 
the building societies' compo- 
site Income tax rate, which 
penalises tax-exempt small 
savers and leaves the banks dis- 
advantaged as the societies move 
on to their patch. 


Self-help in the 
Third World 


THE INTERNATIONAL debt 
crisis has focussed attention on 
the developing countries' con- 
tinuing need for capital from 
overseas. Capital inflows, 
whether they take the form of 
bank lending, direct investment 
or concessionary aid, are indeed 
essential to supplement domes- 
tic savings. But it would be a 
mistake to assume that, even if 
flows of capital could be res- 
tored to the levels which pre- 
vailed before the debt crisis 
blew up (which in any case is 
highly unlikely), this will solve 
the developing countries' prob- 
lems. For it is not so much the 
amount of capital at their dis- 
posal which determines their 
rate of economic growth, as the 
efficiency with which that 
capita! is used. Return on in- 
vestment in developing coun- 
tries has been declining in the 
past decade, both because of 
inappropriate macro-economic 
policies and because of poor 
management at all levels. 

“Boiler use of capital offers 
the greatest scope for raising 
the growth rates of developing 
countries.’’ This is the central 
theme of the 1933 World De- 
velopment Report, published by 
the World Bank and it is echoed 
in the annual report Just issued 
bv the International Monetary 
Fund. 

Capital and labour 

Both documents reflect a view 
of development which empha- 
sises comparative advantage, 
participation in world trade and 
allowing markets to work. 
*• Efficiency,*' as the World Bank 
publication puts it. "requires 
capital and labour to be priced 
according to their marginal 
productivities at international 
prices. In other words, labour 
costs per unit of output must be 
kept internationally competitive 
and interest rates should reflect 
the cost of foreign borrowing. 
If this is done, countries will 
invest and expand In ways that 
reflect the relative scarcity of 
capital and labour — avoiding, 
for example, capital-intensive 
production methods if they have 
abundant manpower." 

The IMF takes up the same 
theme when it refers to the 
temptation to bypass inter- 
mediate stages of development 
in order to specialise in more 
sophisticated forms of manu- 
facturing. “ Scarce resources 
may be wasted by prematurely 
initiating, and subsequently 


protecting, activities that are 
capital Intensive or use advanced 
technology, which cannot be 
operated efficiently at the level 
of labour and management 
skills available within the fore- 
seeable future." 

Neither the bank nor the 
IMF is seeking to impose a 
doctrinaire form of laissez-faire 
on the developing countries. 
They recognise that govern- 
ments will continue to play a I 
key role in financing and manag- 1 
lng infrastructure projects, in 
providing essential services 
through state-owned enterprises 
and in many other ways. Their 
message is that governments 
should be selective in their 
Intervention and not allow the : 
public sector to expand to the 
point where its managerial 
capacities are over-stretched. 

The World Development | 
Report underlines the need | 
“ to reassess priorities, prune 
what has become unmanageable 
and strengthen the effectiveness ! 
of the state's core responsl- 1 
bilities. Less reliance on enn- 1 
trols and more on incentives to ! 
achieve social and economic : 
objectives would also reduce \ 
the burden on the public sector." I 

Greater reliance on markets 
and on the price mechanisms 
runs counter to the dirigisme 
which has been such a dominant 
element in the theory and prac- 
tice of development since the 
war. But there is now ample 
evidence _ that countries which 
pursued inward-looking policies 
based on self-sufficiency, cen- 
tralised planning and bureau- 
cratic controls have fared worse 
than those which participated 
in world trade on the basis of 
comparative advantage. 

Social objectives 

Moreover the pursuit of 
greater efficiency is not linked 
to a particular ideology or politi-' 
cal system; it is compatible with 
policies designed to ensure more 
equal Income distribution and 
other soda! objectives. As Mr 
Deepak Lai argues in his recent 
Hobart paperback, the Poverty 
of Development Economics, the 
most important lesson of the 
varied development perfor- 
mance of the Third World over 
the past three decades is that 
efficient growth which raises the 
demand for unskilled labour by 
"getting the prices right" is 
probably the single most impor- 
tant means of alleviating 
poverty. 


T HE aluminium industry is 
booming again. Emerg- 
ing from the longest and 
deepest recession In recent 
history, it has been one of the 
main beneficiaries of the con- 
sumer-led recovery, especially 
in North America. 

Prices have doubled since 
January, rolling mills are run- 
ning flat out, and there is a 
strong prospect of a general 
metal shortage by the end of 
the year. 

But can the boom last? And 
if it does, where are consumers 
going to get more metal? 

Those are the questions that 
are worrying Industry leaders 
In both Europe and North 
America as they attempt to in- 
terpret a range of conflicting 
signals and trends. 

• The latest aluminium pro- 
ducers’ inventory statistics, 
published this week, reveal 
that the 11 -month plunge from 
the record levels of early 1932 
has ended. But opinions are 
still divided about whether this 
is an indication of softe n i n g 
demand or a normal summer 
easing of activity. 

• The London Metal Exchange 
price, having risen strongly for 
over a year and even surpassed 
the copper price in August for 
the first time in history, has 
been marking time for the past 
month. The industry Is waiting 
I to see whether aluminium's re- 
latively high price will en- 
courage customers to shift to 
, alternative cheaper materials, 
and so stifle further growth 
I potential. 

• North American producer 
prices are running well ahead 
of European prices and even 
ahead of the LME price. Just 
♦his week. Alcan Aluminium of 
Canada followed Aluminium 
Company of America’s lead last 
month by raising its North 
American price to 81.5 cents 
per pound. Who is right about 
current market trends, the 
American bulls or the European 
bears? 

“We find that we can still push 
through price increases In all 
our major product markets, ex- 
cept aircraft.” says a spokesman 
for Alcoa. But the company is 
still concerned that rising U-S. 
interest rates could damp down 
the American recovery. 

European industry leaders, 
meeting early this month in Dus- 
seldorf. were unanimous in not- 
ing some improvement in their 
markets, but they could see no 
signs of a boom. 

This transatlantic price dif- 
ference is already worrying the 
European producers. On the 
one hand they doubt their cus- 
tomers' ability to absorb further 
price increases, but on the other 
they are concerned about their 
own ability to find enough metal 
to meet their needs, unless their 
prices rise to meet U-S. levels. 

Significantly, the new U.S. 
price is about 12 per cent above 
European prices, just enough to 
cover tariff and freight costs so 
that any excess metal available 
will be drawn to the U5. rather 
than Europe. Already this bas 
led to isolated shortages in 
Europe, and it now seems likely 
that there will be a general 
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world shortage by the end of 
the year, unless there is a sig- 
nificant — and unexpected — de- 
cline in demand. 

The past three years have 
been hard for the industry. 
Official industry statistics show 
that total free world smelting 
capacity has held steady at 
13.9m tonnes since 1980 while 
annual consumption fell to 
10.9m tonnes last year and pro- 
duction to 10.5m tonnes. 

Of this 3.4m tonnes of idle 
capacity, it is estimated that up 
to 2.5m tonnes will never come 
back on stream and another 
0.5m tonnes will only return If 
prices go up another 25 per 
cent or so. 

Almost all aluminium smel- 
ters in Japan, most in Europe 
and many in the U.S. — even 
modern and efficient ones — are 
no longer competitive at cur- 
rent prices. So far, however, 
most of these have been kept 
open, supported by direct 
government subsidies or special 
electric power tariffs. 

Aluminium is smelted 
through the electrolytic reduc- 
tion of refined bauxite and elec- 
tricity is thus a major cost of 
production. Because of the 
rapid rise in open market 
energy prices in the past few 
years, the cost of power' for 
smelters that have to buy their 
electricity has risen well above 
that of those that have their 
own electric power generation 
equipment and/or access to 
cheap fueL 

It is impossible to predict how 
long government support opera- 
tions will go on. Similarly, it is 
possible that some of the high 
cost smelters thought to be 
permanently closed, could come 
back on stream, if prices rose 
significantly. 

As for new capacity, very 


little has been built in the past 
decade because of the failure 
of aluminium prices to keep 
pace with rising costs. Official 
figures indicate that only 
500,000 tonnes is scheduled to 
come on stream in the next 
15 months. 

While the recession was at its 
worst the implications of this 
were largely hidden. But this 
year consumption is heading 
for an 8 per cent rise to ll.Sm 
tonnes, and the industry’s in- 
ventories have tumbled from 
over 5m tonnes early last year 


production with open market 
purchases to meet customer 
demand, and both say they have 
no further manned rolling mill 
capacity available. 

Reynolds Metals, another 
major U.S. producer, has raised 
its operating rate from 47 per 
cent a year ago to 64 per cent 
and Kaiser Aluminum and 
Chemical is up from 19 per cent 
to 30 per cent in the U.S. 
Kaiser, however, is one of those 
producers that has a lot of high 
cost capacity, and although the 
group is still very confident 


The most serious shortages 
are in Britain, ironically the 
only European country to have 
closed a smelter recently 


to under 4m tonnes. Mr David 
Culver, president of Alcan, said 
recently that the company's in- 
ventories were now “at mini- 
mum working levels." 

As a low cost producer with 
ample supplies of cheap hydro- 
power, Alcan maintained its 
operating level during the reces- 
sion at over 80 per cent but it 
has raised it to 92 per cent so 
far this year and expects to be 
close to 100 per cent by year 
end. 

Alcoa's operating level is now 
at 91 per cent and last week 
announced plans to go to 97 per 
cent in the next couple of 
months. But both companies 
are having to supplement their 


about the outlook for demand, 
it is obviously in no hurry to 

S amble on a further, major pro- 
uction boost 

The companies need no re- 
minding that aluminium usually 
performs well in the early 
stages of an economic recovery 
but then fades as consumer 
spending slows down. Simul- 
taneously higher prices tend to 
push major customers towards 
alternative materials, such as 
copper in electric cable, and 
tinplate in packaging. 

This time al uminium demand 
and prices have grown even 
faster than usual for this phase 
of a recovery. Producers worry 
that prices have advanced too 


Men & Matters 


Nigel and 
Goliath 

It is tempting to see today’s 
seminar on the rights of early 
leavers in company pension 
schemes, a meeting which has 
been set' up by the Department 
of Health and Social Security 
and will be hosted by social ser- 
vices secretary Norman Fowler, 
in gladiatorial terms. 

One small campaigner is try- 
ing to take on the Goliath of 
the pension funds to alter the 
present system whereby people 
usually have to stay with a 
single company all their work- 
ing lives in order to qualify for 
the maximum pension of two- 
thirds of gross salary on re- 
tirement 

The aspiring David in this 
potentially bruising clash has 
powerful friends, however. He 
is Nigel Vinson, self-made 
businessman, currently part- 
time chairman of the Develop- 
ment Commission, and along 
with Margaret Thatcher and Sir 
Keith Joseph, a founder direc- 
tor of the Conservative-backed 
Centre for Policy Studies. 

Vinson says that the centre 
passionately believes in the 
widest democratic ownership of 
wealth. He adds, "At the 
moment with flOObn of funds, 
the pensions groups own half 
the quoted capital in the coun- 
try. The way things are going 
they will own everything. 

“The trouble Is that the 
trustees own the capital not the 
contributors themselves. It is 
ownership at second-hand." 

Does Margaret Thatcher agree 
with him? He says he does not 
know, but points out that she 
believes in the sale of council 
homes. Money purchase of pen- 
sionable units to enable people 
to own their own pension sav- 
ings would, he maintains, be a 
logical follow-on. 

What is Vinson recommend- 
ing to those of us who either 
want to open the box and gel 
our hands on the savings, be- 


fore we are too old to enjoy 
them, or transfer them without 
loss o f final income? 

He advocates a portable pen- 
sion system which would allow 
transfer of accumulated funds 
without loss of rights. He 
admits that a two-thirds final 
salary type of pension would 
not be possible. But he claims 
that is a chimera anyway: 
(“ one-half would be a more 
realistic figure ”). 

The pension funds will argue 
today that the cost of keeping 
up deferred pensions, or making 
pensions portable, would be too 
great. 

Vinson does not expect great 
things of today's meeting, but 
believes it could nudge Norman 
Fowler into setting up a work- 
ing group with the possibility 
of future legislation. 


Table talk 

The London arts world waits 
for the great announcement 
today — not whether the white 
knight, U.S. businessman Alfred 
Taubman will be permitted by 
the Monopolies Commission to 
buy Sotheby's (that is regarded 
as a foregone conclusion) but 
just what is this table that 
Christie's is going to sell? 

Christie’s, ever anxious to 
steal a march on its great rival, 
is gearing up to announce the 
sale of a very important table 
which will not only fetch a very 
high price but is redolent with 
historical import. 

At Sotheby’s they are not 
ostensibly sharing the mood of 
anticipation. They are affecting 
nonchalance at Christie's doings 
this time and waiting with quiet 
approval for Taubman’s acces- 
sion. 

Sotheby's launched a high 
level campaign to ward off the 
first UJS. bid from felt makers 
Messrs Cogan and Swid. Former 
trade secretary Lord Cockfield 
effectively scuppered the 
approach by referring it to the 
Monopolies Commission. 




"Going — going — going 
going — going . . 


This gave time for Taubman 
to win at least partial Sotheby's 
approval and he is expected to 
walk into his expensive inheri- 
tance today. 

“ We are now ship-shape, back 
on our feet and raring to go,” 
said a Sotheby’s spokesman 
yesterday. He voiced no fears 
that the U.S. ownership might 
mean a switch to New York, 
where most of the turnover Is 
now generated. 

Boiling over 

Since the Botierbouse design 
gallery (down below in the 
Victoria and Albert Museum. 
London) opened its door in 1982 
backed by a handsome endow- 
ment from Sir Terence Conran, 
of Habitat-Mothercare, it has 
repeatedly offended the British 
art and design establishment. 
First, it allegedly displayed too 
much foreign design, later it 
was accused as acting as an 
agent with displays for Sony and 
Ford- 


Now Stephen Bayley, aged 31, 
director, has taken a swipe at 
the serried ranks of British 
design with all its insistence 
upon simplicity, restraint, and 
general virtuousness as bench- 
marks. 

His new exhibition on Taste 
which opened yesterday is said 
by Bayley to have been con- 
ceived out of frustration. Exhi- 
bits of items considered “ bad 
taste ” in their day include coal 
effect fires, ornaments, and even 
a model of the TV-am building. 


Dawkins’ orders 

When General Pete Dawkins, 
aged 45, quit the U.S. Army four 
months ago his colleagues were 
dumbfounded. He stood a good 
chance of becoming chief of 
staff later in his career. 

Since then he has kept every- 
one guessing about his next job 
— although he has even been 
sounded out as Commissioner of 
Baseball. 

In New York this week he 
has broken cover and appeared 
at a hastily-convened press con- 
ference at Lehman Brothers the 
privately controlled investment 
bank. 

Dawkins is to be the 73th 
general partner in that august 
house. While that may seem 
well down in the pecking order 
he is being given responsibility 
for the group's public finance 
operation. 

Lehman has lagged behind its 
big Wall St rivals in the area of 
public finance. Dawkins has 
been ordered to attack their 
commanding position forthwith. 


Eternally yours 

Hartley Video of Hartley Wint- 
ney, Hampshire, is offering life 
membership of its cassette 
leading club for £20 and " £10 
on renewaL" 


fast, causing the metal to lose 
its competitiveness in some 
markets unusually early in the 
cycle. 

So far the main factor behind 
aluminium’s recovery has been 
the exceptionally strong perfor- 
mance of industries that con- 
sume a lot of al uminium especi- 
ally in the U.S. where roughly 
half the world’s aluminium is 
used. About a quarter of all 
aluminium produced goes into 
transportation equipment and 
consumer durables. And the 
amount of aluminium being used 
in car and truck manufacture 
has been rising because of the 
industry's attempts to reduce 
vehicle weight. 

Building materials consume 
another 25 per cert of 
aluminium production: the out- 
look for the U.S. construction 
industry is now uncertain, but 
it was recove rim: strongly early 
this year. 

In Europe producers have 
felt the same surge in demand 
this year as the Americans in 
flat products — used notably in 
packaging and in truck trailer 
panels. But VAW, the West 
German market leader, said last 
month that its capacity for 
making extrusions— for things 
like window frames — was oper- 
ating at only 70 per cent. In 
France and Italy markets are 
even weaker. 

The Europeans have another 
reason for not fully trusting 
current price levels. Much of 
the rapid recovery in aluminium 
prices may simply reflect the 
death of the fall last year, when 
prices slid to a low of around 
40 cents a pound in the U.S. and 
£506 a tonne on the LME. 

When the turn came, 
customers rushed to rebuild 
their stocks in advance of price 


increases and this is still fioiflfi 
on, some producers believe. 

Whatever the real stale of 
final demand— or prices— the 
inescapable fact for the moment 
Is that shortages of metal arc 
developing and aluminium 

prices are still rising faster than 
those of some competitive 
mate rials, such as copper and 
- steel. ' 

The most serious shortages so 
far are in Britain which 
Ironically is the only European 
country to have closed a smelter 
in the recent recession. (The 
100,000 tonne smelter at Inver- 
gorden In Scotland was shut at 
the end of 1981). Mr George 
Russell, managing director of 
British Alcan, concedes that the 
group has been short of metal 
for several months. But he says 
that the relatively low product 
prices prevailing - in Britain 
mode it risky for the' company 
to pay dollar high .prices to 
Import ingot.' 

“ I don't know where the next 
Increase In world supply is 
coming from," he says gloomily. 
“ We are having to price to cut 
off consumption. 1 * The effect of 
this could be to boost demand 
for competitive materials, such 
as copper, steel and plastics. 
Aluminium has only about 
60 per rent of the conductivity 
of copper and so about 40 per 
cent more of it by volume is 
needed to transmit the same 
amount of electricity. 

If aluminium continues to be 
at least as expensive as copper — 
and many think it will — then 
makers of electric cable for one 
can be expected to change their 
buying patterns. 

A possible short-term answer 
to the supply problem could be 
recycling. Already, 38 per cent 
of U.S. aluminium is recvcled 
and 30 per cent In the UK but 
few other countries have de- 
veloped recycling networks to 
any extent 

In the longer term, however, 
it is far from clear where new 
capacity will come from. Pro- 
ducers agree that the trend of 
7 per rent growth in annual 
consumption that prevailed in 
the 1960s is gone forever. But 
there will still be some growth 
and the world is going to want 
more aluminium. . 

Which, so far as the industry 
is concerned brings the question 
right back to the cost. of power 
supplies. 

Canada still has vast untapped 
hydroelectric power but it has 
proved difficult to launch new 
projects even there in the past 
eouple of years. Australia was 
considered a major new source 
for the future a few years ago 
because of its considerable 
bauxite resources. 

But a number of projects have 
come unstuck because, in Aus- 
tralia, as elsewhere. Govern- 
ments have been reluctant to 
offer long term competitively- 
priced electric power contracts 
to aluminium producers. 

And without attractive long 
term power contracts, no 
aluminium producer is going to 
invest the very large sums now 
needed to build a major new 
smelter. 


l 
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THE WAR IN LEBANON 


Syria seizes its chance 


In a week of fighting, Druze 
militia men have defeated 
Christian forces in what has 
become known as the Mountain 
War. In doing so, they have 
changed the political map 
of Lebanon, depriving the 
Christians of advantages they 
thought they had won as a 
result of the Israeli invasion 
last year. 

The Syrians are rapidly 
regaining their old positions of 
primacy in Lebanon, forcing 
the battered Lebanese govern- 
ment to look with increasing 
desperation to the multinational 
force and to Washington to 
buttress its crumbling position. 
A naval armada has assembled 
off the coast, its guns pointing 
at Druze positions in the 
mountains, but it is still unclear 
how far the UjS. is prepared 
to get sucked into the Lebanese 
quagmire. 

For now there is a mood of 
victory in the towns and villages 
of the Moslem Druze which 
straggle along the sides 
of the steep mountains rising 


Equipment was 
being doled out 
to every man of 
military age 


to the southeast of Beirut In 
village squares over the week- 
end, equipment was being doled 
out to every man of military 
age. Most shops were closed and 
where they were open the 
owner was often wearing khaki 
uniform and carrying a sub- 
machine gun. 

In the streets of Baaqline, 
key to the blockade of Deir el 
Qamar where 25,000 Christian 
refugees are cut off, portly 
Druze dignitaries in traditional 
baggy black pants and white 
topees could be seen clutching 
their Kalashnikov rifles. All 
civilian trucks have been 
pressed into service to bring 
these levies to the front, and 
my car had to back up a narrow 
village street to let pass a yel- 
low truck towing an anti-tank 
gun. 

"Where we asked for 30 men 
from a village,” said a Druze 
political leader, "they sent us 
60.” The number of militiamen 
milling around the small town 
seemed to bear him out The 


By Patrick Cockbum in Beirut 



Druze clearly have more than 
the 2,000 militiamen which was 
their estimated military 
strength at the start of these 
battles. There were no signs of 
Palestinians, Syrians or other 
foreign troops in the Shouf 
mountains themselves, though 
they are evidently present fur- 
ther north around Bhamdoun. 

The Druze themselves may be 
surprised by the extent and 
speed of their own victories in 
this latest episode of Lebanon’s 
simmering civil war. Now the 
Druze and their Syrian allies 
have to make a critical 
choice which will determine the 
future political shape of Leba- 
non. Will they be content with 
defeating the Chris tian militia, 
who only entered the Dmze 
mountain strongholds on the 
heels of the Israeli army last 
year? Or will they try to crush 
militarily the government of 
Lebanon's Christian President 
Amin Gemayel? 

the answer to this question 
will have repercussions far 
beyond the mountain villages 
of Lebanon. Already the 
actions of the Druze have 
brought American and French 
aircraft carriers to the 
Lebanese coast in a bid to pro- 
tect the 5,000 strong multi- 
national force and prop up 
President Gem ay el’s be- 
leaguered regime. He needs 
all the support he can get. 

An all-out Druze assault on 
Souq al Gharb. a key position 
held by a Lebanese army 
mechanised brigade, might lead 


to the TJ.S. sanctioning air sup- 
port for President Gemayel’s 
men. Souq al Gharb is the 
army's only position of strength 
in the mountains to the south. 
A defeat here migfaff lead to 
the Lebanese Government 
forces, already stretched very 
thin, beginning to unravel. 

The great change in the situa- 
tion since last year is that 
Israel is largely silent. Jeru- 
salem has all but abandoned 
its old affiance with the 
Christians of Lebanon which 
was a centrepiece of the foreign 
policy devised by Mr Menahem 
Begin as Prime Minister after 
1977. With Its withdrawal to 
the AwaJi River north of Sidon 
10 days ago. Israel ceased to 
be the predominant power in 
Lebanon. Its allies are now 
paying the price for this. 

The balance of power is 
changing back nearer to what 
it was before Israel's General 
Ariel Sharon besieged Beirut 
last year. Syria is moving to 
fill the political vacuum left by 
tile Israeli withdrawal, and the 
Druze — their allies — are taking 
over the 600 sq kms of broken 
and mountainous terrain Israel 
vacated. 

The fierceness of the Druze 
onslaught seems to have caught 
the Christian militiamen by 
surprise. Their leaders were 
forced out of the crucial town 
of Bhamdoun, a mountain 
resort high above Beirut in the 
first days of the fighting, allow- 
ing the Druze to link up with 
the Syrians on the Beirut- 
Damascus highway. At least 39 


Bob Hutchison 

Christian villages have fallen 
and the 'few scattered redoubts 
still held by the Christians 
south of Beirut cannot hold oul 
for long. 

Many Christians now blame 
their own militia, a well-trained 
private army, for what has hap- 
pened. The Druze did not fight 
the Israeli army last year. It 
was only when 2,000 Christian 
militiamen moved in the 
Druze strongholds under the 
initial protection of Israeli 
tanks that the 250,000 Druze 
community really began to feel 
threatened and to fight back. 

The Christian move into 
Druze territory doomed the 
chances of a new political con- 
sensus emerging in Lebanon. It 
alienated the powerful and 
united Druze community which 
felt its veTy existence under 
threat. Syrian President Assad 
saw an immediate opportunity 
to exploit these fears as he 
sought to regain his old posi- 
tion as the predominant foreign 
power in Lebanon. 

Over the last year Assad has 
given the Druze as much arms 
and as much equipment as they 
want. The Druze have thus 
been able to keep up sustained 
artillery fire. Trucks with sup- 
plies pour through Bhamdoun 
on their way to the mountain 
town of Aley overlooking 
Beirut. 

The real winners in the last 
week's fighting, therefore, apart 
from the Druze themselves, are 
the Syrians. Any ceasefire and 
peace agreement arranged by 
Saudi mediators will inevitably 


lead to a government heavily 
weighted towards Syria. The 
most important sticking point 
between the two sides at the 
moment is the Syrian demand 
that the Lebanese army pulls 
out of its positions In the Shouf 
and around Aley. 

In practice the regular 
Lebanese army has few enough 
units in the mountains but a 
total pull-out would mean the 
Government giving up Souq al 
Gharb and some other heights 
around Beirut. Having fought 
hard here the govemmnet does 
not want to do thisu For in con- 
trast to the Christian militia, 
the army has so far performed 
better than expected. 

The draft peace plan now 
being discussed seems to meet 
most of the Druze and Syrian 
demands. But this may not be 
enough. " Nobody, not even 
the Americans, knows how far 
the Syrians want to go.” said 
a diplomat in Beirut yesterday. 
" Damascus may want the Druze 
to win a complete military 
victory or at the very least to 
sweep down on the coast road 


Critical choices 
which will 
determine the 
future of Lebanon 


linking Beirut to the new 
Israeli positions and the city 
of Sidon.” 

The Druze leaders, such as 
Mr Walid Jumblatt, seem con- 
scious that they have to keep 
some sort of government in 
being in Beirut at least for 
now. It is, for example, sig- 
nificant that they have not 
called on Druze troops in the 
army to desert Mr Jumblatt 
vetoed an attack on Deir el 
Qamar where 25,000 Christian 
refugees are surrounded by the 
Druze. 

In any other country than 
Lebanon the basis for a cease- 
fire and a new modus vivendi 
would now seem to exist The 
problem in Lebanon is that 
there are so many parties to 
the civil war that not everybody 
can be satisfied at once. And 
without such an agreement the 
mountain war may soon spill 
into the rest of Lebanon, 
i gniting a wider civil war which 
will almost inevitably suck in 
the multinational force. 


Time to bring back 
exchange controls 


IDEOLOGY apart there was a 
practical justification for the 
1979 decision to abolish ex- 
change controls. This was that 
restrictions on the flows of 
capital abroad had to be lifted 
if the then prospective oil-based 
structural surplus of the current 
account of the balance of pay- 
ments was not to send sterling 
through the roof. 

But has the lifting of controls 
worked out as intended? The 
flow of UK capital overseas 
certainly turned into a flood in a 
remarkably short time, but 
sterling still went through the 
roof. Today, despite the fall 
last winter, the pound remains 
at uncompetitive levels, with 
the Confederation of British In- 
dustry pointing to a 35 per cent 
deterioration in competitiveness 
since 1975 against our non-U.S. 
competitors. 

Domestic interest rates are 
more exposed than ever to inter- 
national pressures, and show 
little sign of any fall despite 
their usurious real levels. The 
confident predictions made 
when the controls were lifted 
that the startling jump in over- 
seas — and especially portfolio — 
investment represented a simple 
ooce-for-all adjustment by the 
institutions which would not be 
sustained for more than a 
couple of years has plainly 
been confounded by events. 

Total UK private overseas in- 
vestment for the first half of 
1983. at £5.8bn, was the highest 
yet — £2bn more than total UK 
manufacturing investment over 
the same period. Above all, the 
oil-based structural surplus is 
now disappearing as fast as 
snow in summer. The £313m 
current account deficit for the 
second quarter was the largest 
since 1979; the Government’s 
March forecasts of a £1.5bn 
surplus for the whole of 1983 
will plainly not be met. 

So, it Is time to examine 
whether exchange controls 
should not now be reimposed. 
Paradoxically, one of the princi- 
pal arguments for the re intro- 
duction of controls derives 
directly from the analysis which 
lay behind the decision to 
abolish them. 

The assertion made frequently 
by Ministers since 1979, that if 
counter-balancing capital flows 


By Jack Straw, MP 

had not been facilitated by the 
abolition of controls, sterling 
would have been even higher, 
may well be true: but only as 
far as it goes. It rests on the 
pivotal assumption of other 
things being equal, that no com- 
pensating adjustments in the 
other factors which influence 
the exchange rate would have 
been desirable or possible. 

But a moment’s thought ought 
to show that this is simply not 
the case. The relative level of 
interest rates and the overall 
level of economic activity are 
two other obvious influences 
upon the exchange rate. For a 
given level of sterling (and the 
Government’s case for abolish- 
ing controls presupposed an 
exch&age rate target range, 
whatever denials of this they 


The UK apart, only 
Hong Kong, Kuwait and 
the UAE have no 
restrictions whatever 


may make) with controls in 
place the Government could 
either have run the economy at 
a higher level of activity or have 
been able to maintain Interest 
rates at a lower level than they 
otherwise were. 

Although fund managers and 
bankers with whom I have dis- 
cussed this point remain almost 
unanimous in their continuing 
support for freedom for capital 
Sows, they have been equally 
and perhaps surprisingly 
unanimous in their judgment 
of the domestic interest rate 
“ premium H which has been 
one price for that freedom. 

In addition, the Bank of 
England Quarterly Bulletin 
(September 1981) suggested in 
an analysis of overseas capital 
investment by pension funds 
that this had largely been ” at 
the expense of investment in 
British Government securities." 

The clear implication was 
that the author acknowledged 
that had exchange controls 
then been in place, the Govern- 
ment — other things being equal 
— could have sold its debt at 
lower rates. It seems to me to be 
incontrovertible, given this 
Government's use of interest 


rates as an instrument of 
policy, that they could have 
used them — and exchange con- 
trols — in the way 1 suggest. 

I am 1 'jider no illusions that 
the effect of the reintroduction 
of exchange controls could be 
anything but marginal. They 
could not Insulate UK markets 
from the effect of much 
stronger foretvs in the ex- 
changes. As we are so often 
reminded by Treasury Minis- 
ters, controls did not prevent 
sterling's fall in 1976. But con- 
trols rould help. They could 
help keep the pound more 
stable (and its instability has 
almost been as much of a prob- 
lem as its misalignment). They 
could assist in the management 
of domestic ini crest Tates, 
especially if monetary targets 
were given the subordinate role 
they deserve in economic 
management. And the original 
justification for the controls, 
that is that they help protect 
the reserves, remains valid. 

Exchange controls are a tool 
and a safeguard which no 
government running an econ- 
omy like ours should be 
without. Countries with econ- 
omies of a similar size, for 
example, France and Italy, as 
well as some which are 
conspicuously larger and more 
successful, such as Japan, have 
all found it necessary to main- 
tain controls. 

Indeed, the IMF 1982 survey 
of exchange resi notions showed 
that, the UK apart, only Hong 
Kong, Kuwait and Lhc UAE 
have no restrictions whatever, 
and only the U.S.. West 
Germany and the Netherlands 
had virtually none. The U.S. 
and West Germany are plainly 
in a quite different economic 
league from us. 

Those who still support the 
continued abolition of controls 
must answer this simple ques- 
tion. What good has their 
abolition done the real British 
economy? Of course, exchange 
controls are in no sense a 
magic wand, but their , re- 
introduction would be bene- 
ficial to the real economy; and 
a beneficial effect, however 
marginal, is not to be ignored 
given the fragile state of the 
UK economy and the mirage of 
its current recovery. 

Jack Straw. MP (or Blackburn, is a 
Labour Treasury spokesman. 


Letters to the Editor 

Great expectations of early pension leavers 


from Mr H. Wynne-Griffith 
Sir, — The problem of early 
tension leavers is that they 
expect more than that to which 
hey are entitled. Mr Blender's 
Irst sentence (September 1(0 
efers to “halving the pension 
Ights ” of an early leaver. It is 
his careless phraseology that 
las contributed much to the 
xacerbation of the problem. 
Jo one’s rights are diminished 
~it is the expectations of the 
arly leaver that are 
Liminished. 

The erroneous impression Is 
Aven that it is the "pensions 
adustxy " that has caused the 
iroblem. Not so, it is simply 
hat the former employer of an 
arly leaver cannot or will not 
pend the money necessary to 
irovide greater benefits. 

The Centre for Policy Studies 
as contributed in a particularly 
egative manner to the 
debate” with its slim, ill- 
onceived and technically I a ch- 
ap report on “portable pen- 
ions." Everyone (virtually) 
as a portable pension at 
resent. The argument revolves 
bout how much that pension is, 
ot about its portability. By 
ome illogicality the Centre 
enplies that a money-purchase 
ension will solve all problems 
including ideological ones 
bout making us all nnni- 
apiialists). This is simply not 
a ( although these columns are 
ot the correct place to explain 

•by). 

Mr Blender is wrong in 
tating that the present struc- 
are has to alter for a man to 
eceive a 70 per cent pension 
rhen he retires. After allowing 
»r the basic stale pension and 


for the Incidence of income tax 
a man on £12,000 will receive 
67 per cent of his net income if 
he retires from a conventional 
pension scheme on a pension 
amounting to 40 per cent of his 
final pay. One can argue that 
there is scope for some loss due 
to transferring employments — 
even under the present system. 

Many critics forget (if they 
knew in the first place) that the 
guaranteed minimum pensions 
of pension scheme members are 
inflation-proofed already. The 
excess may well be increased in 
future if investment perform- 
ance permits this to be done at 
acceptable cost to the former 
employer. 

The pattern of pension 
scheme design in future may 
well take the form of lower 
pensions but with inflationary 
increases. Not much of a re- 
distribution is necessary to 
achieve this. We cannot, how- 
ever, expect this to happen over- 
night. It will take time — not 
everyone will favour such a 
change. 

I would ask the critics of the 
present system to apply their 
energies to persuading govern- 
ment to save up to meet its 
promises in the way that hard- 
pressed employe” are required 
to do. Let’s see the government 
do something about state pen- 
sions — especially the absurd 
eamings-relared element before 
it’s too late. These benefits repre- 
sent something like half the 
salaries of employees not in 
good company schemes. A good 
company pension— or. for that 
matter, an indifferent one — is 
no more than the icing on top of 
the state cake. Unfortunately, 


Interpreting the 
EEC budget 


i Mr 8 Kitcfngcr 
■ t — Once again your Corn- 
Market experts (The EEC 
[et, August 30) .have 
mised the gravity of the 
dal burden imposed on us 
he EEC. They introduce 
budget problem by stating 
the EEC receives its 
tue from charges on 
ber slates’ imports, " and a 
* equivalent to up to 1 per 
Of their VAT revenues, 
dinary mortals will infer 
this that Brussels gets 0.15 
■cut out of our 15 per cent 
, leaving 14.85 per cent 
Mr Lawson. The truth is 
the EEC receives a VAT 
ap to) 1 per cent on an 
sozent basis which is deter- 
d according to EEC rules, 
fifeci it is a tax of 1 per 
on the gross national 
net, and is equivalent to 
thing like a 2 per cent 


the cake looks to be a sponge, 
and a somewhat unattractive 
one at that. 

H. R. Wynne-Griffith. 

3, Dulwich Wood Avenue, SE19. 

From Mr M. Sturt 

Sir— Barry Riley (Lombard, 
September 8) ingeniously sug- 
gested a means of protecting 
tiie pension rights of the “ early 
leaver.” Unfortunately there is 
another hurdle for these unfor- 
tunates to jump if, whether 
willingly or otherwise, they 
leave their final employment 
early. 

This is an Inland Revenue 
restriction that deprives those 
leaving before “normal retire- 
ment age ’* of the ability to build 
up pension to a two-thirds maxi- 
mum proportion of final salary, 
even by putting their own money 
into their pension. 

The two-thirds is factored by 
the proportion actual service 
with the last employer bears to 
potential service to normal 
retiring age. Thus service of 
five years out of a potential 15 
will reduce the two-thirds limit 
to two-ninths (5/15 x 2/3). 

If Mr Fowler is serious about 

helping the increasingly 

numerous early leavers who are 
also early retirees, he could 
remove this restriction by a 
stroke of the pen without any 
cost to the taxpayer or 
employer. Then those who 
wished to make provision for 
early retirement could do so 
by making voluntary contri- 
butions out of their own 
pockets. 

M. H. Sturt 
Bent Mead, 

Waltham St Lawrence. 

Berks. 


VAT of the British type, leaving 
only 13 per cent for the British 
exchequer. 

Later in the article there is 
a technically correct reference 
to the same matter: “In 1978, 
for instance, states paid in only 
0.64 per cent of the VAT- 
assessed revenues.” This implies 
that the authors are aware of 
the true position, but it is not 
clear enough to erase the 
erroneous impression created by 
the first reference. 

The only genuinely enlighten- 
ing part of the article was the 
cartoon by Daley. 

R. Kitzinger. . .. . 

3Z Oak urood Court, H 14. 

Meter readers miss 
the porch 

From J. and J. Rich oils 

Sir. — Our hearts were wrung 
by the tribulations of Dr 
Scotney (September 61. When 
we bought OUT present house. 


we were determined to avoid 
similar haressment by the 
electric meter readers militia. 
Our solution was to ask the 
Board to please move the meter 
in an outside porch where it 
could be read without having 
to enter the premises. This it 
kindly did, for a small fee. 

Before Dr Scotney rushes to 
do the same, we should point 
out that it has made not a scrap 
of difference! The meter 
readers still leave rude notes 
(without asking the neighbours 
— who have a key anyway) and 
we get hysterical letters about 
** estimated " bills and possible 
•lire consequences. We are hop- 
ing that, after a year of patient 
phone calls to the local office, 
the news Df oar outside meter 
will finally have trickled down 
lo those assigned to read it! 
Slender hope’ 

John and Jane Nicholls 
The Old Rectory, 

School Lane. 

Islip. Northants. 


Carrots instead 
of sticks 
From Mr J. Bourlct 

Sir, — Talbot/Chrysler’s re- 
covery following government 
aid should indeed, as Richard 
Lambert suggests (September 
9), give pause for thought to 
ardent free marketeers. 

When recently in Japan I 
was impressed by that country's 
concept of “ competition ” — 
that it is an ongoing, endlessly 
played game of wooing the con- 
sumer by contestants who. if 
dealt a mortal blow by fate or 
understandable error, should be 
resuscitated, and, brought for- 
ward to fight on again. By con- 
trast, they reject the “Wimble- 
don model ” where players 
knock out opponents progres- 
sively until there is just one 
supreme monopolist victor. 

Of course the problem is to 
distinguish between such valu- 
able intervention and aid for 
firms in hopelessly declining 
sectors (who refuse to diver- 
sify), aid to nationalised 
monopolies, or aid to firms 
whose management team no 
longer possess the ability to 
compete. 

But it does seem that free- 
marketeers should think more 
about the “ carrot " of success 
than about the “stick" of 
bankruptcy in valuing competi- 
tion, should consider more 
seriously Hayek’s notion that 
“ competition is a discovery 
process ” and use their strength 
for attacking, not the occasional 
intervention in manufacturing, 
but the outrageous wholesale 
subsidy of agriculture and pro- 
tective measures for all textiles 
and quota restrictions on car 
imports, etc. 

James Y. Boat-let.- 
Business Studies Unit, 

School of Business, Economics 
and Social Studies, 

84 Moorgate, ECS 


County court 
staff cuts 

From Mr N. Cawood 

Sir. — I refer to various reports 
regarding county court staff 
cuts. 

I understand the cost of the 
administration of the county 
courts does not ultimately fall 
on the taxpayer as the fees 
expected to be received by the 
courts this year will exceed the 
cost of running them by about 
£llm. 

Why then is the Government 
making these cuts? 

Norman Cawood, 

Finiex and Co. 

3S Queen Street. 

Scarborough. Yorks. 


BIG EXPERIENCE, BIG TICKET LEASING 
vs LITTLE EXPERIENCE, BIG TICKET LEASING 

WE CAN DO IT FDR YOU 


are a limited number of big ticket leasing 
1 deals presented to the market each year. 

So a limited number of leasing companies have 
the opportunity to gain experience in this 
complex field Leaving you with a choice: find one 
with a tot of experience; or find yourself bang 
the stepping-stone to the gaining of experience. 

Boston Leasing offers you experienced 
officers based in each country, and a specialist 
back-up group available anywhere, at any time. 
When it comes to structuring the best big 
ticket deals, you will probably find we have been 
there before. 

For over 30 years Boston has been a major 
operator in world leasing markets. Our multi- 
nation banking and leasing services cover 36 
countries. Through our sister company Randolph 


“Boston have celebrated more birthdays than most leasing 
companies have completed big ticket deals.” 


Computer, in the United States, we provide 
unrivalled computer leasing expertise. We believe 
in tailored packages rather than forced conformity. 
Vfe have unique experience in ieasingto high-, 
technology industries. And our leasing software 
program LeASer, is makingthe administration of 
finance and operating leasing effortless. 

Boston Leasing is a growing force in Europe. 
Operating now in Germany France, Italy and the 
UK, we already provide leasing services for many 
major multi-nationals. 

We do it for them. We can do it for you 

Contact: Ian Stewart or 
Peter Burrows-Smith, Boston 
Leasing Limited, Bank of Boston 

House, 5 Cheapade, 

London EC2P 2 DEL 



i BANK Of BOSTON i 


ESEZSStnu. BOSTON LEASING 

Telex: 886705. 
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CALL FOR STRONGER LEADERSHIP OF SWEDISH STEELS GROUP 

Bid to replace Sandvik board 


BY KEVIN DONE AND DAVID BROWN IN STOCKHOLM 


IN AN unprecedented corporate 
battle, the Swedish industrial and 
financial establishment is seeking 
an extraordinary meeting of share- 
holders in Sandvik - the leading 
Swedish special steels group and 
one of the country's tap 15 compa- 
nies - with the aim of removing the 
entire board. 

In the first hail of this year Sand- 
vik. which had sales in 1982 of SKr 
9.3bn (Sl.Iflbn) has slumped sharply 
into loss under the burden of heavy 
restructuring costs and recently dis- 
covered unauthorised currency 
speculation by a top executive who 
had covered up extraordinary 
losses totalling SKr 218m. 

The call for a special meeting of 
Sandvik shareholders is seen as a 
move to curb the influence in the 
company's affairs of Mr Jan Sten- 
beck, the controversial Swedish 
businessman and financier and 
Sandvik's vice-chairman. He is al- 
ready involved in another board- 
room controversy at the Fagersta 
steel group and the Kinnevik in- 
vestment company, whose shares 
were suspended on the Stockholm 
Slock Exchange nearly two weeks 
ago. 


The move to replace the Sandvik 
board is being led by Skanska Cem- 
entgjuteriet, one of the Nordic re- 
gion's biggest construction and in- 
vestment groups, which has 
emerged in recent weeks as the 
largest single shareholder in Sand- 
vik with a stake of around 20 per 
cent worth some SKr 807m. 

Skanska said in a statement that 
it had written to Sandvik request- 
ing a special shareholders' meeting 
to elect a new board. 

The reasons given were disquiet 
over the development of the compa- 
ny and the need for a stronger in- 
dustrial leadership," it said. Skans- 
ka said the new board members 
should be unconnected with other 
interest groups that are also in- 
volved in discussions on the re- 
structuring of the Swedish steel in- 
dustry. 

The board membership of both 
Sandvik and Fagersta. which had 
sales last year of SKr 2.1bn and 
losses of SKr 20m, is almost iden- 
tical. Both companies, which would 
strengthen their links under the 
steel industry restructuring plans, 
have been seen hitherto as part of 


the sphere of influence of Mr Sten- 
beck. With associates. Mr Stenbeck 
owns substantial holdings in both 
Fagersta and Sandvik through the 
investment company Kinnevik. 

Mr Stenbeck is engaged in a 
fierce family struggle for control of 
Fagersta and Kinnevik, at an em- 
barrassing time for Swedish indus- 
try. 

Leading Swedish industrialists 
are trying hard to present an ac- 
ceptable face to the Swedish public 
in a last - ditch effort to halt the So- 
cial Democratic Government's 
plans for the Introduction of wage- 
earner funds, which would substan- 
tially extend the influence of the 
trade unions In corporate decision- 
making. 

Some of Sweden's most respected 
executives are expected to be 
brought in as potential members of 
a new Sandvik board, they include 
Mr Percy Barnevik. chief executive 
of Asea and a former executive 
vice-president of Sandvik. Mr 
Hans-Eric Ovin, chief executive of 
Sonessons, a Volvo subsidiary, and 
Mr Sven Aagrup chairman of Aga 
and a leading member of the board 
of Svenska Handelsbanken. 


Sweden's two leading private 
commercial banks. Skandinaviska 
Enskilda Banken and Handels- 
banken, have been instrumental in 
helping Skanska Cementgju tenet 
in recent weeks to purchase shares 
to build up its new position of dom- 
inance in Sandvik 

It is thought that Skansk will be 
backed by a number of Sweden's 
leading institutional investors who 
are also shareholders in Sandvik in 
an attempt to oust the current 
Sandvik board. 

Mr Ulf Lundman. a top executive 
with Skanska. cited Sandvik's for- 
eign acquisitions programme as a 
major cause of the heavy losses: 
“We're not prepared to sell out be- 
cause of this management." he said, 
“we want Sandvik to live up to its 
possibilities.” 

Skanska Cement doubled its prof- 
its before tax and allocations last 
jTear to SKr 1.5bn on consolidated 
sales of SKr ll.Tbn. A large portion 
of company earnings come from in- 
vestment activities, and Mr Lund- 
man estimated the company's liquid 
assets at about Skr Bbn. 


Argentina 
asks for 
extension 
on loan 

By Jimmy Bums in Buenos Aires 


ARGENTINA has asked its foreign 
bank creditors for a 30-day exten- 
sion of a waiver on S300m that was 
due to be repaid this Thursday, 
amid a continuing hold-up in the re- 
scheduling of its S39bn debt 

The sum is the first tranche of a 
S 1.1 bn short-term bridging loan 
agreed last December to help Ar- 
gentina bring interest payments up 
to date. Repayment of the first 
tranche has been held up because 
of delays in the disbursement of the 
$1.5bn medium-terra loan and the 
refinancing of S6bn of state and 
state-guaranteed debt intended to 
complete the package. 

Reserves have dropped in recent 
weeks because of the under-invoic- 
ing of exports - a speculative reac- 
tion to the widening gap between 
the official and the “black" rate of 
the dollar on the local foreign ex- 
change markeL An estimated 
5800m in trade flows has been eith- 
er lost or delayed. 

Citibank, which is head of the 
committee of banks renegotiating 
Argentina's debt, said in Buenos 
Aires yesterday that it had passed 
on the central bank's request for an 
extension in a telex to foreign credi- 
tors last week. The general re- 
sponse so far was described as posi- 
tive, but there are still some un- 
named banks that are linking the 
extension to an acceptable solution 
to the current problems of Celulosa 
Argentina, the ailing paper manu- 
facturer. 

A local court decision has ex- 
cluded foreign creditors from a refi- 
nancing plan expected to be put to a 
creditors' meeting this Friday. Celu- 
losa has total debts of about 5300m, 
of which SIQOm is owed abroad. 

Foreign bank creditors have been 
looking for ways to put pressure on 
the Argentine Government to en- 
sure they are fairly treated in any 
solution to Celulosu's problems. 

In a related development yester- 
day. central bank governor Sr Julio 
Gonzalez de Solar urged the coun- 
try's politicians to participate in 
preliminary talks on the reschedul- 
ing of some SiObn in debt faiiling 
due next year. 

The central bank is worried by 
the opposition's continuing refusal 
to address themselves to the debt 
problem as long as the current mili- 
tary Government remains in power. 
Argentina will have elections on Oc- 
tober 30. although the armed forces 
are noL due to hand over govern- 
ment until January 30 next year. 
Some payments will be maturing 
from January 1. 


Outgoing Lloyds chief in move 
on insurance loss provisions 


BY JOHN MOORE, CITY CORRESPONDENT, IN LONDON 


SIR PETER GREEN, the leading 
Lloyd's insurance underwriter and 
outgoing chairman of the market, 
has told his underwriting members 
that millions of pounds of their 
funds lodged offshore will be used 
to meet future trading losses in 
their insurance affairs. 

Most of a £34m (S50.8m) increase 
in the provisions for future losses of 
Lloyd's of London insurance under- 
writing interests managed by Sir 
Peter will be met by funds lodged 
with two insurance groups, includ- 
ing an offshore company In which 
Sir Peter has an interest 

Sir Peter has disclosed the rein- 
surance arrangements made for his 
Lloyd's interests with the Cayman 
Islands company, the Imperial In- 
surance Company (Grand Cayman) 
as part of a commitment he gave 
earlier this year, along with other 
members of the Lloyd’s ruling coun- 
cil, that their insurance business in- 
terests would be disclosed to mem- 
bers whose affairs they handled. 

Sir Peter is chairman of the Jan- 
son Green underwriting agency. 


part of the Hogg Robinson Group, 
in which he is also the largest pri- 
vate shareholder and which holds a 
20 per cent stake in Imperial. 

- Through Lloyd's press office Sir 
Peter said yesterday that he could 
not discuss private correspondence 
between himself and the affairs of 
the members of Lloyd's he handled 
"with the outside world." 

In his letter Sir Peter outlines 
what he describes as a "special rein- 
surance" arranged in the form of 
“somewhat esoteric policies' with 
the two companies, Montagu Insur- 
ance and Reinsurance Company, 
unrelated to his interests, and Im- 
perial Insurance Company. 

He says: The problem from the 
underwriting agents' point o! view 
has been to Justify to the (Inland) 
Revenue, if challenged, that re- 
serves for unreported losses are 
proper reserves and not tax avoid- 
ance. Thus schemes to overcome 
this problem had great attractions.’ 

He explained that his insurance 
syndicate had enormous concentra- 
tion of insurance risks, particularly 


arising from windstorm damage in 
the Gulf of Mexico and liabUity 
business. 

Sir Peter says the contracts were 
arranged using syndicate funds as a 
"funding type reinsurance." 

The scheme, which was started in 
1970 when Sir Peter was a director 
and small shareholder of Imperial, 
then based in the Bahamas, allowed 
insurance premiums paid out of the 
syndicate and not used meet insur- 
ance claims made by the syndicate 
under the policy “to be carried for- 
ward and added to the value of the 
policy for subsequent years." 

Sir Peter says that if the Inland 
Revenue had recognised that the 
usual reserves for unreported 
losses which were created were 
proper reserves there would have 
been no further need for this spe- 
cial type of reinsurance after 1972. 

He has said the policies have now 
been exhausted, having been used 
to meet claims on liability insur- 
ance business, computer leasing 
and asbestosis claims. 

Howden inquiry, page 7 


Zimbabwe to probe army brutality 


BY MICHAEL HOLMAN IN HARARE 


THE ZIMBABWE Government an- 
nounced yesterday that a commit- 
tee of inquiry is investigating alle- 
gations of army brutality against ci- 
vilians in Matabeleland province 
earlier this year. 

Hie Minister of State for De- 
fence, Mr Sydney Sekeremayi, told 
journalists that the four-man com- 
mittee. chaired by a former white 
army officer, Brigadier Mike Shute, 
and including three black Zimbab- 
wean lawyers, had begun work in 
July. 

Yesterday's press conference pro- 


vided the first public disclosure of 
the inquiry and comes as Zim- 
babwe's human rights record is un- 
der heavy criticism. 

Last month six white air force of- 
ficers, tortured while in custody, 
were cleared of sabotage charges 
by the High Court, but immediately 
redetained. Two of them were sub- 
sequently released last Friday. 

The issue is thought to have been 
raised in yesterday's talks in Wash- 
ington between Mr Robert Mugabe, 
Zimbabwe's Prime Minister, and 
President Ronald Reagan. 


The allegations of brutality stem 
from the operations of the North 
Korean-trained Fifth Brigade in 
January and February this year. 
The Zapu leader, Mr Joshua Nko- 
mo, backed by church and diplo- 
matic sources, alleged that more 
than 1,000 civilians had been killed 
or injured in the Fifth Brigade's 
campaign against anti-government 
dissidents in Matabeleland. 

Yesterday’s announcement may 
do little to repair the damage to 
Zimbabwe's reputation. 


UK plugs oil 
tax loophole 

Continued from Page 1 

coming as it did so close to the pro- 
posed E5Q0m fund-raising operation 
involving a further sale of state- 
held shares. 

A senior official of the Energy 
Department said last night that the 
change in PRT conditions would be 
“fair to the companies and the tax- 
payer. It should encourage new ex- 
ploration at a price that the compa- 
nies and the taxpayer can afford." 

But Mr Martin Lovegrove. an oil 
analyst with stockbrokers James 
Capel, described the Chancellor's 
statement as a "surprising move." 

“Given its suddenness, it has an 
inkling of vindictiveness. This is go- 
ing to knock a number of compa- 
nies out of the action unless BFs 
price is revised downward,” he said. 


One leader for SDP 

BY PETER RIDDELL, POLITICAL EDITOR, IN LONDON 


THE “Gang of Four" collective lead- 
ership of Britain's Social Democrat- 
ic Party has been abandoned after 
the election of Dr David Owen as 
leader. A new balance of power is 
emerging with Dr Owen as clearly 
the dominant figure, while Mrs 
Shirley Williams, Mr Roy Jenkins 
and Mr Bill Rodgers, the other 
members of the gang, have less in- 
fluence than before. 

It also became apparent at the 
meeting of the Council for Social 
Democracy, the party's ruling body, 
that there was some confusion over 
the leadership's attitude to incomes 
policy, with differences of emp hasis 
between Mrs Williams and Dr Ow- 
en. 

In the first two years of the SDFs 
life, the collective aspects of the 


leadership had been stressed. The 
“Gang of Four" had held discus- 
sions together before meetings of 
the national committee and before 
important decisions. 

That approach has now been 
dropped. The four did not all meet 
together before the last national 
committee meeting and Dr Owen's 
leadership has already become 
more personal and Jess collective. 
That is partly because he tends to 
work alone with a small staff. 

A distinct coolness has developed 
in the relationship between Dr Ow- 
en and Mr Jenkins, his predecessor, 
partly because of temperamental 
differences and partly because Mr 
Jenkins feels he was pushed out of 
the leadership in June. 

Conference, Page 7 


U.S. retail 
sales fall 
by 1.4% 
in August 

By Anatole Kaletsky 
in Washington 

L'JS. retail sales declined by 1.4 per 
cent in August, the Commerce De- 
partment reported yesterday, ad- 
ding to the evidence that the pace of 
the U.S. economic recovery is 
beginning to moderate. 

However, the decline, which was 
the largest since a 2.4 per cent fall 
in June 1982. was due entirely to a 
sharp drop in car purchases and 
does not suggest a general weaken- 
ing of the U’.S. economy or a return 
to recession. Many car dealers have 
reported in recent weeks that the 
market is deteriorating as a result 
of Jong waiting lists and shortages 
of cars in showrooms, rather than 
because e: weakening consumer de- 
mand. 

The Breakdown of yesterday's re- 
tail sales figures appears to confirm 
these stories. While car sales fell by 
9.2 per cent in August, sales of all 
other retail items rose by 0.5 per 
cent, suggesting that underlying 
consumer demand remains reason- 
ably robust. 

Revised figures for July showed a 
decline in overall retail sales of 0.2 
per cent, rather than the figure of 
less than 0.1 per cent originally re- 
ported. This decline was also con- 
centrated in the car market, which 
showed a fall of 0.8 per cent 

However, in a separate report is- 
sued yesterday the Federal Reserve 
Board said that consumer credit 
jumped in July by a record S 4.84bn, 
with most categories of loans, in- 
cluding car loans, increasing con- 
siderably faster than in the previ- 
ous month. 


French 
proposals 
for EEC 
tariff wall 

Continued from Page 1 

muni cation or television satellites, 
the new energies and the exploita- 
tion of the oceans: 

• The adoption of common norms 
in Europe for new products and the 
opening up of public purchasing 
within individual countries to all 
European manufacturers; 

• A “significant, but temporary in- 
crease" in EEC external tariffs to 
help the development of infant 
high-technology industries of the 
future. But in reference to France's 
quarrel with Britain over what the 
French consider the unduly high 
Japanese content of several prod- 
ucts manufactured in Britain, the 
paper says that a firm distinction 
must be drawn between genuine 
European products and those as- 
sembled in Europe from imported 
components; 

• A revision of competition laws in 
Europe to enable European compa- 
nies to attain the size of their inter- 
national rivals. Hie paper notes 
critically that European companies 
are favouring link-ups with non- 
European counterparts and pro- 
poses legal changes to make it eas- 
ier to establish pan-European com- 
panies; 

• New European -wide infrastruc- 
ture projects including the Channel 
tunnel, an extension of the Euro- 
pean high-speed train network, Eu- 
ropean data banks and intra- 
European energy networks. 

The French are liable to be ac- 
cused of hypocrisy by their part- 
ners in many of their propo sals 
France, for instance, practises a 
more nationalistic public purchas- 
ing policy than most of its partners. 

The document leaves little doubt 
that France is prepared for a heavy 
clash with Britain over their differ- 
ing concepts of the future of Eu- 
rope. It ends by asking what future 
European generations would say if 
at such a critical moment in Eu- 
rope's history, the EEC let itself be 
dragged down by squabbles over 
the EEC budget or over “a fair re- 
turn" - a direct reference to Brit- 
ain's demands for compensation 
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U.S. ready to defend Beirut forces 


Continued from Page 1 

deployment of the British contin- 
gent. 

Britain, France, Italy and the U.S. 
have troops in the peacekeeping 
force. The U5. has 1.200 marines in 
BeiruL Another 2,000 are being 
moved into position offshore on the 
naval task force led by the aircraft 
carrier Eisenhower. 

Mr Larry Speakes, White House 
spokesman, said yesterday that ma- 
rines in Beirut could request air- 
strikes. If granted, these would be 
approved by the local commander. 
Mr Speakes said such support from 
the U.S. task force could also be 
sought if other troops of the multi- 
national force were threatened. 


The negotiations conducted by 
Prince Bandar bin Sultan, the Sau- 
di envoy, between all the parties 
have still not borne fruit, but Presi- 
dent Amin Gem ayel is clearly hop- 
ing that he can internationalise the 
crisis and thereby get active mili- 
tary support from Washington and 
other western powers. 

The US. Marine positions around 
the international airport have con- 
tinued to take intermittent fire, but 
despite the large naval armada off 
Lebanon's coast, scon to be rein- 
forced by the UE. battleship New 
Jersey, politicians in Beirut remain- 
unconvinced that President Reagan 
is prepared to use the degree of 


force necessary to tip the balance 
against the Druze militias and their 
Syrian allies. 

Diplomats warned that Syria 
might not be adverse to a limited 
conflict with the UJS., which would 
enable it to pose as the champion of 
the Arab cause, while Damascus is 
confident that any U-S. military ac- 
tion will be restricted. 

This view was reinforced in Dam- 
ascus yesterday when Mr Farouk 
al-Chareh, the State Minister for 
Foreign Affairs, laid out details of 

joint mediation efforts with Saudi 
Arabia which have been rejected by 
President Gemayel. 


THE LEX COLUMN 

Tilling returns 
direct to Go 


BTR has had no difficulty in lay- 
ing to rest the £95m profit forecast 
made by Thomas Tilling at the 
height of the bid battle. A run 
through the books of the Tilling en- 
ergy equipment business in the U.S. 
has resulted in a stock writedown 
of no less than £30 m. leaving Tilling 
with a pretax loss of £1.4m for the 
six months to June. 

This at least provides BTR with a 
satisfactorily low base from which 
to buiid a fresh earnings record for 
Tilling. Even leaving aside energy 
equipment Titling's operating prof- 
its represented only 4.6 per cent of 
sales in the six months. To drag 
that figure anywhere close to the 
BTR norm will take years but, with 
almost all the divisions now point- 
ing in the right direction, BTR 
should bring Titling's return on 
sales to around 10 per cent in the 
first full year of consolidation. 

BTR itself has provided an inter- 
im statement which, while charac- 
teristically short of detail, under- 
lines the group's ability to earn high 
returns in dull markets. Volume fell 
across the board during the six 
months to June. Yet operating prof- 
its totalled 17.8 per cent of sales 
and. after lower financing costs, 
profits before tax were a fifth high- 
er at £58 .3 m. 

BTR's first priority, however, 
must be to extract cash from its 
sprawling acquisition. The year-end 
balance sheet of the combined 
group will show net debt equivalent 
to at least 85 per cent of sharehol- 
ders' funds. And even that ratio as- 
sumes that BTR can extract close to 
£100m of book revaluations from 
Crewe House and other Tilling as- 
sets. 

The easy option would be to sell 
Tilling assets, but BTR seems de- 
termined to retain the existing 
stable of companies. 

A debl/equity ratio of 40 per cent 
at the end of 1985 appears to be the 
BTR target To secure a gearing re- 
duction of that magnitude through 
trading alone will put even the 
management skills of BTR sorely to 
the test The stock market, how- 
ever, is all confidence. Even after a 
12p fall to 520p yesterday, the share 
price stands 25 per cent above the 
level reached on the day of the first 
full offer for Tilling. ' 

Bowater 

Awareness of the cyclical upturn' 
in the UjS. newsprint market since 
February' enabled Bowater to 
emerge unscathed from yesterday's 



market, despite announcing a cut in 
the interim dividend - which the 
company fully expects to counteract 
with an equivalent rise in the final - 
as well as a fall in interim profits 
from £42 .3m to CM .6m. 

A 3.4 per cent year-Qn-year rise in 
U.S. newsprint consumption over 
the first seven months has already 
led to a doubling of North American 
profits between the first and second 
quarters and a restoration of the 
S50D per ton listed price abandoned 
last November. With higher ship- 
ments now turning its huge North 
American timber! ands into cash 
generating assets a year ahead of 
schedule, Bowater is looking for- 
ward to a few years of substantial 
profits as the lowest cost newsprint 
producer in a revived UE. economy. 

Bowater, however, has been look- 
ing forward for rather a long time. 
In the meantime it has borrowed 
beavily and spent about S2Q0m in 
North America since 1980 to stay 
just ahead in cost terms of an in- 
dustry which could be threatened 
next year by worldwide excess ca- 
pacity of about 28 per cent- In- 
creased competition in export mar- 
kets is still reflected in heavy price 
discounting an both sides of the 
U.S. 

Bowater is clearly flagging its in- 
tention to use the next stage of the 
cycle to accelerate its diversifica- 
tion away from newsprint into less 
capital intensive businesses. But 
this will carry its own risks and, 
even against the 05. uncertainties 
alone, a yield of about 5.4 per cent 
on the shares at 210p does not look 
generous. 


Consgold 

Gold mining may be cyclical but 
when it is good, it can be very, very 


good. In the year to June, Consoli- 
dated Gold Fields earned a current 
cast return af 20 per cent on the 
funds employed in its gold opera- 
tions, turning what might have 
been an awful year into something 
wholly respectable^ 

Net profits fell 22 per cent to 
C57-2m but the whole of this drop is 
attributable tu the absence of non- 
recurring tax and interest items 
which flattered the previous years 
figure. This time, the non-recurring 
items ore mostly in the other direc- 
tion. ConsgoWs hasty exit from 
drilling rigs and steel distribution 
. in the U.S.. still not complete, has 
produced a loss of £13.5m in the 
manufacturing and commercial di- 
vision, rescued by the strong perfor- 
mance in gold mining and aggre- 
gates. 

The mining cycle is moving deci- 
sively in Ccmsgold's favour but; with 
the group's dividend cover wafer- 
thin and the overall cosh outflow 
continuing, shareholders may be 
kept waiting for a dividend in- 
crease. At lost night's price of 619p, 
the yield is 5.8 per cent 

British Aerospace 

The British Aerospace share 
price has been hedge-hopping for 
some time now, on the back of pes- 
simism from aerospace component 
manufacturers, lack of any substan- 
tial ordering from major airlines, 
and the expectation that the loss of 
closing the Hum factory would bear 
heavily on this year's profits. 

Yesterday's interim announce- 
ment did a good deal to dispel this 
gloom, lifting the shares 15p to 190p 
against a stiff market headwind. 

Reorganisation costs of £19m, 
taken above the line, still left room 
for a 10 per cent gain, at the trading 
level, and while net interest contin- 
ued to dwindle, the pre-tax figure 
was barely loner at £35-5m. 

The basis for this unexpectedly 
steady performance was tile mili- 
tary side, where there is a stable 
workload from Tornado and a good 
flow of orders for missiles. There 
have also been signs of a pick-up in 
demand for the smaller civil air- 
craft, although a solid order for the 
RAe 146 has still to appear, and 
there is no question yet of BAe de- 
ciding to write back its £100m provi- 
sion against losses on civil aircraft 

Nevertheless, with more sales ac- 
cruing in the second half and a thin- 
ner tranche of closure costs, BAe 
could see a p remand post) tax profit 
of diOm this year. 





Business turns toTokai Bank for direction. 
And they get it. 

Business looks to Tokai Bank for more than just a place to 
safely keep money. 

They seek out the wisdom Tokai's over 100 years of 
experience brings to light. 

They turn to the global perspective and up-to-the-minute 
analyses provided by Tokai's worldwide network. 

And they look to the strength and leadership that has made 
Tokai one of the largest banks in the world. 

In short, they think of Tokai Bank as a concerned 
international business partner, with answers that make sound 
financial sense. 

Tokai Bank— a solid bank with a solid direction. 
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SECTION IV 


FINANCIAL TIMES SURVEY 


PORTUGAL 

Austerity has decended on Portugal’s fledgling democracy as a result 
of the country’s severe economic problems. Harsh measures are inescapable 
if Portugal is to achieve its desired aim of becoming a member of the 
European Economic Community — its lifeline for sustained growth 


Economic ills 


override 

BY DAVID WHITE 

THEBE ARE periods in the 
histories of countries, like lives, 
so de nse that they defy the 
normal sense of time. 

. Exactly 10 years ago a 
monodfid brigadier, Antonio de 
Spinola, was still working on a 
book “ Portugal and the future *’ 
which was to be the prologue to 
a revolution the following 
spring. 

The tumultous politics that 
have followed the overthrow of 
Europe's oldest dictatorship are 
recorded on the walls, in layers 
of posters and graffiti. Names 
of tjie past — " Otelo " — still hit 
the" eye. reminders of a time 
when Portugal veered in the 
direction of Cuba. 

It did not become a Cuba, 
instead it has become a rather 
self - mortifying democracy, 
without a majority leadership 
and condemned like Italy to 
operate with compromises. It is 
clannish, introverted, still iso- 
lated and backward by any 
European comparison, full of 
delightful anachro nisms, living 
beyond its means and deep in 
debt 

Portugal’s situation has turned 
from being a political emer- 
gency into an economic one. 
The country has suffered from 
early attempts to take short- 
cuts to economic development 
from a- failure to adapt to the 
second oil crisis and from a 
succession of governments that 
hat looked like die French 
Fourth Republic. 

The Socialist-led Government 


all else 


formed by Sr Mario Soares after 
this April’s elections is the 15th 
since the 1974 revolution. Dur- 
ing that time Portugal has tried 
out the ministerial calibre of 
literally hundreds of people who 
were never Ministers before. 
Elections of one kind or another 
have come at an average rate 
of slightly more than one a 
year; three of the four main 
parties— the exception being 
the unrepentantly pro-Moscow 
Communists— have had a share 
of power. 

Disillusionment 

There is now a detectable 
sense of disillusionment that 
the horizons opened up by de- 
mocracy have not proved more 
exciting or inspiring. 

The last elections were fought 
with little enthusiasm. The 
coalition formed by Sr Soares 
with the Social Democrats, 
m ains tay of the preceding 
Centre - Right government, has 
been coolly received both by 
trade unions and employers, 
although there is precious little 
in its programme that could be 
called Left-wing. 

What is being prescribed is 
the biggest dose of austerity 
since Salazar; cutbacks in 
purchasing power, drastic 
trimming of the public sector, 
realistic prices, new lay-off laws 
and the opening up to private 
competition of sectors that were 
nationalised as “irreversible 
conquests of the working 


classes ” (banking, insurance, 
cement and fertilisers). 

Not surprisingly, all this belt- 
tightening under the once- 
ideaUstic Sr Soares has pro- 
voked bitter sarcasm from his 
long-time Communist rivals. 
“Excuse me,” he was depicted 
as asking in a cartoon, “but 
can you tell me, I’ve forgotten: 
how do you spell Socialism?” 

The programme is more 
drastic than the stabilisation 
measures Sr Soares imposed 
late in his previous spell as 
Prime Minister in 1976-78 and 
takes place in worse circum- 
stances not only economically 
but politically. Five years ago 
it was the first taste of austerity 
for wage-earners after consider- 
able improvements in living 
standards. This is no longer so. 

Labour unrest, traditionally 
concentrated in the Lisbon 
industrial belt, is certain to 
come next year with the in- 
evitable rise in unemployment 
from its present rate (by union 
calculations) of 11 per cent. 
The oversized, overmanned and 
unprofitable companies of the 
public sector are expected to 
shed between 50,000 and 
100,000 jobs. Prices — from 
transport to the Portuguese 
staple food, cod— have shot up. 

But who could make it stick 
if not Sr Soares? The country’s 
best-known politician abroad. 
Foreign Minister in the first 
post-revolutionary government. 

one of the architects of Portu- 
gal’s Europe an-style democracy, 
still popular and still a show- 
man, he has a claim .to natural 
leader that nobody— at least 
since the tragic death of Sr 
Francisco sa Carneiro three 
years ago— can rivaL 

Sr Soares sees himself as 
sharing the same plight as the 
other “Socialists of the South” 
— who, with the recent addi- 


tion of Italy, form a string of 
Socialist-led Governments along 
southern Europe — coming to 
power in lean times and unable 
to pursue the policies they 
would like. Portugal was doing 
little more than anticipating 
the measures it would need to 
secure its agreement with the 
International Monetary Fund 
for a financing package, shortly 
to be finalised. 

Foreign debt 

The economic situation Sr 
Soares’ team took over included 
foreign debt that had doubled 
in less than four years and was 
more than half as large as the 
country’s annual Gross Domestic 
Product, a soaring budget 
deficit and a gap on the balance 
of payments current account 
that was proportionately bigger 
than anywhere else in the 
OECD. 

The new Government may 
have gone out of its way to paint 
the situation as black as possible 
but the facts help. 

The blame placed at the door 
of the previous government has 
an ironical edge to it since in 
this case ft is the junior partner 
in the current coalition that is 
being pilloried for its improvi- 
dence. 

Some of the new measures 
are left-over tasks from the 
Government of Sr Francisco 
Balsemao, which tried several 
times unsuccessfully to push 
through laws on privatisation 
and spent a lot of time last year 
obtaining a reform of the con- 
stitution — removing the Council 
of the Revolution, the all- 
powerful military watchdog 
body, and replacing it with a 
consultative Council of State. 

TYiis important gain for par- 
liamentary government was fol- 
lowed by the collapse of the un- 
easy Social Democrat-Cbrlstian 


Democrat alliance. A weakened 
Sr Balsemao threw in the towel 
In December. During the long 
interim before the formation of 
a new government it began to be 
said that the next one would be 
a last chance for -the system to 
prove itself. 

More, therefore, may be 
pinned Co the success of the 
Soares Government than its own 
survival. No other coalition 
would appear possible in the 
present parliament and Sr 
Soares fears political vacuums. 

The “presided tialist" tempta- 
tion manifested itself at the 
time of the elections, when a 
group of 199 personalties, in- 
cluding former Prime Minister 
Sra Maria de Lourdes Btntassilgo 
formed an embryonic movement 
around Gen Antonio Ramalho 
Eases, the austere, school- 
masterish president. 

President Eases’ post — for 
which he is ineligible to stand 
for another ■term — comes up for 
election in 1985. Although Sr 
Soares is keeping his cards close 
to his idlest he is known to 
believe the constitution would 
function bettei if the President 
(ie, himself) were of the same 
party as the Government 

This eventuality — of Sr 
Soares standing for the Presi- 
dency as the consummation of 
his career— would break in 
half the four-year contract the 
Government has taken on and 
threatens to be a delicate 
problem for the coalition. 

The two years is also the 
minimum time needed for pull- 
ing Portugal out of its 
economic mess. Until then, 
whether the programme suc- 
ceeds or not. the Government's 
public image stands to take a 
battering. 

Sr Soares, as one commenta- 
tor has said, is known as a 
general practitioner bnt un- 
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tried as a specialised surgeon. 
A key choice in his government, 
and one of only half a dozen 
new faces, is Sr Ernanl Lopes, 
recalled from Brussels to 
follow a long line of Finance 
Ministers. 

Sr Lopes is not a party man 
but a hit-man for the economy 
and a link-man for Portuguese 
EEC membership. Community 
negotiations are a subject he 
knows backwards. Although 
Portugal accepts that its acces- 
sion date will probably have to 
be the same as Spain’s — and 
despite the Prime Minister’s 
close affinity with his Spanish 
counterpart Sr Felipe Gonzalez 
— Portugal is trying to get its 
talks finished first 


S ix-a n d- a-half years after Sr 
Soares himself first lodged a 
membership application Por- 
tugal can hardly contemplate 
any future that is not tied to 
the Community. Some like to 
talk of an alternative in a com- 
munity of Portuguese-speaking 
countries or elsewhere but there 
is really no choice. 

No choice 

Sr Soares meanwhile re- 
affirms Portugal’s commitment 
to Western defence as a Nato 
founder member. Talks are due 
with the U.S. on an extension 
of base facilities, with Sr Soares 
leaving open the possibility of a 
mainland base ' ii ' addition to 


the Azores, which the U.S. 
already uses. 

The question mark stands not 
over Sr Soares’s intentions but 
over whether his Government 
has the imagination the coun- 
try so sorely needs. 

A Mediterranean people tem- 
pered by their Atlantic climate, 
the Portuguese form a society 
that still holds remarkably to- 
gether with little more by way 
of conflict than village border 
disputes. But theirs is also a 
country beset with bureaucracy, 
fiefdoms, corruption and a large 
clandestine economy. It is a 
place of conspicuous consumer- 
ism where poverty is never far 
away, clinging — but only just — . 
to the continent of Europe. 


CALL ON US 
EVERYT1ME 
YOU TRADE WITH 




BANCO PINTO & SOTTO MAYOR 

Head office— Rua Aurea-28— Portugal 
Main office— 14, Av. Franklin Roosevelt-75 008 Paris-France 
London Representative office: 28. Austin Friars. 4th Floor, London E.C.2. Tel: 01 -630 3972 

DUSSELDORF— MONTREAL— TORONTO 
LUXEMBURG— Banque Interatlantique (Affiliated Bank) 


Portuguese banking organisation at your service 
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NEW PULP W 
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LL IN PORTUGAL 



Share Capital 
Total Investment 


50 million US Dol. 
400 million US Dol. 


Annual Production 

260.000 tons, of paper pulp: short fiber 
(eucalyptus) and long fiber (pine) 
Annual Production Available 
for Export 200.000 tons 

Start of Production 1st quarter of 1984 



TODOOGHl 

Sociedade Portuguesa de Cetulose, SARL. 


Head Office: Rua Castilho. 75-5.“ 
1000 LISBOA - PORTUGAL 
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ahead of the future Steering a course through 


We exist to ensure today, tomorrow’s needs of energy in Portugal. We have 45 
hydroelectrical and 6 thermal power plants under operation. But we have to 
go further on. Under construction we have by now 5 hydroelectrical power 

plants plus 1 thermal power plant. 
And new ones are under pro- 
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ject. Five interconnections, 
one of them at 400 kV, 
between the electrical 
grids of Portugal and 
Spain, led our Coun- 
try to be closer to 
5gj|\ the international 
|f^|||r \ Community. We ha- 
r9gt") ve invested over 
H 2500 millions US 
(jSM j dollars for the last 
5 years. 

/ Our forecasts cover 
an investment of 
about 5600 millions 
US dollars within the 
next 5 years. We are a 
state- owned enterprise to 
offer the best service to Por- 
tugal and to the Portuguese 
People. 
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Bectriddade de Portugal 
E DP/ Em press PubGca 


Electricidade de Portugal EDP/Empresa Publica 
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It means a lot to anyone 
doing business with Portugal. 


In Portuguese the word means experience. ‘And 
in financial circles in Portugal, few are as experienced 
as Banco Espirito Santo e Comercial de Lisboa. 


As one of the leading banks there, we offer a 
broad range of services, many geared specially to 
meeting the needs of overseas customers. 


. In addition to domestic clean ng facilities 
within Portugal, we also manage international 
.currency transactions and transfers, import 
and export Junding, and Euromarket dealings. 

We can call on a wealth of local 
knowledge and experience of Portuguese 


vy 


trade, helping you maximise the opportunities our 
country' undoubtedly offers. 

From our London office, we provide an equally 
valuable service. And this is backed up by a 
comprehensive network of foreign correspondents 
throughout the banking world. 

If you would like to know more about the many 
■ways we can be of assistance, please contact us at 
w either of the addresses below. 

With our particular brand of 
experiencia at your disposal, doing 
business with Portugal will look even 
more promising. 


BANCO ESPIRITO SANTO 
E COMERCIAL DE LISBOA 


Head Office: 195 Avcnida da LibcrJodc, 1200 Lisbon, Portugal. 
Telephone: 57S005t 579005/574139. 

Telex: 12191 BESCLP, 13706 BESCLP. 13569 BESCLP 
13797 BESCLP, 16523 BESCLP. 


London Office: Canard House, SS Leaderihall Street 
London ECS A 3D& Tel: 01-283 5381 Telex . 883064 and 8S6950. 
Contact' ft B. Botdicrby, General Manager 


the fog of debts 


The Economy 


DAVID WHITE 


IT WAS the latest spectator 
event in downtown Lisbon: 
huge salvage cranes trying to 
right the obstinate hulk of a 
container ship which collided 
with another vessel in a Febru- 
ary fog three years ago and 
proceeded to lie there capsized 
in the Tagus, right off the Praca 
do Comercio. 

People brought their sand- 
wiches and waited, with a mix- 
ture of good humour and 
fatalism, for the work to start — 
well behind schedule as it was. 
The lifting company, working 
on a “ no cure no pay " contract, 
was haring problems. 

For a maritime nation it 
made a suitably maritime — if 
unflattering — symbol of the 
plight of the economy. 

Sr Ernani Lopes, the Finance 
Minister, has no “ no cure, no 
Day " clause, however. He 
knows that a cure is a long wav 
off and that the best that can be 
done at present is to remove the 
danger to shipping. 

Ee does not mince his words 
about the M inconsistencies . . . 
debonair use of financial mech- 
anisms . - . economic irration- 
ality ... a chaotic subsidy 
policy" and “irresponsibilities " 
that brought Portugal to the 
state it reached this year. 

The current account deficit 
had reached over S3.2bn, two 
and a half times the figure two 
vears before and more than 13 
per cent of Gross Domestic 
Product (GDP). Portugal's 
foreign debt was half as much 
again as in 1980, touching 
S13.5bn at the end of last year, 
or 58 per cent of GDP, one of 
the highest rates anywhere in 
the world. The losses of the 
dozens of non -financial public 
sector companies were, more- 
over, still worse than in 19S1, 
when they almost .tripled to 
some Else 31 bn. 

Until the summer Portugal 
was encountering difficulties in 
its borrowing, on both political 
and technical grounds. Interim 
funds from the Bank for Inter- 
national Settlements were paid 
for — though the operation was 
I camouflaged in other language 
— out of “Salazar's gold," 
Portugal’s close to TOO tonnes 
of trea su red reserves. 


domestic credit, ending the 
excessive borrowing of public 

companies. 

The short-term debt, which 
reached 32 per cent of the total 
but has since been brought down 
to 28 per cent, is scheduled to 
drop further. 

Financing needs for this year, 
when the current account target 
is a reduced deficit of $2bn, 
will be covered by the first 
tranche of the IMF's 94S0m 
standby loan and the delivery of 
between 8200m and S250ra of a 
compensatory facility. The 
Government is expected to make 
another $300m syndicated bor- 
rowing, allowing another institu- 
tion to go to the market. 

Plans next year, when the 
second and third IMF tranches 
are due, are geared to a reduc- 
tion on the current account to 
around the 1930 level at $1.25bn- 
S 1.5 bd. 

The budget deficit, according 
to the plan, is to be pulled down 
out of double figures in terms 
of its share of GDP to 8 per 
cent next year and 6.5 per cent, 
still a fairly high rate, in J9S4. 

Foreign indebtedness, cur- 


rently standing at about 

$14.1 bn. will, it is hoped, stay 

within a $16bn limit next year. 

The reduction of deficits is a 
harder job than it was in the 
previous Socialist-led austerity 
phase In 1978. Without the un- 
tapped reserve of export poten- 
tial Portugal had then, without 
the same favourable import 
stock situation, without the 
sudden inflow of remittances 
from previously mistrustful 
emigrants, the plan has to rely 
on cutting expenditure at the 
expense of employment. 


The Government is (running 
concurrently on 38-month emer- 
gency plan, a three-year recovery 
programme and a four-year 
modernisation project in 
preparation for EEC entry. 

Sr Lopeses priorities are 
modernising the banking sector, 
restructuring state industry 
(which may become the honest 
issue of all), tregonal develop- 
meat (for which Portugal 
depends on the prospect of EEC 
funds) and “ mteraat&onallsa- 
lioc ” (also very largely geared 
tethe membership prospect). 


PROFILE: PRIME MINISTER MARIO SOARES 


Hard line supported 


by Ms countrymen 


It is understood that up to 
50 tonnes will have been sold 
in this way, although there is 
now no further need. 

Portugal’s deal since then 
with the International Monetary 
Fund (IMF) takes the strain 
off tbe debt situation and sum- 
mer inflows of foreign currency 
from tourists and emigrants 
eased the immediate short-term 
problem. 

Under the IMF pact, pegged 
to spending curbs, cutbacks in 
the state sector and a reduction 
— Sr Lopes will not say by 
how much — in real wages com- 
pared to inflation expected to 
rise this year above last year's 
22 per cent, ceilings will be 
imposed on foreign as well as 


MARIO SOARES does not 
care to live hi the stately 
villa tucked away behind 
Parliament that serves as 
official residence for 
Portugal’s frime Minister. 
He prefers to retain to the 
family home at tixo end of a 
long day and relax with an 
expanding family that now 
includes two granddaughters. 

Rat Sr Soares is attached 
to the luxuriant grounds of 
the official residence. He 
likes to think on his feet, 
pacing along the weB4rodden 
paths in one of Lisbon’s best 
tended green spaces. Ia his 
second stjut as Prime 
Minister since Portugal 
became a democracy fn 1974, 
58-year-old Sr Soares has 
much to think about. 

He heads a. government 
pledged to highly unpopular 
austerity for 18 months — the 
only known remedy for 
Portugal! bloated current 
accounts deficit and over- 
heated private and public 
spending. 

He has no choice hut to 
see unemployment rise and 
incomes fall under bis admin- 
istration — a bard test for a 
man who experienced the 
bitterness of defeat to 1978 
when the Internal contradic- 
tions of his Socialist-Cfaristlan 
Democrat coalition prompted 
President Antonio Bamaiho 
Banes to di smiss Irim 
summarily and appoint the 


first of three non-efected 
Premiers. 

Watching Portugal stumble 
through months of enforced 
austerity Is a particularly 
bitter pill for Sr Soares to 
swallow because lie had no 
plans to become P remier 
again. 

or Soares was grooming 
himself — well out of the 
political spotlight — for the 
1985 presidential elections — 
an unsurprising target for a 
senior politician who has few 
competitors in any party for 
the top of the polls as his 
country's most charismatic 
and durable civilian leader. 

One ' rival for popularity. 
President Eanes, who cannot 
run for a third term hut Is 
not keen to abandon politics 
when he leaves the pink 
palace of Belem In 1985, 
threw a spanner in Sr Soares’ 
plans to stay out of everyday 
politics. 

By dissolving Parliament 
and calling an April general 
election this year President 
Eanes presented Sr Soares 
with a dilemma: either to 
stay In the background and 
risk seeing his party lose the 
election without the Soares* 
charisma or step forward and 
risk ruining his image at tin 
head of a government des- 
tined to hurt the working 
man's pocket in no uncertain 
terms. 




Sr Mario Soares — his stock is 
rising steadily 
Sr Soares chose to do his 
best In power— not a surpris- 
ing decision for a man who 
loves a political showdown 
even more than he loves 
walks In a garden. So far his 
stock is rising steadily; It 
seems the Portuguese prefer 
to be govened by a tough 
hand than allowed to wander 
Into bankruptcy. 

Dianna Smith 


Fresh package of incentives 


Foreign 

Investment 


WANK GRAY 


THE FOREIGN Investment 
Institute of Portugal has spent 
most of this year displaying 
outward calm in the face of 
almost calamitous adversity. 

Established six years ago as 
the chief conduit for overseas 
companies seeking to set up in 
Portugal, it has struggled 
through two years of sub-normal 
Investment. This was aggra- 
vated by the slowdwn in 
economic reforms by the former 
government of Sr Francisco 
Balsemao and the lengthy post- 
election negotiations that 
followed tEe return to power 
last April of Sr Mario Soares. 

As if this situation were not 
bleak enough, the organisation 

received a stunning blow in 
June when the Ford Motor 
Company decided not to go 
ahead with a major project to 
assemble vehicles at Portugal's 
underused petrochemical and 
Industrial complex at Sines, 
south of Lisbon. 

The $lbn project was to have 
been the largest foreign invest- 
ment deal in the country; It 
was to employ 5,000 workers to 

assemble some 200,000 vehicles 
a year. Above all, it would 
have put the Sines site to the 
use for which it was designed 
diversified use for which it was 
designed a decade before and 
would have given the Institute 
a flag to wave at any major In- 
dustrial concern looking at 
Portugal as a place to estab- 
lish a plant. 

But Sr Alexandre Vaz Pinto, 
the Institute's president. Is 
taking heart from the fact that 
Ford's rationale for saying no is 
that the international vehicle 
market is still not right 


Furthermore, there was no 
denigration of Portugal as a 
place to invest The fact that 
Ford has “indefinitely post- 
poned" rather than “cancelled” 
the project means it may live 
to fight another day. 

But perhaps the principal 
reason for the Institute's com- 
parative calm is the fact that 
Sr Soares’ socialist Social Demo- 
crat coalition Government 
has finally leapt into action with 
an unprecedentedly busy sum- 
mer proposing and enacting 
some distinctly non-socialist 
legislation. 


New life 


It is this legislative posture 
that the Institute hopes will 
breathe new life into the 
country’s investment climate. 

Perhaps chief among these are 
Labour Ministry proposals to 
enable economically troubled 
companies to lay off employees, 
albeit with the proviso that those 
affected will be paid 66 per cent 
of their salaries for up to two 
years. It was the lack of such 
a law that is understood to have 
been a factor, in the Ford 
derision to postpone its plant. 
Sr Vaz Pinto acknowledged In 
a recent interview that layoff 
legislation was vital if large- 
scale labour-intensive projects 
were to be won. 

Other positive signs derive 
from a general law allowing 
private capital to be Invested 
in the banking, insurance, 
cement and fertiliser sectors 
that were nationalised in 1975: 
cuts in public sector investment; 
and a 12 per cent devaluation of 
the escudo— all definite pointers 
to a revitalisation of the busi- 
ness climate and establishment 
of image of stability. 

An added bonus was Sr 
Soares’ choice of Sr Ernani 
Lopes as Finance Minister. His 
determination to make his 
department a lean and efficient 
tool of Government should make 


itseH felt In the Foreign 
Investment Institute, which 
reports to his Ministry. 

But the foreign investment 
sector can count itself lucky at 
having escaped the wave of 
nationalisations undertaken by 
the revolutionary Government 
in 1975. This is one ’reason why, 
despite the world economic re- 
cession, the country has been 
able to score some impressive 
successes in recent years. 

Chief among these was a 
8600m deal allowing Renault of 
France in 1980 to set up four 
plants in Portugal for the manu- 
facture mainly of cars, gear- 
boxes and engines. Employing 
3.300. Renault last year exported 
one-third of Its 33,000 cars and 
half each of the 53,000 gear- 
boxes and 47,700 engines. 

General Motors of the U.S. 
has also become the main 
foreign partner in two com- 
panies— Cables a, a cable manu- 
facturing concern, and Inlan. a 
plant manufacturing rubber and 
plastic automotive accessories. 
The two plants have a com- 
bined investment of nearly $50m 
and employ around 1,000. 

Because there is no particular 
requirement for Portuguese 
equity participation to the In- 
vesting companies, many of the 

concerns, particularly in the 
electronics industry where there 
are 150 companies, are 100 per 
cent foreign-owned. 

Among them are Grundig, 
Philips. Siemens. Robert Bosch 
and General Electric, all of 
which own nearly a 100 per cent 
shareholding in their 
Portuguese operations and 
which collectively employ some 
8,000 workers. 

The Institute points out that 
nearly 80 per cent of all foreign 
Investment*— last year totalling 
Esc 11.5 (8111m) — comes from 
countries in the following order 
— the U.S* Britain, Germany, 
Switzerland and France. Japan- 
ese investment is scarcely 2 


per cent of tbe total and 
Portugal would like to see much 
more of it In fact Sr Vaz Pinto 
last year led a technical mission 
to Tokyo to drum up business 
from Fujitsu and Hitachi in the 
electronics sector, as well as 
H onda. Mitsubishi. Nissan and 
Toyota in the vehicle industry. 

A s with other national Invest- 
ment institutes Sr Vaz Pinto's 
organisation offers a wide range 
of incentives for investors, in- 
cluding cash supports, tax 
breaks, interest rate rebates 
and subsidies for employee 
training. 


Earmarked 


It has also earmarked 
numerous regions around the 
country on a scale of priorities. 
Not surprisingly, those most in 
need of industrial buildup, and 
where investors will get their 
best incentives, run along the 
Costa Verde region in tbe north 
and the full length of the 
country along the Spanish- 
Portuguese border, virtually 
from Braganza to the edge of 
the Algarve. 

The second most important 
regions are around Coimbra, 
midway between Lisbon and 
Oporto, Samarem, just Inland 
from Lisbon, the Sines estate 
tO the South, aiui along the 

Algarve. The lowest priority 
regions are to toe Lisbon and 
Oporto areas themselves. 

The Institute, with a staff of 
75, has its own priorities. Chief 
these are the establish- 
ment of its first overseas offices, 
two of which have been 
proposed for Frankfurt and 
New York. It also would like 
to see more commercial 
officers attached to Portugal's 
many foreign missions abroad. 
It concedes that because of 
centuries of empire, Portugal's 
foreign service has developed a 
fixed way of doing things which 
will take some tiww to - change. 


Toil 






“Horizontal " organisms ore 
expected to be set up to im- 
prove co-ordination— one of the 
great dearths in Portugal. 

It is too early to determine 
whether the capital flight that 
built up at he beginning of he 
year — a sure indicator of con- 
fidence levels — te being re- 
versed. 

Sr Lopes la a believer in the 
resilience of the Portuguese 
economy. The country has. Im- 
portant advantage in a rela- 
tively adaptable work force and 
low wage levels. 

But it sustained a blow to its 
morale in June when Ford 
finally called off . its . plan to 
build a car plant at Sines in 
the south — a factory that would 
have been Portugal's biggest 
foreign investment, . its biggest 
exporter,, provider of 6,000 
direct jobs and justification of 
the ambitious Sines develop- 
ment, unfortunately conceived 
just at the ttime of the first oil 
crisis. The anticllmactical end 
to four years of negotiations 
showed that Portugal, like ships 
colloding in the fog, has not 
stopped bring dogged by bad 
luck.. - -- - 
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Tough targets to reduce 

trade deficit 


Foreign trade 
and Industry 

FRANK GRAY 


THE International Monetary 
Fund (IMF), will no doubt be 
pleaaed with the performance 
of the Portuguese current 
account in the first quarter of 
this year, when the country’s 
chronically huge trade deficit 
was sharply reduced. 

But the IMF will not be con- 
tent until it gets much, more of 
the same as the year' goes on — 
such are the tough targets 
Portugal must achieve if it is 
to continue to tap into the 
Fund’s resources to enable it 
to buy time dq the road to 
recovery. 

This summer the IMF 
provided Portugal with a $480m 
standby loan. Almost as a 
reward for this, the Bank of 
Portugal reported a reduced 
current account deficit of 
$668m in the first quarter, down 
from $1.08 bn in the correspond- 
ing period a year before. Indica- 
tions are that improvement con- 
tinued in the second quarter, 
although fintf figures have yet 
to be compiled. 

Imports for 1982 totalled 
$8.97bn and exports $4.1bn, com- 
pared with $9.21>n and $4bn 
respectively the year before. 
The imbalance follows the 
pattern over the past decade, 
with imports invariably 
doubling exports. 

Traditionally some of this 
slack has been taken up by 
Portuguese working abroad, 
who are enticed to set up high 
interest blocked escudo accounts 
back home. But emigrants’ 
remittances too have been slip- 
ping, from a peak of $2.76bn In 
3980 to $2.68bn in 1981 and an 
estimated $2.5bn last year. 


DIRECTION OF TRADE 


Chief problem 


The chief problem area has 
been France, where about Im 
Portuguese live but where 
exchange controls and a 
national economic crisis have 
curbed the flow of funds into 
accounts which can carry up to 
30 per cent interest per year. 
There has been some strength 
from South Africa, home to 
600,000 Portuguese, but Brazil, 
where millions of emigrants 
live, is considered -a lost cause 
because of ihe chronic weak- 
ness of the cruzeiro. * " 

The country can take dome 
consolation lids year from the 
steady recovery of the tourism 
sector — deeply troubled for 
most of the latter 1970s but 
which is likely to be 5 pear cent 
better this year toon the 
Esc 69.7bo ($570m) in receipts 
from foreign visitors taken in 
last year. A further boost is com- 
ing from the Government, which 
is formulating extensive plans to 
organise and promote tourism as 


IMPORTS (Esc bn ) 4S 

Sources (per cent): 

EEC 3 

Efti 

Other OECD 2 

Angola 

Mozamb ique 

Other oil producers 2 

Sundry 1 

EXPORTS (Esc bn) 24 

Destinations (per cent): 

EEC S 

Efta 1 

Other OECD I 

Sundry 1 

Source: Bank of Portugal 

a major currency earner. 

To assist future trade 
balances the Government is also 
revising export incentives 
schemes, making them more 
selective and less wasteful of 
scarce funds. 

Temporary limi ts on consumer 
goods imports will last until 
April 1984. These quotes follow 
a period of overheated import- 
ing and the build-up of specula- 
tive stocks by the business com- 
munity. 

Given that 1983 was an elec- 
tion year, it is not surprising 
that there was a wave of 
acrimony from businessmen, 
still smarting from the nationali- 
sation programme of the mid- 
1970s. 

Until recently the Confedera- 
tion of Portuguese Industry 
(CIP), which represents private 
sector businesses, justifiably 
complained that nothing signifi- 
cant had been done to resolve 
outstanding problems that had 
drained Portugal's resources. It 
pointed to the lack of public ex- 
penditure control, irrational 
public sector investment and 
dependence on foreign suppliers 
for energy and food. 

But now the Soares Govern- 
ment has begun a drive to rein 
in the excesses of the public 
sector, successive packages of 
measures will retrench invest- 
ment in projects considered un- 
suitable for Portugal’s meagre 
^sources, will restructure top- 
heavy public companies and will 
place tbear spending under 
closer supervision- These com- 
panies* foreign borrowing is now 
subject to tight ceilings. 

But just how far the Govern- 
ment has to go to lead the 
country back Into a free market 
economy is exemplified by (he 
labow&rtessive private build- 
ing sector, where probably (he 
tightest money in Western 
Europe has pushed interest 
rates to 30 per cent for five-year 
loans. This has put the sector 
in a dilemma; despite a Govern- 
ment study showing a need for 
600,000 new family dwellings, 
the building trade is immobi- 
lised by the high interest rates, 
toe high cost of materials and 


market resistance to inflated 
prices. 

The price controversy stems 
from toe fact .that Portugal pays 
its workers an average of $2.21 
per hour, the lowest m Europe, 
compared with $11.70 per hour 
padd on average in West Ger- 
many, toe highest These figures 
published by the Foreign 
Investment Institute, show the 
average wage in Britain at 
$7.26 per hour. Small flails are 
typically sold at around Esc 4m 
($35,000). 

Portugal also remains a 
country of smaH businesses. In 
receqt years there have been 
efforts to group them into 
larger and more efficient con- 
cerns— of toe country); 15,000 
industrial enterprises 12,000 
have a work-force of less than 
50. 

With direct ftnanriafl aids to 
investment and technical train- 
ing support, the moves have 
registered success to toe foot- 
wear industry, where (here has 
beeni a near trebling of output 
in the past decade and steady 
increases in exports. 

But textiles, by ter Portugal's 
most notable export success, 
still suffer from too diversified 
production, although this is 
expected to undergo rationalisa- 
tion as a nm-up to EBC eatsy. 
Ttts tack erf daversafi cation 
meant that to. 1982 Portugal’s 
textile export quotes to (he EEC 
were not filled to several cate- 
gories. 

Nevertheless, the EEC last 
year took 63.3 per cent of 
Portugal’s textiles and dotoes. 
a 53 per cent rise on. the pre- 
vious year. A quarter of this 
total went to toe UK, where 
sales rose 45 per cent over- 1981. 
but similar large jumps of 47 
per cent and 55 per cent were 
registered to Germany and 
France, which take 13 per cent 
and 12.5 per cent respectively 
of Portugal's t e x tile exports. 

Portugal’s other chief exports 
— wood pulp asid paperboard, 
timber products and cork, elec- 
trical appliances and parts, 
footwear and port wine — are 
enjoying more modest growth. 


In overall trade 57.2 per cent 
of the country’s exports went 
to the Community last year, 
compared w*to 53.4 per cent the 
year before. Some 40 per cent 
of imports originated m the 
EEC, up from 37.6 per cent the 
year before. 

It is the EEC’s gravitational 
puH that has given Portugal 
jgBtmul markets and paradoxi- 
cally has taken what is con- 
sidered by many trade officials 
to be too high a proportion of 
exports, when toe country 
should be diversifying rather 
than simpfly m a r k et s . 

The country’s exports to 
North America rose to 7 per 
cent last year from 6.2 per tens 
the year before and imports 
eased to 11.4 per cent from 12.6 
per cent. Japan, a new player 
on the trade scene, takes a 
fraction of Portugal's exports 
but already has 3.4 per cent of 1 
the Portuguese market share. i 

In toe age-old befcef that only | 
fid-winds blow from Spain, * 
Portugal is maintaining jts , 
independence from what should 
be its most natural Hading I 
partner, sending just 3.6 per 
eem of Its exports across the 
border, with Spanish goods : 
occupying 5.9 per cert of the 
domestic market. 

Performance 

Indicative of some of Portu - ' 
gal’s trade problems is Its per- 
formance with its former I 
colonies and iwith toe oil-pro- j 
during countries of the Middle ! 
East 

Last year exports to Angola. 
Mozambique, Sao Tome, Guinee- ' 
Bissau and Gape Verde collec- 1 
lively fell to just 5 per cent of 
overall exports from 7.6 per 
cent ihe year before, and double 
digits a few years before that 

A Government-led trade mis- 
sion was sent to Africa last year 
to shore up trade relations and 
nuemorus joint ventures with 
Mozambique are being 
developed. But Angola, torn by 
war, remains a problem with- 
out solution. 

Exports to toe Middle East 
were just 3.8 per cent last year, 
while imports, nearly all oil, 
rose to 18.7 per cent from 12.8 
per cent. 

The Government is making a 
critical review of its trade and 
tourism promotion offices. It 
plans to close those which yield 
next to no results and redeploy 
resources to areas like the U.S. 
where Portugal needs to 6ell , 
harder. 

After a long period Where re- 
forms were discussed and not 
delivered the 'Soares Govern- 1 
ment is racing to deliver the 
goods. 

Die-hard traditions of waiting 
for customers to buy rather than 
going out to sell cannot he cured 
in a few months but the hleak 
fact of Portugal’s external im- 
balances and official resolve to 
put some order into a messy 
public and private sector should 
spur manufacturers to develop 
new export potential. 


Climate starts to change 


Banking 

DIANA SMITH 


there ARE ntoe nationalised 
balks In Portugal with nearly 
1,000 branches altogether. They 
are heavily staffed,, « an aver- 
age q£ 42 people per branch 
co mpared with an average of 
16 per branch to Britain. 

Ifof rir employees enjoy a 
welfare system inherited worn 
the paternalistic past before 
the 1975 revolution, when 
Portugal’s 14 commercial banks 
were owned by -members of 
the wealthy oligopoly that 
controlled business and «d«stry 
—such as they war® to a 
country lagging decades betond 
Europe in economic growth enu 
development: 

Banks and the assets of the 
oligopoly were Pi*®*?®®* 15 
ihe Communist Party and 

mHitaxy aHJes to 197 5 w hen toe 
revolutionary vangimru bweny 
£££ed a bewildered nation* * 
Close to toe brink of Soviet- 
style state ownership as any 
’Western European state baa 
come *n 30 yeare. 

Bv n&rionaiistog toe banks 
on March 14 1975 toe 
Council of toe 
dragged what was toen 53 per 
cent of Portugal’s fixed eapj*^ 
formation into toe h^wfeofa 
revolutionary state. The hama 
acted as holding companies for 
(be lion's share of major 
commerce and industry. 

The number of banks was 
pruned from 14 to 9 through 
mergers but toe number <rf 
employees swelled. Bank owners 
and senior managers w«-£ 
sacked by the w | nkSoim 
were arrested by 
militants armed not only wi th 
nuns but with blank warrants 
itemed to bulk by mud<He- 
headed military men eager lo 
prove t th«r revolutionary 

turbulent period 
bank staff, including messenger* 
and cleaning women, ran toe 
Institutions, usually accordteg 
to whimsical or vindictive 

notions of h«W ’’peoples 
banks” operated. Many used 
their access to information on 


{customers accounts to settle 
private scores that bad' nothing 
to do with political dogma; 

The business of banking was 
shelved in favour of being — 
or pretending to be — revolu- 
tionary. After 48 years of police 
repression of even moderate 
political dissenting bank staff, 
new commissars of the people 
sporting newly grown beards 
and scanning customers for 
signs of “fascism” (a man 
with a shaved c hi n, business 
suit or dean shirt in those 
mercifully brief times was 
brave to use a Portuguese 
bank) indulged in marathon 
political meetings and exhaus- 
tive discussions of half-digested 
Marxist theory. 

If a customer bold enough 
to stray into those hives of 
indoctrination was unfortunate 
enough to be in a hurry to cash 
his cheque or discount his 
letter of credit— well, he 
waited. The banks belong to 
the people, said the Communist 
motto — overlooking the fact 
that customers were people. 

Shock waves 

The shock waves of the revo- 
lution subsided. The beards 
were Shaved off, the political 
rap-sessions waned — but not, 
until recent introduction of 
teleprocessing, the queues. 

Portugal was left wit h a n 
overmanned and over central- 
ised banking system that had 
cautiously begun to modernise 
in the early 1970s, taken a brief 
damaging pause for agitprop In 
1975 and badly needed a dose 
of capital, mechanisation, staff 
training, management exper- 
tise and competition if it was 
to behave like a fully-fledged 
hanking system learning to 
operate in the waters of inter- 
national finance through expan- 
sion abroad of its stronger 
vessels. . 

The climate, however, at 
least is beginning to change. 

Eight years after the revo- 
lution a predominantly Socialist 
government committed to an 
n n -Socialist — at least in the 
received sense — drive to liberal- 
ise the economy has used 
legislative tools shunned by 
more conservative predecessors 
and rammed through parlia- 
mentary precepts that will give 
private capital a change to 
return to banking after eight 

years of ostracism. 


In the next couple of months 
laws defining ways and means 
of access of private capital — not 
only to banking but also 
insurance, cement and fertiliser 
manufacture — and a law setting 
the rules of the banking game 
will be passed by the Soares 
Cabinet. If the communists 
make a fuss— -they are expected 
to — Parliament must debate it. 

There are no plans to 
denationalise the nine banks. At 
most, maybe somewhere in the 
very distant future, is there a 
germ of an idea to merge toe 
weaker vessels — a label for 
which four of the nine qualify — 
with the stronger ones. 

This prospect displeases the 
stronger banks whose progress 
towards profitability and expan- 
sion has been despite having 
too many employees. The last 
thing they want is several 
thousand more. What they 
need is bright well-trained 
young men at managerial level 
who do not suffer from redtape- 
itis. But such young men are 
rarely attracted to the 
nationalised banking system and 
having attended top business 
schools abroad usually seek 
employment in top foreign 
banks. 

With the advent of private 
capital, Portuguese or foreign 
—with no legislative discrimina- 
tion in favour of either as the 
Treaty of Rime dictates — the 
stronger nationalised banks will 
be competing with new 
pacemakers. 

Portugal's modest domestic 
market — 9m people with 
unsophisticated notions of bank- 
ing with a gravdy under- 
capitalised business and 
industrial sector needing to 
learn about modern manage- 
ment and investment- — is un- 
likely to attract a flood of 
foreign hanks seeking retail 
business. 

It is estimated that of the 22 
representative offices of foreign 
banks now operating in Lisbon 
or Oporto possibly half would 
be keen to move to a full 
branch when the law permits. 
The wholesale trade is more 
attractive to the few candidates 
but even they are not quite 
panting at the gates. 

For the moment a sluggish 
stock market, a non-existent 
currency market and a tigbtiy* 
controlled Interbank money 
market do little to inspire 
sophiticated bankers. 


Who sets up shop and how 
many “ shops " are deployed 
around Portugal hinges on the 
capital requirement for new 
private banking institutions. It 
is understood this could be 
Es Ibn — 38m at present 
exchange rates — a sum meant to 
attract major operators by 
preference. 

A handful of American and 
European banks have for some 
years been actively lending to 
Portugal at multiple levels— 
leading annual syndicated loans 
for the Republic of Portugal, 
import financing , club loans, 
financing for the major state- 
run concerns. They are likely 
to be more welcome than others 
should they choose to move into 
a fully-fledged operation from 
the Ipw-profile realm of a re- 
presentative office. 


Willingness 


Their continued willingness 
to be strongly exposed to 
Portuguese borrowing in the 
years to come would increase 
their standing in Portugal. 

Many foreign banks, 
especially the Europeans, have 
tested the Portuguese water, 
Involving themselves in invest- 
ment or leasing companies that 
have begun to operate strongly 
in the last IS months. Provid- 
ing services faster and with 
fewer bureacratic tangles than 
the nationalised system, they , 
have met buoyant demand 
despite the economic crisis. 

The personal traumas 
suffered by bank owners in 
1975 appear to have faded 
enough for two families — the 
Espirito Santos and the de 
Hello’s— to move discreetly 
back into banking. The former 
now having major holdings in 
a small American regional 
bank and a French bank, has 
representative offices in Lisbon. 
The latter, through Jose Manuel 
de Mello, holds a third of a new 
investment company set up by 
Sr de Mello, Morgan Guaranty 
and Deutsche Bank. 

Bitterness lingers on the part 
of those dispossessed in 1975 
and those who, before 48 years 
of dictatorship were ended, had 
either to emigrate or be sub- 
ordinates to a privileged 
minority. Recent legislative 
changes are no panacea but they 
at least end a period of equally 
frustrating privilege. 


The Portuguese 
Economy 1983-4: 

Austerity as a condition 
for modernisation 


At present the Portuguese economy faces serious 
difficulties in relation to its financial situation. 
In 1982, the nation’s current account deficit 
amounted to US$3.2 billion. Having risen from 
US$7.3 to US$14.2 billion, between the end of 
1979 and April, 19S3, the external debt has 
further aggravated the seriousness of the 
problem and this, in turn, has indicated the need 
to draw up flearly defined and imm ediate 
measures in regard to economic policies. 

THE OBJECTIVES 

The Government, which came to power on the 
9th of June 1983, has set out these measures 
in an 18-month “ Emergency Short-Term 
Programme” (operating up until the end of 
1984) . Basically, the programme involves inter- 
national financial cooperation — namely the 
negotiation of a stand-by agreement with IMF — 
and the implementation of a strict stabilisation 
policy, based on the restrictive guidelines 
contained in the budget and the annual plan. 

This policy aims at two basic targets in relation 
to the external account situation: 

(a) A reduction in the current account deficit 
which in 1983 is programmed to reach 
US$2 billion; 

(b) A consequent cut-back in the pace of 
external indebtedness. 

THE MAIN MEASURES 
Hie main measures of the ** Emergency Short- 
Term Programme” were announced in June 
including, amongs t others, a devaluation of the 
escudo (12%), an important reversal in the 
Government’s pricing policy, with a substantial 
reduction of state subsidies, and a s i g nifi cant 
lowering in the volume of public investments 
planned for 1983. 

In order to pursue this adjustment policy a new 
set of measures and guidelines were announced 
on the 9th of August: 

— A two-point raise in -deposit interest rates 
and a two and a half-point raise in loan 
operations rates; 

— -A total revision of the present interest 
rates bonus systems; 

— The maintaining of the present foreign 
exchange policy, refusing further point 
devaluations and keeping the crawling-peg 
monthly devaluation at 1%; 

— -A wage restraint policy for state enter- 
prises and the civil service — a measure 
which, should induce .similar effects in the 
private sector; 

— The cut-back of public spending and the 
implementation of additional measures of 
direct and indirect taxation in 1983, aiming 
at the reduction of the public sector’s 
deficit; 

— The limitation of financing requirements 
and the increase in self -financing of public 
firms; 

— The control and reduction of public firms’ 
investment programmes; 

— The implementation of a realistic pricing 
policy in state enterprises; 

— The adoption of supportive and straighten- 
ing out eeonomi co-financial measures in 
state enterprises which happen to come 
under the official heading of “ Companies 
in Economic Difficulties 

— As an overall guideline of the economic 
policy, the introduction of additional 
flexibility in price structuring processes 
(namely in what concerns government- 
controlled prices). 

THE IMF AGREEMENT 
The objectives and main stabilisation policy 
guidelines defined by the Government have 
been set out in a Letter of Intent which was sent 
to the International Monetary Fund. This 
Letter of Intent was signed by the Portuguese 
authorities in Lisbon on the 9th of Auugst 
following negotiations with an IMF staff mission 
which started on the 18th of July. The 
document is scheduled to be placed before the 


IMF board for appraisal during the month of 
October. 

Support given, by the International Monetary 
Fund to the guidelines of the Government’s 
economic policy opens up prospects for the 
achievement of three important objectives: 

— The creation of conditions enabling access 
to the International financial market which 
is of particular importance in present 
circumstances, disturbed as they are by 
repercussions resulting from the accumula- 
tion of the developing countries' debt; 

— The access, during the period covered by 
the agreement, to stand-by credit, totalling 
445 million of special drawing rights; 

— The possibility of access to supplementary 
funds under the “ Compensatory Financing 
Facility.” 

THE MEDIUM-TERM OUTLOOK 
The Portuguese economic policy intends to 
materialise the adjustments imposed by the 
general conditions of the world economy after 
the second oil shock. Implicit in this orientation 
is strict restraint on domestic demand, which 
inevitably affect consumer and investment 
expansion. On the other hand, export activities 
will be encouraged. 

However, the contention of domestic demand 
and, in particular, the management of a 
restrictive credit policy, will be carried out on 
a selective basis. In fact, it is the Government’s 
intention to create comparatively more favour- 
able growth conditions for a group of activities 
of strategic importance within the sphere of 
production- As part of this policy, support will 
be given to housing and the building industry, 
to small and medium-size industrial enterprises 
and to export activities concentrated on new 
products and/or new markets. 

The Portuguese Government considers that the 
country’s basic economic difficulties arise out of 
deep-seated problems of a structural nature 
which the stabilisation policy cannot resolve by 
itself alone. 

The ” Bnergency Short-Term Programme ” will 
be backed up, immediately, by the progressive 
implementation, of two other interrelating 
programmes: 

1. A Financial and Economic Recovery 
Programme (FERP), which will operate 
for two or three years, to enable the 
medium-term creation of solid bases for 
the healthy functioning of the economic 
and financial system. This programme 
will cover: 

(a) Reorganisation operations within the 
institutional framework of economic 
activity, namely in what concerns the 
financial system and regional develop- 
ment; 

(b) An overall action in the area of the 
management of public firms. 

The FERP will be, at the same time, the term 
of reference for current policy and a starting 
point for a real solution of those problems 
holding back economic development. 

2. A programme for the modernisation of the 
Portuguese economy, which will operate 
for about four years. This progr amm e will 
constitute the co-ordination instrument for 
actions aiming at structural reorganisation 
of the economy. 

Due to its more complex nature, this 
programme requires further consideration 
of its future impact on the economy. 

Conceived with the idea of dealing with the 
Portuguese economy's most difficult prob- 
lem — its development — this programme 
will cover a three- to four-year period and 
will be closely interrelated with Portugal’s 
accession to the Common Market — a 
priority goal in the Government’s foreign 
policy and a basic element of its economic 
polity. 


Ministry of Finance and Planning, 
Rua Da Alfandega, Lisboa 
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Sportugal is the lure 






for winter visitors 


Tourism 


the vagaries 
politics. 


domestic off-peak season is being under- Lisbon is soon to get two new 


taken In a programme called hotels, the Meridien and the 


The sector Is one of the most “ Sportugal — where winter sport Xovotel — recovery 


FRANK GRAY 


Important elements 


has a new meaning." Under it. more slowly to the Costa Verde 


balance Portugal's National Tourist to the north, near the port-wine 


International Monetary Fund 
rescue team which this summer 
PORTUGUESE tourism officials provided Portugal with a S480m 


picture, a point noted by the offices abroad make available growing region. The region has 


names and addresses of hotels been hit by lack of adequate 


have drawn great satisfaction standby loan. Last year tourism where visitors can water ski. 


and clubs throughout the roads. Increasingly, however, 
country as well as on Madeira inland resort hotels in the wine 


this year from the fact that brought in some Es 


Lisbon was chosen to host the (£378m) in foreign exchange. 


surf, fish, ride, golf, sail and 


region are being listed in travel 
brochures with flights operating 


17th annual Council of Europe Aided by a 12 per cent devalu- 
art, science and culture exh ibi- 


even shoot — the last being through Oporto and the tourism 
usually confined to clay pigeon office is promoting overnight 


ticm. 

While the exhibition focused TOURISM 

on developments of common 
European interest, this year’s 

presentation at various sites in — 

Lisbon (May 9 — October 2) is 

paying special attention to Por- EEC 32.8 

tugal's age of discovery and Its u.S./Canadii i£fi 

empire. It is this interest in his- — 7~ - ttr — 

toric Portugal that the tourism World 41.0 

industry would like to see Sourca: Bank of Portugal, 
emerge as an ingredient in the — — — 
overall Portuguese tourism pro- this summer of the escudo 


TOURISM EARNINGS 

(Es bn) 


duct — the more reasons one has ^ figure should improve 
to visit Continental Europe's sharply 


stays in pousadas — hostelries 
situated in historic buildings — 

WARNINGS * n an effort to boost Portugal's 

l , most picturesque but least pros- 

' perous region. 

1980 1981 1982 The Costa Verde suffered not 

_o _ - .. c only because of the revolution 

— 69 -‘ but through the sudden shift in 

17-6 20.1 22-9 travel habits. Several shipping 

57.4 63.7 69.7 lines which served Lisbon and 

the north a decade ago ceased 
-- operating because of the fuel 
. „ . . .« Drice crisis. This meant a shift 

S J? me q “? in ** tourist flow from 50 per 





The Algarve, a region popular with tourists and a major centre for golf and other Sporting recreotioos 


westernmost country, the more 
secure the Industry is from the 


The industry has recognised 


and partridge shooting avail- cem hy ^ 30 oer cent by 

and 20 oer cent by sea a decade 

Madeira, 




important 


ago to 75 per cent hy air. 20 


past decade. 

The exhibition's 


something that extends beyond 
the peak summer months. One 
official pointed out that the 


Portugal's tourism as Majorca T*> r cent by car and 5 per rent 
is to Spain's, managed to escape hy sea. 


number of beds offend In ail 


ing push the annual influx of 
tourists well past the peak years 


the problems of the mainland BrltTanv Ferries the French 
during the revolution but was eSS?nv ooeSSSS 

hit with its own crisis last year. 4lL.^ p “ y 


Stuck in a time warp 


Portugal, though centred 


of a decade ago-iikn^canUy mainly on the Algarve . coast, 
enough just before ^he 1974 


mi WJU. Itt own crisis mm year. f Plymouth to Santander 
This came about because of the 

effects «-«-•* Spajn - K to be con- 


inflation- 


ss* ssaru.'W^j's ■ss 

mainly on five-star hotels — rnc M u 


Revolution and the y«rs of » Torremolinw. Just a few 
economic and administrative hundred miles away on Spain s 


Agriculture 


farmer da Silva plants his peach, 
apple, pear and cherry trees 


What members of this proud the food import blU. 


and obstinate breed will do to 


close together and then wonders EEC efforts to produce the 


chaos that were to follow. 


UK recovery popular wurisi 

Britain, which is by far the r Jo<idtiie ben 
largest contributor of tourists 
to Portugal, sent 51 1.000 visitors p ^ 

to Portugal in 1973. This fell A restructu 


Andalucian coast and just one 
of Spam's many immensely 
popular tourist resorts. _ 

It was Spain, he said, which 
reaped the benefits of Portugal's 


and the unexpected loss of 
cruise liner business from 


Costa Verde as a port of call. 
Tbe move to boost Portugal's 


DIANA SMITH 


why he has a cherapple or a 
peareach with some help from 
the bees — and correction of cou- 


pe rfectly round or red apple 
and grain of homogeneous 
quality is a philosophical 


Agricultural yields — another 
factor In an imported food 
burden that has exceeded 60 per 
cent of national demand In 
recent drought-prone years — 


Britain because of the Tequisi- year-round attractions has had 
tioning of Ships for the Falk- its difficulties, particularly in 


fused land ownership and co- question that the next decade are about 1.5 tonnes of wheat 


its difficulties, particularly in LABOUR INTENSIVE and back- 
lands war. Tourism from the the last year when faulty gas ward in most areas, Portugal's 
UK fell to 47,600 last year from facilities caused the deaths last uncompetitive agriculture has 
a peak of 64,800 in 1980. year of 18 British tourists. Such been hitched to the high- 


a peak of 64,800 in 1980. 


restructuring programme 


The Island', tourism industry 2*SS“ ™ A 


been hitched to 
powered and 


the high- 
competitive 


operative or collective farming 
in the Alemejo, where the Left 
cried to impose Soviet-style col- 
lective farms in 1975. 

According to the EEC Green 


or so will answer. Portugal 
will have a long transition 
period in which to try to herd 


per hectare compared with 
EEC averages of 3.5 tonnes. 
Some foreign farmers In the 


its antiquated agriculture into Alentejo region, however, have 
the late 20th century. Whether achieved much higher yields in 


to a low of 244,000 by 1976 and has concentrated on the estab- 
it was not until 1981 that it Ushment of more recreational 


crept past 1973 levels. Last year facilities along the Algarve. 
Britain's tourists numbered This region now claims six 


has spearheaded a shift to 
more self-catering and more 
mid-market hotel facilities, 
including construction of a lido 


off-peak season — the very time Spanish agricultural wagon in Paper on enlargement of the 


of year Portugal needs more 
tourists. 


the collective psyche of many 
members of the European 


The Government responded Economic Community (EEC). 


570,500 and the figure is ex- professional 
peered to rise by 5 per cent this courses and 
year. hotels have 


professional standard golf 
courses and many of the 
hotels have their own tennis 


in Funchal with a capacity of t>y consulting Britain on the Mediterranean French fanners 


Community to include Portugal, 
the share of Portugal's Gross 
Agricultural Product (GAP) in 
Gross Domestic Product is 14 


decades can cure the habits of normal weather years of- close 
centuries is an enigma. to 4 tonnes per hectare, showing 

. that proper management of land 

Ratio Worsens ^nd farming methods can pro- 

Portugal’s Isolation from the 


ara. -f a •ass s ** UP tiff asruSTs-jsss-a 


sports facilities. 


The recovery means that and “ deck sport *' facilities and 
Britons spent 3.1m bed nights in swimming pools — instead of 


a special inspection force to potential challenge 10 their pro- ®* nt ^* e . E ^p ® f The whi . c h kept its industry and 

examine 6,000 self-catering duce. The French Government Cr0 , wth the Portuguese _ GAP agriculture in a time wa rp and 


Loan for airoort establishments. Several him- has had little choice but to 15 far beI ° w tJie re * t °f *** Production, productivity 
lX»an lor airport ^ ^ certificates so far Sike an approach at summit economy-1 pgr cent only at wages a generation behind 

1 e * . _ rnncMnf nnnnc hAhiTMfi 1 QftO F.nmmPan IavaIc mMnc that 


Portuguese hotels and apart- leaving customers to rely on 
merits last year; the Germans nearby beaches for recreation 


1.1m; the Dntch 741,000; 
Spaniards 670,400; French 
569,900; Swedes 534,400 and 
Americans 456,874 


and relaxation. 


An Esc 700m European 
Investment iBank loan is 
enabling Madeira to lengthen 


have been issued but as a pre- level that reflects the gut reac- 


special legislation, 


highly vocal and 


duce satisfactory results. 

The Government has 
attempted to provide some tools 
for more efficient farming but 
their proper use depends on a 
highly individualistic breed of 
farmer. 

The U.S. has had a steady 


effective November 1, has been a gg ressive sector of the French 
A new golf course is being its airport runway by 155 prepared making owners re- electorate; Since there is a 
built near Estoril, along the metres to enable it to take the sponsible under civil law to tendency among EEC countries 


Lisbon coast, just 15 miles from 


conventional jets, tourists. 


— ----- — — . — jjuuvu visual, JIM. xu uum uuiu — o— j- —i vimiwu, me Government to view the Iberian peninsula -• — ----- — 

What the mid-1970s slump the capital, and a major sports although it still cannot handle emphasised also that any owner as a homogenous whole regard- EEC GAP; in Greece and Spain a o h a ^ 


constant prices between 1960 European levels, means that qn,*, ns h» 
and 1975 and negative between whereas the average family of diem fornJt of Ita 

1970 and 1979. today’s EEC spends 25 per cent 2E ihLkfJo 

Between 1960 and 1977 Por- of its budget on food, the Portu- to {mpirt^^iv^SStiUwrf 

tugal's per capital GAP fell Boese spend over half their name** year, to M82 to- 

I™ 31 Per cent of averse daily bread f of^h^t c^'SSeSi 


brought home to the tourism complex including golf has been wide-bodied aircraft- 


industry was its overall econ- 
omic importance and the need 
to insulate itself better from 


opened in the last year in Troia. 
25 miles south of the capital 


While the Algarve, Madeira 


not passing the safety test 
would have his gas and elec- 


ton «TZ!u«Ei «d“iSSric wtios rose from 20 to 43 per h. jnM £■■ 

fact. Portugal the underdog has 31 10 4 ‘ ** JSLlta •** a ^ ***> imbalance. 


and Lisbon coastal area are all . tricity supplies waththrawn by seen its modest production of cent respectively. 


The promotion of sport in the performing strongly this year— the Department of Energy. wine, fruit, vegetables and vege- 


table oils turn into a bone of were drivimr -annual taudeet de- tnotuues ureent corporation, 

contention inside the EEC that per cent is employed m a^- K tomSSSSwS lests beneficiariS^epay 

i«s sorely delaying completion of culture compared with an EEC ^ ^gg^ng food pro- fi 13111 l0ans three years in- 
accession negotiations. average of 8 per cent Spanish, stead of a few months — in. this 


Meanwhile, of Portugal’s 
working population of 3.8m, 28 


mated subsidies on staples like 
bread -and mhk and on ferti- 


Guarantees for $620m Of this 


Users and animal feeds, that America’s Com- 

were driving annual budget de- mpaiues Credit Corporation, 


accession negotiations. 


Dossier 


average of 8 per cent spams n, 
Greek and Portuguese accession 
to the Community will raise the 


cessors and middlemen far more a f®* months— in this 


than the public. 
Withdrawal of 


instance on grounds that Por- 
the sub si- tii gal is a needy country in agri- 


OUR QUALITY 
IS PRESENT 

THROUGHOUT THE WORLD 


Only when the Community 
resolves its Common Agricul- 


SMffSrifiHHS 


Bsc i 1.000 H (£5.4^a e So for beef EKils grain relationship wTtS 


Before Portugal joins the 


tural Policy disputes and deter- in the nine-member Community. on imported the UA must be closely nego- 


mines what it plans to do with 
the so-called Mediterranean pro- 
ducts will it be possible for 
Portugal to push ahead with its 
agricultural dossier. 

Meanwhile, some figures illu- 
strate the glaring need for 
expansion of plans recently 
undertaken by the Soares 


Portuguese surveys show that jj.5. animal feeds -rather than dated; Community members 
the average age of the fanning domestic pasturage. who acquire grain outside the 

population is well over 50 and Portugal’s utilised agricul- EEC must pay an import levy 
that literacy is low — serious tural area amounts to just over into EEC funds. Naturally Por- 
obstacles to mastering the stan- 4m hectares (10m acres) — 15 tugal with its weak economic 
dards, methods and intensive per cent of the country’s total structure is anxious to avoid 
paperwork inherent in the land mass. In the EEC the per- becoming a net contributor, be- 
EECs agricultural policy. centage is 60 per cent Only 6 cause of non-EEC grain imports. 

Small fanners— who number per cent of Portugal’s arable to the rich man’s Community 


Government to intensify tech- about 800,000 and often work laud is pasture against 44 per club. 


QUIMIGAL 
An Enterprise 
internationally prestigious. 
Our products dignify Portugal’s industry 
and contribute substantially 
to her economic expansion. 

We offer quality 
through long experience and 
advanced technology 
in all the goods and services provided. 


Fertilizers. Pesticides and Seeds. 


Inorganic Chemicals. Industrial Gases, 
Non-Ferrous and Precious Metals, 

Iron Oxid Pellets and Non-Metals. 


nical assistance to farmers, set 
up training schools for young 
farmers, liberalise state-run 
purchasing and marketing of 
foodstuffs, institute quality con- 


mini-spreads whose sizes shrink cem in the EEC. 


as generations die off and their 


livestock 


Liberalisation of grain pur- 
production chasing promised by the 


property subdivide among mul- coupled with high feeding costs Government should decrease 


heirs — have 


means that Portugal must im- tbe U.S. neai>monoDOly of grain 


staved off efforts to nudge them port large quantities of meat supplies to Portugal accepted by 


trot — this in a country where into family or group production, with strong repercussions on previous administrations. 


Organic Chemicals. 

Processed Plastic Products. 

Processed Fibre Products, Glass Fibre 
and Chemical Specialities. 

Margarines, Edible Oils, Soaps and Glycerines. 
Products for Livestock. 


Targets need to be rescaled 


energy prices that reflect real carriers and either trans-shipped stations. At the moment there 


Home Textiles. 


Energy 


The Government is now to coastal vessels to feed small are no plans to produce wood 


■tendering for specialist com- ports up and down the coast or or beet alcohol for fuel. 


DIANA SMITH 


panics to make a survey of carried by rail. 


energy use in selected factories 
so that the amount of wastage 


Because Portugal 


energy and use of bio-gas— vul- 
garly known as “ poo power " — 


facilities to handle large coal in small rural communities will 


of fuel oil or other fuels may be carriers at the moment, freight be promoted; some small units 


determined. Meanwhile 


WPST FtTROPF-S lowest pnerev Z —z c ° sts , of transport in smaller are already using chicken or 

wtoi Aimtu'ts lowest energy heavy subsidies on diesel and vessels are making the price of sheep ■droppings to Droduce th* 
Consumer must invest tens of f,w>l nil are binn? nbased out. irnnnrtprf rnal iinernnnmir’al n 



consumer must invest tens or 
billions of dollars over the corn- 


fuel oil are being phased out. 

• Gradual replacement of oil- 


imported. coal uneconomical. 
Looking ahead, if coal con- 


ing decades to catch up with g red power stations or industrial sumption rises constantly the 
European averages of today. boilers by other types of fuel south bank of the mouth of the 

The exact scale of the invest- and greatjr use of alternative river Tagus would also house 


methane gas for small genera- 
tors. 


The master plans arrive on a 
scene that has suffered from 
scanty overall approaches to us© 


ment will be debated by the forms of energy— particularly ^ ant installations, handiing 0 r savings of enerev and ontv 

Gnuue Cnvi-mmAnT in ihu MVf VtAttlnn in 35 much ac tnnnae a voir , ■ . .. ■“ 


Soares Government in the next solar— for water heating in as much as 30m tonnes a year, sporadic cooperation from the 
few months in tbe light of the domestic or business premises. Butthis Is a distant vision. population in energy-oaring 
austerity programme that must Portugal has one of the top • introduction of natural gas efforts. In the early days of the 
affect every aspect of the Portu- sunshine records in West Sn bquefled form severe winter drought from 


guese economy for the next 18 Europe, 
months. owners 

Before Portugal’s financial solar ps 


sunshine records in west 141 uqueneu ionn severe winter drought from 

Europe. A number of home by ,? lpe ;^P e January to March this vear 

owners have already acquired 5™® Spain The authorities industry responded positively to 
Z*£?*^*™ Govemm^ppea^o rld'uS 


resources shrank to perilous financing from the National tow n gas an d find consumption but domestic users 

levels under the weight of the Savings Bank at IS per cent “tS 1 ™ S®* interesting alter- paid little attention. 


current account imbalances 
master long-range and medium- 
range plans for energy that 


interest repayable over ten 2f rt SYf" 


years. Industry is also entitled 


nuclear 


were three years in the making solar or other alternative energy 


to assistance with purchases of 

solar or other alternative enerev 51< * ors this a highly advaxv- 


Efforts rejected 


were unveiled by the previous 
government. Since the two 
scenarios devised for these plans 


equipment 


But at the end of the first 


tageous form of energy since it quarter energy consumption. 

permits 1ISV nf Hu T — .... . 


• mm m Of coal for M-ilJSKS 35 ?hVco^o“k < T I S 

electricity generation and in the able proven reserves of nw of 1982, reflertSg SS&tESi of 


— ootimum annual erowth of aoie proven reserves of raw of 1982, reflecting rejection of 

Gross Domestic ProducTof 5 5 cell) f ose 4011 cei ?£ uc f uranium and is prospecting for sustained efforts to save fuel 

and reduce the burden of fuel 


per cent — are now superseded 
by the need to contain growth 
for the next few years, there 
will have to be some rescaling 
of energy investment targets. 

But the guidelines for divert 
sifi cation of sources and means 


power station ts ' being built among monarchist or Left-wing imports on the balance of nav- 
near the port o£ Sines in the groups to the introduction of ments. " * 


south, with tests due to begin nuclear energy but the authori- 
in 1984 using 500.000 tonnes of ties feel that a sustained 


problem 


app^nt to the incr eased 


imported coal. The following campaign of factual Information volumn nf nil 
year lm tonnes of coal will be on the subject win overeomS devSluaffi nf ?h? 

required. If the station expands the problem. ^£2' “J" J 0 

according to plan it will In principle, four to 


“«•» ««-■ — — - aaa “SSTFrti ^ ^ 

P ^ 3 re *i ?i 0t consume about 4m tonnes a year pressurised water reactors pro- Successive * inereaws°^n P tSifi 

» f? r subsla ° na,1 y- at full operatioiL duchig a total of 4.000 to 6,000 nrices nf l0 i?J 

since Portugal s current and nmr „v...u v- .u. j . prices or oil derivatives did 


Q 


since Portugal's current and 
highly vulnerable dependence 
on imported oil and on hydro- 
electric reserves that have 


Short list 


E3»SS8« sttassas 


the middle nr mv) nF r* ‘ . «*vmriaia or iuei-ourn- 

The Government is about to the first reactor could be on j^ industries from having.their 

'Jimififr ^Vip cVirtrf licr rtf hMAorc ctnyam ,V*a IfkAr vim . i. . 


QUIIMICHL OUlMICn DE PORTUGRL.E.R 

Av. infanta Santo, 2 — 1399 LISBOA CODEX 


shrunk w'rth repeated droughts examine the short list of bidders stream by 1995. Without a W: ^L,p-" c 

\ «t* U0Wed T0 draB oa £ or 0011 5 erection of a new coal decision, -plans will have*?? be i9M?nd S 1flRi°tn i i,iJf iP0rtS olU 

mudt longer. dock and terminal at Sines. If made for increased numbere of ^ er 

The master plans — medium the general energy plans go coal-fired stations, with alien- a 1073 

1990 and long range ahead. Sines would become a dent increases in coal handlimr ® ave *?>' lo 1982 


The master plans — medium 
range until 1990 and long range 
to 2010 or beyond — call for 
the following; 


funnel for coal supplies for 
other power stations and for 


fad iSr 386 * 111 COal o? more thSn S p« 

• Renewable energy, with par- t0 «™- Oil 


u • _ . — m.icnoijis Mirerey, W1U1 par* ar/'fiunto r n * 04 ___ . •• , 

I Savings of energy by moder- coal consumed by industry. This ticular emphasis on biomass and PnptnvTt-e Per cent S £ 

msation and more rational use could mean a terminal that hydroelectricitv. In the biomass ^ er f y n®?** 8 

of industrial equipment, intro- bandied up to 10m tonnes of field more wood or residual fuels 

duction of new technology and 


oanoiea up to lum tonnes of n«a more wood or residual fuels to *ian MutZZ «»r- r ™ ,,rc 
coal a year, imported in large would be burned in small local Son !!t mSSSf ^ T * U ° “ 
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The Palace of Statens, heme of the renowned rose win es which form «n important part of table wine exports. 


Growers set about regaining 
sales momentum abroad 


Wine industry 

FRANK GRAY 


THE TABLE and fortified wine 
sectors of the Portuguese wine 
industry are making a 
strenuous effort to regain the 
momemtum that carried them 
strongly into overseas markets 
in the Doom years of the 1970s. 

For the table wineries the 
push is. coming against a back- 
ground of sharp overseas sales 
setbacks because of the reces- 
sion and in some cases simple 
bad luck such as (he collapse in 
recent years of the once-lucra- 
tive Angolan market. Last year 
some 760,000 hectolitres of 
table wine were sold abroad. 
Just 7.6 per cent of annual pro- 
duction and a fall from lm 
hectolitres two years ago. 

Port wine producers are in 
a different position, as 90 per 
cent- of their production goes 
abroad, mainly to France and 
Britain. They are concerned at 
the effects of market stagna- 
tion, inflation and what they 
describe as excessive Govern- 
ment interference which is 
impeding their range of market- 
ing options. Port wine produc- 
tion last year was 050.000 hecto- 
litres, 573,000 of them exported, 
just a 4.8 per cent nse on the 
previous year. 

While they are lobbying for 
a freer hand to conduct their 
business — the port wine region 
of Portugal's Douro Valley is 
one of the most regulated wine 
growing regions in the world — 
producers also recently met in 
Oporto to map out a strategy to 
Improve sales in the Nether- 
lands, West Germany, Italy and 
the U.S. 

In the table sector visitors to 
the Algarve in southern Portu- 
gal this summer have seen 
English-language posters urging 
them to try various red, white 
and rose table wines. Airline 
boarding passes and ticket 
holders carry commercial ad- 
vertising promoting the nation's 
wines. 

' In Lisbon the Junta National 
do Vinho, the national wine in- 
stitute, now publishes a range 


of information on the table wine 
industry in a variety of foreign 
languages and keenly prints out 
that more “ marcas premiadas " 
wines, or premium brands, are 
available for export than at any 
time. 

While wine is produced in 
profusion in more than two 
dozen regions, ranging from 
Moncao on the northern border 
with Spain to Lagoa on the 
Algarve coast; many vintners 
are still hampered by a lack of 
marketing expertise. In addition 
the industry feels that, with 
more than 1,000 wineries dotted 
around the country, there is too 
much diversification of produc- 
tion. This means that most pro- 
ducers do not have a strong 
enough base to compete effect- 
ively abroad. 

A further problem is that Por- 
tugal's chronic inflation and the 
cost of running a labour-inten- 
sive industry is driving up prices 
of bottled wines, often priced 
at Esc 150-250 (£1-£1.75) per 
bottle- in shops, - though there 
seems to be no shortage of SOp 
a litre wine drawn from barrels. 


PORT WINE EXPORTS 



(Hectolitres) 




1982 

1981 

1980 

1979 

France 

228JSOO 

228,600 

254,700 

254,500 

BeL-Lnx. ... 

109400 

69,000 

76400 

64300 

UK 

64,806 

70,600 

90300 

107300 

Netherlands . 

46,700 

37,900 

47.600 

41,400 

W. Germany 

27,700 

37,800 

47,600 

41,300 

Denmark ... 

24,000 

22,700 

29,900 

27,800 

23,000 

35300 

Italy 

23400 

31,000 

Soviet Union 

18,900 

18,700 

5406 

18,900 

17400 

Sweden 

M©0 

5.700 

7400 

Switzerland . 

4,700 

6,000 

6300 

4300 

U3. 

3,700 

3300 

3300 

3300 

AO markets . 

572,865 

546,428 

614302 

521453 


Source: Institute do Vinho do Porto. 


Led the way 


Two wine companies which 
have overcome these structural 
problems, and have led the way 
in Portugal's penetration of 
foreign markets in the recent 
past are Jose Maria da Fonseca 
in Azeitbao, 25 miles south of 
Lisbon, and Sogrape of Oporto. 

Fonseca produces premium 
44 denominacao de origtm ” 
(denomination of origin) wines 
under the family name but its 
export success^ is led by the 
brand name - of Lancers, a Fon- 
seca unit 49 per cent owned by 
the Hueblein Food Company, 
the U.S. food and drinks distri- 
butor. 

Sogrape, its rival, is better 
known through its successful 
Mate us table wines. So success- 
ful, in fact; was Mateus with 
its marketing in the late 1960s 
and early 1970s in the U.S„ and 
more recently the UK, that it 
surpassed Lancers in foreign 
sales. Both companies now ex- 
port some 3.5m cases of wine a 
year — about 1.5m for Lancers 
and nearly 2m for Mateus. The 
U.S. and Canada take most Por- 
tuguese wine exports, but the 
UK has emerged as the fastest 
growing new large market, 


especially for Sogrape Mateus. 

Fonseca, while less successful 
with Lancers in Britain, has 
found a way into the market- 
place with a leading supermar- 
ket distribution of its vinho 
verde, the white wine from the 
Minho region on Portugal's 
northern border. * 

The two companies made their 
initial sales with slightly sweet 
sparkling rose wines packaged, 
in Lancer's case, in a ceramic- 
type jug and, for Mateus, in a 
flask bottle. 

Both remain trademarks but 
the wine in them now is often 
white and red aid the blends 
have grown progressively drier 
as foreign tastes have grown 
more sophisticated. Their Por- 
tuguese identity succeeded in 
opening the door to a range of 
other wine exports, particularly 
reds from the Dao region, one 
of the largest wine-growing 
areas situated in north-central 
Portugal, and ever-rising over- 
seas sales of ■vinho verde. 

The strength of the British 
market lies not only in Britain's 
traditional ties as a trading 
partner and through its domi- 
nant port wine links but because 
it is also the largest supplier 
of tourists. Portugal last year 
sold the UK 53,000 hectolitres 
of wine, up from 49,000 two 
years ago. A stronger export 
performance still was shown in 
West Germany, whose offtake in 
1982 was 55,000, compared with 

37,000 in 1980, while Italy was 
the EEC's third largest market 
at 37,000. up from 34,000 two 
years earlier. 

Portugal's biggest setback in 


Drive to expand world 
route structure 


'HE MAJOR facelift 
lunched by • TAP- Air 
Portugal several years ago is 
ow moving into high gear as 
be state-owned airline seeks 
» expand Its route structure. 

The company, for so long 
indissolubly associated with 
be cou i ry's tourism 

odustry. la now making an 
ffort to become an mmne 
bet not only brings 
jreigners into Portugal but 
in fly them to many points 
cyond. 

Its ‘ efforts have seen 
overmnent representatives 
c collating this yeef with the 
lanadians for access to the 
icratJve Toronto market— it 
[ow flies to Montreal only — 
nd with the Egyptians for 
iehts to serve Cairo. Both. 
{Torts look like getting the 
o- ahead, possibly paving the 
ray for new services by 1984 
r 1985. 

The company admits that 
ante expansion at a time of 
co Domic malaise in the 
ados try Is tricky — In 1981. 
be last year for which 
nanriid figures are arrall- 
ble. Air Portugal lost $51m 
nd it would like to trim tlo 
ayroll of 10,000, a large 
umber lor a company with 
9 aircraft. 

But a senior official points 
at that the time for 


exp:, ’Sion is ripe. Moreover* 
the upsets that have hit Air 
Portugal in the last decade 
require forthright action. 

Chief among these wrn the 
collapse of the once-captive 

Angolan and Mozambican 
markets. Luanda and 
Laurenco Marques were once 


Air Portugal 

FRANK GRAY 


served with daily and some- 
times twice-daily Boeing 747 
services out of Lisbon but 
the loss of tiie two colonies 
savaged the company’s 
revenues and forced It to sell 
its 747s. 

The post -colonial turmoil 
now has settled and Air 
Portugal now is recovering 
some of its- African business. 
Twice-weekly flights operated 
rhis summer to Angola and 
Mozambique^ with regular 
scheduled operations also 
going to Harare, Cape Verde, 
Guinea-Bissau. Brazzaville, 
Kinshtsha and Johannesburg. 

In the Americas its U.S. 
a«d Canadian services are 
supplemented by regular 
flights to Rio de Janeiro, Sao 


Paulo and Caracas. 

The idea of a rente that 
would extend it eastward 
beyond Rome to Cairo is 

attractive, as it would be the 

co m p any' s first foothold in 
the Middle East 

Its modernisation efforts 
have seen Air Portugal In 
the last year commence 
deliveries of a fleet of five 
Lockheed TriStars and new 
Boeing 737-200S; tts 1935 fleet 
plan calls for it to be operat- 
ing an all-jet fleet of 22 air- 
craft. 

Two years ago it adopted 
new in-flight service uniforms 
and changed its name from 
the awkward Transport es 
Aeros Portngneses to a 
simple TAP-Air Portugal, 
though now even the use of 
die word TAP is being 
dropped. 

Air Portugal is counting on 
the experience of Its new 
president, Sr Orlando Morbey 
Rodrigues, to Improve Its 
balance sheet. He took over 
in January from Joaquim 
Auguste Andrade Campos. He 
previously served as vice- 
president of the Association 
of Portuguese Industries but 
most of his career was spent 
as a senior official In Lisbon, 
Mozambique, Angola and 
Mexico with the Dutch Philips 
electronics group. 


Europe, has been in Switzer- 
land. a major importer of bulk 
wine rather than bottled wine, 
where shipments fell in two 
years to 126,000 hectolitres 
from 214,000. 

The collapse of the Angolan 
market in recent years is the 
result as much of the ending In 
the 1970s of oolony status for 
the southern African nation as 
of that country's subsequent 
civil strife and overall economic 
malaise. Wine sales to Angola 
fell last year to 38,000 hecto- 
litres from 107,000 in 19B0. 

The recession has bitten into 
UJ5. sales, which stood at 
196,000 hectolitres last year, 
down from 230.000 m 1980. 
Brazil, at 15,000 hectolitres, is 
far below its potential owing 
to a barter anangement Brazil 
has with Chile for the supply of 
wines. 

The wine institute is encour- 
aged by strength in Japan, 
which last year imported 16,000 
hectolitres. 

Important sales 

There is concern, however, 
that the rosfe continue to dom- 
inate overseas table wine sales, 
although they now are Just 70 
per cent of exports compared 
with 90 per cent in fte late 
1970s. But wine officials art 
quick to point out the import' 
ance of the ros6 wines hi the 
Italian and German markets, 
-where each wises are not sold 
to local nationals as much as 
they are to British and Ameri- 
can tourists. 

While the table wine pro- 
ducers feel their recent set- 
backs are temporary, port woe 
makers in Oporto — organised 
under the Assoclao do Expor- 
t adores de Vinho do Porto— 
are facing a longer-term prob- 
lem. 

While 1982 marked a slight 
recovery, exports were still 
below the record of 1979 when 
628.600 hectolitres were ex- 
ported. In fact the industry 
points out <£hait exports are not 
far different from 50 years ago, 
when they first broke through 
the 500,000 level. They have 
not varied much since, particu- 
larly dining the table wine In- 
dustry's expansion years of the 
1960s and 1970s. 

Port wine exports have not 
been able to “ piggy back " on 
the growth in table wine sales 
and are unable particularly to 
get into the potentially lucra- 
tive UB. market. The U.S. has 
a Jong history of producing for- 
tified wines, including port-types 
from California. Ireland, with 
3.5m population, consumes as 
much port annually, 3,700 hec- 
tolitres, as the UJS. with its 
225m people. 

While the Benelux countries 
have shown strength — as a 
group they are the second 
largest market, with an intake 
of 155,000 hectolitres — they 
have not been enough to offset 
sharp sales, losses in France 
and Britain. France, the 
largest importer, has seen 
imports fall to 228,200 heco- 
litres in 1982 from 254,000 in 
1979. The UK market, historic- 
ally the sole raison d'etre for 
the existence of the port wine 
industry, has tumbled to 64300 
hectolitres from 107,800 in the 
same period. If this continues 
table wines could this year 
surpass port in the British 
market. 


PORTUGAL 

FIGHTING UNSUSTAINABLE TRENDS 


The Portuguese economy was severely hurt 
by the world recession, although with some 
delay. After strong growth in 19S0 (5.5%, the 
highest rate among OECD countries) GDP 
virtually stagnated in 1981, exports decreased 
and the current external deficit rose sharply. 

The international economic situation 
affected Portugal in a number of ways. Slow or 
negative growth in Europe meant reduced 
exports of goods and services, while unemploy- 
ment and shrinking real wages implied less 
remittances from the Portuguese emigrants. 
The external factors together with a level of 
domestic demand higher than in other OECD 
countries led to a sharp deterioration of the 
Portuguese external accounts during 1981. 

During 1982, a tighter monetary policy and 
a stronger devaluation, of the Escudo combined 
to progressively cool off domestic demand, while 
exports recovered. However, those develop- 
ments were not enough to prevent a further 
deterioration of the current account. The 
increase of interest payments on the external 
debt and the decline of the emigrants’ remit- 
tances more than offset the trade balance 
improvement. 

According to the latest statistical data 
unemployment kept rising during the first 
quarter of 1983 — but still stands at a rate lower 
than in several OECD European countries — and 
investment declined, partly because of a cut 
in public sector projects. However, there is 
encouraging news as far as the external account 
is concerned. The current deficit has shown a 
substantial reduction mainly due to another 
rise in exports. This should be the combined 
result of the expenditure reducing and 
switching policies and of the entry into opera- 
tion of new exporting factories of chemicals and 
automobile parts. 

Portugal now has a government with a 
comfortable parliamentary majority. This 
favourable institutional environment allowed 
the government to envisage a three-stage 
economic strategy. The first stage is a short-run 
(18 months) programme aimed at reducing the 
external and public sector deficits. The other 
two stages are medium-run programmes. The 
shorter one (two to three years) is intended for 
the financial sector, while the other (four years) 
is a development and modernisation plan. 

As far as the short run policies are con- 
cerned, several steps have already been taken. 

As for the monetary measures, they are 
aimed, chiefly, at cutting down credit expansion, 
encouraging domestic saving and preventing 
capital flight. These measures have involved 
mainly the implementation erf tighter credit 
ceilings and the raising of interest rates. The 
last revision of these rates occurred in March. 
The Bank of Portugal rediscount rate moved 
from 19 per cent to 23 per cent, lending rates 
increased 4 percentage points and time deposit 


rates raised 4 to 4.5 percentage points 
according to their maturities. Currently, one 
year deposits bear a 28 per cent interest rate, 
while the inflation rate is slightly above 20 per 
cent. Simultaneously, investments regarded as 
basic for economic development have benefited 
from some financial schemes. 

Exchange rate policy — based on a crawling- 
peg system, reinforced by discreet devaluations 
when external circumstances so impose — aims 
at eliminating the differential rate of inflation, 
between Portugal and partners’ countries, thus 
keeping the external competitiveness of the 
Portuguese economy and to avoid speculative 
movements, winch have been strengthened by 
dollar appreciation. In this vein, last March, 
the crawling-peg rate moved from 0.75 per cent 
to 1 per cent and in June the Escudo was 
devalued by 12 per cent in effective terms. 

Budgetary policy has relied, mainly, on 
measures favouring a reduction in non-essential 
expenditures and subsidies rather than an 
increase in tax receipts, since tax rates are 
already very high. Nevertheless, the 1983 State 
Budget includes several measures which aim 
simultaneously at improving the equity and 
efficiency of the tax system. Thus, some indirect 
taxes were increased, taxes on less essential 
expenditures of firms were introduced and 
efforts to fight tax evasion have been reinforced. 
Besides, studies are under way aiming at the 
implementation of a value added tax l VAT), in 
anticipation of the future Portuguese integration 
in the EEC. 

Subsidies to public enterprises are among 
the expenditures that the new Government 
intends to reduce. Some of these enterprises 
produce and commercialise goods and services 
with administered prices. As a result, several 
of these prices have been increased. Neverthe- 
less, inflation, although high, is under control. 

As far as medium-run programmes are 
concerned, a strong investment effort is needed 
in order to change economic and social 
structures and reduce the gap between Portugal 
and EEC countries. This effort requires large 
financial means and technological and 
managerial expertise. Hence, foreign direct 
investment can play an important role: creating 
new jobs, as a source of new technologies and 
giving access to new international markets. 

The conditions offered in Portugal to 
foreign investors are very attractive. They can 
count on high profitability — favoured by fiscal 
incentives and low labour costs — ana quite 
diversified opportunities. Recently, some 
sectors — banking, insurance, manufacturing of 
cement and fertilisers — were opened to private 
capital, domestic or foreign. 

Banco de Portugal 

Research and Statistics Department 

An. da Republica 55-57 

1000 Lisboa, Portugal 
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Slow progress to Community membership 


Approach 
to EEC 


CMANA SMTTH 


turn in 1981, was settled at a It has become a bit of an date, to finish negotiating. Then Fortgual would have liked to Portuguese btaSneeWS drifted 

reasonable pace. They formed exercise in futility to guess the 10 EEC Parliaments can see more in direct grants and through tin captive to*xksts ot 

tiie easiest part, dossiers that aboat f Portugal's entry date ratify the Spanish and Por- less in reimbursable European the fonder Afric a n . -W loales, 

did not worry the Community but— keeping an eye on several tuguese treaties with due speed Investment Bank loans but being bought frtaa rather than 

on the score of extension of ifs— negotiations could be com- and perhaps both countries may Brussels is the centre of a hard* selling. Having fast the markets 

benefits or competition from pleted and the treaty of acres- enter the Community in January headed Community not the It is less easy, to ipse ttacom- 

new members. *kw signed by the end of June 19S6. capital of Utopia. petltivc attitudes. - 

But when it came to difficult 1S ^r* -- - - - At the moment Portugal can _ Nor is any alternative outride But the riskhaawbefMod, 



petltivc attitudes. - 
But the risk has s be faced. 


That would please Sr Soares do little more than keep things Europe likely to offer the according to. uti Portuguese who 


AS THE months draff on and tfsoi.r fais Cabinet. There are ticking over in the periodical quantity and scope of special understand their cdw&tfymen’a 

ctmiptotiojfaf negotiations “to E* C gSSHl? S -? at deputies* meetings in i Bru«els. Mftr IMg-* peculiar gift Ikmpadllg wdl 


completion of negotiations with i«V Cfrnirminitv of mass un- u woum uepuoes raeeanfis in unuseis, ... w ““* pecUUSr gut wr mpDWBS' veu 

the European Economic Com- J^DioymStt^tite naS^towed S' 0 pie rf Pre5 ^! ni Francois arguing a technical point here definition an underpnwleged to external rather than internal 
^JSwrEnm L“ Mitterrand of France, whose and a minor detail there— the region— is tailor-made. challenge. 


munity (EEC) remains elusive. ^ V hesiont stumble Movr a™ a «tau tnere—ute 

Portuguese leaders claim with 2^ SKSteteS. SK “Sff ™ *»e Couuol of Mrn^ 


freouenev that there meni w ® nre “ 1 . 11 l Ji5ai e ■ rorcu ' munity between January and tens’ court 
ue^matiVK to Common Mar- June next year. Now that the Grumbling at 


Regional funds 


are alternatives to Common Mar- 
ket membership. 

Their impatience is under- 
standable. It was nearly eight 
years ago that Mario Soares 


challenge. 

Back in 1976 Sr Soares, who 
headed Portugal’s first Govern- 


became a matter for contro- 
versy; the dossier is still open. 


delays and hint- There are regional funds, menl elected by tmivers*l suf- 


Sfrong voices 


thP^STine ** *e ricul tiire and fishing, like that of Sr Soares — ore com- working members of a demo- business. Thcre~iure alfthe"?^ gal's unite to~ffJ^W destiny "to 
SfSSiffSS atiofm^ wh ”f Community members pelled by economic imperatives cratic European Conunum*. S SS tiK mSJS .? JSS£*3ai 
iot Portugal s apuaunu sneak with Darticulariv strong to uractise nolicl« that Dr DnWmni'e amnnmfp w#»i Imra *». .... ♦»..« j - * 


whole southern sweep of ing at possible alternatives is which help to develop small and frage since the 1920s, saw EEC 

Europe from the Atlantic to one of the few options open to a medium businesses, Lnfrastruc- membership be •• protection 

the Aegean is ruled by govern- country which has no strong sell- tures and local tourism. There ag ains t totalitarian- temptations 
meats that at least call them- ing point other than the will of are funds to help modernise and from the Right or Left- That 

selves Socialist even if some — its democratic leaders to be organise agriculture or agro- philosophy still pervaded Portu- 


oolitic- SP** particularly strong to practise policies that Dr 

®L e pSm P° llti<> voices, Portugal has been un- Milton Friedman might applaud, 

ally motivated exclusion. willingly coupled with the com- it would make a nice entry in 

The political blessing was petitive threat represented by the Socialist log book foe M 


voices, Portugal has been un- Milton Friedman might applaud, makes the unnamed ** alterna- die the price sup- 

willingJy coupled with the com- it would make a nice entry in tives” to which leaders refer port systems, market organisa- 


PoriugaTs economic weakness cadres how to use the funds and meatary democracy. 

'£?J£S!! n £L12'Z£: the mechanisms, the price yi> Under umbrrila-Fortu- 


a. pouac^ »-»«->• zss? us.;rr.v*«aid bj u s;s d3 ys gg .y“ 

si 1 !S t «^j # .fa!FJE2S«S5 “ - « »»« «».• 


146 branches 
over the country 


process of finding the physical— the EEC settles its attitudes to- and possibly Spain's graduation to pre-accession aid— a total of perately short of resources and ” ext reme ^ _ Kjght- 

! ie, economic— means to weave wards southern European pro- from the school that makes fi2 5m ECUs (European Units of traiiid personnel 

ithe poorest of recent applicants duce, decides how to finance candidates sweat before they Account) since 1975— that the On the less rosy side, the t ^r?? 

for Ccmmuitity x^mbershrp Into programmes for this produce enter the members’ enclosure. Community has doled out to country's weak small-medium 

“S’ “ T 7S th ? r °®» Portugal-, treaty is Mp Portugal to strengthen buslnSes. SnsSS' X 

«= d the EEC's Coui^l of l£uus- signed— with all transition itself for membership. yanked from the jaws of bank- vringera to by 

^r^by ters permitting — feels safe in periods and pre-accession funds No other applicant has re- ruptcy by loans they can never force the dJcta^reWpSthe 

arauous. enlarging itself to a Community established — the Communitv can reived such sweeifinc assistance, afford to reoav. will be forced 


arduous. eanlarging itself to a Community established — the Community can celved such sweeping assistance, afford to repay, will be forced letariot that the Portuguese 

Part of -the negotiations, of 12 without -too much further afford to wait for Spain, the financial and technical, on its by EEC membership finally to people have repeatedly rejected 

which finally gathered momen- ado. larger more challenging candi- journey towards membership, face hard economic facts. Many at the pods. 
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Still with a useful role to play 


Relations with 
Africa 


DAVID WHITE 


MACAO 
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case than in that of Britain or centuries of Portuguese history, went to the mother country at 
France (the latter now a rival African topography from Lagos the start of the decade were 
in the search for influence in to Natal bears witness to the not even 1 per cent at the end 
Portuguese-speaking Africa). discoveries of the Portuguese of it Mozambique was the 
The last major African caravelles seeking their route same story — 9 per cent of 
empire had no model, political to India. Luanda, founded in Portugal's exports in 1970, less 
or economic, to pass on. The 1575, is the oldest city in than 1 per cent in 1980, with 
independence movements, Southern Africa. It was prob- Portugal's place among its 


wm 


pitched against a dictatorship, ably the Portuguese who intro- clients dropping from 41 per 
IN THE jargon of bureaucrats precipitated Portugal’s own duced maize and manioc to the cent to 7 per cent 


among its 


and customs men they are revolution. Come independence, dark continent. 


However, experience of co- 


known as the “new countries the motfaer country was trying The temptation is to see the operation with Eastern bloc 


Ztatekwa 


with Portuguese as official Ian- 10 find its Poetical feet just as new Africa policy as a mani- countries— problems, for in- 
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guage ” It sounds better than much as the others. festation of nostalgia for what stance, with teachers whose first 

“old African colonies.” Portugal had held its grip, was once looked on as a second language is not Portuguese — 

_ , lf ... with increasing repression, long Brazil. What does Portugal and the subsequent shift away 

Ever since Portugal s African after most of the rest of colonial have now to offer Africa, or vice from purely ideological partner- 
»ssessions — Angola and Africa had won independence versa? ships has brought a break- 

ozambique— galnedmdepeii- in the 1960s. Decolonisation Prime nartner through in relations with 


possessions — Angola ana Africa had won independence versa? ships has brought a break- 

Mozambique — gained lndepen- ^ ^ iggos. Decolonisation Primp narfnpr through in relations with 

“r • I K J,d u SUCC ZZ 10n i ^ abrupt shattering trading T f“™ e Portugal since 1980. 

1974-75, Lisbon has been feel- patterns and emptying Mozam- H continuity prevailed m the T , ... _ 

ing its way towards a new Jique and Angola of skilled island states of Cape Verde and Language is one thing— 

relationship, at first with little labour and administrators. Sao Tome-Prmcipe, where Por- especially ^ ta traimng pro- 


.SwazHaad 


1974-75, Lisbon has been feel- patterns and emptying Mozam- 


Prime partner 

If continuity prevailed in the 


LBSOtiUh 


l—wx w— — n ••• — - — — IflUUUr am i a iiim him i imn. — — - — - — ■ ^ - - ——r” ■ — — — - * .. » . 

'more than pious statements of That 700,000 retomados from tiigal has stayed on as prime not all— witness 


good intent, then in the last Africa should have been economic partner, the opposite Brazil’s failure -to follow up its 

two or three years with more absorbed so easily into the took place in the two major early efforts to make a bridge are very active in some sectors, little money to put behind it 

success. mother country— in proportion colonies which, like Guinea- with the African countries notably civil engineering, the . A recently joined member of 


BANCO NACIONAL ULTRAMARINO 
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success. mother country — in proportion colonies wnicn, use lauinea- 

Next to the EEC and Nato, it would have been rather like Bissau, went for a radically 
these links hold a hi gh place 4m immigrants arriving in the different model ” 
among Portugal’s external con- UK — is a tribute to Portuguese In 1970 Angola took 15 per 


ssau. went for a radically What Portugal has is a large tra< » e record has been uneven. ' wtl1 tbe ACrfcah Development 
fferent “ modeL" stock of recent experience In p ortUBUese ^xoorts to the Ban k Md the International 

In 1970 Angola took 15 per Africa — an otherwise wasted soared in 1981 to Development Association, it has 


We are a str 003 ^ 


With the colonies went five per cent of its exports that 








Heavy investment in 
modern machinery 


While Portuguese ventures The ^ of ha ^ ing. so far without visible 

seen a sharp recovery, more su Ccess. • 

than doubling the fi^ire for w Neverth^ess, the Portuguese 
, « the corresponding period of believe they can serve an «aen- 


1W2. &1« to Aig^ whiA ** ^ v™i**K*n 

accounted for almSt^ half the <rf Africa. 


total, rose by 158 per cent, but iS’ 

wo no bhu nnt haofc- *n iQsi 'tiere is an important — if low- 


were still not back to 1981 * u "* 

levels. Sales to Mozambique 


ssTcusa Msnsrs *** s ^^0^10 

other countries Sfe shown SSJH SSS^SVSSS 


mixed results. 

With Angola, Portugal has a 


front-line states of southern 
Africa. 

Post-colonial diplomacy is a 
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THE ABCO factory in the little important difference In the industry-small holdings run commercial agreement dating hand the Portuguese are justi- 

vfilage of Santo Tirso, just out- labour-intensive clothing side of uneconomically — It is posable back to 1979 and special fioan- fiably careful not to overplay, 

side Oporto, is working flat out the business. for the employers to keep wage cial arrangements between “To see Portneiul as a eo-be- 


reuzsd the clock producing The average wage on the costs to a min i m u m . 


cotton fabrics that will eventu- textile side is about Esc 14,000 This has left the industry of capital goods and services, possibilities,” said a Lisbon dip- 

aifly he made up into shirts a month, though some firms extremely well placed for entry Similar pacts have been estah- lomat 

and blouses for chain stores in such as JMA pay more; in into the EEC, provisionally Mshed since 1980 with Mozam- On the other hand, new econ- 

Britadn, France and Germany, clo thing me average is pencilled in for next year but bique, together with intercom- antic relations rest on more 

Masks and Spencer and Mother- less- . with sbift-worjang now, it Is ithou(dit in Lisboa pany agreements in building; than colonial links. Portugal is 


cial -arrangements between “To see Portugual as a go-be- 
central banks to cover exports tween would be overstating the 


f . Marks and Spencer and Mother- less. 


care ace among the stores aha* premiums— up to 50 per cent likrty to he delayed by at least shipyards, chemicals, textiles literally a country between the 

sis —it » - -« — j - aa i w ifr frtr TiiPnTwftrK— flnn a TTl^Tl- « • i * . - 


l will seU. clothes from its for nigh two rk — and a man- 
* I jua datory 13th month s pay for 


a year. 

Much of the new investment 


and mechanical engineering. developed and underdeveloped 


Portugal's problem, dn its bid worlds and Africa is the most 


Arco is typical of the indusfry togemer wrm a made with 4he specific to place the emphasis vn tech- obvious place for that to be 

in PortugaL It is investing 10 f intention of getting the industry nical co-operation, is that it has turned to good account 

h.oTHw hoc th*» mrv latest workers pay will probably for the EEC. Senhor 


fc heavily, has the very latest 
{■ ■■■ 1 machinery— 30,000 new spindles, 
k -; 380 looms, many of them oltra- 
rk' high speed shuttleless — and 
■tt working to capacity. Portugal 
Wr. has become a flourishing o asis 
I, >; in a European textile industry 
I "; that has been shattered since 


Textiles 


ANTHONY MOKETON 


ready for tiie EEC Senhor 
Alfredo Almeida, a director of 
JMA, is specific: “ We told 
ourselves that if we were to 
join In 1984 then we needed to 
have completed all our capital 
spending by 1982. TMs would 
allow us two years in -which to 


1979 by the worst depression ^ somewhere around £40 a btfild up our cash flow. We are 


it has known. 


week, a figure below that now 0tt target. 


Production figures show the being paid in Hong Kong. 


progress. Between 1975 and The low prices which have Common Market is that 
1980, the last year for which resulted from this policy — Portugal will have unlimited 
figures are available, production Portuguese towels are prob- access after a period of acces- 
of cotton fibres rose from a hiy half the price of those ston. At the moment it as 
128,884 tonnes to 163,053 tonnes, home-produced in Britain, for tightly controlled by quotas. 
The rise in artificial fibres was example— has led a lot of though there is a looser agree- 
even more dramatic— from buyers away from the Far East ment fwith , tfae ^ because the 
7,243 tonnes to 32,842 tonnes. aDd on t0 ^ plane fcrr oporto. countnes were both at one 
This rise has been translated ^ industry gets some help *P e “embers of toe European 
into exports, which ore causing Government in the Free Trsde Area, 

serious concern in Portugal s form of ^ loans geare d to- There is another attraction: 
main markets of Britain, wards export turnover. Since eHtT 7 'P 11 atoast certainly 
Germany. Sweden and France. ^ ^ seJI a ^ii- mean changes da Portugal’s 

Since 1977 Portuguese ctothing aderable part of their output labcri F . tovre - J These are very 

S overseas— -JMA 90 Sr. 3£ £«• “2?“ 


The great attraction of the 
mm oa Market is that 


BANCO DE FOMENTO NACIONAL 


— Financing of projects in the produc- 
tive sector 


— Export credits of equipment goods 
and services 


Viability studies 
Project Engineering 
Project Management 
Organization and Methods (OM) 
Data Processing 
Maintenance Organization 
Inspection Services 
Natural Resources Evaluation 
Training 


exports 


doubled 


restrictive and have made it 


PARTEJC 

Coflijrttihla Portngmu da Swihm, * * ■» 1 . 


— Lines of credit for Import of capital 
goods 


volume and risen fourfold in Sa , oq _ er fStmgJZ difficitit since the revolution 

value, with the EEC taking ggf 1 ” P e 5 “S « S for an employer to lay 
63 per cent of overseas sate STbJS? * off workers except under 
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— Bank guarantees 


— Assistance with the preparation 
and evaluation of investment projects, 
including project financing In Portugal 
or abroad 


OO pea. «STl V* UTTaucwj fi 1| hanafit UU - tucuepi uauer 

in 1980, the last year for which C ^ 1 allow a diseoonf stringently controDed condl- 

figures are available, compared tions. When EEC directives 

with 49.9 per cent in 1977. becwne the industry 

The industry’s success has ^ jratra, now ^ able t0 matcj, j te work- 

come about through a willing- ^ foree 10 ^ needs; desjtite all 

ness to invest in new machi- its present success, there is 

nery. low wages and because ~ evidence that some factories are 

ofrapid inflation in Greece, its “ overmanned, 

main European competitor as EEC entry will also encour- 


FESILDA W««M BE EUBCnMMMMUBSTICOS SOB. UM. 


— Assistance with the setting up ot 
joint ventures 

— Promotion of trade missions in Por- 
tugal and abroad 
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a -low-cost supplier. In addi- - «8® the iretwnr of more protfes- 

tion, it has helped by being . ™* geographical location of „**«»«* lar* <vr whom 


skmal managetrs. lack of whom 


— General and sectorial economic in- 
formation 


For your investment projects in Portu- 
gal — Contact us: 



Rua Mouzinho da SHveira, 26 1200 LISBOA 
Telex: 12381 FOB AN P - Tele!.: 56 20 21 


Banco de Fomento Nacional 

THE NATIONAL INVESTMENT BANK OF PORTUGAL 


largely privately owned, which the mdu^rybasalso helped by is one of toe weaknesses not 
has allowed a very conservative ^ just in textiles but throughout 

dividend policy. There has also “ost | of the factories, like industry. 

been a rethinking among Its Ara> a > ar ® P I®^ ®* fo ™ Twral There as anotoer glaring 

main buyers which has seen weakness of which toe orncsst w* bosa araoio sr 

many of them abandon some of vu *® s make the vinhos Portuguese are also aware. r[inrir rowmou. 

their Far Eastern suppliers, ns araund Neatly all toe producers turn cable: teletempo 

costs there have risen, in favour mMyracrory perimeters. out -goods which eventual y sell ji velex: imu servexp 

of Portugal Areos home, is under someone else’s name. 

Among all these attributes toe ^ unlike jj place to find a tex- There is no internaftionaBy- 
wilirngness to plough back *“ e P 1 ®" 1 fo f those nurtured on known Portuguese brand name 
profits has been the main factor da** ^ Man ‘ and until the industry creates 

in producing success. Portugal's Chester or Mi Lai. The town has one it will continue to be 
industry mwr still have Hs old- 4 population of about 2,000 yet thought of as a supplier rattier 
fashioned black spots but its sustoins five companies which titan a creator of clothes and 
leading producers are as provide jobs for 4,000. household linens, 

modern -as the best anywhere. Santo Martinho do Campo Is While toe Portuguese are 

In Portugal’s case it is also a mirror-image. Its 14 mills aware of ahese they appear to 
about low wages which cannot employ over 7,000 people be blinded at the moment by 
be ignored. Other companies in although the town’s population the prospect of alj those tariff 
other countries have also in- 4s just 2,200. barriers around toe Common 

vested heavily— though prob- To get their workers toe Market failing down, as the 
ably not on the scale of the plants scour a wide area and walls of Jericho -once did They 
Portuguese— but they do not since the only alternative work can hardly be blamed even if 
have the benefit of Portuguese in this part of Portugal is in it might be rather a short-term 
wage costs, which make an the depressed agricultural view. 
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MANUFACTURER 
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FINC 

Sociedade Portuguesa 
Promotora de 
Investimentos SARL 


Praca do Principe Real, 24 
1200 Lisboa, Portugal 
Tel: 373715/51/52 
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Hewlett takes 
control of 
Japan affiliate 

BY WILLIAM HALL IN NEW YORK 


IFC urges 
more cash 
to bridge 
debts gap 

By Peter Montagnon, 
Euromarkets Correspondent 

THE International Finance Corpor- 
ation, an affiliate of the World 
Bank, is to step up its efforts to pro- 
mote direct foreign investment in 
developing countries as one mgang 
of filling their growing payments 
gap. 

Mr Judhvir Parmar, IFC vice- 
president, told a press conference 
in London that IFC plans to in- 
crease its own investment spending 
to about $80m annually from last 
year's 555m, which was itself a rec- 
ord. 

IFC officials argue that invest- 
ment opportunities in developing 
countries are growing, now that 
many are dropping restrictions in 
key areas such as majority owner- 
ship. The financial problems of the 
countries concerned have - also led 
to devaluations which make them 
more attractive as a manufacturing 
base. 

The IFC, which was set up in 1056 
to promote investment flows to the 
developing world, acknowledges 
that its cash assistance has been, 
relatively small, but officials claim 
that it has acted as a catalyst in 
channelling large amounts of fi- 
nance to poorer countries. 

Its annual report, published to- 
day, states that a record $845m in 
loans and equity participations 
were approved in the fiscal year 
ended June 30. These went to 58 
companies in 36 countries 
Unlike the World Bank, the IFC 
concentrates on private sector oper- 
ations and does not use government 
guarantees for its finance, lids 
means it is more exposed to losses, 
and last year the poor investment 
climate led to increased loss provi- 
sions of 599.6m compared with 
S84m a year earlier. 

Nonetheless, its actual losses last 
year amounted to only SlOJm, 
bringing total losses since 1956 to 
530.6m. but of total funds disbursed 
of $&2bn. Net income in 1962-63 
rose to S23m from 521.5m. 

Keep Cast 
in Canada, 
says bank 

By Robert Gibbons In Montreal 

THE Royal Bank of Canada, which 
now owns the Cast North Atlantic 
container business through an indi- 
rectly controlled offshore subsid- 
iary, Cast (1983), would like to see 
the operation “end up in Canadia n 
hands." 

Mr J. H. Burnett, bank vicepresi- 
dent and general counsel, said the 
bank was committed to selling the 
Cast container operation when the 
opportunity came. While there were 
no buyers interested at the mo- 
ment container rates were firming 
and the business could be success- 
ful again. 

This adds support to a wide- 
spread belief in Montreal shipping 
circles that a Canadian-controlled 
consortium is likely to buy the Cast 
container operation when it is on a 
firm footing again. Several Canadi- 
an-controlled shipping companies, 
which have successfully weathered 
the recession, have looked closely 
at the Cast operation. One possible 
participant said such a consortium 
would require an experienced and 
well financed European partner. 

With restructuring of the Cast 
container business by the Royal 
Bank, the former parent. Eurocan a- 
dian Shipholdings (ESL), and foun- 
der and chief shareholder, Mr 
Frank Narby, are out of the picture. 
ESL is now in liquidation in Bermu- 
da. 

Canadian National Railways(CN) 
is an 16 per cent shareholder in 
ESL 


HEWLETT-PACKARD (HP), the 
fast-growing U.S. electronics group, 
is buying majority control of its 
Japanese affiliate, Yokogawa-Hew- 
lett- Packard (YHP), in a deal under- 
stood to be worth more than 530m. 

YHP, which was formed as a joint 
venture between Hewlett and Yoko- 
gawa-Hokushin Electric of Tokyo In 
1963, is one of Hewlett's major over- 
seas operations. It employs 2,000 
people and has sales of over 5250m. 
YHP manufactures a proprietary 
line of electronic instruments for 
measuring the electrical character- 
istics of components and integrated 
circuits which are distributed 
throughout the world by Hewlett- 
Packard's sales force. It also sells 
HP-developed products in Japan. 

Hewlett plans to increase its 
stake in the Tokyo-based YHP from 
40 per cent to 75 per cent by purch- 
asing 1.467m new shares for an un- 
disclosed price. 


BY OUR NEW YORK STAFF 

FIRST CITY Financial, a Canadian 
financial services company con- 
trolled by tiie Belzberg family, is 
paying 5385m for the assets of 
Permian Corporation, an oil pipe- 
line and trucking company, owned 
by Occidental Petroleum. 

First City, which recently 
acquired Hanseatic, a New York 
government securities dealer, said 
that as a result of the Perm-Ln ac- 
quisition, it will “have a very strong 
position. in the U.S." First City has 
assets of more than £2.4bn, total eq- 
uity of S220m and over the last four 


Hewlett-Packard says that the 
deal is intended to "provide a broad- 
er charter for YHP in applying its 
manufacturing and marketing ex- 
pertise in support of Hewlett-Pack- 
ard computers and other electronic 
products supplied to HP's Asian 
customers.” 

Hewlett says that its increased 
emphasis on providing customers 
with complete measurement and 
computational solutions rather than 
single products required YHP to es- 
tablish a closer working relation- 
ship with Hewlett's worldwide orga- 
nisation. 

John Young, Hewlett's chief ex- 
ecutive, said yesterday that the deal 
will "strengthen YHFs marketing 
and customer support in Japan, and 
will assist HP's Far East headquar- 
ters in Hong Kong in providing 
greater sales and service capability 
to all HP customers in the Far 
East" 


months has raised over $70m in the 
Canadian and U.S. financial mar- 
kets. 

First City will pay Occidental 
S275m in cash, a promissory note 
for a further S50m and cash from 
the sale of existing crude oil inven- 
tory valued at between $50m and 
560m. 

Permian operates 5,200 miles of 
crude oQ pipelines and a fleet of 600 
tanker trucks plus storage facilities 
of 5.3m barrels of oiL Almost all the 
crude purchased by Permian is sold 
to third parties without processing, i 
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N.V Beleggingsmaatschappij Wereldhave 

^ I £ p ELDHAVE (Invesment C-xr&x mUi iu nable capslai) 

Th^ undersigned announces that copies of a statement to shareholders of 
N V Belegginosmaatschappi) Wereldhave and to holders of 7% Loan Stock 1977-1982/85, 
convertible into Ordinary Shares of N.V Beleggingsmaatschappij Wereldhave. for the 
account of N.V. Wereldhave International are available as from September 15. 1983 at the 
head offices of 

Pierson, Heldring & Pierson N.V 

Algemene Bank Nederland N.V 

Codperatieve Centrale Raiffeisen-Boerenleenbank B.A. 
Bank Mees & Hope NV 
Credit Lyonnais Bank Nederland N.V 
Kempen & Co. N.V 

in Amsterdam, Rotterdam, The Hague and Utrecht, for- so far as there established, at 
Morgan Grenfell & Co- Limited in London, and at the Company's offices Nassaulaan 23, 
The Hague. 

The Hague, September 13. 1983 N.V. Beleggingsmaatschappij Wereldhave 


Another loss feared 
on Danish cruise line 

BY HILARY BARNES IN COPENHAGEN 


THE DANISH shipping company, 
DFDS, continues to be dogged by 
losses on its US. East Coast car- 
cruise liner venture, Scandinavian 
World Cruises. In a first-half state- 
ment, the company said it will suf- 
fer a loss this year similar to last 
year's “if planned ship sales are not 
realised." 

In 1982, the company lost DKr 
261m (S27.4m) after depreciation 
and DKr 190m after revenue from 
ship sales. 

Last spring the company said it 
would sell up to nine vessels but 
has sold only three so far. The in- 
come from the sales was satisfacto- 
ry, said the company, but total reve- 
nue from ship sales is less than ex- 
pected. 

Scandinavian World Cruises op- 
erates three vessels, a car-cruise 
line sailing between New York and 


Signal raises 
$160m in sale 

By Our New York Correspondent 

SIGNAL COMPANIES, the . U.S. 
conglomerate, is expected to raise 
close to 5160m from the sale of 65m 
shares of Diamond Shamrock, 
which it acquired after the latter’s 
takeover of Natomas, the U.S. ener- 
gy and transport group, last month. 
Signal has held a stake of roughly 
12 per cent in Natomas since 1979. 
It acquired this when it decided to 
swap its 45 per cent stake in Ameri- 
can President Lines for Natomas 
shares. 


the Bahamas and two smaller pas- 
senger car ferries sailing between 
the Bahamas and Florida. The oper- 
ation enables New Yorkers to make 
the New York-Florida “snowbird" 
trip by ship and with their cars for 
the first time. 

The project, started in 1982, has 
failed to fulfill expectations and, al- 
though DFDS says it is covering op- 
erating costs, it is unable to meet its 
substantial capital costs. Mr Leif 
Juul Jorgensen, managing director, 
said, however, that the company 
had no plans for pulling out of the 
U-S. venture. 

DFDS also faces a challenge on 
tiie North Sea routes between Scan- 
dinavia and the UK, in which it has 
a near monopoly. The Danish ship- 
ping company, Mercandia, has de- 
clared its intention of winning a 20 
per cent share of the De nm ark-UK 
cargo market 


Chrysler buys 
back warrants 

By Our New York Correspondent 

THE WARRANTS issued by Chrys- 
ler to the U.S. Treasury as loan 
guarantees during the financial res- 
cue of the company three years ago 
have been effectively bought back 
by the company. 

The Treasury has said that Sal- 
omon Brothers, the U.S. investment 
bank, had acquired the 14.4m war- 
rants on behalf of Chrysler with a 
bid of $21,602 per warrant 

The Treasury will realise 5311m 
on the sale of the warrants. 


First City secures 
Permian for $385] 


FRAGMENTATION OF AT&T LAUNCHES MUTUAL FUNDS 

Breaking up a giant 

BY TERRY DODSWORTH IN NEW YORK 

THE DISMEMBERMENT of Amer- 


Brazil will 
make new 
Singer 
machine 

By Andrew Whitley 
in Rio de Janeiro 

SINGER, the U.S. aerospace and 
sewing machine company, still in- 
tends to concentrate its production 
of sewing machines worldwide in 
only two manufacturing centres, 
Taiwan and Brazil, despite the 
gloomy domestic outlook for Brazil- 
ian industry during the next few 
years. 

A major step in this long-term 
plan is the decision to use Brazil as 
the manufacturing base for a new 
“world sewing machine,' to be ex- 
ported to the U.S. and Europe from 
next January. 

This sophisticated new model, 
coden am ed Phoenix, will be for ex- 
port only, using the spare capacity 
and cheap labour available to Sing- 
er in Brazil to compete on more fa- 
vourable terms with the Japanese 
manufacturers, Singer's main rivals 
in world markets. 

During tbe next 10 years Singer 
do Brasil, the wholly owned local 
subsidiary , has committed itself to 
the Brazilian Government to earn- 
ing $50 bin worth of exports. This 
year's exports are estimated at 
S4Qm, up from last year's 530m. 

Tbe U.S. company's operations in 
Brazil are almost an archetypal 
case study of the way in which a 
well established multinational fac- 
ing hard times in the local market 
is having to export its way out of 
trouble. 

Domestic sales of sewing ma- 
chines fell 30 per cent last year, 
contributing to a small year-end 
loss. Pre-tax profits were 36.5m cru- 
zeiros (5144,000). 

Exports last year amounted to 55 i 
per cent of Urn total output of 
600,000 units, and are expected to 
take a higher share this year with 
the virtual collapse of Brazil's con- 
sumer durables sector. 

In recent years Singer do Brasil, 
which has a net value of 13Dbn cru- 
zeiros (520.3m at the current ex- 
change rate) and is the parent com- 
pany’s largest foreign subsidiary, 
has diversified info related areas, 
such as home tools and electric mo- 
tors for other users, with modest 
success. 

It is still heavily dependent, how- 
ever, on its traditional sewing ma- 
chines. In 1981 Singer had a 45 per 
cent share of a domestic market 
worth approximately 5260m. 

The Uia. company is hoping for a 
recovery in its domestic sales by 
1985 but for the moment it is con- 
centrating on exports, which last 
year went to 80 countries. 

Singer explains that new invest- 
ment in the Phoenix project is only 
S4m because little retooling is 
needed and the capacity is already 
available at its manufacturing 
plants in Sao Paulo state. 

By going for a world model, made 
in Brazil for export. Singer follows 
a path already trodden by the ma- 
jor vehicle manufacturers. The dif- 
ference is that, in Singer’s case, pro- 
duction of similar products by its 
plants in industrialised countries, 
such as the UJS. and Italy, is being 
run down and gradually replaced by 
the output from Brazil and Taiwan. 

Tooth boosts 
earnings 
to A$28m 

By Michael Thompson-Noef 
In Sydney 

AUSTRALIA’S Tooth and Compa- 
ny, which is controlled by the Ade- 
laide Steamship Company (Ad- 
steam), has reported a net profit of 
A$28.3m (U.S524.6m) for the year 
to June 30. 

Direct comparison with the previ- 
ous trading period, which covered 
15 months, is not possible, but, on 
an adjusted basis, earnings rose 
from 21 .B cents a share to 40.3 
cents. 

The dividend of 35 cents per 
share has been declared, compared 1 
with 30 cents for the previous 15 ; 
months, an effective distribution in- , 
crease of 46 per cent 
The net result included an equity j 
accounted contribution of AS8.8m 
from Tooth's 47.2 per cent stake in 
H. C. Sleigh and 47.3 per cent stake 
in National Consolidated. 

Tooth said recently it was selling 
its brewing interests to Carlton and 
United Breweries for AS 160m. It 
said yesterday that it would use the 
money to reduce group debt 
Interest charges in the period to 
June 30 rose from AS22.4m to 
AS35.5m. 

Commonwealth Steel Company, a 
subsidiary of Broken Hill Proprie- 
tary, is negotiating a takeover of 
Vickers Australia, 66 per cent 
owned by Vickers of the UK. 

The local company, which has a 
current share market valuation of 
AS25m, and net asset backing of 
.4546 ,3m. yesterday reported a 24 
per cent fall in net profit for the six 
months to June 3(1, to ASl-Sm. 

Interim dividend is unchanged ai 
2.5 cents a share. 


ican Telephone and Telegraph 
(AT&T), the world's most widely- 
held joint stock company, will be on 
extraordinary event, even by Wall 
Street standards. When the U.S. te- 
lecommunications group is broken 
up at the beginning of January, it 
will involve the redistribution of not 
far short of Ibn shares among eight 
separate entities formed from the 
entrails of old Ma BelL One out of 
every 10 common stock bolder in 
the U.S. will be affected. 

Wall Street is convinced that 
many of these shareholders will be 
deeply irritated by this jolt to the 
ordered pattern of their investing 
lives. Its response has been' to 
launch a variety of mutual funds de- 
signed primarily to take over an in- 
dividual's entire AT&T holding and 
manage it for him 

A large portion of AT&T shares 
are held by investors who have 
bought the company and locked it 
away quietly for its better than av- 
erage yield (currently 8 per cent) 
and steady - if unexciting - growth. 
According to the broking communi- 
ty, AT& T shareholders tend to be 
cautious and conservative - the 
ideal targets for a securities indus- 
try which is only too happy to offer 
them a similarly serene future in 
return for a little extra turnover. 

The primary difficulty for AT&T 
investors is administrative. The 
break-up, however well organised, 
will be a messy business. It is in- 
tended that holdings will be split up 
between the eight companies (the 
parent and seven new regional tele- 
phone groups) on . the basis of one 
share in each of the regional enti- 
ties for every 10 common shares in 
the present AT&T. But fractional 
shares - in quantities not evenly di- 
visible by 10 - will not be issued. 
Thus shareholders with very small 
stakes - fewer than 10 shares - will 
be paid only cash and larger hold- 
ers may receive some cash repre- 
senting tbe market value of their 
fractional shares. 

A further complication is the 
longer-term management of tbe 
portfolio. If investors do nothing to 


change the distribution of their new 
holdings, they will have lost what 
for many was the principal attrac- 
tion of investment in AT&T - its 
simplicity. Rather than one single 
investment giving extremely broad 
exposure to the U.S. telecommuni- 
cations industry, they will have cer- 
tificates in eight different compa- 


‘Wall Street is 
convinced that many 
AT&T shareholders 
will be irritated by 
this jolt to their 
investing lives’ 


nies, will need to plough through 
eight different annual reports, and 
will receive 32 quarterly dividends a 
year. 

To overcome these complications, 
the new mutual funds have a sim- 
ple concept: in essence the share- 
holder will be left in much the same 
situation as before with his AT&T 
stock swallowed up and reappear- 
ing as units on which he will re- 
ceive 12 monthly payments. He 
thus preserves his old investment 
spread without any of the complica- 
tions of monitoring the eight com- 
panies for himself; and no one 
would need to accept cash because 
the funds swallow up the fractional 
holdings themselves. 

All of this comes tax-free because 
investors are simply exchanging 
the shares for units. Investors lose 
a 1.5 per cent sale fee and they may 
also net a slightly smaller income 
from dividends than before because 
the newly launched companies will 
probably .set more conservative 
payment policies - a problem that 
would have arisen for investors, of 
course, whether in or outside the 
funds. 

The fund managers, however, 
have a number of schemes for giv- 
ing investors more exerting options 
if they want to pursue a more active 
policy. Merrill Lynch, which was 


the first off the mark with its Equi- 
ty Income Fund. First Exchange 
Series, will allow unit holders to 
back out of the fund Tree of charge 
up to July next year, either tracing 
their way back into the newly creat- 
ed AT&T group shares, or consoli- 
dating on any of the eight compa- 
nies. 

Many shareholders are expected 
to have strong preferences for 
particular regional telephone com- 
panies, for either sentimental or 
hard-beaded investment reasons. 
Their initial move into the fund will 
give them a breathing space to con- 
sider their options. 

E. F. Hutton has launched a simi- 
lar fund, but is also allowing former 
AT&T holders to back out and into 
a specially formed telecommunica- 
tions managed fond - again at no 
extra charge. This will hold a much 
broader swathe of telephone com- 
panies. 

The managed fund concept has 
also been taken up by Prudential 
Bache, but in a rather more radical 
form. Prudential is offering AT&T 
shareholders a once and for all 
move into a much more diversified 
telecommunications growth fund 
with adventurous objectives. 

Telecommunications, Prudential 
argues, are poised for extremely 
rapid expansion over the next dec- 
ade, and there are several high 
growth - if high risk - investments 
available. It will therefore absorb 
AT&T holdings, sell the shares be- 
fore March, and then reinvest the 
proceeds across a broader range of 
the industry - aiming for capital 
growth rather than yield. It expects 
share prices of the AT&T spin-offs 
to be sufficiently lively during the 
sale period for the fund to be able to 
dispose of its holdings satisfactori- 
ly. 

The funds are now gearing them- 
selves up to become operational In 
early November, and so far have no 
clear idea of the intensity of public 
reaction. But the indications are 
that the fragmentation of the U-S.'s 
awesome telecommunications giant 
will give a further stimulus to inter- 
est in an already lively sector. 


Profits at 
Macy up 
with boom 
in spending 

By Terry Dodsworth In New Yortc 

THE RECENT recovery in US. re- 
tailing helped R H Macy. the de- 
partment store company, to a 38 per 
cent increase in net profits at 
S186.7m for the year to July. Earn- 
ings per share rose to 53.72 from 
52.74. while sales were up by 16 per 
cent to S3.5bn. 

In the final quarter, Mucy's earn- 
ings growth began to slacken slight- 
ly with not profits up by just under 
30 per cent to 542.7m. Sales in- 
creased by 16.8 per cent to S809m in 
the period - about I percentage 
point better than the industry aver- 
age according to the company. 

Macy’ benefited during the year 
from u 53m reduction in net interest 
costs, while also improving its net 
margins through a lighter control of 
overhead costs. All divisions of the 
group, which operates on a coast to 
coast basis, contributed to the up- 
turn. 

Macy said yesterday that by ear- 
ly October it will be operating 93 
stores in the U.S. The group's most 
recent openings have been concen- 
trated on the rosi-growing sunbelt 
areas of California and Florida. 


Ambrosiano 
deposits rise 

By Our Financial Staff 

NUOVO Banco Ambrosiano, the 
bank created after last year's col- 
lapse or Banco Ambrosiano, may 
break even at the operating level 
for its first financial year, ended 
June 1983. 

Speaking at the inauguration of a 
new branch, chairman Sig Giovanni 
Bazoli said the bank had regained 
much of its deposit base. Deposits 
had risen to L3,000bn (S1.83bn) 
from Ll,800bn at the time of Am- 
brosiaoo's collapse. 



Pecten Cameroon Company 

(a company indirectly owned 80% by Shel I Oil Company 
and owned 20% by Societe Nationals des Hydrocarbures. 
the state-owned oil Company of the United Republic of Cameroon) 

US$350,000,000 
Project Financing 

for the purpose of funding certain production and development expenditures 
relating to oil fields located offshore in the United Republic of Cameroon 


Lead- Managers 

Credit Lyonnais Bankers Trust Company 


Co- Managers 

The Bank of Tokyo Trust Company Banque Nationale de Paris Chase Manhattan Capital Markets Group 
Chemical Bank The First National Bank of Chicago Manufacturers Hanover Trust Company 

National Westminster Bank Group The Royal Bank of Canada.Group Society Generate 


Funds also provided by 

Amsterdam-Rotterdam Bank N.V. Bank of America NT&SA Bank of Montreal 

Continental Illinois National Bank and Trust Company of Chicago Deutsche Bank AG, New York Branch 
Irving Trust Company Lloyds Bank International Limited Mellon Bank. N A 


and by 

Algemene Bank Nederland N.V Bank of New York Banque I ndosuez 

Banque Internationale pour 1'Afrique Occidental (B.I AO.). London Branch European American Bank& Trust Company 
The First National Bank of Boston Midland Bank pic Paribas Bank international (Texas) Inc. 

SFE Banking Corporation Limited ■ SFE Croup Union Bank of Switzerland 


Financial Agent 


LSI 


CL 


Credit Lyonnais 


May 1983 


Union Bank of Switzerland 


Technical Agent 


Bankers Trust Company 
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Arab Banking Corporation (B.S.C.) 

Manama, Bahrain 

DM 100,000,000 

8% Deutsche Mark Bearer Bonds of 1983^1988 

Issue Price: SSVt'Jfe 


ABU DHABI INVESTMENT 
COMPANY 

CREDIT LYONNAIS 


MORGAN STANLEY 
INTERNATIONAL 


Algmwne Bank Nederland N.V. 

AHVIal Group 
Amro International limited 
Arab Latin American Bank 
Banca C om mercial Ba liana 
Band del Gotfanto 
Banco Arabe EspaAoL SA 
Banco di Roma 

Bank GutzwHJer, Klin, Bcmgener 
iOvencaiHjnuted 
Bank Leu International Lid. 

Bank of Tokyo International limited 
Bankers trust International limited 
Banque Bruxelles Lambert SA. 

Banque Franfaise du Commerce ExtArieur 
Banque Gfoirale do Luxembourg SA. 
Banque Indoniez 

Banque Internationale i Luxembourg SA 

Banque Nationale de Paris 

Banque Paribas 

Banque Worms 

Barclays Bank Group 

Bayerisdie Hypotheken- und WechseHbuik 
Aktiengeselkdiaft 

Bayerisdi e landesbanfc Girozentrale 
Bayerisdie Vereinsbank Akticngndkduft 
Joh. Berenberg, Gossier & Cb- 
Berimer Bank Aktiengeseflsdiaft 
Berliner Handels- und Frankfurter Bank 
Banfchaus Gebruder Bethnaann 
Blyth Eastman Paine Webber 
International Limited 
Caissc des D6p6ts et Consignations 
Chase Manhattan limited 
Chemical Bank lotenialioiial limited 
OBC Limited 

Citicorp Capital Markets Group 
Commerzbank International SA. 
Commerzbank (South East Asia) Ltd. 
Continental Illinois Capital Markets Group 
Copenhagen Handebbank 
CreiStanstall-Bankverein 


COMMERZBANK 

AKTENCXSEUSCHAfT 


BANK OF CHINA 


KRED1ETBANK INTH? NATIONAL 
GROUP 


SWISS BANK CORPORATION 
INTERNATIONAL UMITH) 


COUNTY BANK 

uwrrco 


KUWAIT FOREIGN TRADING 
CONTRACTING & INVESTMENT CO. 
CSJUO 

RICHARD DAUS & CO., 
BANKIERS 


Credit Suisse First Boston Limited 
Credito ItaKano 
Darwa Europe limited 
OelbrQck&Ca 

Den Dandte Bank «f 1871 Aktiesebltab 
Deutsche Bank Abtiengesellschaft 
Deutsche CSrozentrale 

— Deutsche Kommunalbank — 

DG Bank 

Deutsche Genossenschaftsbank 
Dominion Securities Ames Limited 
Oresdner Bank Afctiengeseflsdi^t 
DSL Bank Deutsche Sied kings- und 
Landesrerdenbank 

Bfectenbank- Warburg Aktiengeseflschaft 
Euromobillare &pA 
EuroPartners Securities Corporation 
European Arab Bank 
European Banking Company Limited 
Fuji International Finance Limited 
GenossensduftJiche Zentralbank AG 
Vienna 

Girozentrale und Bank 

der osterrekhischen Sparlassen 
Aktiengesdlschaft 
Goldman Sachs international Corp. 

Gulf International Bank B5.C 
Hambros Bank limited 
Hamburgisdie landesbank 
— Girozentrale - 
Handebbank N.W. (Overseas) 

Limited 

Georg Hauck & Sohn Bankiers 
KommamfitgeseUschaft auf Akticn 
He adac he Landesbank — Girozenlrafe— 
HiB Samuel & Co. Limited 
(ndustriebank von Japan (Deutschland) 
Aktiengesdlschaft 

btituto Bancario San Paolo rfi Torino 
Kidder, Peabody International Limited 
Udavrorb Benson Limited 
Kredletbank SA. Luaembourgeone 


Kuwait International Investment Go. ulc. 
Kuwait investment Company (SAX) 
LandesbanfcRhdnland-nalz 
~ Girozentrale - 
Lloyds Bank International limited 
LTCB International Limited 
Manufacturers Hanover limited 
Merck, Hnck& Co. 

Merrill Lynch International & Co. 

8. Metzler seeL Sohn & Co. 

Mitsubishi Bank (Europe) SA. 

Mitsui Finance Europe Limited 
Samud Montagu & Co. limited 
Morgan Grenfell &Co. limited 

The Nikko Securities Co, (Europe) lid. 
Nomura International limited 
Nonfdeutsdw Landesbank 
Girozentrale 

Osterrefcbische Ubideriaanlt 
Aktiengesdbdiaft 
Orion Royal Bank limited 
Pierson, Hefdring& Pierson N.V. 

Sanwa Bank (Underwriters) Limited 
J. Henry Schroder Wagg A Go. limited 
Schroder, Munchmeyer, Hengst & Co. 
Smith Barney, Harris Upham & Co. 

Incorporated 
SoditiGMnle 
SocHti Gfotraie de Banque SA. 
Sumitomo Trust International Limited 
Svenska Handehbanke n Group 
Ttmkaus & Burkhardt 
Union Bank of Svritzcrland (Securities) 
limited 

Veroins- und Westbank Aktieqgesellsdiaft 
{. Vontobd & Co. 

MM. Warbuig-Brinckmann, Wirtz & Co. 
SG. Warburg & Co. Lid. 

Westdeuteche Landesbank Grossentrale 
Wcitfafenbank Akt ieng e s e l hchaft 
Wood Gundy Limited 
Yanuuchi International (Europe) limited 


All o( these securities having been sold, this announcement appears as a matter of record only. 


September. 1983 



Intelligent Systems Carp. 




1,250,000 Shares 
Common Stock 


L F ROTHSCHILD. UNTERBERG. TOWBIIM 

ROBINSON HUMPHREY/AMERICAN EXPRESS INC 


AG. B ECKER PA RIBAS 
ALEX. SONS 

GOLDMAN, SACHS & CO. 
LAZARD FRERES & CO. 


THE FIRST BOSTON CORPORATION 
DONALDSON. LUFKIN & JENREFTE 

Sacmttos CorpcvoHon 

E. F. HUTTON & COMPANY INC. 


LEHMAN BROTHERS KUHN LOSS 

IncorpoiOtad 


PRUDENTIAL-BACHE 

Securities 

SHEARSOHSAMER1CAN EXPRESS INC. 
WERTHE/M& CO.. INC. 
MONTGOMERY SECURITIES. 


ROBERTSON, COLMAN & STEPHENS 


HAMBRECHT & QUIST 

tocapoatod 

BLYTH EASTMAN PAINE Wm& 

mcopcvaJed 

DREXEL BURNHAM LAMBERT 

mc ci poialnd 

KIDDER, PEABODY & CO. 

hcapdoM 

MERRILL LYNCH CAPITAL MARKETS 
SALOMON BROTHERS INC 
SMITH BARNEY HARRIS UPHAM & CO. 

mcofpontod 

DEAN WTTTS2 REYNOLDS INC. 


MOSELEY HALLGARTEN, ESTABROOK & WEEDEN INC. OPPENHEIMER & CO, INC 
ROTHSCHILD INC. THOMSON McKINNON SECURITIES INC 

ARNHOLD AND S. BLEICHROEDBL INC. BASLE SECURITIES CORPORATION 
SANFORD C. BERNSTEIN & CO, INC WILLIAM BLAIR & COMPANY 


PIPER, JAF FRAY & H OPWOOD 

Incaiposafod 


BAIEMAN EICmER, Hia RICHARDS 

meemented 

BLUN T BUS & L OBM 

BOETTCHER & COMPANY J. C BRADFORD & CO. BUTCHER & SINGS? INC. DAINBOSWORTH 

mccKpoialvd incoiooroted 

ROBERT FLEMING FOSTER & MARSHALL/AMERICAN EXPRESS INC. HJRMAN S&Z MAGS? DIETZ & B1RNEY 

mootponated in co q p oi a leo 

JANNEY MONTGOMERY SCOTT INC JOHNSON, LANE, SPACE, SMITH & CO, INC. KLEJNWORI BENSON 

lncwipaio(M 

LADENBURG, THALMANN & CO. INC MCDONALD & COMPANY NEUBERGER & BERMAN 

Secunte*. inc. 

NOMURA SECURITIES INTERNATIONAL. INC. 


RAUSCHER PIERCE REFSNES, INC 
SCHNEIDER, BERNET & HICKMAN. INC. 


ROIAN MOSLE INC 


PRESCOTT BALL & TURBBM, INC 
SANYO SECURITIES AMERICA INC 
WHEAT FIRST SECURITIES, INC 


BANK JULIUS BAR & CO. AG BANQUE INDOSUEZ CAZENOVE & CO. GRIEVESON, GRANT & CO. 


HAMBROS BANK 

Umfled 

MORGAN GRENFELL & CO. 

United 

J. HENRY SCHRODER WAGG & CO. 

UmMd 


HILL SAMUEL & CO. 

UrniM 

PICTET INTERNATIONAL 

Limited 


SAMUEL MONTAGU & CO. 

limited 

PIERSON, HELDRING & PIERSON NY. 

VERHNS- W*ID WESTBANK 

MbngmascMI 
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Pakistan embarks on a new plan 
to charm back private enterprise 


THE PAKISTAN' Government is 
seeking a bigger role for the 
neglected private sector, to 
boost new industry. The state 
sector raised its pre-tax profit 
by 47 per cent to Rs l.lbn 
(SSdOm) in the year to Jane 30. 
1982, from Bs 747m (886m) ip 
1980-81. 

While the country's state 
sector claims that it is growing, 
the Government somewhat 
paradoxically, proclaims its 
wish to boost private business. 
The state-owned industry expan- 
sion is reflected In the 9S5-j>age 
annual report for the year to 
June 30. 1982, unveiled some 
weeks ago by the Ministry of 
Production. 

Pakistan's private sector, 
demoralised by an anti-business 
environment in the late 1960s, 
and humiliated by a socialist 
government in the 1970s. has 
behaved as the reluctant 
groom of the Pakistani economy 
over the past 15 years. Now 
an up-dated, sixth Five-Year 
Plan provides for 85 per cent 
of all industry to be estab- 
lished by private enterprise and 
15 per cent by the state, com- 
pared with an earlier draughted 
90:10 ratio. 

President Zia-ul-Haq’s efforts 
to charm private enterprise back 
to action have been undermined 
by a conservative bureaucracy’s 
tight regulation of the economy 
and by customs and excise 
duties, as well as by corporate 
and personal taxes in the annual 
budgets in the past six years. 

The Government now realises 
the sheer necessity of develop- 
ing industry, fast, in order to 

feed the domestic market, sub- 
stitute imports, and enlarge 
export of manufactures. This 
is a task the sixth Five Year 
Plan, from July 1 1983 to June 
30 198S. sets out to meet 

The Plan assigns a larger role 
to the private sector, ending a 
decade-old preference for the 
public sector. 

The Industries Ministry 
finalised sanctions for S4bn pri- 
vate development in the last 
five years. Industrial units 
established or lined up are, 
however, 20 to 25 per cent of 
that amount The largest num- 
ber of these units are in syn- 
thetics, polyester, chemicals 
and fertiliser. The second sig- 
nificant area is cement, glass 
and paper products. Textiles 
are the third principal group. 
Tractors, automotive spares, 
electronics and construction are 
other fields which are attracting 
investment. 

The sixth plan Is geared to 


Pakistan is seeking foreign investment in * capital 
intensive and sophisticated industries,'* as announced 
In London in Apnl by Mr Ghulam Ishak. Khan, Minister 
of Finance. But behind this lies the aim of increasing 
the rate of private sector investment In general, 
MOHAMMED AFTAJB reports 


emphasis on down-stream works 
of the Pakistan Steel Mills, cold 
storages, seed processing, grain 
silos, fructose, caramel, yeast 
and diy fodder pellets, food 
canning and vegetable dehydra- 
tion, gypsum hoard, sheet glass, 
silica lime bricks, pre-fabricated 
building elements, coal ca» 
bonisation products, and metha- 
nol and mineral processing. 

Furfural, kraft paper and 
pulp, newsprint caffeine, ready- 
to-wear and fashion garments, 
basic metals, transport equip- 
ment and energy-related indus- 
tries. are other potential fields 
for investment. 

The Government planners 
have laid out a bigger role for 
private business in the country’s 
sixth Five Year Plan, launched 
on July 1. The outlines and size 
of the plan were held up by 
division between the populist 
Planning Commission, and the 
Finance Ministry. 

Ten years of state dominance 
of the economy, particularly of 
industry, have not delivered 
the goods, it is accepted. The 
Planning Commission, realises 
that the public sector lacks the 
financial resources, management 
and wherewithal to pull indus- 
try out of stagnation. 

The state sector, as well as 
private Industry, has yet to take 
a major step towards the elec- 
tronics age. The Finance and 
Development Minister, Ghulam 
Ishaq Khan calls such activities 
•* the sunrise industries 

Most businessmen were still 


engrossed in Industries over 
which M the sun Is setting fast ”, 
he lamented at the fourth 
National Electronics Confer- 
ence this summer. * 

The 1981*82 profits of the 
state conglomerate result from 
a 12.7 per cent increase in 
volume, and an 82 per cent 
price rise. 

Sales of the widely diversified 
state enterprises, consisting of 
63 concerns, were Rs 18.88bn hi 
1981-82, up from Us 15.60bn_ " 

The state concerns include 25 
companies which the Prime 
Minister, the executed Zulfikar 
Ali Bhutto, had nationalised in 
the mid-1970s. 

The others were established by 
the Ministry of Production, 
which oversees all the state 
sector units. 

The units are grouped into 
seven holding companies and 
an independent corporation for 
steel. The holding, companies 
severally produce chemicals 
and ceramics, fertilisers, motor 
vehicles, cement engineering 
goods, and petroleum refining 
and petrochemicals, as well as 
miscellaneous items. 

With 81.700 persons on their 
payroll, the state units are. 
together, the largest industrial 
employer in the country. Exces- 
sive manpower and "feather- 
bedding ” is one of the causes 
for their high cost of produc- 
tion, compared with private 
business. 

They are the largest single 
producer of Industrial goods 
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and enjoy a complete monopoly 
in many items, like motor 
vehicle assembly, ce m en t na 
heavy efigftteertog. They fcave 
a predominant «r a U*g» sfc*ro 
of the market in an array of 
chemicals, light engineering, 
fertiliser, petroleum products 
and tractors. 

This market predoattnonce, 
together with tfce Government's 
fixing prices of moot items, 
morns that the state enterprise*; 
have been - accused - of .. price 
increases not altogether neces- 
sary. 

The cost of production at the 
state concerns ir high. The 
reasons are several. They pay 
a high price for Imported 
machinery, the bureaucrats who 
ran them are inexperienced iu 
their management and la most 
cases there, is no competition 
to spur price-cutting or im- 
provement or quality. At the 
same time, the Government, 
beset wftb Its own spiralling 
spending, finds the state-made 
goods a convenient Instrument 
to raise revenue, and frequently 
increases prices. ; 

The state sector, helped fay 
the Government; has. however, 
kept a good. investment record 
over the years. The estimated 
cost of its projects being imple- 
mented or planned totals 
Rs 4&9bn, including -a foreign 
exchange cost at Bai&53bn. 
The Soviet-built Pakistan steel 
nlanf at Karachi accounts for 
Rs27.74bn. or 605 per cent at 
the total. The lAm tonne a year 
steel plant is scheduled to go 
into full production In little 
more than a year. - 

Although the state businesses’ 
performance Is impraving since 
General Steed QatKr took over 
as Production Minister, they 
still have a lot of ground to 
make. Out of 22 items they 
manufacture, for Instance, pro- 
duction of 19 was below their 
jmmui capacity - in 1981-82. 
Ammonium sulphate, super- 
phosphate and tractors were 
unusual in that production over- 
shot set capacity. The annual 
report, however, points to 27 
concerns operating at 75 per 
cent of capacity or above. 

The Government may. how- 
ever, take satisfaction in the 
state units paying taxes to the 
Government up from Rs l~7tm 
five years ago, to Rs 3.5bn in 

1980- 81, and to Rs 3.66bn In 

1981- 82. 

“We do not evade taxes, as 
the private sector used to do 
before nationalisation,” says a 
state official. 



First Finance Coloration (UK) Limited 


NON AUDITED STATEMENT OF ACCOUNT 
MARCH 31, 1983 


(1) ASSETS 

L Cash and cash items 

Interest due at call 

Due from hanks interest receivable 


Total cash and due from banks 


n. 

m. 

IV. 


V. 

VL 


Securities sold privately ... 

Commercial loans 

Real estate investment (A) 
Real estate investment (B) 
Real estate investment (C) 


Total real estate investment 


Adjustable currency gains and losses 

Subsidiaries U-S.A. FFC Group of Companies 

Subsidiaries BRAZIL 

Subsidiaries FRANCE 

Subsidiaries UJC .'. 


Total investment in subsidiaries 


vn. 

vul 

JX 


Premises and equipment 

Accrued interest 

Other assets 

Credit instruments uncollected 


TOTAL ASSETS 


(2) LIABILITIES 

I. Outstanding securities 

Interest payable December 31, 1983 

Time securities on real estate investments 

Commercial loans 

Other liabilities 

Credit instruments outstanding 


Total liabilities 


443,026 

448,270 

2.300.000 

3,191*296 

15,000,000 

6.510.000 
4£00,000 

613.000 

17.716.267 

23.129.267 

89,911 

1,000,000 

100.000 
120,000 

65,000 

1.285.000 

302,500- 

175,500 

2.850.000 

9.750.000 

62,283,474 


15,000,000 

4^94,060 

17,928,565 

6.510.000 

120,000 

9.500.000 

53,352/125 


n. 

HI. 

IV. 

V. 


Due to banks 

Common issued stock 

Dividends not yet declared 
Undivided profits 


GRAND TOTAL 


89,911 

425.002 

NONE 

8,415,936 

62,283,474 
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Marginal midway rise at Marui 


SY YOKO SHIBATA IN TOKYO 

MARUI, Japan’s largest instal- 
ment-payment based depart- 
ment store chain, known for its 
policy of opening all its stores 
next to major railway stations, 
has lifted half-year unconsoli- 
dated net profits to YS.Olbn 
from Y4.84bn. 

Parent company pre-tax pro- 
fits in the period to July 31. 
reached YlO.lfibn. up by 4.3 
per cent from the previous year 
Sales were up 6 5 per cent to 
Y129bn from Yl21bn. Profils 
per share were Y21.57 com- 
pared with Y23.22. The company 
attributed its slow earnings 
growth to sluggish consumer 
spending. 

Marui’s sales at its existing 
stores rose by only 1.2 per cent 


in the period. Tn view of a move 
m consumer spending patterns 
away from consumer durable 
goods towards leisure and ser- 
vices. the company has shifted 
tt* emphasis to the expansion 
of service outlets and consumer 
finance. 

As a result, turnover in the 
service sector grew by 61.8 per 
cent from the same period of 
the previous year, but still only 
accounted for 4.3 per cent of 
the total. 

Of total sales, womens cloth- 
ing accounted for 21,5 per cent 
fup by 7.1 per cent), mens 
clothes and goods for 17.1 per 
cent tup by 3.1 per cent), furni- 
ture and household utensils for 
14.0 per cent tup by 3 per 


cent), and electric goods and 
musical instruments for 15.4 
per cent tup by 5.4 per cent). 

Negative factors, such as 
higher depreciation costs and 
heavier interest payments 
following the opening of new 
outlets and lower profit 
margins resulting from 
lengthened instalment repay- 
ment periods were offset by 
good earnings from the service 
sector. 

In the current half year, 
ending January 1984. the com- 
pany expects good sales contri- 
butions from its newly opened 
Kinshicho slofg. From August, 
the company introduced no- 
deposit credit sales — to all its 
stores and expanded the 


number of services offered to 
the younger generation such as 
loans for Instating telephones or 
for acquiring driving licenses. 
With continued strong earnings 
from the service sector. Marui's 
full year sales are expected to 
grow by jl.Q per cent to 
Y300bn. 

Full year pre-tax profits are 
forecast at Y20.5bn. up by 3 
per cent and net profits at 
YlObn. up by 4 per cent. The 
company is expecting to achieve 
record sales and profits for its 
21 consecutive year. 

On the grounds of this bullish 
earnings forecast for fiscal 1984 
Marui plans 10 increase the 
year-end dividend by Y2 to Y15 
per share. 


Chartered unit complies 


KUALA LUMPUR— The techni- 
calities for locally incorporat- 
ing the British-owned Chartered 
Bank have been completed, 
according to Mr N. H. Green, 
the outgoing manager. 

The restructuring of the 
bank's equity in line with the 
New Economic Policy of 
Malaysia, which stipulates that 
at least 30 per cent of shares 
must be held by indigenous 
Malays, will take place “ when 
the Government feels the time 
is right." said Mr Green. 

Only the Malaysian operations 


of the Chartered Bank are to 
be locally incorporated and 
when this is done it will be 
equal in asset terms to the 
third largest bank in Malaysia, 
United Malayan Banking 
Corporation. The Chartered 
Bank has assets locally worth 
more than 3bn ringgit. 

Mr Green said that on com- 
pletion of local incorporation 
the bank would be renamed 
Chartered Bank Malaysia and 
its shares will be floated to the 
public. 

AP-DJ 


Loss narrowed at UEL 


SINGAPORE — United Engi- 
neers reported yesterday that 
its first-half group pre-tax loss 
narrowed to SS3.6m 

j (U.S. SI. 68 m) from SSI 5.9m in 
I first half 1982. It reported a 25 
I per cent decline in turnover to 
S$39.2m. 

The heavy equipment and 
engineering group said turn- 
over fell due to continued poor 
trading conditions. It also 
cited the loss of a number of 
product agencies but added that, 
due to improved management 
and the termination of unprofit- 


able and fringe activities, 
overall first-half losses were 
lower. 

UEL said that full provision 
was made in its 1982 full-year 
accounts against its equity In 
United Engineers (Malaysia). 
Thus, it said, it had not con- 
sidered it appropriate to account 
for ihe results of the Malaysian 
unit in the group accounts for 
the first half of 1983. 

Also excluded from the first- 
half accounts was an extra- 
ordinary profit of S$73I,Q00 
AP-DJ 


■SPAREBANKEN OSLO AKERSHUS- 


The lead 

bank in 
domestic 
Norwegian 

bond 

issues. 



SPAREBANKEN 


OSLO 

AKERSHUS 

Forex and Treasury Section 
Td: Oslo 3185 28-30. Telex: 16463 spare. 

Capital Market Section 
Tel: Oslo 31 90 50. Telex: 19968 spark n. 
Tordenskiolds gL 8-10, Oslo 1, Norway. Tel: 472 31 90 50. 


Stanley Electric Co., Ltd. 

Tokyo 

34% DM 40,000,000 Convertible Bearer 
Debentures 1978/1985 


Adjustment of Conversion Price 
By the resolution of the Board 
or Directors of August 30, 1983, 
Stanley Electric Co., Ltd., makes 
a free distribution of shares 
of Common Stock to its 
shareholders of record on 
September 30. 19B3. in the 

ratio of one new share 
for each ten shares held. 
Therefore, the conversion 

Frankfurt am Main 
in September 1983 


price of the 31 Convertible 
Bearer Debentures I97B/I985 
will be adjusted pursuant to 
Section 4 of the Loan Terms 
effective October I. >983 from 
Yen 623.00 to Yen 566.40 for 
each share of Common Stock. 

On behalf of 

Stanley Electric Co, Ltd. 

Dresdner Bank 
Akti engeseltschaft 


Fuqua Overseas Finance N.V. 

U.S. $50,000,000 

Guaranteed Floating Rate Notes due 1987 

Unconditionally guaranteed as to payment of pnncipaland 
interest by 

Fuqua Industries, Inc. 

in accordance wtih the provisions oi the Notes, notice m hereby 
given fhal tor ine*i» months penod Mth September. 1983 to 
14th March. 1984 Ihe Notes will carry a Rate ol In tereM of 
10 •rYper annum with a coupon amount ol U S $271.74 
Agent Bank 

Q-emicalBanc International Limited 


INTERNATIONAL APPOINTMENTS 

Prudential banking post 


• PRUDENTIAL INSURANCE 
CO. OF AMERICA, which is 
pushing beyond insurance and 
investment activities into bank- 
ing, has hired Mr Charles JE. 
Lord, vice chairman of the 
Export-Import Bank of the U.5-. 
to co-ordinate the expansion. He 
will become chairman of the 
recently-created Prudential Bank 
& Trust Co. The bank is the 
successor of the tiny Capital City 
Bank. Hapeville. Georgia, which 
Prudential bought last April. 

• ARTHUR GUINNESS AND 
SONS has appointed Mr Robert 
F. Kinsey as nresident of the 
Guinness-Harp Corp, New York. 
He was previously vice president 
of McKesson, U.S. wine and 
spirits group. 

• Mr Eric D. Saunders has been 
elected executive vice president 
—Midwest for the SEARS 
MERCHANDISE GROUP, one of 
five business units of Sears, 
Roebuck and Co. Mr Saunders 
succeeds Mr ML E. Burkholder, 
who has retired. Mr Everett L. 
Bntkardt has become vice presir 
dent— specialty stores and cata- 
logue - store operations. - In his 
new post, he is responsible for 
Sears Business Systems Centers 
and the newest specialty stores 
now being tested— Sears Paint 
and Hardware Stores. He pre- 
viously was general manager of 
Sears Chicago group of retail 
stores. Mr Malthew A. Howard, 
was elected vice president — home 
appliances and home entertain- 
ment succeeding Mr Robert R- 
Thompson, who is retiring. 

• Mr Henry W. Donation has 
been named vice president — 
marketing and business planning 
for the GTE TELEPHONE 
OPERATING GROUP. Mr 
Donaldson will be responsible for 
the strategic direction and 
marketing of local network ser- 
vices and residential telephone 
equipment for GTE. Since 1981. 
he has served as senior vice- 
president of USTS. an ITT Corp. 
operating subsidiary providing 
interstate telephone services 
throughout the U.S. 

• SOURCE TELECOMPUTING 
CORP. has appointed Mr Bert 
I. Helfinstein its president and 
chief executive officer. Mr 
Helfinsleio is a former president 
of the Computer Systems Group 
at Planning Research Corp., a 
computer services company also 

STC is a subsidiary of The 
located in McLean. Va. 

0 Mr David A. Sizer has been 
elected chairman and chief 
executive officer of RICHARD 
ELLIS INC, international rea 1 
estate consultants. Mr Sizer, 
who joined Richard Ellis in 1964 
and became a partner in 1966, 
was one of the three partners 
of Richard Ellis responsible for 
establishing the firm's U.S. 
offices In 1976. He was chair- 
man of Richard Ellis' inter- 
national committee. 

• Mr Ralph Slcedman, vice- 
president-finance, has heen 
appointed a director of LAWSON 
& JONES LTD— CANADA. 
Law-son & Jones is a constituent 
company of the overseas division 
of the Mardon Packaging Group. 

• Mr Eugene F. Flnkln has 
been appointed executive vice- 
president — operations of 
DANLY MACHINE CORPN.. a 
subsidiary' of Ogden Corpn. Mr 
Finkin will be responsible for 
Danly's manufacturing, engineer- 
ing. purchasing and employee 
relations. He joins Danly from 
Westinghouse Electric Corpora- 
tion, where he served for two 
years. 

• Mr Dennis J. Ziengs, vice- 
president, has been named 
general manager of the Seoul 
branch of CONTINENTAL 
ILLINOIS NATIONAL BANK 
AND TRUST CO of Chicago. Mr 
Ziengs. who joined Continental 
in 1973. has held positions in ihe 
bank’s international banking 
services department io Rotter- 
dam and London. He was most 
recently assigned to Tokyo as 
area manager nf Corn menial's 
multinational banking services. 

• EG&G. INC, has elected Mr 
George H. Gage a senior vice- 
president. He was a vice-presi- 
dent. 

• Dr Karlheinz Rader mar her has 
been appointed to the board of 
the ZF GROUP. 11c will be res- 
ponsible for the management of 
the com rat engineering division 
and hold the post of deputy 
chairman. Dr Rademiachcr was 
formerly responsible for research 


and development at BMW. Mr 
Max Mugler has taken over 
management of the central 
finance and administration divi- 
sion as a full member of the 
group board. 

• Mr Andrew Scott has been 
appointed chief executive of 

. HNT of Kano. Nigeria to carry 
out a reorganisation of the com- 
pany. Mr Scott has joined HNT 
from Dantata Holdings of Kano 
and Lagos where he was an 
executive director. 

• Mr Furman C. Moseley, Jr, 
and Mr Peter L. Scott have been 
elected to the board of OWENS- 
CORNING FIBRECLAS CORP. 
Mr Moseley. Jr. is president of 
Simpson Timber. Seattle. Wash- 
ington. He is also chairman of 
Simpson Paper, a subsidiary of 
Simpson Timber. 

• Mr Aziz D. Syrlani, a director, 
has been elected to the board 
of OCCIDENTAL PETROLEUM 
CORP. He is president of the 
Olayan Group and Competrol 
Establishment, which through its 
subsidiary-. Competrol iBVI). is 
Occidental's largest single com- 
mon shareholder. 

• Mr James J- Morgan, executive 
vice-president. Philip Morris 
USA. has been appointed chair- 
man and chief executive officer 
of ATARI, INC., a Warner Com- 
munications company. He 
succeeds Mr Raymond E. Kassar, 
who has resigned, but will serve 
as a consultant. 

• Mr David A. Wingate has been 
elected chairman of RAYMARK 
CORP. Mr Wingate is chairman 
and president of Hi-Shear 
Industries Inc.. North Hills, NY. 
which holds 30.6 per cent of Ray- 
mark's stock. Mr Wingate suc- 
ceeds Mr William S. Simpson, 
who has retired. Mr Ealan J. 
Wingate, a vice president of Hi- 
Shear Industries, has joined the 
board. 

• INSURANCE SERVICES 
OFFICE. - INC. has made the 
following changes: Mr Fred R. 
Marco a has become senior execu- 
tive vice president and chief 
operating officer and Mr Charles 
R. Schader executive vice presi- 
dent. Mr Marccm. previously 
executive vice president respon- 
sible for insurance lines, 
actuarial and information 
systems, will additionally 
assume responsibility for 
administration, industry rela- 
tions and ISO Commercial Risk 
Services, Inc.. ISO's property- 
services subsidiary organisation. 
Mr Schader. senior vice presi- 
dent and general counsel, has 
assumed added responsibility 
for finance and research. 

• Ms Sandra K. Johnisan. a 
partner in ARTHUR YOUNG'S 
national office, has been named 
co-chairman of the financial ser- 
vices group. Ms Johmgan will 
concentrate on the thrift 
industry while co-chairman Mr 
Bud Ward focuses on the firm's 
banking practice. Ms Johnican 
will continue to serve as the 
firm's representative on the 
savings and loan comm i nee of 
the American Institute of Certi- 
fied Public Accountants. 

• Mr Roger L. Billings has heen 
eleeied a vice president nf 
AMTNOIL USA, Inc. He previ- 
ously served as the company's 
general manager — Gulf Coast 
area. Mr Billinas assumes the 
responsibilities nf vice presideni 
— eastern region. Before mining 
Am inoil lasr year, Mr Billings 
was executive vice president and 
chief operating officer for Home 
Petroleum Corp.. U.S. Mr 
William L. Donnelly, vice presi- 
deni — western region, has been 
appointed vice president — pro- 
duction. based in Houston. Mr 
Theodore W. Eh ring, vice presi- 
dent — eastern region, succeeds 
him as vice president — western 
region. Mr Donnelly has heen 
named general manager — 
western region in 1979. and vice 
presidem— western region in 
19S1. Mr Eh ring has beer* 
elected vice president — donu-stu 
exploration in 19S1 and 
appointed vice nresident — 
casiem region in 19*2. 
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Norwegian 
survey 
group to 
go public 

By Fay Gjester in Oslo 

GECO. the Norwegian seismic 
survey company, has put 24 per 
cent of its capital up for sale, 
(ieco's owners, Detnorske 
Vcriias and Kongsberg Vapen- 
fabrikk are asking around 
NKr 96m (513m) for the shares. 

The two partners — DnV j 
carries out ship and rig classi - 1 
ficalions. materials testing and | 
other consultancy services while t 
KV is a state-owned munitions, | 
engineering and electronics 
company — hope to bring in new 
owners ’ to strengthen Geco's ' 
equity and prepare it for 
further expansion. 

It is already the world's third 
largest marine seismic company, 
wilh turnover this year forecast 1 
at NKr 950m, compared with 
NKr 822m in 1982. 

The placing is planned for 
this month- Some lime next 
year Geco will seek a listing on 
the Oslo Bourse and will launch 
an issue of new shares to raise 
'■ several tens of millions of 
krone." 

Following the placement this 
month of the 24 per cent stake, 
Geco employees will be offered 
NKr 3m- worth of new shares. 

Last year, the Kosmos ship- 
ping group considered buying 
Geco from its present joint 
owners. The two sides failed to 
agree on a price, however. 

O MO OCH Donsjoe, the 
Swedish forestry group, is to 
sell irs interests in its two 
remaining hydro-electric power 
stations to a private Swedish 
consortium for SKr 900m 
(5114m). The proceeds will 
be used to reduce Mo Do's debt 
ami interest costs. 


India seeks further 
fall in RBI influence 


BY R. C. MURTHY IN BOMBAY 

.AN Indian Government effort 
to remove from the Reserve 
Bank ol India ns powers to 
license foreign banks to open 
branches in the country has set 
the two on a confrontation path. 

Discontent has been simmer- 
ing at the Finance Ministry in 
New Delhi over the RBI's stance 
on many issues. In recent years, 
the annual reports of the 
Reserve Bank have been rather 
frank on the government's 
actions. Dr Manmohan Singh. 
Hie bank’s governor, has 
differed from the government 
on issues such as non-resident 
Indian investment and take- 
over bids made by Indians 
living overseas. Dr Singh is on 
record as saying that captains 
of industry should have clear 
guidelines so that they should 
not constantly be looking over 
their shoulders for takeover 
bids instead of planning for 
corporate growth. 

What has brought matters 
to a head was the issue of 
licensing the Bank of Credit 
and Commerce International 
(BCClt, which has been wait- 
ing for an RBI clearance for 
more than four years to convert 
its representative office in 
Bombay into a fully-fledged 
branch. 

The Reserve Bank is appa- 
rently not satisfied with the 
BICCI application, arguing 
that it is not eligible to open 
an office on the grounds of 
lack of reciprocity, which has 
been generally the basis for 
allowing foreign banks in 
India. It is on this issue that 
proposals from both Midland 
Bank and Barclays to open 
branches are still pending 
(there are a large number of 
British bank branches in 


India), although the Bank of 
Nova Scotia. Trom Canada, was 
granted a licence. 

BCCI is owned by Arab 
sheikhs but is registered in 
Luxembourg. Other considera- 
tions also weighed against the 
RBI granting it a branch 
licence. The Reserve Bank 
decided io consider the request 
only after some arm-twisting 
by New Delhi. 

The government does not 
want this situation to recur. 
It tried io tackle the problem 
first by placing a civil servant 
about io retire from the 
Finance Ministry in a key posi- 
tion at the Reserve Bank. But 
Dr Singh, himself an ex-civil 
servant, saw to it that his views 
prevailed in the allocation of 
portfolios among ins deputies, 
while concealing io Ihe gov- 
ernment the right to appoint 
the deputy governor. 

The Finance Ministry opened 
a second from by proposing an 
amendment to the Banking 
Regulation Act lo remove front 
the Reserve Bank ils powers to 
licence foreign banks to open 
offices and to allow Indian 
banks to open hranchcs wtihin 
the couni ry and abroad. 

Dr Singh clearly docs not 
want tn go down in history as 
the governor who presided over 
the fall in influence of ihe 
Reserve Bank. Already, ihe 
RBI has been weakened by iho 
separation front its control nf 
rhe Industrial Development 
Bank of India, by transferring 
its ownership to the govern- 
ment some eight years ago and 
also by taking away its agricul- 
tural credit function following 
the sening up last year of the 
National Bank for Agriculture 
and Rural Development. 


International 

Capital 

Markets 

Review 


Every Monday the 
Financial Times pub- 
lishes a review of the 
previous week’s activity 
in the international 
bond markets. 

This synopsis of the 
Euromarkets together 
with a comprehensive 
tabular list of current 
international bond Is- 
sues offers the reader a 
detailed and thorough 
weekly study of one of 
the most important fi- 
nancial mechanisms in 
the world today. 


In addition the Financial 
Times publishes a monthly 
summary of Quotations 
and Yields from the Asso- 
ciation of International 
Bond Dealers. 


FLEET HOLDINGS EL.C. 

Preliminary Announcement of results 
for the year ended 30 June 1983 

The Directors of Fleet Holdings P.L.C. announce the results, subject to audit, 
for the year ended 30 June 1983 based on historical costs. 



Turnover 


Year ended 
30 Jmie 1983 
(Subject to audit) 
-£O0O ^tooo 


Nine months ended 
30 June 1982 


— - £000 


- £000 


National newspapers 

Regional newspapers 

Magazine publishing 

Other activities 

229,352 

5,469 

62,194 

3369 

300384 

171,717 

2,757 

43,313 

217,787 




Operating profit (loss) before interest and taxation 
National newspapers 

Regional newspapers 

Magazine pubfishing 

Other activities 

2,884 

406 

5,763 

1,070 

10,123 

(2,209) 

307 

4,511 

(192) 

2,417 




Income from related companies 

Income from other fixed asset investments 

Other interest receivable and similar income 

Interest payable on Convertible Unsecured 

Loan Stock 1997 

Other interest payable and similar charges 


29 

1,129 

98 

(1300) 

(651) 


21 

312 

2,436 

(2,254) 

Profit from ordinary activities before taxation 
and extraordinary items 

Taxation 


9328 
(709 ) 


2,932 

(182) 

Profit from ordinary activities after taxation 
before extraordinary items 

Extraordinary items 


8,819 

2,438 


2,750 

(306) 

Profit for the year attributable to shareholders 
Dividends — paid 

— proposed 

452 

903 

11,257 

1355 


2,444 

602 





Profit retained for the year 


9,902 


1.842 

Earnings per ordinary share 

Before extraordinary items 

After extraordinary items 


14.64p 

I8.69P 


4.57p 

4.06p 

Total dividends per share, including proposed 
final for 1982/83 


2.25p 


l.OOp 


Notes to the Preliminary Announcement 

J. The first full year of trading of the Fleet group, which ended on 30 June, 1983, was a period of 

considerable activity within its mainstream activities of newspaper and magazine publishing but it was 
also marked by the beginning of the development of other interests, such as films. Additionally, the 
implications for the group of a possible public flotation of Reuters Limited became clearer. 

Overall the financial results were encouraging when viewed against those of the previous nine month 
period and the last full year before the demerger from Trafalgar House, but it must be recognised that 
although the results achieved from the national newspaper interests are improving they arc still 
inadequate for the investment and effort. 

In achieving a profit on ordinary activities before taxation of £9.53 million for the year ended 30 June, 
1983, the group performed significantly better than in the previous nine months when profit at the 
comparable level was £2.93mi!lion. After taking into account extraordinary items of £2.44 million, 
which included a profit of £2.64 million arising from the sale of certain of Morgan-Grampian’s titles in 
the U.S. A. and taxation of £0.7 million the group’s profit for the year was £11. 26 million. 

This result is marginally better than the estimated profit figures contained in the circular letter to 
shareholders dated 1 July, 1983. The improvement was due in the main to better than expected circulation 
and advertising revenues in the final two weeks of the year. 

2. The Directors propose a final dividend on Ihe ordinary shares of Fleet Holdings P.L.C. payable to 
shareholders on the register at the close of business on 15 September. 1983, of 1.5 pence per share. 

Subject to approval by shareholders at the Annual General Meeting it will be paid on 3 November, 1983. 
The 24.088.324 ordinary shares issued by way of righLs in July 1983 do not rank for this dividend. 

3. The figures for the nine months ended 30 June, 1982 are an abridged statement from the Group accounts 
as at that date. Those accounts have been delivered to the Regisirar of Companies and contain an 
unqualified auditors’ report. 

The Annual General Meeting will he held on Thursday 20 October, 1983. in The Pepvs Suite , The London 

International Pres v Centre. New Street Square. London EC4A 3JB at 12.00 noon. 

The Annual Report will be posted to shareholders on 26 September. I9S3. 
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UK COMPANY NEWS 


BAe slips to £36.5m at midterm 


DESPITE A 10 per cent rise in 
trading profits by British 
Aerospace in the first hall of 
1083, from £53. 1m to £5S.5m, the 
taxable surplus slipped by 
£800,000 to £36 ,5in — following 
a halving of net interest receiv- 
able to £6 dl 

Earnings per 50p share of 
this aircraft, guided weapons and 
space systems manufacturer are 
given higher at 18.3p (16.8p» on 
a net basis and at 19£p (18-2p) 
on a nil distribution basis and 
the interim dividend Is being 
lifted by 0-25p to 3.5p net For 
1982 a total of 8.45p was paid. 

Sir Austin Pearce, chairman, 
points Out that the company 
continues to grow. Sales 
advanced by 12 per cent from 
£930.9m to £1 .04bn and the order 
hook at the end of June of £4.5bn 
was 7 per cent higher than at 
the beginning of the year. 

He says strenuous efforts have 
been made to improve sales 
volume and realisations, to 
improve efficiency and to reduce 
costs. Personnel reductions and 
reorganisation expenditures have 
been necessary but, despite 


making provisions for the costs 
involved, the trading profits 
increased. 

Funner investments have been 
made in the development of 
military aircraft, such as the 
Agile Combat Aircraft (ACA), 
civil aircraft such as the Airbus 
300-600 and the 310-300, missiles 
such as the Air Launched Anti- 
Radar Missile (ALARM, and 
also satellites for direct broad- 
casting. 

This, together with lower 
interest rates, means that net 
interest receivable was reduced 
but with no charge for tax 
attributable profits rose to 
£36. 5m compared with £33. 6m. 

Throughout the period the 
company maintained a healthy 
positive liquidity position and 
the cash flow was also positive, 
Sir Austin says. 

Major sales efforts continued 
during the period, some results 
of which have already come to 
fruition, such as winning the 
contract to devlop and build the 
ALARM defence suppression 
missile for the RAF, further 
home and overseas orders for 


the supply of Rapier and addi- 
tional sales of tbe Jetstream 31, 
for example, in Australia. 

During tbe period the UK 
Government announced the 
award of a contract to build a 
demonstrator experimental air- 
craft based upon the ACA. 

Three new aircraft, the Jet- 
stream 31, tbe BAe 146 and the 
A310, entered service with the 
airlines and, in the case of the 
BAe 146, also with the RAF. 
“Performance exceeds our ex- 
pectations, and our confidence 
in these pioducts is being 
demonstrated and shared by our 
customers," Sir Austin reports. 

The latest version of the 
BAe 125 business jet, the 125-800, 
flew in June and the group 
already has orders to add to the 
six 125-700 orders received 
during the period. The space 
and communications division 
continued to exnand and the first 
of five European communications 
satellites, ECS-i, was launched. 

As part of tbe rationalisation 
programme, the group has closed 
its factory at Hum. where the 
major work load was on the 


BAC 1-1 1. Tbe workforce is being 
reduced at other sites mainly 
involved In the production of 
civil aircraft. To meet these 
costs a provision of £19m has 
been charged against trading 
profits. 

Looking ahead Sir Austin says 
competition in all sections of the 
aerospace industry continues to 
be severe but with the group's 
product range and its competi- 
tive drive the directors believe 
it wii] succeed in the market 
Approximately two-thirds of all 
the products are exported which 
reduces the impact of UK 
Government expenditure on its 
performance. 

“ The future is challenging but 
one that we view with con- 

fidence," be concludes. 

A divisional breakdown of 
sales shows: civil aircraft £l94ra 
f£10O.6m); military aircraft 
£432. 8m (£423 2m); guided 

weapon systems £261. 4m 

(£238.Sm): support services 

£ 60.9m (£57.5mK space £62.5 m 
(£29. lm) and miscellaneous 

£2S.6m (£21 .7m). 

See Lex 


Marchwiel makes £6.2m halfway 


INCLUDING a first time contri- 
bution from Finlas first half 
taxable profits of Marchwiel im- 
proved from £4. 32m to £62m, 
and the interim dividend is lifted 
0.3p to 3p. 

During the period to April 30. 
1983 the gradual decline in 
turnover was reversed with an 
Increase of just over £20m to 
£120.48m. However, trading con- 
ditions in the UK are still de- 
pressed and expansion Is being 
concentrated in areas where 
there are some signs of real 
growth. 

Overseas trading, of this 
builder, civil engineer and 
parent company of Sir Alfred 
McAipine, recorded overall 
profitability though tbe results 
were somewhat mixed. 

After tax of £2.48m (£ 1.73m) 


net profits emerged at £3. 72m 
(£2.59m) for earnings of 102p 
(7.2p) per 25p share. For the 
year to October 31, 19S2 the 
company achieved taxable profits 
of £13.75m from turnover of 
£243 24m, and paid dividends 
totalling 7.5p with a final of -L8p. 

• comment 

The wet spring has not hindered 
sales of Marchwiel houses in the 
UK. The film acquisition of the 
Finlas house building group 
proved to be excellent timing 
and combined with existing 
house building operations has 
enabled the group to grab its 
share of tbe modest house build- 
ing boom this year. Marchwiel 
sees this sector as its most pro- 
mising area for expansion. Hie 
UK construction, though patchy, 


is unlikely to get worse and tbe 
company is heartened by recent 
contracts including the Man- 
chester Exhibition Centre, re- 
cently awarded. South African 
profits were down by 20 per cent 
with tittle sign of recovery yet. 
But elsewhere prospects are 
more cheerful and according to 
the chairman “there are a 
number of useful pokers in the 
fire." That adds up to a reason- 
able order book and strong cash 
reserves of around £30m, similar 
to the year end, despite the film 
pay out for Finlas. It compares 
with a market capitalisation of 
£69m. Marchwiel should make 
£16m for the full year which 
puts the shares down lOp at 200p 
on a prospective actual tax P/E 
of 72 and yielding Just under 
6 per cent. 


Pause in LMS growth— pays more 


THE PREDICTED downturn in 
profits at London Merchant 
Securities turns out to be from 
a restated £9. 97m to £7.S6m for 
the year ended March 31 1983. 
The dividend, however. Is lifted 
from L3p to 1.55p net, with a 
final of L05p. 

Lord Rayne. the chairman, 
explains the profit reduction as 
a product of peak expenditure on 
property and energy develop- 
ment, the initial absence of 
income from important new 
acquisitions, and associated com- 
panies’ contribution cut from 
£2.31m to £557.000. Investment 
income fell from £8.44m to 
£4.99m. 

However, the upward trend 
will be resumed in the current 
year, says the Chairman, with 
substantial increases from 1S85 
onwards as the revenues from 
all those sources come into full 
flow. 


Net asset value attributable to 
shareholders rose by £51m to 
£155m. The figures incorporate 
an increase of £48.5m in the 
value of the LMS interest in 
investment property resulting 
from a revaluation of the port- 
folio. f 

Net property rental income 
after all outgoings rose by 22 
per cent from £8.32m to £10.1 6m, 
and will advance further this 
year. 

After tax £2.l6m (£3. 06m) and 
minorities £783.000 (£486,000) 
the year’s attributable surplus 
came to £4.9Im (£6. 43m). Earn- 
ings are shown at 3.08p (4.03p) 
basic and 225p (2.83p) fully 
diluted. 

• comment 

Over the years London Merchant 
Securities has switched its 
emphasis away from Industrial 
interests towards property and 


energy. The property revaluation 
gives some hint at the company's 
real worth but then the steady 
improvement of rental income 
bad already given tbe market a 
feel for this end of the business. 
However the energy division is 
only just emerging as far as pro- 
fits are concerned. The message 
from the chairman's statement is 
clear enough In that a full re- 
covery to over £l0m can be an- 
ticipated in the current 12 
months helped by over £lm from 
its First Leisure interest Next 
year the profits line should really 
start to motor. Its stake in the 
Maureen field alone could be 
worth £4m that year, while the 
recent tax changes should enable 
it to shelter the income stream 
fairly effcdvely. At 7lp a 3 per 
cent yield and p/e of over 30 on 
fully diluted earnings hardly 
makes the shares look cheap. 
Still long term, they should not 
let investors down. 


A & M Hire 
placing to 
raise £0.5m 

A & M Hire, formerly Data 
Securities, is raising £500,000 
through the placing of 11.37 per 
cent of its capital cm the Un- 
listed Securities Market The 
company supplies a wide range 
of antique furniture and other 
equipment to theatres and TV 
and film companies. 

Brokers Le Mar? Martin have 
placed 5xn new lOp shares at 
par and dealings wili commence 
on September 19. The balance 
of the company is owned by 
Mr Christopher Maclean, chair- 
man and finance director, Mr 
David Rosenberg. 

The directors forecast a profit 
for the year to January 1984 of 
£700,000 before tax, compared 
with £410,000 last year. They 
also forecast a dividend of O.lp 
net per share and estimate on 
a nil tax charge a p/e of 6.29 
at the placing price of lOp and 
a yield of 1.42 per cent If they 
company had been listed for a 
full year the dividend would 
have been 0.2p. 

The money is being raised to 
meet the costs of expansion. A 
new warehouse was purchased 
in January which increased space 
by over 50 per cent and allows 
for further investment in furni- 
ture and equipment to meet 
increased demand. 

Items for hire include the full 
contents of a pub with 80 ft bar 
and a gothic church. It alsa has 
lighting, vases and other equip- 
ment to complement the furni- 
ture featured in films such as 
Chariots of Fire and TV pro- 
grammes including B archester 
Chronicles and Reilly Ace of 
Spies. 

In concentrating on antiques, 
the company has been able to 
increase the value of its assets 
considerably. It does not hire 
costumes nor has it moved into 
modern furniture. 


Home Charm 
advances 
and sees 
record year 

A RECORD year is foreseen by 

Mr H. E. Fogel. chairman of 
Borne Charm following a rise in 
interim pre-tax profits from 
£ 1.22m to £2-92m. 

The 1382 rationalisation and 
expansion programme, including 
the £14m Sankey Homccentrc 
acquisition, has enabled the com- 
pany to remain competitive, and 
at the same time produce net 
margins at the trading level — 
after depreciation and interest- 
up from 2.6 per cent to 4.1 per 
cent, he says. 

Sales for the 24 weeks to June 
IS, 19S3 were higher at £60 97m 
against £43.5 m, and the chairman 
says that since the end of the 
period sales have continued at a 
satisfactory level. 

An increase in the Interim 
dividend from an adjusted 0,2S3p 
to 0.75p is partly to reduce dis- 
parity. Last year's total was an 
equivalent 1.33p. 

The taxable surplus was 
arrived at after deduction of 
depreciation £ 1.35 m (£1.02m), 
interest £0.62m (£0-51m). but 
included asset disposal profits of 
£0.42m (£0.1m). 

So far this year the company, 
a supplier of wallpaper, paint, 
kitchen and bathroom units, 
j has opened three new stores and 
I closed four smaller ones. 

Three more superstores will be 
opened before the year end. and 
in addition another 12. totalling 
350,000 sq ft. are due to be 
opened during 1934. The first new 
superstore catering for the 
heavier end of the DIY market 
has just been opened in 
Plymouth, with a second due to 
open in March 1934. both will 
trade under the new name o! 
Bulk DIY. 

Midterm earnings per lOp 
share emerged at 3-9p (adjusted 
2.Sp) after tax of £1.25n> 
(£42,000). 

• comment 

Somebody with a bit more 
money than sense has helped 
boost property disposal profits at 
Home Charm and it would be 
unrealistic to look for a repeat 
of that in the second half. Even 
so the group is on course for 
around £6m ore-tax for 1983. 
This was always going to be the 
year when shareholders saw tbe 
tangible benefits of the Sankey 
purchase and they will not be 
disappointed. Almost by accident 
that acquisition has taken Home 
Charm into a new style of DIY 
retailing. The group ended up 
with two stores in Plymouth and 
the sale of one could have been 
inviting in the competition. 
Hence Bulk DIY was bom aimed 
at the more enthusiastic home 
owner and the “moonlighting" 
end of the professional market 
Meantime traditional Texas is 
holding its gross margins, the 
net level is well up, on sales 
rising by around 20 per cent 
this half year. With a market 
capitalisation of £53 it is hard 
to argue that the shares are 
cheap at 126p, yet the quality of 
Home Charm's earnings make it 
an essential part of any retailing 
portfolio. 


fleet Holdings better 
than expected at £9.5nf 


FOR THE year ended June 30 
19S3 Fleet Holdings newspaper 
and magazine group has turned 

in a marginally belter result 
than that forecast with the July 
rights issue. Bctter-than-expected 
circulation and advertising 
revenues in the final two weeks 
have helped produce a group 
prc-iax profit of £9.53m. 

This goes against not less than 
£9.1m forecast and £2. 93m 
achieved in the previous nine 
months. The final dividend la 
the promised 1.5p on the old 
capital for a net total of 2.25p. 
compared with lp for the pre- 
vious period. - Earnings were 
14.64p (4.57pl before extra- 

ordinary credits and 18.69p 
(4.06p) after. 

The year was one of consider- 
able activity within newspaper 
and magazine publishing, but it 
also marked the beginning of 
the development of other 
interests, such as films. 

At the operating level, before 
interest, national newspapers 
(Daily Express, Dally Star, Sun- 
day Express) turned round from 
a loss of £2. 21m to a profit of 
£2.6Sm but this result is "still 
inadequate for the investment 
and effort." Regional newspapers 
contributed £406.000 (£307.000), 
magazine publishing £5 .76m 
(£4.5lm) and other activities 
£ 1.07m (loss £192,000). 

There is an extraordinary 
credit of £2.44m. which takes 
Into account a £2. 64m profit 
arising from the sale of certain 
of Morgan- Grampian’s titles in 

tbe UJ5. 

• comment 

With results fairly much as those 
forecast during the summer's 


DIVIDENDS ANNOUNCED 

Aased Leisure 

Garnar Booth tot 

Bowaier int 

British Aerospace 

British Vita 

Brlxton Estate int 

BTR 

Celtic Haven 
Richard Clay .. 

CbbhS Gold Fleldl 
Costain Group ......int 

S. W*. Farmer Int 

Fashion and General 
Fleet Holdings .. 

Hartons Group* 

Hestalr 

Home Cham ... 

X. & 3. Hyman .int 

Imry Property . 

Lon Merchant Secs 

Marchwiel 

Bernard Matthews 

Thomas Tilling .int 

Trade Indemnity 

Willis Faber .int 

Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip Issue, - ton capital 
increased by rights and/or acquisition issues. X USM stock- 
3 Increase is partly' to reduce disparity. S For nine months. 


Jut 

1.6! 

Dec 16 

1.33* 


3A3* 

.int 

2.65 

Oet 28 

2.4 

— 

9.65 

.int 

35 

Nov 7 

4.25 

■ 

7.75 

.int 

3.5 

Nov 4 

3.25 


'8.45 


2-9 

Novll 

2.7 

— ■ . 

5.4 

.ini 

1.9 

Nov 5 

1.7 


4 ■■■ 

.int 

6 

NOV 25 

4.75 

— 

.10 


0.5 

Nov 3 

0.5 

0.75 . 

0.75 

.int 

1.3 

Oct 28 

1 

-*» ■ 

3 


16 

Nov 14 

16 

24.5 

24.3 

.int 

5.5 

Oct 24 

5 

— — 

ia 

.int 

3-1 

Prc2 

3.1 

■— 

9.75 

... 

7 

Oct 25 

7,9 

12 

14.4 


1.5 

Nov 3 

1 

2-25 

1* 

tint 

028 

Oct 21 

Nil 

— . . 

0-18 

.int 

1.5 

Jan 3 

125 

mimm 

3 .23 

.int 

0.75$ 

Oct 36 

0.28* 

— 

1.33* 

.int 

NU 

_ 

Nil 

— 

0.1 


2.9 



2.4 

4A 

3.6- 



1.06 

Nov 5 

0.S7 

1.55 

1.3 

.int 

3 

Oct 28 

2.7 

— 

7.5 

.int 

2.5 

Oct 28 

22 

■_ 

525 

.Int 

Nil 

— 

3.5 

«*— 

8 

.1st 

2.37 

Nov 7 

2.37 


7.14 

.int 

6 

Nov 4 

5 

— 

17.5 


rights issue it Is perhaps too easy 
to underestimate what Fleet 
Holdings has achieved since it 
was cast adrift from Trafalgar. 
The directors still bemoan the 
thin margins from national news- 
papers but In Fleet Street terms 
the group is not doing bad. Of 
course the real quality part of 
Fleet's published earnings is Its 
magazine interests. Morgan- 
Grampian. The capital profit on 
the sole of some loss-making U.S. 
titles gives some idea of the 


intrinsic worth of fhat business. 
And then there Is Reuters. Fleet 
has a holding of over a tenth and 
the flotation of that highly 
profitable operation could be 
worth 120p a share to Fleet alone 
against & current market price 
of 126p. Those sort of numbers 
are not lost on Mr Holmes h 
Court who has built up a stake 
-of over 4 per cent. As ever his 
intentions can only be guessed 
at, though as far as Fleet is con- 
cerned its attractions as a bid 
target are plain for all to sec. 


Willis Faber advances 
£6m and lifts interim lp 


FOR THE opening half of 1983 
Willis Faber, insurance broker, 
-eturned profits of £23 47m at 
the pre-tax level, an improve- 
ment of £8 18m over tbe results 
for tbe same period last year, 
and the interim dividend is 
being stepped up by lp to 6p 
net. 

Tbe directors say the results 
followed a similar pattern to last 
year with a substantial Increase 
in profits coming from the 
group's international broking 

Income for the half year 
totalled £49.53m (£38. 15m) 

before expenses of £30.91m 
(£25 .89m). 

Taxable profits included a 
£4.56m (£4.22m) share of asso- 
ciates - results— the comparable 
figure also took in a £538,000 
profit of insurance companies. 

• Tax charge rose from £8 -24m 
to £11.9m to leave net profits 
well ahead at £ll-26m, compared 
with £8.77m. 

Earnings emerged at 26.B8p 
(21.22p) per 25p Share. 


• comment 

Revenues growth continues to 
be extremely Strong at Wills 
Faber, at around 30 per cent in 
the first half, and profits gains 
have more than matched ibis 
by climbing some 36 per cent. 
Even allowing for the seasonal 
weakness Which is normal in 
the second half, the full year’s 
profits should move above £40m. 
Much depends, however, on 
whether the dollar can maintain 
its strength — on an underlying 
basis brokerage growth was 
more like 15 per cent, adjusting 
for currency gains and 
acquisitions. Even On a volume 
basis, however, the strength of 
the reinsurance business is en- 
couraging, and this trend should 
be helped by tbe recovery in 
the U.S. economy. ' At 548p the 
shares managed •• to • move 
slightly against the' London ~ 
market trend yesterday, and 
are solidly placed with a pros- 
pective p/e of probably around 
11 . 


Trade 

Indemnity 


Trade Indemnity, which writes 
credit Insurance business both 
in the UK and overseas, is hold- 
ing its interim dividend el 2.365p 
net for the six mouths to «md- 
Jttne 1983. 

The report shows that pre- 
miums written on the three 
open underwriting- accounts for 
the period totalled £20-87m, an 
increase of 20.2 per cent on the 
comparable figure for the first 
half of 1982. 

The 1061 underwriting account 
at end-June 1983, after making 
provision for all known claims, 
showed a debt balance of 
>S8.455, This compares with a 
credit balance of £799.048 on the 
1980 underwriting account at the 
same stage a year earlier. 

The 1982 underwriting account 
at June 30 1983 showed a credit 
balance of £l-51m after making 
provision for all known claims. 
The credit balance on the 1981 
underwriting .account at -the 
same stage a year earlier was 
£304,118. Both balances exclude 
the underwriting contingency 
reserve, which stood at £2m at 
the end of last year. 



BTR is one of the major success stories 
of the 70’s and 80s. 

Every year our results have spoken for 
themselves in terms of profit and growth. 

How do we do it? 

By a continuous re-assessment of 
resources and opportunities against market 
trends worldwide. And by a track record 
that reaffirms confidence in our policies 
and our people. 

Thoughtful planning balanced with 
incisive action has built our reputation. 

And we’re in good shape to keep it 
that way. 


# 


That V BTR 


BTR pic, Silvmown House, Vincenr Square, London SW1P 2PL 01-834 3848. 


Costain Group 

INTERIM REPORT 1983 


Group Results 


Six months to Six months to 
30 June 1983 30 June 3982 
£•000 £'000 


Turnover 

Trading profit 
General trading 

Net income from rents of land and buildings 
Interest payable 

Profit before exceptional items 
Exceptional items -Costain Australia Ltd. 
Profit before taxation 

Taxation at estimated 25% 

(1982—25%, year 16%) 

Profit after taxation 
Profit attributable to minority interests 
Profit before extraordinary items 
Extraordinary items 
Profit attributable to 
Costain Group PLC 
Interim dividend of 5.5p on the 
ordinary shares (1982- 5.0p) 

Trial dividends on the ordinary shares 
(1982- 12. Op) 

Amount retained 


314,000 

18,188 

2,602 

20,790 

4,540 

16,250 

16,250 

4,063 

12,187 

1,607 

10,580 

1,144 

11,724 

3,822 


7,902 


313.000 


Year 

1982 

£’000 

709,000 


16,896 

42,715 

2,306 

5,461 

19,202 

48,166 

5,052 

10.565 

14,150 

37,601 

8,211 

2,819 

22,361 

40,420 

3,538 

6,436 

18,823 

33,984 

4,436 

7,374 

14,387 

26,810 

— 

1,900 

14,387 

28,710 

2,780 

— 



7.645 

11,607 

21.065 


Overseas currencies have been expressed ifc sterling in the half year figures at the rates of 
exchange ruling at the previous year end. 

The results for the six months to 30 June 1982 have been restated to show exceptional items on a 
basis consistent with that in the audited accounts for 1982. Exceptional losses in the second half 
accounted for the reduction in the figure for the year. 


Mr C.T. Wyatt, Chairman, reports: 

For the six months ended 30 June 1983, unaudited pre- 
tax profits of the Group are £16. 25 iruDion compared with 
£14.15 million profit before exceptional items for the six 
months ended 30 June 1982. There were no exceptional 
items in the first half of 1983. 

There have been improved results from housing in 
the United Kingdom, where we expect approximately to 
double last year's sales of 404 units, from our quoted 
associate Canadian company, which returned to profit in 
the ftret half of the year, and from our quoted subsidiary 
in Australia. There was a good performance in minin g 
and contracting. 

The Directors have declared an increased interim 
dividend of 5. 5p (1982-5. Op) per ordinary share of 25p 
payable on 24 October 1983 to shareholders registered on 
30 September 1983. With the tax credit of 2.3571p per share, 


this makes a gross equivalent of 7. 8571p per share. They 
would expect, in the absence of unforeseen circumstances, 
to ^commend a final dividend for the year of not less than 

the 7.0ppadmrespectofl982.Total dividends pad in 
respect of 1982 amounted to 12. Op per share. 

On the basis of what has been achieved so far this year 
and current information, I anticipate that the profit for 1983 
be not less than the £40.42 million reported for 1982, 
which included exceptional items. ^ 


Britain’s leading international 
CBSTAIII construction group A 

Costato Group PLC 

1U Westminster Bridge Road. London SE17UE 
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UK COMPANY NEWS 


Hestair’s 
profit up 
to £1.3m 
halftime 

ENCOURAGING progress within 
the consumer products and office 
service divisions has been the 
main reason for an increase from 
£916,000 to £1.31 m in the £5 
year profit of Hestair. Although 
there are some signs that 
economic confidence is not con- 
tinuing to build, the directors are 
optimistic that progress can be 
maintained in the second hair 

Results of Duple International, 
the coach and bus body maker 
are not included in the figures! 
The company is in the throes 
of an extend ve reorganisation, 
and once this is completed the 
directors are confident Duple 
will be profitable again. Savings 
in excess of £lm have been 
identified and action taken. 

In the half year, to July 31 
1983, turnover rose from £32.72m 
to £38. 05m. Consumer products 

P roduced record profits, while 
OS Bureau has quadrupled its 
profit before interest. Within the 
vehicle sector Hestair Eagle has 
continued its spectacular 
advance, but Dennis has again 
had considerable difficulty in- 
creasing its output despite 
healthy order books. Farm equip- 
ment is still a difficult market 

After tax £155,000 (£98,000) the 
net profit came to £ 1 . 1 6m 
(£S18,000), and earnings were 
6.1p (4.5p) per share. A “sub- 
stantial provision ” has been 
created to cover the anticipated 
costs of the Duple reorganisa- 
tion. 

The interim dividend is lifted 
from 1.25p to 1.5p net. The 1982 
final was 2p when profit before 
tax reached £ 2 J. 6 m. 

• comment 

Hestair seems to have specialised 
in making a go of business 
sectors where numerous com- 
petitors have sunk without 
trace, from toys to commercial 
vehicles. Management appears 
to be proving its worth in most 
cases, with Kiddi craft toys still 
on track foe £-4m or more this 
year and the employment bureau 
profits up four times on last 
:^*ar. The oroblem is that even 
Hestair’s management can do 
very little about the effect of 
government regulations which 
have required hundreds of 
design changes in Hestair 
Dennis's product range, or in- 
deed the shrunken capacity of 
the UK engineering industry 
which is presently causing 
serious difficulties for this subsi- 
diary on its subcontracted work. 
Hestair Dennis is running only 
just ahead of its 1982 trading 
level and could finish the year 
marginally lower. The reorgani- 
sation of the newly acquired 
Duple business Is already under 
way, with costs of up to £3m to 
be written off against a special 

e nvision wall - away from the 
come statement But . other 
non-engineering acquisitions 
, might yet do more for . the. 
shares, which last night closed -| 
down 3p at 66p where they 
carry a prospective yield of 
around 8.5 per cent after 
yesterday’s 20 per cent increase 
in the interim dividend. 


BTR makes progress but 
Tilling hit by U.S. losses 


A NEAR £10m increase has 
been shown by BTR in interim 
pre-tax profits which rose from 
£48. 7m to £58. 3m for the first 
half of 1983. However, results 
announced for Thomas Tilling 
— which became a subsidiary on 
June 8 — show a dive into pre- 
tax losses of £1.4m for the six 
months ro the end of June fol- 
lowing a £30m inventory 
write-down in the U.S. 

The net interim dividend at 
BTR has been lifted from 4.75p 
to 6p. and a one-for-two scrip 
issue is proposed. 

The net interim dividend at 
Thomas Tilling has been passed, 
against payment of 3.5p last 
time. 

.The directors of BTR say that 
Tilling companies la general 
performance continued Into 1983. 
making considerable progress 
against the previous year— with 
the Important exception, how- 
ever, of the energy equipment 
operations in the U.S. 

In that area substantial 
operating losses of £33-9m 
(profits £B.6m> were suffered, 
through the effect of falls in 
prices for pipe — and group 
operating profits of £14.6m 
against £43.4m were arrived at 
after writing down inventories 
by £30 m. 

Tbe write-down arose from a 
review by the new management 
of a deterioration in market 
prices for pipe. 

The directors of BTR say that 
a cost containment programme 
is being vigorously pursued 
while a "best strategy " is 
determined. Companies in other 
sectors continue to progress 


BOARD MEETINGS 


The following companies have notified 
datoa of board meetings to the Slock 
Exchange. Such mealing* are usually 
held lor the purpose of considering 
dividends. Official indications are not 
available as lo whether the dividends 
arc interims or finals and the sub- 
divisions shown below are based 
mainly on last year's timetable. 

TODAY 

Interims— AMEC. Air Call. Burnish 
Oil. Cohubread Robey. Carlton Indus- 
tries. Danish Bacon. Eagle Star. 

Expemet International, J. Hewitt 
(F onion), JSD Computer International. 
Jones and Shipman. Legal and 
General. London Un.tad Investments. 
Oriflaioe Intomationcl. Stag Furniture. 
Systems Designers International, Tele- 
vision Sorvicoa International. Wool- 
worth. 

Finals— Robert M. Douglas. F. & C 
Eurorrust. Fletcher Challenge. George 
H. Seholee. Staffordshire Pet tones 


FUTURE DATES 
Interims:— 

AmrliHo 

Biddle 

Bowthorpo 

Bridgewater Estates 

Froons 

Hell Engmeonng 

Lond. and Scot. M. Oil fOPS) 

Mackay (Hugh) 

Planet Group 

Southampton. I. of Wight and 
South of England Royal Mail 

Stoom Packet 

Swetlcy 

Finals: — 

Blue Bird Confocoonery 

Elders IXL 

industrial Finance Investment 

Mucklow (A. Si J.) 

United Reel Property Trust ... 
Worthington (A. J.) 


Sept 27 
Sept 27 
Oct It 
Sept 29 
Sopt 19 
Sept 23 
Sept 23 
Sapt 21 
Sept 25 


Sept X 
Sopt 22 


Sept 19 
Sept 20 
Sopt 20 
Soot 22 
Sopt 20 
Sept 19 


well. 

At BTR, which is engaged in 
energy, engineering, plastics and 
materials handling, sales slipped 
from £379. 7m to £34&£m. 

The directors say that the 
growth which sustained the 1962 
performance continued into 1983. 
An earnings gain of 20 per cent 
is attributable in part to financ- 
ing and exchange benefits, and 
is also due to cost reduction, 
product Innovation and realistic 
marketing while demand re- 
mained “unexciting.” 

If the consumer boom of the 
past year were to lead into a 
revival of broader based dimen- 
sion, then current anticipations 
should be “far exceeded.” 

- For the half year under re- 


view at Thomas Tilling, sales 
expanded from £L09bn to 
£1.14bn. Pre-tax results were 
struck after other income ahead 
from £1.2m to £9-4m. and h i gher 
finance costs of £25. 4m (£23. Ban). 

After tax of £L3.Im (£6.8m) 
and minorities, the attributable 
level saw a deficit of £14. 8m com- 
pared with a surplus last time 
of £14m. 

Substantial increases in trade 
sectors apart from energy equip- 
ment in the U.S. were 
extinguished by losses incurred 
after the write-down, say the 
directors. However, they say the 
weakness in that market may be 
abating and action has been 
taken to rebalance resources to 
present levels of demand. 

See Lex 


Costain lifts interim payout 


HALF year pre-tax profits of 
the Costain Group, engaged in 
construction and development 
activities, are given as £lB-25m, 
against a restated £22 -33m 
adjusted to the tune of £8 - 21 m 
relating to an exceptional credit 
in Costain Australia. 

Results for the comparable 
period have been restated to 
show exceptional items on a 
basis consistent with that In the 
audited accounts for 1982. 

Turnover for the six months 
to Jane 30 1983 was £lm higher 
at £314m and trading profits rose 
from £19 .2m to £20, 79m. Interest 
took £4£4m against £5.05m 
leaving profits up at £1625m 
compared with £14J.5m before 
the exceptional credit. 

The interim dividend has 
been increased 10 per cent to 
5-5p and the directors expect to 
recommend a final not less than 
last year's 7p. Profits last year 
totalled £ 40.42m, including ex- 
ceptional credits of £2 52m and 
at least maintenance of this is 
forecast for the current year. 

Improved results from housing 
in the. UK were achieved,, and 
the directors expect an approxi- 
mate doubling of last year's 
sales of 404 units. A return to 
profits was experienced by the 
Canadian associate company, and 
the Australian subsidiary also 


improved. There was a good 
performance in mining and con- 
tracting. 

After tax of £4.06m (£3.54m), 
minorities £1.61m (£4.44m), and 
extraordinary items £1.14m (nil) 
the attributable surplus was 
£ 11.72m (£14. 39m). 

• comment 

Costain is forging ahead with 
housing sales in the UK. The 
target of a 50 per cent increase 
on last year suggested at the 
AGM has now been increased to 
nearer double last year’s 440 
sales. The company says it has 
the demand and capacity to in- 
crease market share, a strategy 
it needs to fulfil to make up for 
dull trading elsewhere in the 
business. U_S. Mining has been 
the bright spot in Costain's non- 
construction activities overseas 
with Pyro more than compen- 
sating for lower coal prices with 


Australia 

disappoint- 


higher productivity. 

Mining has been a 
meat and Costain plans to per- 
severe but with lower expecta- 
tions. It is just back into profit 
but no interim dividend has 
been paid to the UK parent 
Canada has been turned round 
helped by lower interest rates 
and considerable land and asset 
sales. Process engineering is 
dull as is Costain's dredging 
operations with only five out of 
nine working. The slowdown 
In Middle East business will con- 
tribute to a higher tax charge 
of around 25 per cent up from 
16 per cent. The share price 
closed down 2 p yesterday at 
226p for a prospective yield of 
8 per cent which may seem 
generous for the sector. But 
with pre-tax profits of around 
£43m expected for the full year 
the price reflects the profits 
plateau on which Costain appears 
to be stuck. 


Upsurge for Richard Clay 


Hog mhmnhmam b taod In oompiance with rho iwgAwnana at tho Cmmd 
oTItia Stock Bcchango- I« Son not constitute an fmtaetion w puMo w» 
subscribe fororpmtatt any Sham 

Guinness Mahon 

International Fund Limited 

Bneotpormd In Guaftmv. Channel (stands undsr As CampantM (Guernsey! Iwws. 

1 BOB to 1973} 


Authorised 

% 

99,000 


1.000 

$100,000 


Stare Capital 


in 9.900.000 unclassified shores of 
1 com each of which there have been 
Issued 222.780 Panioveting 
Redeemable Preference Shares of 
1 cent each end 896.589 
Accumulation Shares of 1 cent each 
in Management Shares of $1 each 


Issued end 
My paid 

S 


2,228 

8.966 

1,000 

$12,194 


Introduction of up to 3.000,000 Currency Deposit Shares 
of 1 cent each 

Amdcation has bean made to the Count* of The Swx* Ewhanff* far the adnttuton 
of die above Currency Deposit Shares to the Official Ltat. Perecutam iWatng to the 
Company the Shew *v* be BvfrfrWa Inthe Ext* Smwtanl Sen** snd copies 
of the particulars may be obtained dwfng usual busneca hours on any vMofcday , 
(Sanadays and pubk hoSdeys excepted) up to end Indurfng 8dt October. 1983 
from: 


GUINNESS MAHON & CO. LIMITED 
32St MuyMHB 
London EC3P3AJ 


HENDERSON CROSTHWAJTE & CO. 

194-200 Bfcbopsgate 
London EC2M 411 


REPORTING an advance of 
£242,000 to £521,000 in first half 
profit, the directors of Richard 
Clay say it seems reasonable that 
the outcome for the full year will 
show " continued recovery." 

At the start of the second half 
orders of this book printing and 
binding group were “substan- 
tially. stronger" than for some 
time, and this trend continues. 

For the half year ended July 
1 1983 turnover came to £9. 07m 
(£10.69m), excluding work done 
internally- from which an oper- 
ating profit of £722,000. against 
£400,000 was earned. This is sub- 
ject to interest £81,000 (£68,000). 
redundancy costs £120,000 
(£119,000) and last year a credit 
release from discount on acquisi- 
tion £66,000. 

After tax £260,000 (£135,000) 
earnings are shown at 2.89p 
(l.58p). The interim dividend is 
lifted to 15p (lp) — in 1982 the 
company paid a total of 3p from 
profits of £971.000, against lp 
from . losses of £954,000 pre- 
viously. 


• comment 

Richard Clay has come in with 
some good results thanks to an 
increased throughput on the 
slimmed down overhead base in 
the second quarter of the year. 
If the present buoyant level de- 
mand in the paperback printing 
industry continues into the 
second-half profit margins 
might be widened as publishers 
fight for the limited spare 
capacity in the run up to Christ- 
mas. Interest charges are up, 
reflecting the cost of the Faken- 
ham closure, but these should be 
reduced In the near future. Both 
indirect and direct exports have 
increased by the current 
exchange rate level and this 
should continue. Though Robert 
Maxwell's BPCC no longer holds 
a 5.8 per cent stake, the company 
remains slightly nervous and is 
fairly cautious in its predictions 
for the future. Still for the year 
pre-tax profits could be around 
the £L5m mark. The shares 
closed 6p up yesterday at 88p 
giving a prospective p/e ratio 
of 11 fully taxed. 


Garnar Booth Increase 


WITH A sharp increase from 
£24,000 to £934.000 in pre-tax 
profits by Garnar Booth for the 
half year to the end of July 1983, 
the directors report that pros- 
pects for the group are “ encour- 
aging.” They say that satisfac- 
tory trading conditions continue 
into the second half. 

The net Interim dividend has 
been lifted from 2.4p to 2.65p. 
Basic earnings per 25p share are 


Group Interim 
Results 


(unaudited) for the six 
months to 30 June 1983 

i Improvements fh UK and European operations, resulting in 47% 

(Year 1982-21% ) contribution to Group profit before tax 

• International companies have weathered world recession well, steady 
improvement anticipated 

• Prospects for second half reasonable, given UK consumer demand maintained 


Year 

1982 

97.799 

5,063 

3,447 

J1J26) 


£000 

Turnover 

Trading profit 
Associated companies 
Interest 


First Half 


1983 

54.526 

3,973 

1,569 

(508) 


1982 

49.375 

2,600 

1,407 

(632) 


7,384 

Profit before tax 

5,034 

3,375 

1,562 

UK and Europe 

2,391 


268 

5.822 

International 

2,643 


3,107 


14 .Op 
5.4p 


Earnings per share 
Dividend per share 


11.0p 

2.9p 


Copies ol ibe ime/im Report can be obUuped from th* Ccnnunv Sec ret 

BRITISH VITA PLC, MIDDLETON, MANCHESTER M24 2DB 


INTERNATIONAL LEADERS IN FOAM, FIBRE, FABRIC AND RUBBER PHOPUCTS 


shown as rising sharply from 
0J3p to 9.3p — fully diluted they 
are given as ahead from 0.5p to 
9p. 

Soles of this tanner and 
leather manufacturer increased 
from £29.09m to £31 56m. 

In the last full year a final 
dividend of 4J25p was paid from 
pre-tax profits of £L12m on sales 
of £59-36m. 

The good progress shown in 
the first half under review is due 
not only to an improvement in 
world trading conditions, say the 
directors, but also to the benefits 
from the group's strategy of 
selective acquisitions and ration- 
alisation in the UK tanning in- 
dustry. 

During the period there was a 
steady increase in demand for 
shots, leather-ware, upholstery, 
leathergoods, bookbinding, and 
also chamois for cleaning pur- 
poses. 

At the trading level profits in- 
creased from £1-29 ra to £2-21rn. 
Tax this time took £277,000. ana 
extraordinary debits absorbed 
less at £33.000 compared with 
£91,000. At the attributable level 
a surplus of £624,000 was 
returned this time against a pre- 
vious deficit of £67,000. 


Yearlings 


The interest rate for this 
week's issue of local authority 
bonds is 10 f per cent, down A 
of a percentage point from last 
wek . It is down | compared 
with a year ago. The bonds are 
issued at par and are redeem- 
able on September 19 1984. 

A full list of issues will be 
published in tomorrow's edition. 


LADBROKE INDEX 

696-703 (-12) 
based on FT Index 
Tel: 01493 5261 


INTERIM 

RESULTS 

1983 


BOWATER 

Substantial profit growth in UK/ Europe: 
North American operations now firmly 
on the recovery curve. 

Improving trends expected to continue in the second half-year. 


The benefits from the reorganisations 
in recent years have produced a substantial 
improvement in UK operating results- 
Trading profits in total from activities in 
UK/Europe and Australia/Far East were 
neatly doubled over the first half of 
1982 at £2 1.4m (£IL7m) and the 
improvement has continued into the 
second six months. 

North American operations were again 
affected by weak markets for newsprint and 
pulp, which touched bottom in the first: 
quarter. Since then a steady improvement 
has been ex-ident Trading protits tell by 54*? 3 
to £2 3.3 m (£503 m). 

Profit before tax for the whole 
Organisation was £24.6m (£42.3 m). 

The much better performance in. 

United Kingdom activities has limited the 
effect of die lower contribution from 
North America, despite a slightly higher net 
charge for interest. 


The recently improving profit trends in 
the whole Organisation are expected to 
continue through the second half-year. An 
exception ally low overseas tax charge for 
the foil year will additionally benefit profits 
at the attributable level 

Accordingly, the Directors expect to 
recommend total 1 983 dividends of nor 
less than rhe rate paid for 1982 as a whole 
(7-75 p). An interim dividend has now 
been declared of 3.5 p to be paid on 
7th November 1983 to shareholders of 
record at 30ch Seprember 1983. 

The North American operations are 
now firmly on the recovery curve of the pulp 
and paper cycle and tire other parts of the 
Organisation continue to develop strength. 
It is expected that both these trends will 
contribute to better overall results for the 
second half of the year and will continue 
through 1984. 


If you would like a copy of 
the foil Interim Report 
please write to the Secretary 
ac the address below. 



BOWATER 

(XfflPCfflATKJNITU 
Bowater House . 
Knightsbridge 
London SW1X7LK 


Salient Results 

Six months to 30th June 

Year to 


1983 (unaudited) 1982 

31.12.82 


£m 

£m 

£m 

Sales 

780 

775 

1,566 

Trading profit: 

North America 

23.3 

50.3 

83.2 

UK/Europe; Australia/Far East 

21.4 

11.7 

26.8 

Central costs' 

J2J) 

(2.4) 

(5.0) 


42.4 

59.6 

105.0 

Interest (net) 

17.8 

17.3 

32.5 

Profit before taxation 

24.6 

42.3 

72.5 

Taxation 

_2=3 

ILL 

JJA. 

Profit after taxation 

17.3 

25.1 

45.0 

Minority interests 

J1R. 

6.5 


Profit attributable to shareholders 

9.4 

18.6 

30.2 

Earnings per ordinary share 

5.8p 

11.5p 

18.6p 

Dividend per ordinary share 

3.5p 

4.25 p 

7.75p 


■ Sales 


Order Book 


i Trading Profit 

I Interim Dividend 


.12% higher 
-7% higher 
.10% higher 


_3.5p per Ordinary Share 
(1982 325p) ; 

1983 Queens Award to Industry for Export 
A310 enters airline service. 

Jetstream 31 enters service in Europe and USA 
BAe 146 enters airline service In UK, USA and RAF. 
Experimental Aircraft Programme contract awarded. 
First flight BAe 125-800 business jet 
Missile contracts grow. 

Space & Communications Division continues to expand. 


Highlights of the Statement by the Chairman ; 
Sir Austin Pearce: 


... the business of British Aerospace continues to grow. 

. . . throughout the period the Company has maintained a healthy, 
positive liqukfity position and the cash flow has also been positive .. . 
WO continue to recruit highly qualified people for the development of 
new products in the fields of ‘hypertechnology’ in which we operate . - - 
Approximately two- thirds of all of our products are today exported. . . . 
The future is challenging but one that we view with confidence. 99 


Interim Results for 1983 



1983 


1982 


Unaudited consolidated results for the period, 

1st January to 30th June, 1983 

First half 
Cm. 

First half 
£m. 

Full year 
£m. 

Sales 

1,040 

931 

2,053 

Trading profit 

59 

53 

113 

Launching costs written off 

(29) 

(29) 

(49) 

Net interest receivable 

6 

12 

19 

Profit before taxation 

and exceptional item (£100m. in 1982) 

37 

37 

85 

Profit/{Loss) after 
taxation and exceptional item 

37 

34 

(23) 


Copies of the foil statement will be sent to all shareholders. 
Further copies are available from the Secretary. 



in fyyr>& 
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BRITISH AEROSPACE PUBLIC LIMITED COMPANY. WEYBRIDGE . SURREY 
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Intematfonal investors in commercial property 

Interim Report 1983 


;x»- 


Six months to 30th June 

Year 

1983 

1982 

1982 r* 

£000's 

£000's 

£000's 

Net Rental Income 7,245 

6,425 

13,642 v: 

G ross Profit 3,728 

3,320 

7,061 yt 


UK COMPANY NEWS 


BIDS AND DEALS 


N. Goldsmiths 
£2.2m expansion 


Six months' figures unaudited 


□ Interim Dividend 1.90p per share -an increase 
of 11.8% over 1982 


Copies of the interim Report 
may be obtained from 
The Secretary, 22-24 Ely Place, 
London EON 6TQ. 




Brixlon 

Estate 


, J* . 'f.t'.X+sV' 




The Fleming Enterprise 
Investment Trust pic 


A specialist investment trust investing: in selected small U.K. companies 
and companies which have not yet achieved a stock exchange listing. 


Year to 

Net Assets 

Dividend per 

Net Asset Value 

Share 

30th June 

£m 

share 

per share 

Price 

1979 

12.8 

4.17p 

128p 

86p 

1980 

13.8 

6.00p 

138p 

lOOp 

1981 

15.9 

6.50p 

159p 

120p 

1982 

15.4 

6.50p 

154p 

118p 

1983 

21.8 

7.20p 

2l8p 

154p 

U.K. 

Portfolio distribution 

Listed 68% 

Unlisted 32% 



Copies of the Report and Accounts may be obtained from the Secretary, Robert Fleming 
Services Limited, P & O Building, 122 Leadenhall Si reef, London ECSVAQR. 


Application has been made to the Council of The Stock Exchange for the grant 
of permission to -deal in the issued Ordinary Shares of the Compa n y in the Unlisted 
Securities Market It is emphasised that no application has been made for the 
Ordinary Shares of the Company to be admitted to Listing A Placing of 5,000.000 
New Ordinary Shares of lOp each in the Company has been arranged by Messrs. 
Le Mare, Martin & Co. contemporaneously with the Company’s application. Shares 
have been offered to and are available through the Market 

A. & M. HIRE pic 

( Registered in England — No. 120257) 

SHARE CAPITAL 


Authorised 

£4,500,000 


Issued and 
fully paid 
£4,394,584 


Ordinary Shares of 10 p each 

Particulars giving information with regard to A. & M. Eire pic are 
available in the Extel Unlisted Securities Market Service and copies of 
such particulars may be obtained during usual business hours on any 
weekday (except Saturdays) up to and including 30th September, 1983, 
from: 

LE MARE, MARTIN & CO. 

CSty Gate House, 39-45 Finsbury Square, London EC2A 1LE 


BY CHARLES BATCHELOR 

Northern Goldsmiths, the retail 
Jeweller and bookmaking chain 
acquired earlier this year by 
Anthony Cover, the motor in- 
surance broker, has agreed to 
buy the privately-owned 

Brighton jewellers chain, Wil- 
liam Wright, for about £23m in 
shares. 

This represents the first 
Important acquisition by 
Northern Goldsmiths since the 
Gover take-over although It 
agreed to acquire Sidney Napper, 
a Slough-based bookmakers 
chain for £325,000 in July. 

At the time of the £3£m take- 
over of Northern Goldsmiths, 
Cover said it planned further 
acquisitions. 

The Wrights chain numbers 12 
shops in Wales and Southern 
England stretching from 
Llandudno to Brighton and it 
takes the total Northern Gold- 
smiths jewellery chain to 36. 

Wrights made a pre-tax loss 
of £190,705 on turnover of £1.54m 
in the year ended January 1 
1963 after charging head office 
expenses of £255,408. 

Wrights has net tangible assets 
including freehold and long 
leasehold properties with an esti- 
mated current market value of 
£2J5m. 

The price to be paid will be 
based on the asset value of the 
business at September 9 1983 
less any dilapidation due on the 
property and redundancy costs 
incurred as a result of the 
closure of Wrights head office. 

About 20 of the 120 employees 
of Wrights have been laid off 
and the head office is being sold. 

Mr Anthony Gover, Northern 
Goldsmiths chairman, said /he 
purchase was essentially a pro- 
perty deal in view of the free- 
holds being acquired. 

Wrights had been profitable 


until the past year or so but the 
younger members of the owning 
family had no wish to maintain 
the business whtift had moved 
into a loss, he added. 

Northern Goldsmiths plans to 
upgrade a number of the 
jewellers shops though it may 
not be able to take full advan- 
tage of the pre-Christmas 
season. 

Its shares rose 3p yesterday 
to a new IMS high of 205p. 


BREETS STAMPING 

The offer by 1. and H. B. Jack- 
son for all the Issued preference 
shares of Breets Stamping has 
been accepted in respect of 
16,936 shares (84.7 per cent). 
The acceptance date has been 
extended to 3 pm on September 
30: 

HELENE OF LONDON 

An EGM of Helene of London 
was held yesterday to pass reso- 
lutions to acquire JDK and to 
empower the directors to allot 
new shares in accordance with 
terms of a recently announced 
rights issue. 

Accordingly. Helene has now 
completed the pu-rchase of JDK. 
Dealings in the new ordinary 
shares, nil paid, will start today. 

SOLEX (UK) 

Sol ex (UK), the British opera- 
tion of the Sales group, which 
manufactures carburetters, has 
acquired a controlling interest In 
the Landl Hartog group, a Dutch- 
based market leader in liquid 
petroleum gas systems. 

The technical knowledge of 
Sole.* in fuel engineering will be 
allied to the experience of Land! 
Hartog In LFG, In European and 
world markets. 


Bambers share dealings 
halted as losses mount 


THE SHARES In Bambers 
Stores, the clothing retailers, 
were suspended yesterday after 
the company revealed that losses 
for the first half of the current 
year would be greater than 
anticipated. 

Bambers also informed Mellins, 
the textile company, which holds 
a 6.2 per cent stake in Bambers, 
that there will also have to be 
an unspecified provision tor 
stock writedowns. 

The suspension came after 
Bambers shares had fallen 6p 
to 12 p, leaving the company 
capitalised at J&L31ZSW. ■ 

It was also announced ‘ that 
Mr. Louis Vernon, the former 
chairman, and Mr P. EL Vernon, 
the former commercial director, 
of Bambers, have renegotiated 
their agreement with Mellins. 
Mellins will be repaid not less 
than £167,921, which is equiva- 
lent -to 7}p per share. 

In August it was announced 
that Mellins had acquired 2.24m 
ordinary shares in Bambers at 
a price of 15p per share. 

For the year ended January 
Bambers made loses of £3.5m on 
turnover of £37m. The com- 
panies' net worth was reduced 
from £20fim to £lSm. 

At yesterday's close Mellins 
shares were 20p down at llOp. 


ANTONY GIBBS 
Antony Gibbs and Sons has, 
in connect! on with Its offers on 
behalf of Gibbs Insurance Hold- 
ings to acquire Hartley Cooper the Swedish company's patented 
Holdings, received acceptances “Flofllter” system. 


for 1.69m ordinary (93.57 per 
cent). 

An EGM of Hartley Cooper on 
September 12. 1983 passed reso- 
lutions to effect the proposed 
capital reorganisation of Hartley 
Cooper. Subsequently 1.8m new 
ordinary 50p shares, fully paid, 
were allotted and the capital 
reorganisation took effect 

The offers for Hartley Cooper 
have become fully unconditional 
and wlD remain open for accept- 
ance until further notice. Gibbs 
Insurance Holdings intends to 
acquire compulsorily any shares 
for which acceptances are not 
received. 

WATER MANAGEMENT 

Water Management of Telford, 
formerly a member of the W. 
Canning Environmental Services 
group, has been acquired b£ 
Pnrac AB, of Sweden. 

A new and wholly-owned UK- 
registered subsidiary has been 
formed under the name of Water 
Management-Puree. The new 
company will operate in the same 
fields of water treatment, 
although its activities will be 
extending 

Purac AB is part of ABV, the 
Swedish construction and engin- 
eering group, and is the leading 
water and sewage treatment 
plant supplier In Scandinavia 

There has been a long asso- 
ciation between Purac and 
Water Management, which oper- 
ated as tile exclusive licensee for 


Recovery in 
UK lifts 
Brit. Vita 
halfway 

PROFITS before tax of British 
Vita improved from £3.38in to 
£3.03 m in the first half of 1983. 

The result was struck after 
associated company profits of 
£l J7m against £1.41m and deduc- 
tion of interest of £508,000 com- 
pared with £632,000. Turnover 
for the period .was up from 
£49 .38m. to £54.53 m. 

Profits from the UK ' and 
Europe rose -from £268,000 - to 
£2.39m, with most of the increase 
attributable to UK operations, 
while profits from international 
companies declined to £2. 64m 
against £3. 11m. 

Prospects for the second six 
months give cause of some opti- 
mism as consumer' demand, and 
the recovery in the group's UK 
operations appear to be con- 
tinuing, say the. directors. • >i 
However, they say, mddy'yet 
depends on interest rate move- 
ments and the exchange rate of 
the pound, particularly as re- 
gards the other European coun- 
tries. 

A higher interim payment of 
2.9p (2.7p) is declared, with 
earnings for the period up from 
5.4p to lip. The attributable 
balance came out ait £2£2m 
against £1. 46m after tax £1.99m 
(£1.85m), minorities £53,000 
(£02,000), and an extraordinary 
debit this Hmi> of £177,000. 

• comment 

Improved volume in Its UK 
businesses has been the- key to 
British Vita’s first half improve- 
ment, after a year when heavy 
bad debts (particularly in the 
furniture trade) and slack 
demand had left the company 
almost entirely dependent on its 
overseas earnings. Consumer 
demand has impacted directly 
on the profits to be gained from 
pillows and duvets, less imme- 
diately on foam produced for 
the furniture manufacturers or 
on automotive upholstery. But 
the increase in - offtake overall 
has been sufficient to produce a 
ten-fold increase in UK profits. 
This more than outweighs the 


MINING NEWS 


Recovery for 
Gold Fields in 
second half 


BY GEORGE MRJJNG-STANLEY 


A SHARP RECOVERY in the 
second half of the year to June 30 
gave Consolidated Geld Fields 
pre-tax profits for the year of 
£39.7m, towards the top of the 
share market’s range of 
expectations. 

This enabled the group to 
maintain the final dividend at 
16p. making an unchanged total 
of 24. Bp, better than many people 
had hoped. 

There was, however, a note of 
warning from Mr Rudolph Agnew, 
chairman. He Indicated that the 
group would like to see its divi- 
dend twice covered by earnings, 
on average over the current 
cycle. 

After last year’s figure of 1.2 
times; and 1981-82 1-6, earnings 
will clearly have to rise substan- 
tially before shareholders can 
look for an increased payment. 

Percaruaga 
Increase/ 
Decrease 
Em 

1983 1982 


Share of QESA 

DJv tram direct hold- 


61 .2 


38.0 


a fairly relaxed view to be taken 
of blocked nrofits in Zambia and, 
at present, Nigeria. The modest | 
dividend rise if repeated at the 
year-end would suggest a yield ! 
of 4.4 per cent at yesterday’s 
price of 192p. up 5p, while 
sustained UK demand might see 
pretax profits past £10m for a I 
prospective p/e on a 40 per cent . 
charee of around nine times net | 
earnings. 


Ings in gold mines 

26.1 

18.0 

Share of Newmont ... 

8.7 

7.3 

Shersol Ron is on 

3.3 

(3.0) 

Other raining opdmtn'a 

6.8 

B3 

Aggregates end related 



products ............ - 

40.5 

35.2 

Manufacturing end 



commercial 

Realisation of Invests 
other Income (net of 

(13.5) 

5.1 

oherges) - 

8.9 

- 22.4 

Operating profit 

1380 

130.2 

Exploration expendi- 



turs 

13.0 

. 13.8 

sod tax 

124.4 

115.4 

Nat Interest charge ... 

34.7 

19.8 

PROFIT BEFORE TAX 

89.7 

96 .& 

Tax 

32.5 

23.3 

Profit after tax 

63.2 

73.5 

Minority Interests ..... 

OJ1 

0.6 

Attributable ............ 

S7JO 

72J 

Extraordinary provision 
Dividends (Including 

87.0 


final) 

40.8 

45.8 

Retained 

(75-8) 

27.1 

ATTRIBUTABLE 

57.0 

72.9 

Extraordinary provision 
Dividends (Including 

07 S3 

“ 

final) 

45.8 

45.8 

Retained 

■'*& 

27.1 

EARNINGS PER SHARE 

39.0p 

DIVIDENDS PER 



SHARE 


24.6p 3 Ud‘ 


Fields Is not expecting much 
excitement hi the price over the 
next few years. 

Profits before interest and tax 
were actually higher than- in the 
previous year, at £ 124.4m against 

£1 16.4m. . ... 

The nW" reasons for this 
were a rise of 41 per cent in the 
contribution from the South 
African gold intersts, a 32 per 
ceot improvement in the per- 
formance of the aggregates ana 
related products business of 
Amey Roadstone, a return to 
profit at the 49 per ceot-owned. 
Benison Goldfields Consolidated 
and gains on realisation of in- 
vestments up almost 2j times. 

The principal factors offset- 
ting these advantages were a 
decline to a loss of £15xn by the 
manufacturing activities in the 
U.S., the absence of foreign 
exchange profits which contri- 
buted £23m in the preceding 12 
months, an increase of £15. lm 
in the net Interest Charge owing 
to the absence this time of the 
£15m .earned as Interest on 
funds on deposit last time, and 
a rise of £S2m in the tax charge. 

This' last, was largely due to 
the fact that .the previous year's 
charge was reduced by £12m 
arising from changes to the 
deferred tax provision. 

These differences left net 
profits £25.9m lower at £57. 
Earnings came out at SOfip per 
share, down from 39p last time. 

In addition, there was an 
extraordinary provision of £87m 
against the losses anticipated on 
discontinuing the investment in 
the UJS. drilling rig operation 
SkytQp Brewster, which Gold 
Fields has taken below the line. 

Mr Agnew said that this pro- 
vision, made last November, still 
looked to be about the right size. 
Negotiations are under way over 
the sale of part of the business 
to Inger&oU-Rand of the U.S. • 

The London share market 
seemed encouraged by . the re- 
sults. . The shares . opened at 
around the 600p level, jumped to 


L& J. Hyman 


A combination of benefits ! 
arising from L and J. Hyman’s 
UK rationalisation programme 
and - a modest upturn .in demand 
for the group's foam products, 
bqopled with increased contri- 
butions ' ' froin '.'Its* * diversified 
activities led to a recovery in 
first-half profits for 1983 from 
£17,976 to £539,214. 

Earnings per 5p share are 
given as rising to 2.48p (0.1Bp), 
but the Interim ~ dividend is 
again being missed. The direc- 
tors say a final distribution will 
be recommended in light of the 
full year results. For 1962 a 
single payout of OJp net was 
made on pre-tax losses of | 
£424490. 

Turnover • advanced .from 
£11. 28m to £13. 65m while taxable 
profits were struck after lower 
interest charges of £351,164 

(£383,464) reflecting a reduced 
level of borrowings, ..and related 
company losses of E1SJ502 

(profits £91133). 

Tax took £25,384 (£4^57) and 
there 'were minority credits of 
£2493 (£25,665) and extra- 

ordinary. debits of £391,550 
(nil). 


The picture could of course -. 61 Op an' the announcement, and 
chan ge if there is a dramatic moved farther ahead to close at 
Improvement in the gold price. „614p. 
but Mr Agnew .said that Gold; j See Lex 

African diamond 
mine for RTZ 

THE SOUTH African ‘ ana ' : Of but' contains high-quality- gem 
landoh’s Bio Tinto-Zlne ‘ group * ‘diamonds. - '■ : 

ha s dpened a smaB£dOe“pnf|Mt ' ‘ The company has so far spent 
to 0titoute~toe'j^frqmii!^fSx>« PlatotR R5m~ (£3nr) ©o the project, 
tialof ail area of diaimmdllerous "Which Will tretft around 400.000 
gravel in toe tribal homeland of tonnes of gravel a year. This Is 
Bophutatswana, west of Johan- 
nesburg. 

Rio Tin to South Africa, .a 
wholly-owned subsidiary of RTZ, 
has been panted a lease cover- 
ing 2,300 hectares, of which 760 
hectares is alluvial gravel in toe 
Motopo Raver, about 10 kilo- 
metres from toe town -of Mafi- 
fceng. 

Ur A1 Leroy; the South 
African company's managing 
director, estimates that this 
gravel amounts to about 20m 
tonnes of diamond-bearing 
material, reports Jim Jones in 
Johannesburg. 

Mr Leroy was not prepared to 
be drawn on the potential yield 
of the area, beyond saying that 
the preliminary indications were 
that the material is low-grade. 


small in comparison with the 
other big diamond mines In 
South Africa operated by Be 
Been Consolidated Mines. That 
group's Firisch mine, for 
example, treated 44m tonnes of 
rock last year. 

The project may be expanded 
after the evaluation process, 
expected- to take about a year, 
is complete, but Mr Leroy said 
that the operation's economic 
viability does not depend on 
this.' Negotiations for marketing 
the diamonds are under way. 

Diamonds were first discovered 
in the area in 1901. and there was 
considerable exploration work 
done in the 1920s, when the 
largest gem so far discovered 
there, of 110 carats, was found. 
RTZ became involved In 1981. 
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BRIGHTSTAR is a new, two-way video transmission service 
linking the United States and Europe with the first, independent 
and totally-managed satellite route. 

Whether you are a satellite user, or you have never used one 
before, BRIGHTSTAR offers a full range of broadcast and 
videoconference services that are as flexible as your needs — 
easy and economical to use. 

BriqhtStar 

We take you all the way. 


For full details of rates and services, complete the coupon and 
send to BRIGHTSTAR, Visnews House, Cumberland Avenue, 
London NWTO 7 EH. 
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Tin output remains low 


THE LATEST output figures 
from Malaysia's tin producers 
continue to reflect toe effects 
of the controls imposed under 
the sixth.. International . Tin 
Agreement 

Tin concentrate output for the 
mouth of August by Malaysia 
Mining Corporation (PIC) and 
its subsidiaries fell slightly to 
508 tonnes from 513 tonnes in 
July. . MMC is controlled by 
Penus Charter Management 
Other companies controlled by 
Pernas Charter showed a small 
rise to L219 tonnes, .against 
1,103 tonnes In July. Large 

BGUam, up from 79 tonnes to| Tongkah Harb. 


with- 138 tonnes .against 67 
tonnes. 

These big rises were however 
largely offset by lower totals 
&om the other producers. 

All of - the' dredges reported 
closed during July remained 
shut last month, and in addition, 
three other dredges were affected 
by closures for part of the 
. month. 

The latest -output figures are 
compared In the following table. 


Adeem 

Ay or Hltam 
Bariunut 


increases were reported hy Ayer' 

ECUam, up from 79 tonnes tel To^i^Turbl 
149 tonnes, and Aofcam Thai,)"*Tronah 


Aug 

July 

June 

tonnes 

torurea tonnes 

138 

67 

81 

148 

79 

100 

168 

191 

199 

508 

513 

477 

40 

52 . 

54 

48 

2B 

40 

E7 

36 

- 62 


Prieska moves nearer closure 


THE RECENT upturn in copper 
and zinc prices seems unlikely to 
save the Anglo vaal group’s 
Prieska copper mine in South 
Africa's northwest Cape region. 

Mr Torn Swemmer. chairman, 
confirmed that toe mine remains 
likely to otose In the second half 
of 1985, 

la toe year to June 30, Prieska 


milled 2.96m tonnes of ore So 
produce 94,774 tonnes of copper 
concentrates, 158,514 tonnes of 
zinc concentrates and 100,626 
tonnes of pyrite concentrates. 

Sales revenue was unchanged 
at R78.7m, and pre-interest 
operating profits rose to RIOJtm 
from R1.9m. 


Granville & Go. Limited 

(formerly M. J. H. Nightingale & Co. Limited) 


27/28 Lorat Lane London EC3R 8EB 


Telephone 01-621 >212 


1982413 
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Ah. Brit. IncL Ofd. 
An. Brit. Ind. CULS... 
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Armlupe 6 Rhodes 
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Financial Times Wednesday September 14 1983 


UK COMPANY NEWS 


Bowater falls but better trend seen 


ALTHOUGH first-half pre-tax 
profits of the Bowater Corpora- 
tion fell by £l7.7m to £M.6m 
compared with the same period 
last year better trends to the 
North American pulp and pacer 
cycle and other parts of the 
group are expected to contribute 
to improved overall results in 
the second six months and con- 
tinue through 1984. 

The net interim dividend is 
being cut by 0.75p per £1 share 
but in their interim report the 
. directors say they expect to 
recommend dividends totalling 
7.75p for the full year, to end- 
December 1983, the same rate as 
paid for the previous year. 

Sales of the group were little 
changed at £78Qm (£775m) for 
the six months but at the trading 


level profits plunged from £ 59.6m 
to £42.4m. 

The directors point out that 
tne benefits from the reorganise- 
txons in recent years produced a 
substantial improvement in the 
UK. operations results and that 
this trend has continued into the 
second half. 

The North American opera- 
tions were again affected by 
weak markets for newsprint and 
PUiP which touched bottom in 
the first quarter. However, they 
say the group is now firmly on 
the recovery curve in the North 
American pulp and paper cycle 
and that the recently-improving 
profit trends in the whole group 
are expected to continue through 
the second half. 

A geographical analysis of 


trading profits shows: North 
America £23 .3m (£50J3m), UK. 
Europe £15.Sm (£57.7m) and 

Australia and Far East £5.6m 
(£6m). Divisionally, they broke 
down as to: paper and pulp £20ra 
(£45. 3ml, packaging and paper 
conversion £3.4m (£4. lml, tissue 
products £12 -9m (£7Am), build- 
ing products £2ra f£0J3m loss), 
and merefa anting, freight and 
other services £6.4m (£4.5m). 
Central costs accounted for £22m 
(£2. 4m). 

Tax for the half year took 
£7.3m (£17 2m) and minorities 
£7 Am (£6.5m). An exceptionally 
low overseas tax charge for the 
full year will additionally benefit 
profits at the attributable level. 

Both market pulp and coated 
paper operations ran full during 
the six months. However, prices 


were substantially below last 
year. The markets for each 
are expected to gain strength 
as the year progresses with 
coated paper showing a much 
stronger improvement than pulp. 

The directors say that the pro- 
gramme of continuous capital 
Investment in American mills to 
keep efficiency at the highest 
levels is being maintained. They 
add that the domestic news- 
print price in the D.S. has re- 
turned to the level which pre- 
vailed a year ago and this will 
benefit Bowaler's results in the 
second half. 

Group pre-tax profits for the 
1982 year drn""ed from 1981 's 
£106.7m to £72 -5m with severe 
overcapacity and lower prices 
for pulp being blamed. 

See Lex 


TECHNOLOGY 


EDITED BY ALAN CANE 


WHAT ARE PEOPLE DOING WITH HOME COMPUTERS? 

The myth of the micro 


Overseas 
Moving by 
Michael 
Gerson 


BY LOUISE KEHOE IN CALIFORNIA 


Scottish Ice 
Rinks slips 
to £30,026 

Lower pre-tax profits of £30,026 
against £38,059 have been pro- 
duced by Scottish Ice Rink Co. 
(1928) for the six months to the 
end . of March 1983. Turnover of 
this Glasgow-based close com- 
pany, which provides skating, 
curling and leisure facilities, 
expanded from £162,557 to 
£176,151. 

The rebuilding, refurbishment 
and replacement of plant during 
the last 18 moiiihs is almost com- 
plete, the directors say. These 
changes mean that the company 
will no longer have to depend on 
revenues from ice sports which 
causes trading to be restricted 
to eight months of the year. 

The full results of these 
changes will be reflected in the 
accounts to September 30 18&4. 

At the trading level profits fell 
sharply from £24,709 to £16,531, 
with investment and rental in- 
come little changed at £13,495 
compared with £13,350. 

There is again no tax and earn- 
ings per share are shown at 
44.4829p (66.3837p). 

Chambers & Fargus 

For the 53 weeks ended July 
2, 1983 pre-tax profits of 

Chambers & Fargus dropped by 
£199,000 to £102,000 compared 
with the previous year with the 
second six months’ contribution 
down from last time’s £178.000 

to £22,000. 

Earnings for the 53 weeks fell 
to 2.56p (4.77p) per 5p share and 
a reduced final dividend of 0.75p 
(L2Sp) leaves the net total lp 
lower at 0.75p — the interim was 
omitted. 

Turnover for the period 
improved to £10 Aim (£9.2m) — 
the group is a seed crusher, 
edible oil refiner and processor. 


Associated Leisure at £3.7m 


Shama Ware ahead 

Reflecting a contribution from 
the new cash and carry at 
Birkenhead, turnover and profits 
of Shama Ware have shown 
increases In the first half of 
19S3. The group is engaged in 
the manufacture of plastic pro- 
ducts, and cash and carry 
merc h a nt! ng. 

Turnover la the period was up 
from £5. 59m to £8-63m and profit 
from £40,000 to £71,000. With 
tax taking £37,000 (£21,000) the 
net profit is £34,000. against 
£19,000 last time before an extra- 
ordinary debit of £69,000. The 
interim dividend is held at 0.9p. 

Since June 30 the group as a 
whole has operated in accord- 
ance with budget 

Second Alliance 

Gross revenue of the Second 
Alliance Trust rose from £3.4m 
to £3-97m In the year to July 31. 
1983. 

The final dividend is lifted 
from 7.35p to 8p making 10.75p 
against 9.6p for the year. Earn- 
ings per 25p share are given as 
lLQlp (9A») with net revenue at 
£2 Tim (£ 1.88m). 

Net asset value per share, 
before prior charges at par, is 
given as 5502p (351.4p). 


bey Panels 


irther decline In pre-tax pro- 
wag experienced by Abbey 
>k investments in the six 
Ah to March 31, 1983. 
leg fell from £4.79m to 
lm and profits decreased by 
,000 to £124,000. The divi- 
[ is again passed, the last 
lent being a 0.75p final in 

• E. Loades, chairman, says 
the trading position and re- 
remain very unsatisfactory, 
he bolds no optimism for 
near future. 

ie company is engaged in 
ect design and manufacture 
oajor assemblies for space, 
space, defence and nuclear 


There was a deficit of £27,000 
ro&t £69.000) after tax of 

51.000 (£ 228,000). 

rixton Estate 

Investment profit before tax 
Brbttim Ext ate, engaged in 
operty development and in* 
stment, increased from £3. 32m 
£3. 73m during the six months 
June SO. 1983. 

Net rental income was up at 
25m against £6.43m with 
ler income adding £13,000 
mpared with £11,000. The tox- 
ic result was struck after a 
bit for interest on developed 
gperties of £2. 66m (£2.3xn) 
a administration costs 

17.000 (£813.000). 

[•he interim dividend is raised 
jn l_7p to 1-Bp per 2Sp share, 
sc year’s total payout was 4p 
h a final of 2.3p. 

Jveralh say the directors, 
re has been some Improve- 
nt in the letting market but 
s, however, has been con- 
id to buildings of the highest 
ility. Looking to the future 
y say much now depends on 
ther recovery in the world 
tunny and, in particular, in 
level of commercial and 
us trial activity in the UK. 


FOR THE 26 weeks to July 3, 
1983 pre-tax profits at Associated 
Leisure amounted to £3. 67m. 
The directors point out that 
these results are not comparable 
with the 26 weeks to September 
12 1982, when pre-tax profits 
came to £3. 96m, which included 
the bulk of buoyant summer 
season trading for that year. 

The directors go on to say 
that the pre-tax result for the 
period under review represents 
an increase of 24 per cent over 
that indicated by management 
accounts for the equivalent 
period in the previous year. 

The net interim dividend has 
been lifted from the equivalent 
of l-33p, on capital increased by 
a one-for-two scrip, to L6p, 


partly, the directors say, to 
reduce disparity. Earnings per 
5p share are shown as 4.24p 
against 4.54p. 

On future prospects, the direc- 
tors say that cash flow continues 
to be healthy and seasonal cash 
balances are ahead of budget. 
They consider that the outlook 
for trading in the second half 
is satisfactory. In the 42 weeks 
to January 3 1983, pre-tax profits 
came to £5. 52m from which an 
adjusted dividend total of 323p 
was paid. 

Turnover for the 26 weeks 
amounted to £30.48m (£3021m). 

All group activities contri- 
buted to the improved profit. In 
the amusement machine divi- 
sion, profit has, as anticipated. 


been harder to earn with the 
approach of the expected review 
of stakes and prizes for a-w-p 
machines. The division has been 
able to increase its profitability, 
partly as a result of continuing 
strict control of costs, but 
largely due to an Improved 
performance by the sales com 
pany. 

The coach based holiday busi- 
ness, Smiths Happiways, has 
carried more passengers than 
in the equivalent period last 
year; with better coach utilisa- 
tion through greater opera- 
tional efficiencies. 

The group's hotels, too, have 
reported better figures than in 
the previous year, with higher 
occupancy and margins. 


Hartons upturn— pays interim 


PAST CONFIDENCE expressed 
by Hartons Group directors, 
regarding prospects, has been 
borne out with a five-fold 
increase in half-year taxable 
profits from £100.000 to £512,000. 
Turnover for the six months to 
June 30 1983 was up ^ £10.58m 
against £L52m. 

The directors say that re- 
organisation of the group is now 
complete and a base for expan- 
sion and continued progress has 
been established. They are con- 
fident; of further improvement in 
the second half and. following 
an interim dividend of 028p, 
will be m a position to recom- 
mend a final in excess of the 
current payment 


Profits for the year to Decem- 
ber 31 1982 were £267,000 on 
turnover of £4.9m, and a single 
dividend of 0.175p was paid. 

The group, quoted on the 
USM, has interests in plastics, 
engineering and property. Vlsi- 
jar Tuckers, the distribution 
subsidiary significantly increased 
its contribution, and plans for 
expansion have been laid down, 
say the directors. 

Progress at Sumner Products 
also continued with a rise in 
both sales and profits over the 
corresponding period. Further 
development of the evfatfkig 
nursery and electrical products 
ranges and the introduction of 


new products makes the direc- 
tors very optimistic about its 
growth prospects. 

There were no major changes 
in Hartons Estates property port- 
folio. However, rent reviews 
for the majority of properties 
in January 1984 will provide 
added contribution to the 
group's future profits. 

There was a tax charge of 
£155,000 this time leaving net 
profits of £357,000 (£100,000). 
Minorities took £1,000 (same) 
and earnings for the period 
under review were 1.66p (0.46p). 
Last time e xtr aordinary hems 
absorbed £163,000, which left an 
attributable deficit of £64,000. 


Bernard Matthews puts on 
£lm helped by new range 


FOR THE 28 weeks ended July- 
17 1983 Bernard Matthews has 
pushed up its profit by £lm to 
£2. 82m. Sates rose £8m to 
£36.45m and the great majority 
of the growth was again achieved 
within the turkey meat products 
division, with the continuing suc- 
cess of the new range of 
products. 

Mi- Bern am Matthews, chair- 
man , says in the whole bled 
division, through innreasing con- 
sumer d/mand, the self-basting 
golden Norfolk turkey has 
achieved a very substantial 
increase in market share. The 
consequent reduction in demand 
for some competitors’ pro- 
ducts has. however, depressed 
turkey prices overall 

Fire damage incurred earlier 
this year at the Great Witching- 


ham factory is now fully 
repaired and substantial insur- 
ance' has been received bat R 
will be some time yet before the 
claim is settled. One of the 
effects of the fire was to delay 
the introduction of some new 
product lines and until recently 
the distribution of the new beef 
roast However, distribution of 
this — the first non turkey meat 
product — is now being extended. 
The fire has also delayed the 
opening of the new factory at 
HaJesworth. 

After tax £282.000 (£337.000). 
net profit came to £2 .54m 
( £1.4 7m), for e arnin gs of 15.89p 
(9.21p). The interim dividend 
is raised from 2.2p to 2.5p net 
but Uhls should not be inter- 
preted as an indicator of the 
final. In 1982 that was 3.05p and 
pre-tax profits were £5 .71m. 


Associated Paper cash 
call and acquisitions 


A ONE-FOR-FOUR rights issue 
raising £2 .87m before expenses 
is being launched by Associated 
Paper Industries. Along with 
news of the cash call priced at 
80p a share AF announced an 
agreed takeover of Airpel 
Filtration and Airpel Hydraulics 
for £736,246- 

Further, the directors are fore- 
casting that profits for the year 
to October 1 will be similar to 
last year’s £2 .269m despite the 
shortfall of the first six months 
when profits declined from 
£lJ26m to £905,000. They are 
also forecasting a 3p final divi- 
dend making a total for the year 
of A2p, an increase of 10.5 per 
cent 

Consideration for Airpel is 
struck after a £250,000 dividend 


payment to the vendor. The 
purchase ' price will include 
£441,771 in cash with the balance 
covered by the Issue of ordinary 
shares. 

Airpel 's profit before tax and 
management charges for the year 
to April 30 amounted to £233,000 
on sales of £lB7m. Airpel is 
bringing net assets of £243,000. 

The purpose of the under- 
written rights issue Is to 
strengthen the capital base fol- 
lowing the acquisitions of 
Diffusion, announced earlier in 
the year, and Airpel and to 
finance further capital expendi- 
ture. Initially the cash will be 
used to reduce short-term debt. 

Brokers to the issue are Laing 
and Croickshank and Henry 
Cooke Lumsden. 


CH Industrials rights 


CH Industrials is calling on 
its shareholders for just over 
£Un of extra cash to provide 
further working capital To meet 
current expansion." 

This diversified industrial 
holding company with interests 
ranging from building products 
to a half share in Aston Martin 
Is asking its shareholders to sub- 
scribe for a rights issue of three 
shares for every eight held. 

This summer, chairman Mr 
Tim Hearley was able to show 
that CH was on road to recovery 
with a rise in profits of 
nearly £0.5m to £721,000 for the 


year to April 2 1983. The 
directors are now saying that the 
current year is expected to show 
further progress. As a result of 
the lower level of development 
activity and the timing of pro- 
peaty gales, second half profits 
will be higher than those of the 
first 

The directors add that the in- 
dustrial division and the 
associate company Tudor 
Webasto are making good pro- 
gress and are expected to 
improve their results for the 
year. 

The issue is underwritten. 


Fanner Group’s 
struggle to 
stay in profit 

MAINLY AS a result of further 
belt-tightening and a good per- 
formance by the service com- 
pany. the S. W. Farmer Gronp 
of structural steelwork and plate- 
work makers has traded profit- 
ably in the first half of the year, 
making £255,000 pre-tax against 
£457,000. There was no real 
change in trading conditions, 
says the chairman Mr Brian 
Farmer. 

Since the end of the period 
there has been an improvement 
in the q u an tum of orders re- 
ceived. But, he stresses, price 
levels are still uneconomic and 
there have been no signs of 
better margins. 

Capital expenditure in the 
public and private sectors has to 
increase before the company has 
any chance of making further 
progress. 

"Trading ethics are at a low 
ebb and considerable improve- 
ment is long overdue. We have 
great abilities within the group 
which require an improved 
market in order to prosper,” the 
chairman tells members. 

Turnover for the period fell 
to £8-5m (£12 .94m). After tax 
of £112,000 (£220.000) the net 
profit came to £143,000 
(£2374)00). There were extra- 
ordinary debits of £58,000 
(credit £34,000) appertaining to 
works closure. Earnings are 
shown at 5.66p (S.Tlp) on a 
normal tax charge, and at 327p 
(10.73p) after the extraordinary 
i terns. The interim dividend is 
maintained at 3.1p net per 
share. 


H. J. Baldwin 

A total of £30,000 has been 
received from the Wallersteiner 
Bankruptcy in respect of 
amounts owed to R J. Baldwin 
by W. K. Wallersteiner. This 
amount together with the ex- 
pected property realisation it 
will result in a substantial in- 
crease in liquidity. 

In these circumstances, the 
directors will authorise payment 
on October 1, 1983 of both of tho 
half year’s preference dividends 
due September 30 and, in addi- 
tion, that which was due and de- 
(erred on March 31 this year. 

Hr K. J. G. Moir has been 
appointed executive director 
responsible for group’s property 
and investment division. 


H. P. Bulmer 

Confidence that HP Bulmer 
will achieve a worthwhile in- 
crease in pre-tax profits this year 
was expressed by Mr Esmond 
Bulmer MP, chairman, in his 
address to members at the AGM. 


RESULTS AND ACCOUNTS IN BRIEF 


AAH HOLDINGS (solid fual. builders' 
supplies) — Results lor year ended 
March 31 1983 reported August 15. 
Group fixed assets £26. 72m (C24.04m): 
net currant assets £20. 73m (E17.2m): 
shareholders' funds £31 .15m (£27.94m). 
Meeting. Cavendish Hotel. SW. Octo- 
ber 7, noon. 

F. COPS ON (hasting equipment end 
builders' materials merchant)-— ‘Results 
lor yoar to April 30 1983 already known. 
Shareholders’ funds Cl. 79m (Cl .69m): 
fixed assets £896.371 (£872.950); net 
current assets £i.l6m (Ci.im); in- 
crease in net liquid funds £ 81 , 10 * (de- 
crease £253.588). Meeting: Sutton Cold- 
field. September 30. 3.00 pm. 

J ft J DYSON (refractory materials) 
— Reaulte for year ended March 31 


1963 reported August 15. Group fixed 
assets £ 5.8801 f£8.72m); net current 
assets £8. 93m (£7.33m): shareholders’ 
funds Cl 3.3 m (£1 3.78m). Meeting, 
Sheffield, September 30. noon. 

ELLIS & EVERARD (chemical mar- 
chant end processing group) — Results 
lor tho year to April 30 1983 reported 
August 15. Group shareholders' lunds 
£7.21 m (£7. 38m). Fixed aeaois tS 22m 
(£4 19m), Not current assets £5 28m 
(£4 881- Increase In working capital 
£663.000 (£593.000 decrease). Return 
on not assets employed 25.3 per cent 
(20.5 per cent), net borrowings as a 
pewaniage of shareholders’ lunds 25.9 
per cent (13 2 par cent). Meeting, 
Leicester. October 5, noon. 

ML HOLDINGS (engineering)— Results 


for year ended March 31 1983, reported 
August 18. Group fixed assets £4 .33m 
(£3.79m); net currant assets C745*i 
(£7 .09m); shareholders' funds £10 23m 
(£9. 59m). Meeting, chartered Accoun- 
tants' Hell. EC. October 3. neon. 

MINTY (furniture maker)— Results 
for 26 weeks to July 30 1983: interim 
dividend 2p (samel: pro-tex profits 
£11.579 (losses £71.654). 

BESTMOR GROUP (baby carriage 
and nursery furniture maker)— Results 
for year to April 30 1983 reported 
August 17. Shareholders' lunds 
£5. 95m (E6 54m): fixed assets £2. 76m 
(£2.6m); not current assets CT 86m 
(£3. 96m): decrease in nc-i liquid lunds 
tl.Crtm (increase £690.000). Meeting: 
Baker Street, W. October 7, 11.30 am. 


“ WHAT CAN a home com- 
puter do? What use is to to 
me?’’ Such ' basic consumer 
questions cut through the hyper- 
bole and rhetoric that surround 
the home computer industry. 

Like the child who shouted 
“ the emperor has no clothes n 
in Hans Christian Andersen’s 
fairy tale, they reveal a web of 
pretence. Surely, everybody 
knows wbat a home computer 
does, don't they? 

Not according to some of the 
leading U.S. makers. Answering 
these basic questiins is the 
biggest challenge facing home 
computer manufacturers, 
according to Mr Don Esteridge, 
president of IBM Entry Systems 
Division which produces the 
IBM “ pc.” As IBM prepares to 
enter the consumer market with 
a U.S. $600 to UJS.8700 home 
computer called Peanut, the 
computer giant is still trying 
to work out what its home com- 
puters will be used for, he 
reveals. 

Past experience of computer 
use offers them little help. "Our 
market research tells us that 
two-thirds of the (IBM) pcs 
sold are used for some kind of 
business application, and two- 
thirds are located in the home.” 
says Esteridge. IBM knows 
what businesses do with com- 
puter, and persona] computers. 
“ but' people don't think like 
businesses, and they don't want 
to,” says Esteridge. 

“ I like to describe a personal 
computer as a productivity 
tool, but when I tell my neigh- 
bours that, I get a blank stare. 
They are quite happy with their 
typewriter, they have no prob- 
lems balancing their cheque- 
books with paper, pen and 
calculator, and they are quite 
comforable with shoe-box files. 

** We can tell them that com- 
puters are fun, that they are 
creative, that they are an 
investment in the future." But 
those answers, Esteridge says, 
are not enough if the computer 
“ fad " is to endure to become 
a long-term consumer market 

Home computer users fall 
into four categories, according 
to Apple Computer. They are 
concerned parents who buy 
computers to give their child- 
ren a head start in the computer 


age. They are people with a 
practical — often job-related — 
purpose such as writing a book. 

Others are “ anti-obsoletists ” 
who fear being left behind in 
the rush of new technology, or 
they are hobbyists who just like 
playing with computers. 

In the U.5., they will buy a 
total of 5m units valued at 
US$2bn. This year, according 
to Future Computing, a Richard- 
son. Texas, market research 
firm, the researchers predict 
that by 1988 annual sales will 
rise to a staggering 15.8m units 


ing the glamour of home com 


paters," says Apple Computer 
marketing manager Chris 
Bowman. Advertisements fea- 
turing movie stars do not 
address the real issue of the 
value of the computer to the 
consumer, he stresses. “We 
should be publicising real 
applications. 

“ It is hype to leU the world 
that home computers are * user 
friendly.' Saying that ‘every- 
one will soon own a home com- 
puter' is not true, and may in 
fact build up consumer resist- 



“ I like to describe a personal computer as a pro- 
ductivity tool, but when I tell my neighbours that, 
I get a blank stare ” 


worth close to USSSbn. The 
figures specifically exclude com- 
puters that serve dual office/ 
home applications. 

To live up to those predic- 
tions, home computer makers 
are beginning to recognise that 
they must discard the preten- 
sions and exaggerations that 
have surrounded the commer- 
cialisation of the home 
computer. 

To extend the use of home 
computers beyond previously 
identified consumer groups, 
manufacturers must find more 
practical applications for their 
machines, they are beginning to 
recognise. 

“The industry has been sell- 


ance. People do not like to be 
told what they are going to 
do. 

“If the public's perceptions 
of home computer applications 
do not catch up with reality, 
then the home computer 
market will falter. The home 
computer could become the 
crackpot of the late 1980s — a 
hype and bust market." 

What will a home computer 
do for the average consumer? 
Atari president of computer 
sales Don Kings bo rough offers 
the blunt answer : “ not very 
much.” 

“We have got to stop over- 
promising — selling computers 





with the promise that they will 
change peoples lives." 

Software will eventually pro- 
vide the answers to what a 
home computer does, but so far 
the software does not live up 
to the promises the industry is 
making, be believes. 

“ The industry is scrambling 
to keep up with its publicity.” 
says Dan Ross, vice-president 
of Timex Computer Corporation 
which sells Sinclair-designed 

home computers in the U-S. 
“The central issue is lhat the 
consumer Is confused.” He com- 
pares the home computers 
offered today to the first con- 
sumer-priced automobile, the 
Ford Model T. 

“The Model T sold because 
it met a basic need that was 
evident to the consumer. Can 
we say the same of the home 
computer? " he asks. “ There is 
a lack of clarity in this indus- 
try, we have not clearly 
answered a consumer need. We 
use high technology jargon and 
we continually discount prices.” 
The net effect is frustration for 
the consumer, says Mr Ross. 

So far, the Industry appears 
to have identified the issues, but 
not to have come up with satis- 
factory answers. Some lay the 
problem of finding real applica- 
tions for the home computer on 
the shoulders of software pro- 
ducers. Others believe that if 
home computers are cheap 
enough the consumer will work 
out what to do with them. 

“Interest in home computers 
is self generating,” says 
Myrddin Jones, vice president 
of marketing for Commodore 
Business Machines, which has 
led the decline in home com- 
puter prices to become the lead- 
ing home computer manufac- 
turer in the U.S. 

He suggests that the indus- 
try should be concerned with 
making home computers easier 
to use, offering greater support 
and training to retailers and 
consumers, making the 
machines interactive with other 
home electronics products such 
as video disc players and with 
improving the “playability" of 
home computers with better 
graphics. 


CASE. DEVELOPS. LOW COST MAIL 

How data Is all 
on the grapevine 


BY ALAN CANE 

TAKE A well-proven, high tech- 
nology product which your com- 
pany knows backwards. Add 
another of the same, shake or 
stir and the result will be a 
new and original product which 
meets a market need at a cost 
somewhat below conventional 
solutions. 

At least that is the philo- 
sophy followed by Computer 
and Systems Engineering 
(Case), a publicly quoted com- 
pany which is now based in the 
Watford Business Park North 
London. 

One of the UK's leading tele- 
and data communications com- 
panies. Case last year launched 
a low cost local area network 
(method of connecting com- 
puters, terminals, printers and 
files in the office) called Grape- 
vine. 

In designing that product. 
Case combined its skill in send- 
ing computer data over tele- 
phone lines (modulation/ 
demodulation) with its 
experience in switching data 
streams (its data concentrating 
exchange, DCX. is a market 
leader here and in the U.S.) 
to develop an Innovative pro- 
duct which has found more than 
70 takers in 18 months. 

Yesterday. Case unveiled a 
new product. Beeline, which 
reveals more of the same think- 
ing. It is an electronic mail 
svstem which uses existing ter- 
minal devices, be they personal 
computers, computer terminals 
or word processors and the 
existing data networking facili- 
ties. 

Its design draws on Case’s ex- 
perience in message switching 
(ts message switching exchange 
is a market leader) and data 
switching (Beeline makes use 
of the data concentrating ex- 
change). 

Mr Peter Burton, Case manag- 
ing director said yesterday: “No 
other supplier has our experi- 
ence in both message switching 


and data networking, and none 
can offer the sort of comprehen- 
sive system represented by the 
combination of DCX, Grapevine 
and Beeline.” 

Electronic mail— effectively 
intelligent telex where messages 
can be stored and forwarded — 
is one of the cornerstones of 
the “ electronic office.” A recent 
survey indicated that almost 40 
per cent of the bigger com- 
panies (turnover of £500m plus 
a year) had already installed 
electronic mail against only 14 
per cent of the £lm-£5m turn- 
over companies. 

Case claims p relaunch orders 
in excess of £lm and over 18 
user months of operational ex- 
perience from pilot installations 
including Lloyds of London, 
NCR, Scandinavian Bank Group 
and Royal Bank of Canada 
Systems. 

Mr Paul Lawson, communica- 
tions manager for Royal Bank 
of Canada Systems which pro- 
vides consultancy and manage- 
ment services to the Royal Bank 
of Canada Group, said the 
system was one third of the 
way through a three and a half 
month testing schedule: “ We 
have completed most of the 
basic testing and we are going 
to build up live work to around 
1500-2000 messages a day. So 
far. all the signs are good. We 
are dead on schedule and we are 
very pleased with the perfor- 
mance of the system.” 

Mr Lawson, an existing MSX. 
user said the decision to instal 
Beeline was taken on price/ 
performance. 

The system structure is 
simple. Terminals of whatever 
type feed messages to the DCX 
which switches those destined 
for the electronic delivery to 
the "post office,” the input/ 
output processors and memories 
of the Beeline system proper. 

A minimum configuration 
costs £36,000. Typical configura- 
tions cost between £70,000 and 
£350,000. 


ENCODED CARDS 


Fingerprint cards make 
an impression in Sweden 


hanking and electronic 
shopping. 

The principle behind the 
card is extremely simple. The 
finger print pattern is digitally 
encoded and the owners thumb 


SWEDISH patents have just 
been taken out for an idea to 
put encoded fingerprints on to 
identification and credit 
cards. The man behind 

idea is Inventor Bo LBfberg. . . 

He has obtained some funding placed oq the card is compared 
■ - with this. This would require 
some sort of electronic circuit 
to be built into the card to 
compare. 

Mr Lofberg says that banks, 
for example, are already plan- 
ning the next generation of 
computer systems they will use 
in banking. He Is sure that 
his fingerprint card is some- 
thing lhat the Swedish banks, 
if not others, will consider. 


Radio 

Mobile users 
seminar 

A ONE-DAY seminar is to he 
held at the Royal Lancaster 
Bote] in London on October 
6, sponsored by the Mobile 
Radio Users' Association. 

The meeting will be inter- 
national in outlook, with 
speakers from the UK, UA, 
Sweden and Germany. 

Among the systems to be 
discussed will be that planned 
for Britain in 1985, now 
caHed TACS (Total Access 
Communication System), 
ARTS (American Radio Tele- 
phone Service in action 
in Washington / Baltimore), 
AMPS (Advanced Mobile 
Phene Service on trial In 
Chicago), NMT (Nordic 
Mobile Telephone), and 
Germany's C900 system 
devised at Siemens. 

Fee for the seminar is £125 
(£112.50 for members of the 
Mobile Radio Users' Associa- 
tion) and more details can be 
obtained from Suzanne May- 
faew at tbe organisers, Oyez 
Scientific and Technical Ser- 
vices, 56 Holborn Viaduct. 
London EClA 2EX (01-236 
4080). 


Networks 

Defence 

applications 

RACAL SAYS it is making 
a “substantial" Investment in 
developing defence applica- 
tions of Planet, its local area 
network. (LAN). 

Tbe company says that even 
a small warship sndb as a 
minehunter can be fitted with 
np to 15 separate radio sys- 
tems. Work now at an ad- 
vanced stage will produce a 
system to link dozens of 
stations round a ship, in- 
cluding the bridge, with each 
of (he radio sets. 

Planet's twin coaxial cable 
will replace a maze of dedi- 
cated hard wiring channels 
carrying radio control data 
as well as voice and high 
speed teleprinter traffic. In 
addition, the LAN's built-in 
resilience to failure of one 
or more of its components 
makes it well suited to the 
possibility of damage caused 
by enemy action. 

The LAN, to become suit- 
able for the hostile environ- 
ment of a warship, will be 
specially “ hardened." 


Engines 

Running on 

vegetable 

power 

A DIESEL engine which can 
run on vegetable oil is to be 
manufactured by Mitsui in 
Japan. It has acquired a 
licence from Elko Lfaenz. a 
West German research insti- 
tute, which developed the 
engine. 

Mitsui can produce and 
market the engine every- 
where except North America 
and Western Europe. The 
new engine, which can use 
many types of vegetable oil 
including soyabean, rapeseed, j 
sunflower seed, coconut and 
palm, consumes 25 per cent 
less fuel than a conventional 
diesel engine and does not 
require a radiator or fan. 

Applications Include cars, 
agricultural and co attraction 
machinery. Probably the 
largest market for the engine 
Is in Asia and South America 
where there is a plentiful 
supply of vegetable oil but 
petroleum is scarce. 

Memories 

NEC to 
launch 
CMOS Ram 

NEC NEXT month will start 
selling a 64K dynamic random 
access memory fabricated in 
CMOS (complimentary metal 
(Bide semiconductor). 

The company says it has 
overcome the technical diffi- 
culties of expanded memory 
capacity using CMOS and 
plans to produce 150,000 
chips a mouth from October 
I9S3 to March 1984, after 
which the production rate 
win go up to 500,000 a month. 

No prices have been 
revealed. 


BUDGETING AND 
FINANCIAL FORECASTING 

Laroe Corporation or small CanpmT 
We tan mi you time and money with 
our extensive microcomputer experience 
Speciaiiat odvtce willingly ahreo. 

excellent after sales service. 

IBM. 1CL. Sirius. Commodore and 
Osborne suppliers. 
MERCHANT SYSTEMS LIMITED 
Call u on 01-585 6774 


from STU. tbe country's slate 
board which encourages new 
developments and has also 
interested one of Sweden's 
banks, the Handelsbanken, of 
the card’s potential. 

Mr Lofberg says that it could 
be used for future identification 
cards which are carried in 
Sweden, in pay television 
systems and in all aspects of 


^ Wfe have the drive to handle it all 

geared motors 
aim speed reducers 

from Renold distributors worldwide 

Renold I 


Renold House, Wythenshawe, Manchester 
061-437S221 


RENOLD W 



v V -\ 




28 


Financial Times Wednesday September 14 19E3 


RESIDENTIAL PROPERTY 


A 


ELEGANT NEW APARTMENTS 

IN REGENTS PARK ROAD, LONDON N3. 




HOLIDAY AND TRAVEL 


OVERSEAS FLIGHTS 



Spencer Court is an 
exclusive development of 
elegant penthouses and 2 
and 3 bedroom apartments 
only 25 minutes drive from 
the West End. It is set in 
beautifully landscaped 
grounds and backs onto 
acres of lovely parkland. 

All bedrooms have bath/shower 
rooms * Magnificently equipped 
kitchens with dishwasher, oak units 
separate hob and oven 
Individual central heating 


J5EENCER 


JL 


OnP 

Wm 


sk Double glazing Large 
balconies 5k Resident Care- 
taker’s Lodge =fc Reception 
Area/Lifts 4* Closed circuit TV 
security^ Reserved parking 
=fs Long leases at low ground 
rents. 

An unsurpassed style in 
apartment living is offered 


Sales She Office 
Telephone 01-349 0466 


V 



Keith 

Cardale 

Grabs 


here. Prices from £78,000-^200,000. 

For full details of Show- 
home Preview contact Keith Cardale Groves, 
43 North Audlev Street, London 
W1 . Telephone 01 -629 6604. 


• Av 


LONDONDERRY ESTATES LIMITED 



FLY HIGH 

AT tOW COST 

NO FU55 NO BOTHER NO CONFUSION 

Far law cast faros to- North or South America, Mid East Far East. 
Australasia. Africa. Europe 
Telephone nsat Isr •-« ina.-a.-iso sifer 


Phone: 01-631 1113 

FLY HIGH TRAVEL 
37 Great Russell Stmt, London WOB 3PP 


JAPAN/KOREA 


Tai'cr-oijJc foiirj la suit you or 
unhca.'atie r' ices mz'-Jding 
Fir s: Cijrr frights an 3 Hjtc'.f 


JAPAN SERVICES TRAVEL 
5 Warwick Street. London W1R ERA 
01-437 S703 


FLY AWAY TO 
MALAGA 

3. 4. 7. 10 ft 14 Rights 

FARO 

7 & 14 flight, 

FLY AWAY TOURS LTD. 


01-366 3SS3/4. 01-367 2034 
AT0L 1600 Access ■’Sarciaycard 



SOUTHERN 

DARTMOOR 


Commanding savecdlng uutr. 

ertv nm. an Imnreuive and 

substantial detached country 
residence with excellent com- 
mercial potential. Excellent 
acccm. ol hall. 2 cloaks. 3 
principal recen. Kit: break la it 
rm. It beds a 4 oaths, stable 
block, ‘coach house, swimming 
pool/leisurc complex. Dellgtit- 

rul lormal gdn & pasture total- 

ling 9 acres. To Auction iun- 
ICSS soldi Oct. 7th. F.'H. Offers 
in humi ol At 20.000. Ref. 
06B2JJ8. 

Apoly: 

22, Cathedral Yard. Escter. 
Tel: <03921 si 971 


Over 70 Offices! 


AMERICAN EXECUTIVES 


seek luxury furnished flats or 
houses up to £350 per week. 
Usual fees required. 
Phillips Kay & Lewis 
01-339 2245 

Telex; 27346 RESIDE G 


GUERNSEY PROPERTIES. For the target 

selection commencing from £30.000 Dim 
" Settling in Guernsey ’’ guide contact 
the specialist*, slating vour require- 
ments. LOVELL A PARTNERS. Est. 
1379. 11 Smith Si. St. Peter Port or 
Tel. D4St 23636. 

CITY. Wes: End 30 mins. Furnished. 6 
beds, study. 3 receps. 2 baths, kit. 
utility. Station, shop,, squash, term!, 
and golf clubs less than 2 mins. 2 -car 
gge Carpeted, CH. Phone: 460 0927. 
£250 pw 

CITY BORDERS. Luxury fully furnished. 

2 bed. 2 bath flat m mod. block over- 

looking Thames- All amenities. £22S 
pw. Phone' Frank Harris on 240 2430. 


OVERSEAS 


BUSfflESS FLIGHTS 


HUGE SAVINGS On 1st CUSS and Club 
worldwide. Alto specialists <n cheap 
Rights worldwide. Newman Travel. 
01-323 2S0S'01-636 9717. 


DISCOUNT FARES 

FIRST CLASS 


Colo— bo - Soflgh re< 

S:n£ 0 p 0 -ff - Jckcrta 

TAPHOSAME TRAVEL 
10 Kingly Street London. VW1 
Tel- 01-437 6772 cr 01-734 9078 


APPOINTMENTS 


Managing director for 
Babcock International 


WINTER SPORTS 


HAWAII EXPRESS 

and return 

USA. 


oRrrs eaceileni O.'kV 
IJIU5 !7 destinations ___. 

C-tn-nla. Bahamas toyman Islands. 
AuStrji-j ,md Nov Zealand 


Tel. 01-637 78S9 
Morley House 

320. Regent Street, London W1 


FRA N C E - S W I T2E RLAND 


Don't just skitfiere 

Ski MacG there! 


! LOW COST FLIGHTS to Malaga, faro. 
■Oita. Palma. Rhode*. Athens. Cretr. 
etc Last-minute bargains. 01 -SSt 
4641. O.mond Travel. 


Great Vatu*. Ten y-*, - eipe n ere e .tr.s r? res r evm -* 
SuveerUrki make So Mac G noways h-s t :o 

We offer cujnry Cateree OtWr. Se*s-C»r ird H::- ‘-c.- j.r.-. 

SpeoaJ vwefct tor tre ha. teenager c\ s - >jt y zz-.zz»z ‘ mr 

weeks Pre ana End :l Scaion Ojr I -yzs are c 'm ■- — C.T.-.., 
Manchester and Etfeiaurgh. 

Gcneraus early txxkng and par,- snesuns Pr :.-Jt ■;.* 
cur brochure and tr« year cen t jus iriTffr - 
01-351 5446 ;.wr. ** C- ffw- 

Jw 021-4*3 DU 
Mm 061-431 bits C-re 

0 .) 0 «-s« IJI 1 4rv:ii 


SELF CATERING 


/SO 


iaCj Flit am ttocc urus-t i.L u Vii. 



ALGARVE. A I buffer, — Vilamours — 

Vale do Lobo. Villas and Ago. for 
Aug Sent. Attorn, available all year. 
Also golf and tennis holidays. Tel. for 
our brochure. Play & Pleasure. 0438 
67571 .24 hrs. service). 


MacG 


SKIING WITH THE 
SPECIALISTS 


Val D’lsire. Tignns. Las Area 
Club. Chalet. Sell. Catering 6 
Hotel Holidays 
Choke of flights — Gatwick. 
Manchester 5 Edinburgh. AH 
airport lakes included 
And Much More . . . 


SKI VAL 

91 Wemblay Perk Drive 
Wembley Park. Middx. HAS 8HF 
Tel. 01-903 4447 or 01-200 6000 


' PARIS POSTER — For a tree Copy Of this 
attractive poster together with our 
| brochure on ind,v.duai inclusive holidays j 
to mat beautiful city, write or Dhone 
TIME off. 2a. Chester Close. London 


U.K. HOTELS 


&rmatfjfciaitE II $?otet 


SASSENTHWAITE, KESWICK 


(059 681) 5S1 

Th£ LAKE DISTRICTS F'nST FOUR-STAR COUNTRY HOUSE HOTEL 


ITft Cl*ar/ Mali standing ,n 133 acres ol parkland with lake frontage 
Ssu.ish. -.em s. ^osur‘. pitch & cutt snooker, games room Gotl and 
rising nej'br 0d- -oj-ia,:«d hill with Jig firo. A la cjrtc restaurant with 
mi;r,r.:«n! views JC.'CSs the Like Family owned and run. From CIS pp 
B&3. W "ter V.'MVrrj Erea-s C52-C55 beginning November. Xmas and 
New Year programme. Excellent conference venuo. Phono (or brochure. 


MOTOR CARS 


PORSCHE IIM THE CITY 


06 (S'&id'ieioA ^Qlu6 



EXPERIENCETHE FINE ART OF LIVING— StAndrews is a name 
Synooomoua with Tradition and Sporting Spirit The St Andrews' 
spirit lives today in a new environment -Boca Raton, Florida. 
Ybu now have the opportunity to own a luxurious estate home 
in the ultimate ol surroundings; with two eighteen hole 
championship golf courses, where Bob Tbski is the teaching 
pro, 16 Fast-Dri tennis courts and one square mile of beautifully 
landscaped private grounds adjacent to the Royal Palm Polo 
Club. 

At prices from $300,000 to SI ,500.000, Sun mount International 
Properties Limited, as sole European agents, are proud to offer 
you the chance to enjoy the fine art of living. 

Sunmount fntemstionai Properties Limited, Dept FT, 

36 IGnss Road, London SW3 4UD.Tsl: 01-581 2643. 




Agents enquiries welcomed. 
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Historic Castle 
Estate 
in Brussels 


Superbly restored 

Includes gatehouse, stables and 20-acre park 
with gardens and pond 

New HVAC plant and facilities for 
computer/telecom equipment 

Ideal for company headquarters, conference 
centre, private residence, school, etc. 

For details write: 

ARRO Rue de Florence, 41 
B-1050 Brussels, Belgium 


VeQecoqooaooaoeosaooaoeaeaoacscsaoaocooocccoea 


SWITZERLAND 

LAKE GENEVA — MOUNTAIN RESORTS 


YOU cm buy abartmentu ,n MONTREUX on LAKE GENEVA. Also available 
in fjmpus mountain resnns: VILLARS. VERBlER. LES DIABLERETS. LEYSiN. 
CHATEAU D'OEX. 11 . dividual Chile Id available in loualy CHAMPERY. a 
skiing oaradiso. Excelien: aoportumnes lar (arcigners. Fncos from 
SF 200.000. Libaial mortgages at fi'j'i inieceai 

Doveloper/Globe Plan 5A. Mon-Rapos 24. 1005 Lausanne, Switzerland 
Tel: (21) 22 35 12. Telex: 2S1S5 MH.IS CH 


FLORIDA 


‘'THE TROPICANA. 1 


A gorgeous and unique ocoanfront 
apartment house located. North 
Miami Boach 


A Sunny Islos rosert of the rarost 
kind, with its tennis courts end 
championship gcif ciota by. 

All the apartments or tho TR0PI- 

CANA have largo terraces ovnr- 

looking tho ocean, Hauiovor Park 
and tho bay. 


Derailed Informations writs or coll: 


MWgffmwt Investment 
Advisers Ltd. 

20, bd Geergea-Fovott 
1204 GENEVA - Switzerland 
Telex 421848 • Phone: 2 3 06 55/56 


Universal Office 
S bis. av. Prirceaee-Alica 
Monte-Carlo - MONACO 
phone: 00 33 83/30 W 28 


RESIDENTIAL 

PROPERTY 

ADVERTISING 

Appears every 
WEDNESDAY 
and SATURDAY 

Phone 

Diane Steward 
on 01-248 8000 
Ext 3252 


CLUBS 


ive nas -itidmud the others buiiH of a 


SuoDvf Iran ID -3 50 am. Disco and top 

musicians. Si amor cuv hottcitcL exciting 
Soor&hows. 18a Rcount 51. 01-734 0557. 


We are pleased to announce the opening of our new exclusive Porsche Centre 
in Aldersgate Street opposite the Barbican. 

The fui! ran^e o‘. Porsche cars will De on display together with a /nff mm 

selection of iipproved low mileage models. (JJftQ fi**'r* 

A ver. via:n welcome is emended 10 customers old and new L I 

Charles Follett J I 

.Barbican) Ltd. | I 

17C Aldersgate Street. I U L 

Barbican, London ECl I ^ • I I 

To!: Cl- 60S 0776 i— I I 

Mayfair Centre. f ^ f 

- IS 9erk.c!ev Street ■ 1 ^ 


1 


London wi 

r-l 01-029 6266 


OFFICIAL PORSCHE CENTRES 


NEW CARS 


TOP DISCOUNTS 

Without importing. Immediate 
delivery ell makes and models. 
Laaeing - HP at low rates. 
INTERFLEET LTD. 

Tel: 01-402 4922 
(Open Sat. 10 am - 1 pm) 


•MWe ‘80-43 — All models wanted Mr 
cash by Thames Valley BMW Dealer. 
Tel: (06281 74448. 


COMPANY NOTICES 


MJkLTIN WANT FOKSCMCS. alt model t- 
Oftclal Porsche centre. Tel: Henley 
<04912) 78111. 


1980 450 SL Anthracite with gull gray 
leather Interior, air con. and all other 
extras. 10.000 miles only. £17.980. 
0734 343 401, 0734 782 496. 


CONTRACTS AND TENDERS 


REPUBLIQUE ALGERIENNE DEH0CRAT1QUE 
ET POPUIAIRE 


(Algerian Popular Democratic Republic ) 

HINISTERE DE L’ENERGIE ET DE5 INDUSTRIES 
PETROCHIM IQ UES 

f Ministry lor Energy end Petrochemical Industries J 

B4TREPR1SE NATION ALE DE5 TRAVAUX AUX PUTTS 
(National Company lor the Enploitaiion of Oilwellsl 

NOTICE OF INTERNATIONAL CALL FOR TENDERS 
NUMBER 0293 - IK 

The Encreprise Nationale des Travaux aux Puits is launching an 
International Call for Tenders for the supply of: 
hem No. 1 —Spare parts for CATERPILLAR ENGINE 
TYPE 0399 

Item No. 2 — Spare parts for CATERPILLAR ENGINE 
TYPE D353 

Item No. 3 —Spare parts for CATERPILLAR ENGINES 

TYPES D399, D379. D353, D340, D34*. D343 
This Call for Tenders is intended for Manufacturing Companies 
only, and excludes amalgamations, representatives of companies 
and any other intermediaries, in compliance with the provisions 
of Law No. 78-02 of II February 1978, with respect to State 
Monopoly on Foreign Trade. 

Tenderers interested In this Call for Tenders may obtain the 
specifications from the following address: 

Encreprise Nationale des Travaux aux Puits 

2 rue du Capitaine Azzoug 

Cote-Rouge. Hussein-Dey, Alger (Algiers), Algeria 


Departement Approvisionnement et Transports 


(Supplies and Transport Department) 
with effect from the date on which this Notice is published. 
Tenders, of which flve (5) copies should be prepared, must be 
sent in a double sealed envelope, by registered post, to the 
"Secretariat du DAT” (Secretariat of the Supplies and Transport 
Department) at the above address. 

The outer envelope should be completely anonymous, bearing no 
company insignia, and stating simply “APPEL D’OFFRES INTER- 
NATIONAL NUMERO 0293-1 K — CONFIDENTS — A NE PAS 
OUVRIR” (International Cali for Tenders Number 0293- IK — 
Confidential — Do not open). 

Tenders should be sent to arrive by 12.00 hours on Saturday, 
8 October 1983, at the very latest. 

Selection will be made within 180 days from the closing date of 
this Call for Tenders. 


PERSONAL 


FACT 


ALL CHILDREN WHO 
DEVELOP THIS DISEASE 
depend for their lives’ on 
daily insulin injections 

They have — 


DIABETES 

Join us — Help us 
Support us 

BRITISH DIABETIC 
ASSOCIATION 
30 Queen Anne Street 
London W1M OBD 


ORIGINAL ANTIQUE SATIRICAL PRINTS 

— PoUtKJt. Citv. Miiiury. etc. Will 
»•*■! tor ptrtonjl pi-BjcntaUon of selec- 
tion (ram wide ranso. Phone Antoinette 
TonwMt, JOHN BULL PRINTS. 01-226 
768U. 


BARBICAN 

A PLACE FOR LIVING 
PRESTIGE FLATS TO RENT OR BUY 
Company application! welcome 
For details telephone 
The Barbican Estate Office 
on 01-638 4372 or 01-588 8110 


GENEVA 


FULL SERVICES 
OUR BUSINESS 

Law and Taxation 
Formation, domiciliation and 
administration ol Swiss and 
laraign companies 
Mailbox, telephone and lelas 
services 

Translation and secretarial 
services 


BUSINESS ADVISORY 
SERVICE S.A. 

7 Rue Muzy, 1207 Genova 
Tel: 36.06 40 - Telex: 23342 


AMALGAMATED DISTILLED PRODUCTS PLC 


NOTICE IS HEREBY GIVEN I Bill s i Petition ns* been nrneoted to the 
Court ol session. Scotland Or AMALGAMATED DISTILLED PRODUCTS PLC. a 
Co moony incorporated under the Companies Act* and having ID Roeisisred 
Office at South Lumlcy Street. Grangemouth. FK3 8NF. jru.lno UlC Cowl inter 
ana '*1 to erder meetings to be convened of 111 tho hoWere ol IN Ordinary 
Snares of too each other than those beneficially owned be Guiltwr Vtntnorj 
Limned and <2» the holder* of the to cent Convortlbla Unsecur ed Loan Stock 
1997 respectively of the Company for the ourprse of taking into consideration, 
and. If sa resolwed. of approving wrth or without modification to the Scheme 
of Arrangement as printed in Aooendlx l to t«e said Petition and lb> to 
pronounce an order sanctioning the said Scheme of Arrangement. 

In said Petition by imerloeut®- dated 9th September 1383, the Court of 
Session has ordered a meeting 10 Oe can*. nrd of 111 the holders of the 
Ordinary Snares of I Op each other Chan those Oenehclally owned by Golliver 
Vintners Limited and <21 the holders of the 1 0 oer cent Convertible Unsecured Loan 
Stock 1997 respectively of the Company for the purpose of taking Into con- 
sideration and. if so resolved, of approving, with or without modihcation. me 
Mid Scheme of Arrangement and has authorised the directors Ol *he Company 
to S* the day. hour and olaee of the said meeting. 

As authorised by the said Interlocutor the director* of the Company have 


that the said Meetings will be held at The Sarny Hotel. Strand. London 

7th day of October t9B3. at thx resoective times specified In column 121 

of the Schedule hereto at which place and respective time* all such Ordinary 
Shareholder* and Loan Stockholders are reouestrd to attend. 

At the said Meetings the following Resolution will t»e proposed:— 

" That the Scheme of Arrangement dated 6th September 1 983 between 
the Company and ill the holders a* the Ordinary Shares of I Dp each otter 
than tno*e oenehclally owned by Gulliver Vintner* Limited xnd i2« the 
holders of the to percent Convertible Unsecured Loan Stock 1997 reoectNely 
of the Company ta cony of which has boon produced to this meeting and 

tor the purpose ol Identification signed by toe Chairman thereon oe and 

the same H hereby approved and the directors of the Company oe and 
are hereby authorised to take aod to concor in all .steps necessary lor 
carrying the same Into effect " 

The said Ordinary shareholders and 10 ear cent Convertible Unsecured Loan 
Stockholders may voce In person at such of the said meetings a* they are entitled 
to attend or they may appoint another person whether a member of tho class 
or not as their proxy to attend and vote m their stead. It Is requested that 
forms appointing proxies lor oach of the said Meeting* should be lodged with 
die Comoeny’s Registrars, The Royal Bank of Scotland pic. Registrar’s Depart- 
menL P.O. Box 27. 34 Fettes Row, Edinburgh. EH3 6U7 not later than 46 hours 
before tho time appointed for the said Meeting* bu. If forms are not so lodged 
they may be handed to the Chairman pt the meeting at which they are to be 

' In the case of lolnt holder* of Ordinary Shares or 10 per cent Convertible 
Unsecured Loan stock the sole of the senior who tenders a vote either in person 
or by proxy will be accepted to the exclusion or ths votes of ocher lolnt solders 
and for this purpose seniority will os determined by the order In which the 
names stand m the Register of Members or Loan Stock Holders as Che case 
may be. 


Copies of the said Scheme Of Arrangement and of the Circular explaining 

Explanatory Statement reuulixd 


the effect of the said Scheme and containing the ... .... 

by Section 307 Of the Companies Act 1946 may be obtained by any such 
holder of Ordinary Share* or at the Loan Stack upon application to tho Com- 
pany’s Registrar*. The Royal Bank Of Scotland pic, Registrar’* OeairfmwL 
F.O. Box 27. 34 Fettes Row. Edinburgh EH3 6UT and COD I Cl thereof may 
be Inspected at the ofbees of Messrs. MocRaberi Son 8 Hutchison- 91 Wen 
Georoe Street. Glasgow. G2 1PA during normal business hours. 

By the said Interlocutor the Court has appointed Graham Edwards Walker 
whom falling Ian Ross Gibbon* whom falling Ellis Martin Goodman to act as 
Chairman of each of the said Meetings and has directed the Chairman to report 
the result o* the said Meetings to the Court. The said Scheme of Arrangement 
will be subject to the subsequent approval of the Court. 


Particulars of Meeting ordered 
to be convened. 


Holders of the Ordinary Shares 
Other then those beneficially 
owned by Gulliver Vintners 
Limited. 


Holder* Of the 10 per cent Con- 
vertible Unsecured Loan Stock 
1997. 


THE SCHEDULE 

Time ap p ointed ter 

7tb dav of October. 1983. 

1 . 12.10 o’clock in the afternoon or as 
soon thereafter as the Extraordinary 
General Meeting of the Comojim con- 
vened tor 12.05 o’clock In the after- 
noon has Been concluded Or ad I out nod. 

2. 12.: 5 o’clock in the afternoon or os 
soon thereafter as the preceding Meet- 
ing shall hare been concluded or ad- 
journed 


9th September. 1983. 


MACKOSERT SON 8. HUTCHISON 

91 Wrr Georg* Street 
Glasgow. G2 1 PA 
Solicitors to me Csmoany 


O.K. BAZAARS (1929) LIMITED 


NOTICE TO PREFERENCE 
SHAREHOLDERS 


NOTICE IS HEREBY GIVEN that the 
undermentioned half-yearly Ohnd»rrd» 
have today ee«n declared parable on 
30 September 1963. m the currency 
of the Republic of South Africa, ta all 
holders Of the resooctlve classes of 
snares registered in tne books of the 
Company at the close of business on 
9 September I9B3. 

6*1 First Cumulative Preference 
Shares. Dividend No. 9B— S% 
5% Third Comniatlra Preference 
5 hares. Dividend No. BD — 2>.-*» 
The usual non -rvs.br nt shareholders' 
tax of I5S will be deducted whet* 
applicable. 

The registers or members win be 
closed in Johannesburg and London 
from ID September 1 903 to 17 Sep- 
tember 1963. both days inclusive, for 
tne ouraoso or the payment of the 
above dividends. 

By Order of the Board 
J. 8. PARNALU 

Registered Office: 

O.K. Buildings, 
a 0 Eton Street. _ 

Johannesburg. 2001. 

London Registrars: 

hiii Samuel Registrars Limited. 

6 G reunco a r Place. 

London. SW1P 1 PL- 
13 September 1983 


TO RAY INDUSTRIES. INC. 

U 5330,040, 000 ?><“•- Guaranteed 

Notes 1984 


S. G WARBURG A CO. LTD., an- 
nounce that ths redemption instalment 
of Notes cue ISth October 1983 for 
a nominal .alug of USSS.000 004 has 
bean mat by purchases In the market. 

USL6 000.000 nominal amount of 
Notes will remain outstanding after 
ISth October. 19BS. 

30. Gresham Street. 

London, EC2P 2EB 

14th September. 1983 


BRAZILIAN INVESTMENTS 

SA 


Sociedade de In vast! men to 
Oecreto Lei No. 1401 


Holders of International Depositary 
Receipt* issued hr 
MORGAN GUARANTY TRUST 
COMPANY OF NEW YORK 
Since 1st August 1983 all forglgn 
currency operation* formerly under 
rhe control of commercial banks have 
boon centralised at the Brazilian 
Central Same. Authorisation to remit 
lunds abroad will depend on the avail- 
ability of Forotgn currency at the 
Central Bank. 

Funds covering redumptions and 
dividends In the normal course of 
business will be deposited at ttio 
Central Bank In era tel ro at tho US. 
dollar rate fixed at the dose of busi- 
ness on the dato of deposit until tho 
Brazilian monetary authorities allow 
remittance of the said funds In the 
relevant foreign currency. 

commercial banks therefore are 


__ ien any remittance o» foreign 

currency abroad Is llkmy to take 
place. 


REPUBLIC OF ICELAND 

6’;9n l9?3i19BS UA 12,000.000 


Bonds for the amount of UA 130.000 
nsv* been drawn on August 10. 1903 
In Utc presence ol ■ Notary Public for 
redemption on October 24. 1983. 

The following Bands will be re- 
imbursed coupon due October 24, 
1B44 and following attached: 

9745 to B7S3 IMl. 

9757 to 9B1B inCL 
3618 and 9819 
9822 and 9B23 
9831 IP 9887 IKL 
Amount purchased. UA 380.000. 
Amount unamonlred: UA B.SB0.00Q. 


The Fiscal Agent 
K RE Dl ET BANK 3.A. 


LUXEMBOURG! OISE 

Luxembourg 
Sgpwmbtr 14. 1085. 


I Mr Michael R. Hoffmnn will 
: join BABCOCK INTERNA- 
i TIONAL on October 3 as Rroup 
| managing director designate to 
' take over from Mr T. CarUle 
i when he reaches retirement age 
| in February I9S4. Mr Hoffman 
j was president of the farm and 
! industrial machinery division of 
: Massey Ferguson in Toronto. Be- 
: fore moving to Canada in MfiO 
! ho was chairman of Perkins 
( Engines. Peterborough. 

* 

Mr Colin Steel, formerly north 
. east regional manager for Dan- 
i foss h.is been appointed group 
, sales director . nf MAIN MET 
j HOLDINGS and its subsidiary 
! companies. Hii# initial efforts will 
; be directed at SavaJJush — 
| producer of tbe first electronic 
flush control system which is 
claimed 10 reduce urinal water 
consumption by up ta 90 per cent 
in properties where water is 
metered. 

* 

Mr A. D. Baleombe. a director, 
has been appointed chairman nf 
ARMOUR TRUST. 

* 

Mr Timothy S. Jones has been 
appointed group financia l co n- 
t roller of TRIDENT TELE- 
VISION. 

* 

E. TURNER & SONS, Cardiff, 
j has appointed Mr D. B. Lockyer 
! to the board. He is company 
secretary. 

■k 

Mr K. ML Baker has been ap- 
pointed managing director of 
DURR. Warwick. He was pns 
! viously managing director of 
I Precision Gear Machines and 
j Tools, and Red Ring Machine 
i Tools. 

I * 

Mr Robert D. Walter has been 
appointed joint managing direc- 
tor of ULTRAMAR GOLDEN 
EAGLE. UK marketing sub- 
sidiary of the Ultramar Group. 
Mr Edward C. Hail, joint manag- 
ing director, has been trans- 
ferred to American Ultramar 
following acquisition of Pittston 
Petroleum, a 90,000 barrel per 
day marketing operation in the 
north east of the UB. Mr John 
F. Auld has been appointed 
deputy managing director o£ 
Ultramar Golden Eagle. Mr 
Walter was previously vice- 
president, finance, of American 
Ultramar. He was also respon- 
sible for setting up Ultramar’s 
oil futures trading subsidiary 
which trades on tbe New York 
Mercantile Exchange. 

at 

Mr Jeffery Wilkins, managing 
director of Follastrip, the Bristol- 
based manufacturer of PVC strip 
doors and fittings, has been 
appointed to the main board of 
POLLARDS OF LONDON. He 
continues as managing director 
of Pollastrip and also takes 
responsibility for Pollaforce, the 
Pollards Group's national indus- 
trial door maintenance and 
repair organisation. 

*. .. _ ...... 

Mr Frank L Simpson has been 
appointed managing director of 
HENRY BOOT BUILDING- Mr 
Donald H. S. MacArthor, former 
managing director, is now chair- 
man of the company. 

* 

Sir Henry Cbilver, vice-chan- 
cellor of Cranfleld Institute of 
Technology, has been re-elected 
president of the INSTITUTE OF 
MANAGEMENT SERVICES. Mr 
Bob Bayley, distribution services 
manager for Birds Eye Wall's, 
has been elected chairman, and 
Dr Trevor Bentley, managing 
director of CNJ Systems, deputy 
chairman. 

•* 

BIX International Services has 
appointed Mr Chris Chessum as 
director of sales and marketing 
of BIX, the operating company 
based at Cradley Heath in the 
West Midlands. He joined the 
company in 1976 as manager of 
BIX Continental BV in Rotter- 
dam, Holland. 

★ 

Concurrent with the introduc- 
tion of a new divisional structure 
to control the COMP AIR 
GROUP'S worldwide operations, 
the following appointments 
become effective October L Mr 
Peter R. Fyson (presently manag- 
ing director, CompAir Interna- 
tional) becomes executive direc- 
tor. group headquarters; Mr 
Robert Boss (managing director, 
ComAir France) becomes man- 
aging director, CompAir Europe, 
responsible for group companies 


on the Continental mainland; Mr 
John B. McGrath (managing 
director, CompAir Consmieiion 
and Mining) becomes managing 
director, CompAir UK; Mr Lee J. 
Topp as president. CompAir Inc. 
heads CompAir .North America; 
and Mr Roger 8.- McIntyre-Brown 
(finance director, CompAir 
International) becomes manag- 
ing director. CompAir Interna- 


tional covering group companies 
“ ' Nort 


Mr Alex 
responsible 
Consumer 
Department 


outside . Europe and North 
America.. At CompAir Construc- 
tion and Mining. . Mr R. Graham 
Parkin becomes managing dir tu- 
tor and wilt be succeeded as 
finance director by 88r B. V. 
Lotted. 

★ 

STATE BANK OF NEW 
SOUTH WALES has made the 
following appointments at the 
London branch: Mr Rohan Court- 
ney. chief manager; Hr ■ Neil 
Moore, assistant chief manager; 
Hr Stuart Mackenzie, senior 
manager, administration; and Mr 
Michael K. ' Walker* senior 
manager foreign exchange and 
treasury. 

. . * 

Fletcher. Minister 
for Corporate and 
Affairs la. the 
of ' Trade and 
Industry, has appointed, three 
new members to the NATIONAL 
CONSUMER COUNCIL. They 
arc Mr Bryan Beckett. Mr John 
Mitchell and Mr Stuart Thom. 
Their appointments began on 
September 2 and. will last until 
April 3Q 1988. 

* 

Mr John F. Hawkins has been 
appointed managing, director of 
BENDIX, Bristol-based manufac- 
turer of heavy goods vehicle sir 
braking systems and equipment. 
Ur Hawkins, who succeeds Mr 
Jim Merrilee* who recently 
retired, has been assistant 
managing director for the post 
six months. 

* 

Mr John A. Fox. formerly 
chief executive of GKN Hard- 
' ware distribution division, has 
been appointed a director nf 
SPONG HOLDINGS. He remains 
a non-executive director of Valor 
Heating. 

* 

Hr Murdoch MacLennan has 
been appointed production 
director of the . SCOTTISH 
DAILY RECORD AND SUNDAY 
MAIL.' Mr MftcLapaan. joined 
the newspaper in April 1979 as 
production manager and was 
promoted to chief production 
manager in January 1982. He 
succeeds Mr Jack Ferguson who 
was promoted to production 
director of Mirror Group News- 
papers in London. - 

* 

ALLIANCE SHIPPING (LON- 
DON) has appointed Hr T. J. 
Purton to the board. He has 
been, with the company for 
many years as accountant and 
company secretary. 

■ ■ * 

Mr H. L Stchbins. deputy chief 
representative in Europe of the 
RESERVE BANK OF AUS- 
TRALIA, Is returning to Aus- 
tralia and will be succeeded by 
Hr L J. Austin. 

* 

Mr J. Wade West will relin- 
quish his position as finance 
director of NEIL A SPENCER 
HOLDINGS from November 1 
to enable him to pursue his 
family business interests. He 
will remain on the board as a 
Tion-ex ecu live director. Mr H. 
Payers, at present a director of 
The Cole Group, has joined the 
board o* Neil & Spencer and 
will become group finance and 
administration director on 
November 1. Mr P. R Studner 
is returning to the U.S. to 
resume his business career there 
and has resigned as a non- 
executive director of Nell & 
Spencer Holdings. 

* 

The STOCK CONVERSION 
AND INVESTMENT TRUST has 
appointed Mr Hugh R. Jenkins 
as a non-executive director. He 
is director-general of invest- 
ments of the National Coal Board 
Pension Fund. He is also a 
member of the Property 
Advisory Group to the Depart- 
ment of the Environment 

* 

RTS TECHNOLOGY has taken 
over the terminal division of 
Rair. Managing director of the 
new company is Mr Robert 
Mountain. 


BASE LENDING RATES 

AJLN. Bank 0i%*Hambros Bank i 91% 

A1 Baraka International 9J% Heritable & Gen. Trust 91% 

Allied Irish Bank 91%«HU1 Samuel S 9i% 

Amro Bank 81% C. Hoare & Co "'+ 9*% 

Henry Ansbacber 9J% Hongkong Sc Shanghai 91% 

Arbuthnot Latham ... 91% Kingsnorth Trust' Ltd. 11 % 

Armco Trust Ltd. 9j% Knowsley & Co. Ltd. ... 10 % 

Associates Cap. Corp. 9J% Lloyds Bank 9i% 

Banco de Bilbao 91% MallinhaU Limited ... 9i% 

Bank Hapoalim BM ... 9j% Edward Manson & Co. 101% 

BCCI 9j% Midland Bank . gicc 

Bank of Ireland 9i%« Morgan Grenfell ...... 

Bank Leuml (UK) pic 9J% National Bk. of Kuwait 91% 

Bank of Cyprus 91% National Girobank .... 9*% 

Bank of Scotland f! 94% National Westminster 94% 

Banque Beige Ltd. ... 9J% Norwich Gen. Tat. 94% 

Banque du Rhone 1W% P. S. Refson & Co. ... 94% 

I^ rcI ^ s . I L ank v 9 1% Roxburghe Guarantee ID % 

Beneficial Trust Ltd.... 101% Royal Trust Co. Canada 91% 
gymy Holdings Ltd. 9J% Standard Chartered ...II 91% 
BriL Bank of Mid. East 9*% Trade Dev. ftxnfr ... -94% 

I Brown Shipley 10 % TCB oire 

CL Bank Nederland ... 94% Trustee Savings' Bank 94% 
Canada Perm t Trust 104% United Bank of Kuwait 91% 
Castle Court Trust Ltd. 10 % United Mizrahi Bank... 94% 

Cayzer Ltd 9J% Volkskas IntnL Ltd. ... 9*% 

Cedar Holdings 10 % Westpac Banking Corp. 94% 

1 Charterhouse Japhet... 9)% Whiteaway Laid] aw ... 10 % 

Choulartons 101% Williams & Glyn’a ... 9*% 

Citibank Savings flOJ% Wintrust Sees. Ltd ... 94% 

c^cSite? Vork ““ re Ban1 ' «* 

Comm. Bk. of N. East 94% ■ Membora of tha Accepting HOUSU 

Consolidated Credits... S^% CommUto*. 

Co-operative Bank • 94% " Z'JSX doDoaha 6%. i-montb 

The Cyprus popular Bk. 84% Si S-By, ™ 

P U 2. C “ Lawrie fl i£ * Z,i a XJ' l * OMix !.on sum. eh under 

E. T. Trust 10 % 6%. £10.000 up a £90.000 

Exeter Trust Ltd 10*% ^ I**. rad ovor a%. 

First Nat Fin. Corp. 114% faSeJ^JSS ite S* 

First Nat. Secs. Ltd. llfc% 4 Daman* oSpoa.x, . a - oxy 7 *- 

Robert Fraser 10 % 11 i»a» rata. 

Grindlays Bank % 91% ChoquB Aecotmi* 

Guinness Mahon 94% E "* e,,v * ,,nn,,0, (at0 ~ 
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Comex records for 
silver and 
copper. Page 38 


WALL STREET 

Gentle glide 
to safer 
altitudes 

A MORE settled flight path was re- 
established on Wall Street yesterday, al- 
beit still downward for much of the day, 
after the turbulence of the previous ses- 
sion disrupted an ascent to peak levels, 
writes Gordon Crumb in New York. 

The Dow Jones Industrial average 
closed 4.98 off at 1,224.09, with trading 
volume of some 74.1m shares down from 
Monday's 114.02m but with a bigger pro- 
portion of stocks in the broader market 
registering declines. Yesterday 540 rose 
and 1,043 fell against the previous day's 
ratio of B16 to 842. 

_ News of a fall in August retail sales, a 
sign that credit demand would not fuel 
rate rises, brought a % point upward blip 
in bond prices at the long end. But deal- 
ers said the thin market was unable to 
sustain the rise, and quotations fell back 
again to a half-point or so below over- 
night levels. 

The drag on both equity and bond 
prices was the pending Treasury fund- 
ing programme over the next week. An 
auction today will offer $8bn in two-year 
notes, and the authorities announced af- 
ter the official close that a further 
$14.25bn in longer-term paper would be 
issued. 


Securities house analysts noted that 
the bond market was not following 
through its impressive gains of last Fri- 
day, achieved on the back of a welcome 
contraction in UJS. money supply. The 
key Federal Funds rate for interbank 
lending, at 954 per cent yesterday 
against an average for the prior session 
of 9.40, had not shown any decline clear 
enough to reflect an easing in Federal 
Reserve policy. 

One analyst - while forecasting a rise, 
in the M-l measure this week at the low 
end of expectations at less than S3bn, 
still well within target range — warned 
that this would not necessarily help the 
stock market A likely concomitant of a 
monetary slowdown would be a less dis - 
ti n gu i s h ed growth in corporate earnings 
next year. 

As far as the bond market was con- 
cerned, he said, Friday’s "excess of opti- 
mism” had since been “restrained by 
reality.” 

Meanwhile, alarmist rumours that the 
Fed had got its sums wrong merely 
brought distress to some stock investors 
and bargains to others on Monday. 

For stocks in the securities firms 
themselves, yesterday brought little 
cheer after Monday's sell-off on lower 
protit projections. Merrill Lynch, vol- 
ume leader for the second day, eased a 
further $54 to $3754, as did Phibro- 
Salomon at $28. 

Annual figures from Macy, the depart- 
ment store group, failed to impress and 
its stock slipped $14 to $4914. Sears shed 
$% to $3754. 

Retailers and manufacturers of con- 
sumer goods would emerge worst from a 
sales tail -off. 


Of the airlines UAL, which forecast a 
third-quarter profits drop, cam e down 
to $2814. AMR Corporation, bolding 
company for American Airlines, fell $% 
at $28% despite being cleared on price 
fixing charges and despite a strong rec- 
ommendation from Goldman Sachs to 
buy at up to $33 on its “impor tan t prog- 
ress" in controlling costs. 

Chrysler, which successfully recouped 
14.4m of its own warrants from the Trea- 
sury at $21,602 each, came down $14 to 
$2914 in line with a weaker motor sector. 

Signal Companies, the conglomerate 
set to raise up to $160m from the sale of 
6.5m Diamond Shamrock shares, none- 
theless dipped $14 to $36 while the ener- 
gy group was SVi down at S24VL 

One of the day's better gains came 
from Paradyne, the data communica- 
tions equipment concern which was re- 
portedly nearing accord with the Securi- 
ties and Exchange Commission on an 
allegedly fraudulent Federal contract 
bid. It picked up 51% to $20%. 

National Intergroup, the former Na- 
tional Steel renamed yesterday to re- 
flect the company's diversification, had 
an uncomfortable debut with $1% slide 
to $3014. 

The credit markets drifted weaker 
than tbeir overnight levels, with the 
three-month Treasury BiU at 9.06 and its 
six-month counterpart at 9.15 per cent, 
each discounted two basis points firmer 
than Monday evening’s auction aver- 
ages. 

The 12 per cent bond due in 2013 
dipped “/as in price to 103*/». Dealers in 
the corporate sector said the market was 
quiet but edgy ahead of the Fed’s financ- 
ing exercise. 

LONDON 

Uncertainty 
in wake of 
reversals 

CONDITIONS in London equity mar- 
kets turned extremely dull and uncer- 
tain yesterday following the totally un- 
expected overnight reversal on Wall 
Street 

Confused dealers received selling or- 
ders before the official 9.30am opening 
and consequently marked leading 
shares down sharply. An attempted ral- 
ly petered out and the FT Industrial Or- 
dinary index closed 12.1 down at the 
day’s lowest of 695.8. 

In contrast to Monday’s buoyancy, 
gilts drifted gently lower, digesting the 
turn of events in America and the terms 
of the new £lbn short-dated tap stock, 10 
per cent Treasury 1987. Compared with 
equities, however, the tone held steady 
with losses limited to % to 54. 

Tie recent high-flying Australians 
ran into heavy profit-taking in overnight 
domestic markets and in New York and 
were marked down accordingly in Lon- 
don at the opening. Details. Page 33, 
Share Information Serine e 34-35. 

AUSTRALIA 

MINING stocks suffered badly in Syd- 
ney as Monday’s sharp reverse on Wall 
Street took investors by surprise. 

The All Ordinaries index slid 5.6 
points to 731.1, with the metals and min- 
erals component surrendering 9.5 to 
803.8. 

A stronger Australian dollar was also 
said to have hurt shares of mining 
groups, whose export revenues decline 
when the currency firms. BHP fell 20 
cents to AS 12.50, Bougainville 14 cents to 
AS2.68, MIM 13 cents to AS4.35 and CSR 
7 cents to AS4.35, although CRA closed 
steady at AS6.30. 

SINGAPORE 

A BLEND of buying interest and profit- 
taking left prices mixed in quiet trading 
in Singapore yesterday. Most operators 
remained on the sidelines in the general 
lack of trading enthusiasm, but the 
Straits Times index gained 3.32 points to 
close at 978.02. Losers outnumbered 
gains 93 to 41. 

Banks were unchanged or lower, but 
commodities showed strength 

HONG KONG 

THE continued weakening of the local 
currency against the US. dollar sent 
prices sharply lower in early trading in 
Hong Kong. But a partial recovery late 
in the morning continued until the close, 
when the Hang Seng index stood at 
906.26, off 4.66, after a 738 loss at one 
stage. 

SOUTH AFRICA 

STRONG selling pressure developed 
yesterday in Johannesburg as the, bul- 
lion price plunged, resulting in sharply 
lower gold shares. 

Losses up to R5 were encountered as 
with heavyweight Vaal Reefs at R145, 
while cheaper priced producers shed up 
to R1 such as Unisel at R17. 

CANADA 

A SOURING of New York sentiment 
spilled over into Canadian stocks yester- 
day with both Toronto and Montreal 
generally lower by mid-session. 

Metals and minings showed the heavi- 
est losses in Toronto, with golds and oil 
and gas issues also encountering price 
setbacks. 


TOKYO 

Blue chip 
speculators 
sell out 

SPECULATORS, discouraged by the un- 
expected plunge on Wall Street sold 
blue chips in Tokyo yesterday, pushing 
the Nikkei-Dow average down 55.80, 
writes Shigeo Nishiwaki of Jiji Press. 

The 255-issue market barometer 
dipped below the 9,300 mark to finish 
the day at 939933 on volume of 258.42m 
shares, up from Monday's 252.10m. Los- 
ers outnumbered gainers 396 to 241, 
with 205 issues unchanged. 

Bond prices dropped as investors be- 
came wary of recent rapid price gains. 

Speculators bought blue chips and 
speculative issues on Monday on the ex- 
pectation that the steep decline in U.S. 
M-l money supply announced last week- 
end would push share prices up in New 
York. But as prices dropped contrary to 
expectation, they turned to unloading 
blue-chip stocks yesterday. 

Sony plunged ¥80 to Y3.710, TDK ¥60 
to ¥5,340 and Matsushita Electric Indus- 
trial ¥40 to ¥1,660. 

Fujisawa Pharmaceutical came under 
a barrage of massive selling on reports 
that an executive had been arrested on 
charges of illegally obtaining confiden- 
tial data on drugs developed by other 
companies from an official of the Health 
and Welfare Minis try, it lost ¥80 to ¥940. 

This, together with investors’ fear that 
the combined margin buying balance on 
the Tokyo, Osaka and Nagoya ex- 
changes, announced after the dose of 
the market, would swell further, wors- 
ened the undertone of the market. 

The margin buying balance as of last 
Friday actually increased by ¥27bn over 
the preceding weekend to Y2.412.4bn, 
scoring an all-time record for the third 
week in a row. The selling balance came 
to ¥278.2bn, up Y23bn. 

Amid the debacle of blue chips, Aoki 
Construction registered its maximum 
gain permitted for a single day of ¥59 to 
reach ¥1,050. Other speculatives also 
rallied, with Teikoku Oil adding ¥8 to 
¥793 and Penta-Ocean ¥8 to ¥345. Mit- 
subishi Heavy Industries rose Y6 to ¥244 




and Kawasaki Heavy Industries Y5 to 
¥157. 

Bond yields shot up despite slower 
selling. The yield drop of last week led 
investors to take profit yesterday and 
some major securities houses liquidated 
their swollen holdings. 

Yield on 73 per cent government 
bonds with 954 years to maturity went up 
from 7.885 per cent on Monday to 7.93 
per cent That on 7.7 per cent govern- 
ment bonds with 654 years to maturity 
climbed from 734 to 739 per cent. 



EUROPE 


Search for 
a positive 
pointer 

MONDAY’S surprise turn round in Wall 
Street prices left bourses searching for a 
new direction yesterday and, unable to 
find anything more positive than the 
dollar's renewed strength, they lan- 
guished for the most part in thin and 
trendless trading. 

Fears that US. money supply will dis- 
play an unhealthy bulge in coming 
weeks proved an added depressant in 
Frankfort, where prices slipped across 
the board in light turnover. 

The Commerzbank 60-share index re- 
flected the easier tone, slipping 7.7 
points to 921.1. 

Motors traded confidently at first but 
then weakened, with Daimler finishing 
DM 330 off at DM 569.50 and VW DM 



2.70 lower at DM 216. BMW hung on at 
DM 376. 

Deutsche Bank led a general decline 
in banks with a DM 6.90 slide to DM 300. 
while Commerzbank eased DM 2 to DM 
167.50 and Dresdner DM 1.50 to DM 169. 

Worries about U.S. monetary expan- 
sion wiped out much of the previous 
day’s gains in the domestic bond mar- 
ket. with public authority bonds losing 
around 0.25 of their 0.40 improvement. 
The Bundesbank aimed to level yields 
with a sale of DM 6.1m of domestic pa- 
per in the market, against DM 98.1m on 
Monday. 

Concern that Belgium's rail strike 
might spread to the entire public sector, 
testing the Government’s austerity pro- 
gramme and putting new pressures on 
the franc, sent prices sharply lower in 
Brussels. 

Equities sagged in all sectors except 
holding companies, which were mixed, 
with Sociele Generule BFr 55 easier at 
BFr 1880 but Finoutremer BFr 38 ahead 
at BFr 1498 and Sofina up BFr 10 at BFr 
4990. 

Steel issues were hard hit, Arbed slip- 
ping BFr 10 to BFr 1388 and Cockerill 
BFr 1 to BFr 163 after Belgian and Lux- 
embourg officials broke off talks aimed 
at establishing closer production links 
between the two groups. 

Oil stocks led the retreat as Paris 
prices surrendered the gains of the past 
two trading days, Esso plunging FFr 13 
to FFr 300. Overall, faUs outnumbered 
gains by almost four to one. 

Insurance issues were the only bright 
spot in Amsterdam, where Ennia soared 
another FI 9 to FI 171 on prospects of a 
merger with Ago Holding. Other insur- 
ers followed the trend, with Amev 50 
cents up at FI 126. 

A cautious attitude prevailed in Zu- 
rich in the face of Wall Street's decline 
and the stonger dollar. Prices were little 
changed and dealers said the market 
seemed to have stalled in the absence of 
a clear new indication on interest rate 
direction. 

In Milan, prices closed generally eas- 
ier as end-account liquidation met little 
buying interest. The weak tone also re- 
flected dissatisfaction at the failure of 
Monday’s cabinet meeting to decide on 
measures to support the stagnating in- 
dustrial sector. 

Madrid prices reversed the general 
European trend, rising in quiet trading 
to push the bourse index 1.42 points for- 
ward to 115.71. Banks scored particular- 
ly good gains, but chemicals and 
electricals were also strong. 
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KEY MARKET MONITORS 



STOCK MARKET RUMORS 


MEW YORK S«PM3 

DJ industrials 122409 

DJ Transport 561.05 

DJ Utilities 13131 

S&P Composite 164.80 


Previous Year ago 
1229.07 918.69 

566.15 374.75 

13233 115.22 

165.48 12224 


LONDON . 

FT ind Orel 
FT- A AD-sftare 
FT-A500 
FT-A Ind 
FT Gold mines 
FT Govt secs 


685.8 

445.30 

460.28 

431.25 

674.2 

80.82 


707.9 585.7 

451.86 357.71 

4883S 395.89 

437.80 365.68 

6943 3663 

80.82 77.45 


TOKYO 

NlkkeFDow 

Tokyo SE 

929933 

685.65 

9355.33 

587.63 

707333 

53138 

AUSTRALIA 

AllOrtf. 

Metals & Mins. 

731.1 

603.8 

736.7 

613.3 

491.1 

399.8 

AUSTRIA 

Credit Aktien 

55.15 

55.13 

4834 

BELGIUM 

Belgian SE 

132.08 

133.14 

10036 

CANADA' 




Toronto 

Composite 

25603 

2575.4 

1602.1 

Montreal 

Industrials 

Combined 

457.70 

430.47 

460.33 

432.48 

291.7 

275.15 

DENMARK 

Copenhagen SE 

204.47 

n/a 

64.79 

FRANCE 

CAC Gen 

Ind. Tendance 

134.2 

143.1 

1353 

1443 

983 

113.1 

WEST GERMANY 

FAZ -Aktien 
Commerzbank 

310.42 

921.10 

312.85 

9283 

221.77 

6723 

HONG KONG 

Hang Seng 

90636 

91032 

108037 

ITALY 

Banca Comm. 

197.79 

199.81 

16333 

NETHERLANDS 

ANP-CBS Gen 
ANP-CBS Ind 

1393 

1123 

1403 

1123 

86.1 

63.0 

NORWAY 

Oslo SE 

2103 

21138 

104.44 

SINGAPORE 

Straits Times 

978.02 

974.7 

629.37 

SOUTH AFRICA 

Golds 

Industrials 

9343 

946.5 

9733 

946.1 

6053 

6123 

SPAIN 

Madrid SE 

115.71 

11439 

10236 

SWEDEN 

JS P 

1504.74 

1500.38 

622.06 

SWITZERLAND 

Swiss Bank Ind 

337.1 

3383 

2483 

WORLD 

Capital Infl 

Sep 12 
180.0 

Prev 

180.1 

Yrago 

1343 


GOLD (per ounce) 


London 

Frankfurt 

Zurich 

Pans Mixing) 

Luxembourg (fixing) 

New Yorfc (Sept) 


CURRE N CIES 



U.S. 

DOLLAR 

STERLING 

(London) 

Sept 13 

Previous 

Sept 13 

Previous 

S 

' - 

- 

1.494 

13025 

DM 

2379 

23605 

4.015 

4 

Yen 

243.9 

243.4 

365 

366 

FFr 

8.085 

80125 

12.075 

12.035 

Swft* 

2.1775 

2.163 

3355 

33525 

Guilder 

23975 

2.9765 

4.48 

4.475 

lira 

15993 

15895 

23905 

2388 

BFr 

5337 

53.46 

80.65 

80.35 

CS 

133225 

133075 

1.8405 

1.849 


INT ERES T RATES 


Euro- 


rondoi 


(three month offered rale) 

C 


DM 

FFT 

FT London Inte r ba nk fixing 

(offered rate) 

3-month U3.S 
6-month U.S.S 

U-S. Fed Fkmds 
ILS. 3 -month CDs 
U£.3-*nonthT-bBIs 


Sept 13 

Prev 

9 ‘Yu 

9% 

4% 

4 Vis 

5% 

5’Y.s 

15 

15 

10 

9’Yis 

10% 

10% 

9%.‘ 

9% 

930 

9.50 

9.05* 

8.99 


U.S BONDS 


Treasury 


Sept 13 
Price Yield 


Yield 


10 % 

10 * 

11 % 

12 


1965 

1990 

1993 

2013 


99 **.- 
96 "te 
101 *%. 
103%i 


Price 

1071 99*%. 10.65 

11.53 96'%. 11.47 
1137 101*%* 1154 
1131 103*%* 1155 


Corporate 


Sept 13 


Prev 


AT&T 

Price 

Yield 

Price 

Yield 

10% June 1990 

93.93* 

11.70* 

94.15 

11.65 

3% July 1990 

88% * 

1036* 

68% 

1030 

8% May 2000 
Xerox 

75%* 

1235* 

757. 

12.15 

10% March 1993 92.87* 
Diamond Shamrock 

1130* 

93 

11.88 

10% May 1993 

907.* 

1236* 

91% 

12.15 

Federated Dept Stores 




10% May 2013 

12.15* 87302* 

12.15 

87.802 

Abbott Lab 





113 Feb 2013 

1230* 96.789* 

1230 

96.789 

Alcoa 





12% Dec 2012 

1235*96.881* 

12.65 

96381 

FINANCIAL FUTURES 

OBCAGO 

Laiesi 

High 

Low 

Prev 


U.S. Treasury Bonds (COT] 

6% 32nds of 100% 

September 71-30 72-12 71-29 72-04 

ILS. Treasury BWs (MM) 

Sim points o 1 100% 

December 9036 90.72 90.62 9037 

Cert Deposit (Ml) 

Sim paints ot 100% 

September 90.56 9030 9033 90.55 

LONDON 

Thr e e mo n th Eurodollar 

Sim points of 100% 

December 8933 69.67 69.78 69.93 

20- yea r Notional GHt 
£50.000 32nds of 100% 

September 103-23 103-28 103-20 103-28 


Sepi 13 
$406,875 

Prev 

$414,375 

COMMODITIES 


S406.7S 

$416.00 


SepT T3 

Prev 

$40730 

$417.50 

Silver (spot fixing) 

792.4QP 

615. 60p 

$407.08 

$41839 

Copper (cash) 

£1078.00 

£1072.50 

$40735 

$417.00 

Coffee (Sept) 

£172230 

£1716.00 

S407.10 

$405.30 

Oil (spot Arabian light) 

S2B.62 

528.62 
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FINANCIAL TIMES CONFERENCES 

The Financial Services 

Revolution 

Banks and Non-Banks 
in the 1980 ’s 

London: 24 & 25 October 1983 

The Financial Times is pleased to announce this major conference on The 
Financial Services Revolution. With many leading figures present from 
both sides of the Atlantic, this conference will be a major occasion for 
appraisal, re-appraisal and debate on the future. 

Speakers will include: 


Mr Leland S Prussia 

BankAmerica Corporation 
Bank of America NT & SA 

The Hon Jacob Rothschild 

J Rothschild & Co Ltd 
RIT & Northern pic 

Mr Russell E Hogg 

Mastercard international Inc 

Mr James T Larkin 

American Express Europe Ltd 

Mr Donald G Conrad 

Aetna Life & Casualty 

Mr Mark Weinberg 

Hambro Life Assurance pic 


Senator Jake Gam 

The US Senate Banking Housing &. 
Urban Affairs Committee 

Dr Eckart van Hooven 

Deutsche Bank AG 

Mr C T Conover 

Comptroller of the Currency 
Administrator of National Banks, USA 

Mr J A Brooks 

Midland Bank pic 

Mr Thomas J Lyons 

J C Penney 

Mr Charles Russell 

Visa U.S.A. Inc 
Visa International 


The Financial 

Services 

Revolution 

□ Please send me further details of ‘The 
Financial Services Revolution’ conference. 

A FINANCIAL TIMES 
CONFERENCE 
in association with 
THE BANKER 


To: Financial Times Limited, Conference Organisation, 

Minster House, Arthur Street, London EC4R 9AX. 

Teb 01-621 1355 Telex: 27347 FTCONF G Cables: FINCONF LONDON 

Name 

Company 

Address 


Tel: 


Telex: 


Vv w 


/ 


\ t 
\ 


v -\ 







. y 


. :y 


30 


Q Financial Times Wednesday September 14' 1995 


NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 











• 

Oge 

! 






Oft 

1 





IZMoBtb 


P/ w 


Dos* Pro. 

iZMnb 


p/ as 


post Pro. 

12Mouth 


P/ Sb 

tty 

Uar 

Sudc 

TJw. fB. E 

IBfcHigfa 

Law DuateQuse 

Higb 

law 

Stock 

Dte 1W. 

lITOsIty 

low QuutoSm 

Kgfa 

low 

Sock 

Dry TM l 

100s 

17% 

6V 

BAR 

« 30 21 

28 

15 

TC, 14% -% 

59 

25% 

BMidag 

1 18 17 

1 

56V 

56V SG% -% 

33% 

20% 

CKyuw 

1 90 5 l ID 

3X 

SB 

29% 

AC F 

1X38 « 

2171 

38 

3? 37 - % 

23% 

w, 

BsngP 

n*2 

22 

ra% 

19V TO -V 

5®, 

30% 

CTybl 

0 237 

7 

20 

M% 

AMF 

50 31 

T44 

1E% 

16 16 -% 

<7% 

22% 

Bnflos 

2 12 54 5 

21 

39% 

39 33V 

26V 

23*, 

CTyfn 

02*7 12 

116 

38% 

T3V 

AMR Cp 

X 

32S6 

ssv 

23% 23% - V 

66% 

39% 

fifcNV 

3X576 

77 

60% 

S> 60% - % 

15 

5% 

Caw 

72 63 18 

51 

18% 

14% 

AMR 

02.18 12 

X 

1P% 

18% 1B%. 

31% 

IS 

BkofVa 

132 47 6 

43 

28% 

28% 28V -% 

36% 

£i 

Ctanf 

110 32 

53 

39% 

£4% 

AMR 

0213 67 

a 

32 

31% 31% -6 

26% 

17% 

BflkAm 

152 7 0 7 

2342 

*V 

21% 21% 

25 

17% 

Ca kb 

141 

S3 

15% 

£% 

APL 


23 

“5 

14% 14-, “% 

60% 

48% 

BkAin 

pQS?e 7* 

TO 

52% 

52% 52% +V 

£i% 

17% 

CtavQ 

218 ii 7 

2213 

a 

31% 

ARA 

205 40 13 

153 

51% 

S0% 51% 4% 

X 

73% 

BkAm 

0<O6b48 

241 

as 

84% 8*V *V 

X 

7V 

Oscar 

GO 34 17 

£3 

78% 

42% 

ASA 

3a 46 

£54 


M% 64% +% 

13% 

16 

BMra 

BttX 15 

2<9 

«% 

10% 19% + % 

15V 

14 

0«b 

PTO23 15 

87 

33% 

9% 

tm 

9 3212 65 

07 


»« £6% -% 


16% 

BKAR1 

six 82 9 

17 


23% 23% -1. 

3 

13% 

Cvpb 

0184 89 

24 


_ AWL* 
301, 2* taoW 
271, 16V AcnwC 
MV 6% Acmes 
21V ft MnOg 

171 14 AfeE* 

1ft 6% MnM 
28 12% Attwtt 

3<1 8% MO 

MV 3& AMU 
«% 13V Ahmns 


t z.t 13 sea 

n*D 20 19 208 
.40 <6 51 

,225 28288 » 
Mi 16 It 
i73e IQ 66 
24 1.4 9 32 


a 


«% <T, -V 

. 25 25V- 

244 24% 2*4 + V 

iiv 11V "V 

2ft. 2D 2D -V 

1ft IB 17 

17V IS* 17V 

5 16 7 9 231 241 29 a% -V 

a 64 <703 29% 23 3% +% 

264 72 7 1163 38% 36% 38% -V 

X 20 17 099 30 ZS% »% -V 

“it 

+ V 


7% 

2% 

Altaan 


IX 

5% 

5% 

5% 

51 

25% 

rurPrd 

1 20 t* 

838 

XV 

X 

49% 

Z7% 

1 2% 

AtbFn 

60 25 24 

273 

2*% 

£3% 

24 

3% 

2 

Mb 

n 19 

16< 

2% 

2 It 

2% 

33% 

27 

AW> 

0A3.se 13. 

7 

3», 

X 

aov 

7% 

6% 

AMP 

d0*7 12 

a* 

7 


7 . 

7«% 

W% 

AMP 

0 9 13. 

*4SQ 

69 


69 . 

99 

80% 

AMP 

0 11 12 

d00 

95% 


95% 

81% 

63% 

AMP 

p«44 n 

*150 

70V 

7ft, 

70V 

n 

55V 

AMP 

08 16 12 

do 

62 

62 

62 

X 

55% 

AMP 

08X 13. 

TO 

63 

63 

63 

MV 

15 

Atagsco 

lTE BO 6 

10 

2J 

21% 

?3 


241, 12V Alberto 

29 18V AMsn 

41V 20V Won 

40V 22V Afcoffld 

2?V 18V MaMb 
17V 8V Akxor 
ss 40V MgCp 
27V 22 AJgCp 

35V T7V Alglnt 
22V 14V A^h 

98 63V « 0C1T.25 12. 

2SV 20i /UgPw £6011 6 
20V 12V AtorG 400 2.1 


5*34 16 38 16 1SV 15V -V 

a GO 22 14 172 27 26V 27 -V 

SO 23 7774 33V 39V 33V -V 

1.12 30 14 301 27V 37 37 - V 

' 22 21V 21% -V 

IP, 16V IP, -V 

63V 63V 63V - V 

25V 25V 2SV -V 

*51 32V 31 31 -1% 

34 20V 23V 20V -V 

6 91V 91 91% + % 

195 24% 2«V 3*V 

47 19% 19 19% - % 


146 

14 21 
(081.713 31 
pce& ii. 13 
1*045 
0219 11 


65% 49% 

114% 91 
lift 97% 
9V ft 
56V a% 
31V 16% 
19% 7% 

37% 20 

30V «% 
47% 25% 

3SV 19V 
4$ 3*% 

29V 16 

47% 28V 

34% 20V 
3% 1% 

20V ift, 
55% 43% 
Z7V 2*V 
9ft 45% 
30% 16% 

37% 13V 
«V 29% 
24V 2iv 
41 29 

110% 98V 
20% 17% 

35V 2« 
16V 6 
» 29% 

32V 21% 

20 17 

48V 22% 

24% 11% 

24V 13% 

58% 43% 
9 50% 

52% 33 
24% 18% 

WV 11 
52V 40% 

X 34% 
37V 18V 
11V 3V 
40% 29% 
23V 1BV 
36% 4% 

13% 8% 

38V 22% 
24% 12% 

39% 17% 
S3V 40% 
70% 5*V 
73V 67% 
38% 32V 
39% 34% 

30% 17 

39 21 

11% 9V 

^ a 

44% 15% 

34% 14% 

30% 21% 
26% 15% 
106V 53% 
20% 7% 
33% W% 
34 21% 

34% 20% 

23% 9% 

41% 13% 

34% 14% 

33% 21% 

18 11% 
36 14% 

77 53% 

57% 48 

29 13% 

18% 11 
18% «% 
16% 8V 
S «V 
23% 18 

35% 28% 
31% 27% 
36% 14 

26% 14% 

31% 38% 

103% m 

25 6% 

’ft 

2 % % 
»% 8 % 

a a* 

44% 20 

33% 16% 
21% «!, 
34 ti% 
23% 15% 

a a 

38 26% 

41% Ml, 
43% 31% 
71% 37% 

114 C, 

26 75% 

23% 18% 

2 % 
52% 36% 

125% 88 

30 13% 

45% 25% 

44*4 2% 
35% 201; 
71 41% 

491; 28 

22, 

36% 22% 
25 17% 

82% 26% 


30% AMCp 2.404(3 953 55% 5*% 56% -% 


AMPd 

AUSff 

AWTM 

AJBsCb 

AfoCh 

A8*Pr 

Alcoa 

Maw 

Amt 

Arnrca 

Aiwe 


15 

1.80 36 9 
1 *29 37 

107 

B> 5 
6 16 

120 26 
20 J 
0 370 
.40 14 
0260 55 


AkJCp 0674 (, 27 63% 67% 62% -% 

AkJCp 012 11. 6 108 107% 108 

ABCb p(7 Ifla 70 31 102 10% 1C2 . 

- 7 7% 7% 7% -% 

50 49% 48% 

24% 23% 24 + V 

18% 1ft 18% -V 

5 37% 37% 37V. 

16 27% Z7 27 -% 

3675 45% 44% 45% +% 

S3 26 27% 26 -% 

2 43% 43% 43% 

401 28% 26% 28% *Z% 

9 47 46 47 4-3), 

1.10 36 13 0412 31 XV 30%. 

114 2z 2% 2%. 

7 17% 17 17 -V 

360888 618 53% 52% 53% -% 

027511. 12 2E% £5% 2S% 

160 22 10 426 57 55% 55% -% 

■ 74 31 11 u 24% 231 24 . 

72 23 U 20 32% 32 32 . 

ago 67 107 <3% 43% 43% + % 

pGflO 12 4 23 23 23 . 

0 370 1 39 36 X -% 

104% 104% 104% +% 

18% 17% 18 + V 

30% 30 20% +% 

12% 12 12% + % 


AmAgr 

ABokr 

ABrmS 

ASrd 

ASdcK 

ABWM 

ABusPd 

AmCan 

ACan 

ACM 


ACai 01375 13. 10 

ACepBd 216 12 84 

ACapCtf 4756 15 14 

ACmC ■ 16 151 

ACyai 175 3319 3198 54% 52% 53% -IV 

ACT s 92 37 11 65 25 34% X +% 

A BPw 226 12 10 1116 18% 18% 18% -% 

A&D *1283311 6814 39% 37V 33% -% 

Afamf 6029 12 35 22% 21% £1% -% 

AflnCp a 90 37 7 217 21% 21% 21% -% 

AGnl ptA5 05a95 607 53V ~ “ 

AGrt 0B* 71a 7 6 25 

AGn 0325 70 1 

96 4.1 10 4 23% 23V 23% 

56 15% 

240 5 1 13 1438 47% 

124 IS 933 4J% 


AHent 

AHOOI 

AHome 

AHosp 

AM 

AmMot 

ANMHs 

APtW 

ASLFT 

AS&4S 

AtnSM 

AStai 

AmStr 

AStr 

ATT 

ATT 

ATT 

ATT 

AIM1 T 

AWat 

AWat 

MWB 

Amemn 

Anted) 

Amedc 

Ante 

Ante 

AMPM 

Amrep 

AmSUi 

Amstar 

Arnstad 

Anacrnp 

Aiteg 

anchor 

AnCtoy 

AndrGr 

Ar9* 

Aims 


63 53 

61% 61% 61% 4-% 

23V 23% -4- % 

3 £ 

42 -% 


S .4817 0 831 29% 28% 28% -% 

1625 8% 8% 8% -% 

316 70 6 621 u40% «D, *0% + % 

n 930 21 21% 21% + V 

S 48 16% 16% 16% -% 

SO 6.4 17 GO 12% 12V 12%. 

15048 18 189 33 32% 33 4-% 

4422 13 57 20% 20 20% 4- V 

1 48 13 12 185 37% 37% 371, -% 

055111. 14 52% 52% 52% +% 

9672 66V 66% 66% + % 

17 63 68% 9J% + % 

8 37% 37% 37% - % 

32 38% 36% 38%. 

- * s u 

rfO 10% 10% 10% 

126 24% ' 


MOT 

Ana 

Amtary 

Ajmcbe 

Mf* 

Apete* 

A0% 

ApPi. 

Arcnfti 

ArcPS 

W 

ATP0 

Artfisa 

AAtt 

ArHti 

ArmwM 

Aimco 

Am* 

Armsffl 

AnnWki 

AroCD 

AronE 

Am 

Ann 

Asarca 

AawOi 

AsWO 

AsWO 

Asdoa 

As <D 

AlWfl 

AlCyS 

AfflABO 

AtSidl 

A1S6 

AtosCp 

Augrt 

AutoCX 

AvtoCp 

Awo 

Awn ’ 

Avnel 

ten 

Am 

Aplfl 


BMC 


540, 628 
0 458 
036(97 
0374 9.7 
140*5 7 
0143 35 
0125 t3 
MW. *7 
tOO 45 9 
532 8 
a 80 34 18 
144 5 4167 5t 
nlBSi 658 4* _ __ 

180 U 28 128 98% 97% 96 -V 

3311 17. 14 91 19% 19V 13% 4- % 

176 54 7 35 32% 32% 32%. 

150 SB 14 86 X 32% 3Z% -1 

80 24 2E1 X 32% X 4-% 

03J X S98 12% 11% 12 -% 

a 51 446 40% 39% 39% -% 

1 38 4 4 14 80 31% 30% 31 . 

132 48 15 5 28% 26% 26% +% 

.18b 12 W 12 15 14% 14% -% 

■46 1 8 17 209 28% 26% 26% -% 

1762512 MSB 69% 69% 89% -% 

03X68 765 53% 52% 53% “% 

2*8 31 8S 25% 25% 25% -% 

5833 15 12 18% 16% 16% - % 

44b 28 IS O 15% 15% 15%. 

2620 13 £22 14% 13% 14% - 


13 30% 

2400 u4ft2 39% 

24 ' 24 ' 

X 35% 35% 35% + % 

108 41% 40% 41% 4-% 

23% 23% 23% +% 

28% 26% 26% 4-% 

23% X 23 -% 


52 5 4% 5 +% 

ttl 22% 22% 22% 

“ 31% 31% -V 

SS 29 -V 


26% 


inSg 90 

pM IB 13 5 X 

pan t3 s a 

114(36 21 72 31% 31% 31% -% 

140 7 15 1823 21% — - - 

26011.7 467 SS 

0358 12. 11 23% 29% 20%. 

10.70 11. jfl(0 10 

X 23% 

1 04 35 16 2259 28% 

146 1% 

19 55 

40 30 763 

0210 7 1 4 

80 25 7 130 32% 31% 31% -% 

1.10 42 15 1040 26% 28 26% -% 

804446 7 I8V 16 " 

16 6 336 28% X 

22 II 40 SO 

112 *2 17 72 26% 26% 

4010 452 39% 33% 39% -% 

160 53 9 10 30% 30% 30% -% 

045011 4 39V 39% 33%. 

pOX 9 7 12 42 

2X35 13 359 64 

pM7S*7 4 IX 

1 60 7.4 3 

238 11.9 X 

08a S3 203 1% 

£40 50 9 «94£ 48% 47' 48% +% 

PC80 £5 4 112% 112% 112% -% 

50 2.1 4 40 24% 23% 24% -% 

32 8 X 211 421, 41 41% -i% 

58 15 20 255 38% 37% X -% 

120 35 9 998 31% 30% 31% -% 

03X52 1 62 92 62 -J 

90 1 9 14 6 46% 46% 46%. 

a 50 1230 2588 «% 41% «% -% 

2 77 10 3iX 26% 36 26% -% 

1 15 53 57 36 0% 0 21% + % 

13 47 5l% 50% 50% -% 

B-B-B 


«■», 25»* V% 

6 % 6 % 

21 % 21 %. 

& ^ -f* 

» 23% -V 


20% 21% -% 
24% 24% -% 
29% 20%. 

101 101 -% 

S 22 % - 1 % 

an +% 

i i% +% 

12% 12 12 . 

19% «% 3 

29% 2S +% 


S :$ 
,3i % :i 


41 41 -1% 

a% 63% -% 
101% 10% -1% 
21 % 0 % 0 % -% 
22% 22% 2% 

" 1 % 1 % 


1ft, 

Bwrrtfo 

S3 16 11 

13 

38% 

T6 

BkrtnO 

92 43 

1549 

tt% 

«% 

a*wr 

BtedvrtJ 

32123 
23l 2 

1« 

382 

26 

Gj, 

18 

BKJU 

0S2K 

5 

21% 

X 

BaSCp 

1 16 35 TO 

54 

J3V 

19% 

BattyMt 

X 9 u 

*60 

24% 

6 

awyPk 

25 

IX 

17V 

w% 

BoKGE 

3 10 7 

198 

2»% 

34% 

Ban 

p<B4 50 11 

TOO 

39% 

TO 


1X27 13 

236 

«% 

8* 

BneCB- 

a28e 32 

14 

8% 

Wl 

BonTsx 

202 9 13 

161 

7% 


6V 

7 7-% 


BdCd 

Baflnd 

BMW 


31% BwfcTr 
T2V 5% Benner 
46% 25% Bard 

26% 13% BamGp 

39% 23% Barnet 
4i, 28 Bvm 

32% 16% BeryWr 

M% 4% BesRes 
SB 33% Bausen 
GZ% 4Q BwlTr 
16% SV Baffin 
24% 20% BaySrG 

41 28% Baanng 

2B% 20% Bcefd 
53% 39% Baal 

5312 39% BecfflD 
11% 4% Seker 

1S% 5% BetnH 

28% 10% Bath* 

545 450 

24% 14% 

39% 15% 

41% 33 

85% 42% Bod, 

31% 13% Bemcp 

3 7% 29% Bend 
33% 3Q BdM 
140 SOI, Bend 
11% 4, BengtB 

7% 3% Btrkaf 

30% 17% Best Pd 

26% 14% Baton 

54% *5 BeWSt 

44% T7% Bewly 

SS 18% BtgTV 
43% 2&% Bn<er 
2* 13% BiacMJ 

22% 13% B6HP 

*P 2 <BV SksJ 
46% 30 BicUfft 

40 26 BhnB 

40« 20% Boeng 

47% 25% BosaC 

58% 50% BtneC 

61 S% Borden 
55% 28% BopWa 

13% 6 Boom 

28% 23 BasEd 

W% 9 BeaE 
12% 10% Bos£ 
37V 26% BngSt 

41% 30% BranM 

27i 4 18 BraPi 

14% S% Bredt 
10% 1* Brdony 

0% 26% W 
23V 18% BUJQ 
34 29V BKOG 

19% 9V BnrflU 
“ 20% ftwGo 

23% Bnrf 
44% 25 BmsMc 

57% 26V Branw 

17 12% BucyEr 

20% 8% BuWy 

18% 1?i Bunk/H 
43 21% State 

99% 42V Brftti 
6% 5% Brfte 

0V 17% &1N 
26% 16 Btindf 
57% 341, Burr0i 

24% 12 Bute 
14% 7% Bunas 


2256 1 6 210 44% 44 44 -% 

11 n% 11% 11% -% 

9 40 1 0X 157 4J% 41% 41% -J 

8029 11 0% 0 21 -V 

1X319 162 XV 3ft, 38% -V 

P&0856 5 42% 42 42V -V 

48 1 7 22 2SI 30% 29 £9 -1% 

10O 8 15 100 12% 13V 12V - % 

756 28 28 728 56% 56% 56% + V 

5610 30 1034 59 58% 

7 273 15% 15% 15% +% 

248 11. JS 20 21% 0% 0% 

1 28 26 109 S% 35V 35% + V 

160 5 9 9 893 27% 26% 27 -% 

1*308 6 8 15 50V SO M -V 

I.1S 28 3 253 40% XV 40% 

324 U11% 11% 11% * % 

4021 16 35 19V 18% 18% -% 

*501912 e SS 25% 25% -% 

pr12 2JJ 4 S3S 525 525 -10 

8209 328 23% 23 23%. 

32 10 21 4S1 0% 31% 31% +% 

160 4 0 14 IBB 40% 40 40% + % 

04 04 48 2 84% 84% 841, -% 

26710 272 30V 23% 30 . 

0430 8. 2 33V 33% 33% -% 

pl*5012. rift 31 3> X +1 

05504.1 080 OS 138 135 +1 

20a 25 11 237 8% 8 B%-% 

56 148 S 5 S 

X 9 13 3872 35V X 35%-% 
6025 1475 2*% 24 34 -% 

0 5 97 46 52V 51% 51% -1% 

■ 28 B 24 496 36% X 35 -V 

72 28 17 253 25% 25% SV -V 

1983113 1 41V *1V 41% 

5225 683 21 15% 20% +% 

■13675 6 88 16% 16% <6% -% 

S56 13 19 164 44 43% 44 . 

208 45 14 GBS 45% 44%44% 4% 

180 49 11 63 37 38% 37 4% 

14034 12 1606 41% 40% 41% * % 

ISO 50 26 341 38% X 38V - % 

05 95 58 5*% 52% 53% -1% 

244 44 9 344 55% 55V 55% + % 

152 32 13 302 (8% 47% 48% + % 

7% 6% 7 -% 

27% 27% 27% + % 

9% 9% 9% 


292 

25810.8 54 

prl 17 72 70 

prl 46 13. 15 

136*43 t3 166 


ft P ^ ^ 


27% +% 


*120 32 14 KBS 37% 37 37% 4 % 


1£6e 60 10 20 
.10 12 49 24? 
1X6211 21 
250 9 4 7 39 

02.47 12 3 

pd95 12 53 

20 12 13 

61103510 *104 


26% 28V 25% -% 

8b 8% 6% +% 

16% 15% 16% +% 

31% 30% 30% -% 

21 £0% 0 +% 

0% 31% 31% -% 

ia i6% i«% *% 

31% 0 % 0 % -s» 

*9020 17 502 39% 33% 33% -% 

126 76 37% 37% 37% + V 

9 0619 27 28 u57% 57% 57% + % 

.44 29 227 15% 15% 15%. 

.60 32 0 17 19 18| 18% -% 

21613 SB 17% 17 17 -% 

152 38 18 6E* 4ft, 40 — 

in 19 13 661 96 99 

055 94 11 6% S% 

021310 2 20% 20 

0* 3626 IX 2ft, 23 

260 49 2* £052 54 

52 24 22 38 22 

11 SB 13 


a 

it% 


51% 

30% 


0 % cam 

43% C8S 

3 “* 


CIGNA 

OG 

CLC 

CNAFn 

CNA 

Cnaj 

CPC Vo 


0110 42 

120 , 12 


24 

— - 

a a 

11 9 % 

"% 32% 

43 SS% CP Nat 
73 41% CSC 

57% S3 CTS 
23% IP, C3hc 
30% 19 ClOol 

18 11% CWenc 

18V 7% Cnar 

13V Cftm 
16% Cam* 

33% 14% enue 

12% 9% CmpR 
4% 2V Cn*R 
57 34V CanSp 

41 23% Ctf%£ 

20% 12% CaiPE 
79 40 (MR 

157% 84% CwCtt* 

38% 25% CatpWd 
112 98% OpHd 0896*79. 

19% SV Caring g *0 
39% 2% Ca tea 

52% 35% Camai 

35% 9 CacFi 
23 18% CarPer 

49% 29% CarTae 
44% 16% CarsPr 

24% 73 CinHw 

« 22 C«W 

29 13V CartM 

10% 8% CwcNG 
38% 8 ClsdCk 
30% 27 CsHC pC50 88 
49% 33% CttpT 15030 
36% 18% CacoCp 1319 
79 41% Crtam 4 52 

40% 29% Cancel 226 6.19 
33% 17% Center 

15% CwSOW 
20% CanHud 

26% 


S -IV 

23%. 

53V -% 

3 :J 

c-c-c 

140,419 as 34% 33V 33V -% 
250 39 14 731 72% 71% 72% -% 
4* 8% 

248 56 7 — 

02.75 94 


*1$ 

12 % 


8V 8% -V 

675 44% 43% 44 +% 

43 29% 28% 29% +% 

13 12% 12% 12% -V 

138 0V 20% 21V +% 

7 26% SB 28. 

14 IOV 10% 10%. 

220579 2029 39% X 38% -V 

244 &1 9 13 38% 39% 2&% *■ % 

312 49 11 3*1 71% 70% 71% +% 

1 2 2 29 77 44% 44% 44% -% 

n 17 70 18% 18% 18V -% 

9234 13 319 27% 27% 27% -% 

7 8 17 17 17 . 

714 13% 13% 13%. 

-25M.0 31 159 27 25% 26 -1% 

.40 19152 n 0% 20% 21% -% 

g 48 562 28% 27% 28V. 

n 50 11 10% 10% -% 

pLSO X 3% 3 3%. 

220 4.1 11 668 54% 53% 54%. 

gl40 116 39% 38% 39V -% 

gn 68 13% 19 19% -% 

64 0 9* X 75% 75% 75% -% 

20 1 19 137 146% U6 148% 4 % 

140398 197 35% 3*% 35% +1% 

10 VSV 106% 105V -Mi 

179 18% 18% 18% -% 

96 35 10 68 27% 27 27V 

220 44 9 M2 4ft 49 49% -% 

■ 92 1.0 17 IS 32% 31V 31% -% 

2*0 10 7 613 X 22% 22V. 

210 45 S n 46% 45% 46% -% 

12030 10 3 39% 3»% 39%. 

122 53 14 760 S X% 23 + % 

02 53 2 37% 27% 37% + % 

M 21 10 293 0 20% 20%.-% 

1.12 12 X 12 9% 9V SV 

18n 15v M% 15V + % 

16 26% 28% 28% -% 

1445 42% 41% 41% -% 

SB 32V 32% 32% -% 

Ml 78% 76 76% -% 

202 37% 36% 37% +% 

*25 3 13 275 28V 26% 27 -1% 

178 96 6 1773 18% 18% 18% 

25011 6 73 24V 23% 24% -% 

S CnHud 01988 52 1 u26% 26% 28% +1% 

16% Cena.1 20810 8 87 20% 20% 20% -% 

P&B212 4200 X 22 X -% 

152b 99 10 295 15% 15% 1“ 


18% Cnt-l 
8% 13% Cn«>S 

17% i3% cue 
34% 28% cue 
17% 13% CeMPur 
11 CnSoya 
18% OrtftPS 
7% CanlrOt 
7 CntryTl 
28% 15% Ctei 
13 Cn-eead 
30% 17% CanNr 

28% 15% On0n 
23% 1BV Cm* 
55% 38% ChnU 


»% 

ii% 


nl** 11. 6 

67 

TO% 

16% 

04.1813. 

X 

31% 

31% 

1X12.7 

IX 

i3 

15% 

*«5*9 

59 


14% 

2X10 6 

SO 

TO 

a 

24% 

X 7* 7 

41 

9V 

9% 

92X9*5 

36 

£*% 

24 


S 


13% 7% QwnSp 

15% SV OartCo 

7% 4% Chat 

13V 10% Chen 

62V 35% Chase 

63 48% Che» 

47% 35% Owe 

64% 51% Chwe 0508a 10 

22% 8% Chdsa .66 40 6 

40 25% Cbomd 13640 17 6 

56% 29% ChreNY 

50% ChNY 0628a II 


0% 31% -% 

15% 15% -V 

1^ +*l 

23% 4-% 

25V ~h 
8% +% 
24% -% 

X 196 22% 0% 22% +% 

40 14 222 28% 28% 28% -% 

.4017 30 2366 34% 23% 23% -% 

01905.1 X 34% 20% 23% -% 

0400 93 195 n 49% 48% -% 


AO 4.0 22 343 10% S% 10% +% 
1 82 0 797 12% 11% 12% +% 


35% 0% CheSUi 

47% 35 ChesPn 
45% 17 C*WW 
107 45 ChWa 
19% 12 CNPnT 

24% 12% CMtfM 
2 13% QtrlaC 

io% 7% oca 

4% Chrtfin 
14% 8% Qrpma 
35% 8 Owytk 
23% 2% ~ 


94 5% S% 5% +% 

IS 12V 12 12V. 

243 SO 49% 491, -% 

10 68 58 56 +1 

M «% 42% 42% 

410 57V 58% 57% +% 

40 16% 16% T6% -% 

34% 33% 33% -% 

394 705 183 44% 44% 44% 

194 57% 56% 56% -% 


at 

016613 
350 7.1 4 
p»B75 XZ 
p605 a 


15V Otxc, 

32% 17 OuenP 
2ffj 11% Cfae! 

39% 6% Coacn 

34% 18% Caasol 

3*V £C% Csa 

■* 23% Csfl 

57% 3S, c«ia 

37 2G% CdaWt 

66 TV Cmko 
*5% 22% Cdern 

25% 18% Ccwa 

45 14% CaBA* 

19% ic% CotRJ 
27i, it% Conan 
47V 36% Cetflnd 
33% 27% COGw 

20 771, CSO 

114% 101% CSO 001505 U 
115 101 CSO prntsa 14 


Conte 
33% 271, CmcErt 

C 9% Comda 
27% 1G% ComMt 

60% 18% Comer 

28% S3 CnwE 


CSge 
□m Pm. 


5C, 53% 50% 

•*( -V 

*'h ii nt 

3*% 33% 3*% -V 
£4% 20, ?*% -% 

», KV 20% *% 

17% 17% 

15V IS 3 , 15% -V 

2CV 25% 2T, 

1W419 7B0 2F, £5% 3% -% 

92 32 11 X 21% £8% 

0 156 9 17% 17% i'L *% 

5 X 9 18 252 X% 3£% 32% -% 

40129 SB 33% 3£% 33V -% 

0119 30 3 33 S3 33 

pf 1 83 55 1 X X X -3 

2 68 56 12 *050 48% 43 48%-% 

1 48 1 5 19 176 33% XV S’, -i% 

» 11 7351 40 35% ir. -1% 

120 23 15 1* 4i 40% «{ 

128 59 9 2267 a% 0% 0% + . 

00 20 15 226 40% 3S% 4C, 

*581112 SB ift, 17% 17% -% 

140 5 7 10 50 £4% £4% 24% -% 

220 *9 16 226 45% 44% 45 -«• 

3X97 8 376 31% 0 31V - % 

0242 13 1 18V 1&V 18V ~ % 

4100 108 108 US . 

cXO 109 109 109 *1 

2 55 13 188 36% 35% 36% -V 

1 84 59 6 1506 32% 31 31 -2 

S 18 4 25 XI 38% 37% 38V + 

s 36 1 4 26 47 '6 25% 25% -% 

4 15 1753 44% <3% 43% * i 

3 11 7 TZB 27% 27% 27;, -% 




? a 


1 


S' S- 

16V 


17 



P' 3b 

Ctas* Pm 

1 12 Maatk 


P. 

St* 



DBM 

Sark 

fir*. TU E Itmiity Low 

Quota Dow 

Higb 

la* 

Stock 

Dfv. Tt4 t 

to to tty 

law 

Onto 

E«X9 

is:i'( VI M 33V 

33V -% 


23% 

(WZP 

1 6 * 43 21 

1C3 

*■: 

«% 

*2=7 

EJSA.- 

966 7 e* 

? -#-% 

«*, 

l?% 

HjnJS 

:47a ii 

£4 

13% 


«=* 

Ei, 

•tC S3 *% *V 

*% + V 

18% 

15% 

Han.n 

164, 10 

53 

17% 

17% 

17% 

EAu 

w.i zn 1 % »% 

1% " % 

35>> 

13V 

HkSwi 

132 M 

484 

51% 

31% 

3i% 

tv* 

CSLE3 15 S 17 16V 

16% -V 

24 

141; 

HareSt 

60303? 

ES 

20% 

X 

XV 

EaAc- 

0?W W 37 TO% 19% 

1ft; -% 

25V 

ts% 

item, 

43 18 

27 

zr. 

22% 

22% 

£aA* 

0 3 ». 52 £!% £1% 

£1% -% 

£9 

Mb 


1 33 12 

TO* 

XV 

XV 

2ft 

EteRGF 

TJC53-0 2S2 ♦*% ZP, 

£«% + V 

4-’% 

25% 

Harm 

7620 17 

82 

TOV 

Wl 

36% 

EasT- 1 ? 

123 M T H 15% 16% 

»€V +% 

IP, 

5% 

harah 


TO 

ft, 

8% 

*k 

Eyrd 

jz 4 4 72 2J3 88% 67% 

66% +% 

16V 

16 

hrpRw 

nttifi TO 

12 


17% 

17% 

E isr 

9C2C 353 4& 4ft, 

*3* +% 

60% 

26% 

htaorSk 

232 <0 TO 

356 

SB% 

57 

58V 

Erv- 

6*3 3 16 161 £:% 21 

31 . 

51% 

29% 

Hina 

88 2 4 30 

681 

» 

35% 

38 

E=ur: 

<6 3 9 13 854 2*1 Z«, 


23% 

16% 

Keraco 

IX 52 1? 

7 

23V 

3 

X 

eu& 

1 44 3 3 14 TO 43V 42% 

X .k 

26V 

u% 

1|, . ii j 

rii Irt 

8*0 90 17 

13 

Sr 

£41. 

2^ 

BSwrS 

»K£99 S 27% 26% 

27% *i)i 

Jo 

»% 

Hartmc 

At ja ia 

908 



SM* 

ZPxa 

9 2? £4 43? 23% 23V 

23V -V 

s 

14% 

HHtSa 

in tt TO 

3 

14% 

TO% 

*5% 


IS 

is% ie-, + 

24% 2*;, 

96 6f -1 

20% 23% * 

X% -Ii 
31, 3*% + 
25 2SV -% 
17V 17% -% 
48V *8% 

29% 29% 


16V V0 2 C«E 0150 12 14 Ijx 

17% 14% CaC 0 2 12. 8 16% 

27 £0% Orf pi 2 37 12 1J 24% 

71% 57% O-C 084013. 7330 68 

22% 15V CODES 106945 26 0 

46 31% Cmur *1.20 30 13 811 41% 

45% 13 CPsyc a 28 B 28 423 34% 

£7 13% Carnpgr 10 117 25% 

X 14% CcmaSc 16 192 18 

52% 2T% Cptvsn 46 S24 49% 

32% 20% GenA? 1 34 11 117 25% 

Ccnar rt2 5 8 128 22V 22 SS 

47 31 CcneU 16036 17 274 45V 44% 44% -% 

Z7% 21% Cd«6n 280 12 7 12 £4% 23% 23% -V 

21% 17 CraiNQ 240 12 8 5 20% X £=% - i 

2 4 1 2% Canrac *40 21 11 9 19% 18% TB% - v 

23% 17% CansEd 188 83 7 1143 22% X% 22% * V 

46 38% CaC 0512 3 4£%<2%42%-V 

47% 36% Cafti 2XS2B 986 45% 45 45 . 

59% 45 Cwfn 100 21 13 80 58% 57% £7% -% 

32% X% CnsNG 2 67 8 10*9 30% 30 3C -% 

KB 100 CoG 01096 11 ,170 ICCV KB% 103%. 

21% 17% CcnsfSr 244 13 6 2601 19% 19% 15% -% 

36% 30 CnPw pM50 14 2100 X XX. 


62% 48% CnPw 
64% 51% CnPw 

£9% 23% CnPw 
30% a CnPw 
32>, a CnPw 
31% a CnPw 
31% 25%' CnPw 
£0% 16% CnPw 

(8% 15 CnPw 

X SS CiPw 
20% 16% CnPw 

38 23% OOCp 

47% 29% CnSGrp 
22% 16V CntQo 

39% 32% CnfGp 
25% 17% Ceail 

18% Contra 
2fi% Cgtara 
W% Conwd 
2V CooUM 
22% Coopr 
a% Coo0 
15 Gooplb 
22% 10% C0|*Tr 

19% 14% Cepwld 

26% 10% Gotten 

17% 9% Gotten 
90% 50% ComG 
32% 20% CorBK 

19% U Cate 
56V 33% CcoOn 
9% 6% Oag 

36 is On 
52% 23% GtejAi 

a 23% CroM* 
19 Crt*N 
28% 13% Cn>e*n 

3B 24% OwnCk 
33% Ift, C tetfte 
49% 34% CrZte 


0745 14, 
0778 14. 
P0SO 14. 
tan 1* 

0 4 |4 
pr3S8U. 
0385 14 
B«50 14. 
0273 14 
p4ceiA 
pc£43 13. 
260 19 a 


na x 

000 56 


X -r, 

» *i% 


25% 25% 25% + V 

28 Z7V a' 4-% 
27% 27 27. 

18% 17% 17% - % 

16% 15 IS -% 

28% 23% »V 
18% 17% 18% + 


26% 


2*05710 55t 

46% 

X 

X 


38V 

21 

F«c?S 

1X32 32 

829 

38V 

3ft 37% +V 

0 293 11 

»% 

21% 

21% 

-% 

2ft 

ift 

FeSgm 

Ks 43 :s 

25 

ift 

ift ’B% -% 

04*0 12. t 

3ft 

3ft 

*% 

-% 

63 

4CV 

FeSiTOl 

£X3? TO 

309 

5ft 


2827 285 

3<% 

S*V 

24% 

“V 

ft 

2’V 

Ferra 

1X3629 

56 

33% 

33V 33V -V 

1*4 6* 11 587 

23% 

2ft 

23%. 


44 

2ft 

Rdln 

2 SC 67 33 

81 

42% 

41% <1% -V 

*0 12 tt <364 

54% 

62 

52 

-ft 

36% 

20V 

Fcssr 

£6325 


31% 

31% 31% 

i flO 3.4 T2 24 

23V 

m 

23% 

-% 

4S% 

,r i 

FrCcA 

■ 66 )6 7 

1236 

44 

41% 43% +1% 

199 

ft 

ft 

ft 

+ V 

«i 

45 

F»Cp 

01 CSt 2 1 

143 

43% 

43% 49% -V 

15245X 1476 

34 

33V 

34 

+ % 

10% 

> 

FrSaw 


13 

7 

ft ft -V 

pC*082 07 

36% 

35% 

35% 

-2 

nr 

11% 

Fiestn 

60 3 1 IT 

ion 70% 

ift 19% -ft 


53% 43% 02M 0C45O BS 

261, CMm 
18% GiStai 
72% 33V CUi£n 
9% 8% Cunfnc 

57% 35% 0*1W 

3* 16% Cydapa 


*4011 57 103 35% 35V 35% -% 

*3625 8 m 14% 14% 14%. 

58 32 35 18% 18 18%. 

6833 16 74 21% £□% ZT, -% 

4833X26 15 14%w{-% 

2X2916 213 79% 77% 79% * V 

1 80 7S 13 ,155 X 22% 22% + % 

.40 21 19 3 18% 18% IIS + \ 

306 2D 142 48% 47% 47% -% 

12 8 8 8 -% 

160b 45 573 35% 35% 35%. 

34 851 401, 39% 401, +% 

24076 9 889 33% 30% 30% +V 

0218 96 12 23% 23 sT. 

1344213 54 2*% 24% £*% •*% 

11 20* 34% 3* 34% -% 

136 485 23% 27% SB -% 

04 63 11. 40 44 43V 43V -% 


50% 50% SO%. 

12213 3 46% 40, 48% -V 

a 43 58 43% 43% 43% w.% 

2 20 385 67% 66 67% + % 

1.10 12 16 9% 8% 9 . 

1202710 B 44% 44% 44% +% 

1.1035 38 31% 31% 31% -% 


<% 


a 


41 

19 

62 

a 

17 

51 


1.08 33 X X 32% 32% 32%. 

1844911 436 37% 37% 37% + % 

650 40% 40 40% -% 
64 5 98% 96% 96% -% 

8 17% 17% 17% -% 

5025 X ITS 19% 19% 19% -% 

a 46 a a X% XV 

0 1 II. 1 9% 9% 9% +% 

8 6 6 B. 


Ory 
Chrys 
ISP, Ghrcn 
£8% CHB(I 
16% CMS 
28% CM 
33% CM 

65 CM 
66% CM 

66 ChG 
31% OnM* 

*6% 231; GOcrp 
87% 75% CHcp 


3* 

33% 

41 

20 

34 

40 

ft 





45 

13% 

13% 

w% 

-% 



24 

9688 

29V 

aft 

£8% 

-% 

Wl 



1253 

18% 

17% 

1ft 

-V 

0 



3370 

u3<% 

2% 

3ft 

+1 

* 72 

32 

TO 

9824 

2ft 


22% 

-1% 

2 32 

80 

8 

35 

37 

3ft 

36% 

-V 

216 

12 

7 

5524 

17% 

1ft 

1ft 

-% 

0 4 

13. 


Z100 

31% 

31% 

31% 

+1% 

0475 

tt. 


M50 

37% 

37% 

3ft. 

09 JO 

13. 


TO10 

6B% 

X 

ra . 


0928 

13 


Z1X 

68% 

68% 

68 % 

-1 

09*2 

M 


Z120 

99 

99 

99 

-% 

.72 

24 


231 

3ft 

30V 

3ft 

-% 

IBB 

51 

6 

*583 

3ft 

39% 

36% 

-% 

0894® 

62 


144 

85 

6ft 

85 

-% 


2% DMG 
6% Damn 
25% OauCp 
14% 8% Da*te 

77% 55 DadCr 

75% 23% DMte^i 

25% 12% Omm 

14% 6V Oayeo 
22% DayW 
15% DeyiH. 
52% DPI 
17% Omnf 
X Deere 
13% DeknP 
£9% DMteto 
IS, 6% DeOteU 
ir\ SB CteCta 
38 20% DaMlg 

38% 26% Danya 

37V 17% CtaStrto 

15V 12 DteEd 
74 80% Da£ 

60 48% DaC 

81. 47% DaE 
23% 19% DE 
2S% 22% DE 
X 22% 0E 
«% DE 

27% 23% DC 

SB 21% DE 
32V 26V ce 

33 26% 06 

19 15% DaC 

48% 25% Detear 
15% SV OGtor 
29% X% QGk> 
28% 18% DmnS 

26V 23% DtaSi 
38V 35% DlalSh 

IX X DW*d 

132% 77% Dt0ot 
84% 52% Dsney 

34% 20% OS 
' 2 Dhrten 

17% 11% DrfVpp 

22V 8 Done 

23% «% DwteH 

23% M% Donted 
24% 32 DonU 

4S1 23% Dotey 
44% 23% Doney 
38% 21% Dana 
37% 22% OowCh 

56% 33% Dontei 
17% Iff, Draw 
25% 13% Drew 
19% 15% Drtefi 

BB% 25% Drayfta 
55 34% tejPmt 

X 29% teCnt 
47% V (U** 

34 2ft, DteaP 

93% 85% Dteai 
77% 64% Dte* 

74 60% Duke 

71% SB OUt* 
34% 28% Dt*» 

70 39% Dw«r 

«% 13% DoqLt 

17% 13% Dug 

17% 14% Ouq 
81% 50 Duq 
17 11% DyeoPt 

ZSV «% Ojnlto 


D-D-D 


074513. 

0738 U. 

0F178 B. 
p*03l3 13. 
0PX12a 
0827512. 

003 40 13 
0K3.4213. 

0V *11 
0K4.1213. 

0238 13. 

12020 » 12 
0*48 13 or 
0(22583 7 


710 56 56 56 . 

zn 55 a a -% 

23% 23% 23%. 

23% 23% 23%. 

2* 24 34 +1, 

23% 23V 23V -V 

29 £5% a -% 

26V 25% 25% -V 

30% 30% 3ft, -% 

31% 31% 91% +% 

17% 17% 17% + % 

42 47% 41% -% 

13% a 13% -% 

25% 25% 25%. 

178 7.1 14 60M 25% 24% 24% -% 

* 7 24% 24% 24% -% 

0 411 ex 36% 37% 37%. 

1 1219 71 87 86% 08% -% 

20 4083 100% 99% 100% +% 

1202D 21 2205 5B% 56% S3 -% 

24070 8 55 34% 33% 34% -% 

227 6% 6% 6% +% 

0*82 76 313 13% 13% 13% +% 

g 12 774 16% 15% 16 + % 

2*0 11. 7 SSQ 21% 21 21 -% 

■68 XI 1? 21% 71% 21% -% 

2* 14 11 220 16% 16% 18% -% 

S 04 10 16 XO 46% 44% 45% -% 

120 32 5 57 37% 37 37% + % 

.74 24 16 88 31% 31 31% -% 

18050* 36a 36% 35% 35% -% 

an 1.1 36 162 5«% 53% 53% — 1 

0036 S3 M% 13% H. 

0037725 2091 22% 21% 21% -% 

212. 61 17% 17 17% + % 

n 10 9 1018 5* 53% 5* -% 

2404014 4097 SZ% 51% 61% -% 

pO50ia 13 34% 34% 34% + V 


0400 10. 

23610.7 
0675 70 
P&7012 
0820 1Z 
0700 12. 

pan 12 


38% 20% EGG 
44% 1ft, ESyS 


23% 




4 43 43 43 . 

588 23% a 23% +% 

1 96 96 96 +4% 

2200 72 72 72 +% 

Z100 88 68 88 -% 

22080 65 63% 63% -1% 

4 31% 31% 31% + % 

si 8} 27 22 924 80% S6 60 +% 

212 9 1472 16% 15% 15% -% 

0 2 12 2360 15% 15% 15% + V 

0*210 0. 1 16 16 - 

0 720 12 1200 55 55 

04 1.79 24 W 14 

2D ID 14 229 19% T*% 19% -% 

E-E-E 

06 10a 233 35% 35% 35% -% 

• 50 13 X IK 38% 37% 37% -1% 

064019 89 21 20% 20% + % 


16 +% 
55 -1% 

* 


<5% S3 
23% IS 
34% 2V, 

46% £3% 

<r. u 

S% !*i! 

S3 18% E?G 
3ft, =% *=>3 
SS 25% EPS 
X% n E» 

15% 3% E-esAs 

*:% ’6% E5S 

* £«« 

23% 

64% *3% &T3 S 

-V EH4= 

a% 1=> ErjyA 
££% 33% Bcrwi 

15% i£% EmsCs 

3% 1 En£45 

tSi av EdcCb 

£4% ■"% ErasS _ 

*% 17% E.-uercn 150 7.1 II 514 ££% 22% 22% -% 

£1% 51% E-ssb P576e99 dOOC 53% M 58% 


CEC35 11 4 21 21 21 -% 

03 1U 2 r?% 28V X% -% 

0 I! 2M, 26% =5% 

30 1 7 16 4 17% 17% 11% -% 

:a ur ij% ir, + 

S 3* 9 37 235 37% 38% 37 . 

a 56 6% 8% 8V * 

16C63 11 131 £& 231, 23% + 

2 '2 36 r3 1» 38 5T, 57% -1, 

* 3 2*7 12% 11% t£% -V 

5u £3 X 313 X 21% 31% -l 

200 53 8 68 X% 51% X% -» 

’«» 6 V a 14% 14% 4 

n IX 1% 1% 1% 

6* 1 6 16 2*5 41 4ft, *1 -% 

■ 44 :9 -.2 41 £2% 22% 22% 


3% r, Er jr ce 
25% u Essrs 
25% !«% E rm, 
J*V 12% £^re> 

37% 1" r .; Si ttJ** 

i% 2% Etjjsrk 
41% 2% EtnGw 

25% 18 E<wi 

3i% 37'- EsrtSV 

31% Kj Esmn> 
33% l£’« Escur 

291, T., EssaC 

36% 15% EsMu 

S^i 1ft, ETfl 
19% 7 E.wi? 

11% B% Ewn 
16% 11% Evan 

40V 22% EsCeto 

16% 15 Easy 

39% fasi 


45% a mz 

25% U% Ftega 
22% 12 FatCi 
11% 5% F*« 

2c. 13% Fartete 

43% 29% rare 

T7 4; Part 
Z7V B% Fweft 
3:% 8% fmsF 

SB e% Frab 
12% 3 F^og 

9% 2V Fedcrs 
35V FetfSa 

83% *6% Ft£*> 

34% ZPt FdMao 


31 539 TV 3% 3% 

38 1 3 IS S7D 27 S% £7 

94 45 »T 18V >8 W% -% 

ia5SB 145 21% 31% 21% 

14642 15 9 33% 33V 33% -V 

13 5V S% 5V 

150 38 9 54 39% 29% 39% -V 

r. X* 18% 18V 1BV -V 

*13*27 9 6003 67-, 67% 67% - % 

0290 9 9 SO u31% 31% 31% + % 

a 48 16 Q 3* a3C% 30 30 . 

02t 34 16 2ft, 22% 23% 

64 1 3 40 97 33% 33V 33% -% 

a 35 32 11 338 26V 25% 26V -% 

’ 07? 68 ?X 15% 15% 15% 

B1CU 2S5 10% TIP, 10% -% 

02-13 C. a 141, 13:, 13% -n« 

? EC 40 12 157 40 39% *0 + V 

1 87a 12. 4 15, IS 15 -U 

320 63 7 71X 381, 3S 38% 

F-F-F 

103*2 10 675 44% 43% 43% -% 

60 25*0 1C3 £S% ZS_ ~~ 

s a 2-1 10 18 13% 13 ' 13% -% 

X 2* 10% icv 10% +v 

03 38 M 37T 21V 20V £1% -% 

past b& ra 4iv *ov 40% + *• 

s 12 3 11 31 13V 13 13V -V 

a 16 7 S3 475 X% 21% 21% -% 

I 2BV £9% 28V +V 

33el2l2 62 26% 26% £6% 

S £4 £73 1£% 11% 12V -V 

272 Sj 6% &V -% 

144 55 8 57 76V 2S% 26% + 

19 1*0 76% 75V 70% +1% 

I X 4 1 12 1337 X 3C% 33 + % 

,6 S - - — 


IK, 3V FlOly 
47 27 Fbn 

15% 7% RKn 

41% 23% FNSlB 
8% 2V Flip, 
24 16V Fumn 

a 7% Frv»a: 
24% 12% FWac 

5S% 36% FVscbb 
14% 7% Fate* 

50% 94% RAnG 

3 10% FtaeC 

« Ftang 
30 18% RacV 

13% 10% FU 

33% 251, Flo, 
39% X FSgtS 
44% 30 FkaiPi 
29% 16% FlaEC 

ft « * 


XV 16 FtA3*i 132 6 I 31 31 31 -% 

25V 1ft, FStfta 108 * 5 9 13 23% 23% 23% -* V 

66% 38 FBes n 60 14 4 224 42% 41% 4£% -% 
a 15% Fetor* 1X52 7 2?5 SV 25 25% -V 

86% 74% FOa 0B*1Oa4 8 *3 66V 86V 88% -V 

SV 19V FIBTof 1X626 419 31 20% 21 . 

a 17 9 8% 8% 

224 53 8 1248 45 42 42 -3% 

£4 17 X 305 14 13% 14. 

264 74 5 X 35% 35% 35% + % 

250 7% TV 71, +% 

14 6513 X 22% 22% £2% -V 

724 3 7 J2S l«% 18% 16% +% 

* 6 17 Z3% 23% 23% +% 

240 54 6 24 *5% 44% 44% -If 

74 iQv 10% 10% -% 

220*77 X 47% 47 47 -% 

10 1 9 1382 37% 37% XV -% 

*72 24 15 112 29% 29 £9%. 

X 31111 141 25% 25% 251, -V 

p71£1 14. 4 11% 11% 11% -% 

0275 9 1 3 30% 30% 3ft, -V 


JOB 

n 

38 

& 

3% 3% 

24% 2*%. 

30% 

1 ’ft 

11% 

s% 

FtaSa 

FtoGw 

X 1.6 02 

196 

160 4.1 28 

15 0 

39 

38% 38% -% 

21% 

11% 

Ftoar 

a X 28 15 17 

.Wo 1.7.12 

GB 

■rov 

10% 1®, -% 
85% 67% +% 

| 2b% 

TO% 

Root 

90 33 16 723 

3*4*7 10 

7ST 

Sft 

' 51% 

32V 

FoonC 

2X4712 15 

92 

cm 

wb 

66V 67% +1 

KtV 

25% 

Fort*< 

JOB* 72 4261 

58 

820 

XV 

21% 22V +V 

12% 

TO% 

FtDaer 

1X12 24 

.16 12 35 

«1 

13V 

13 13%. 

ta 

3ft 

FlHowd 

U2 24 15 2W 

■ *0 19 14 

4336 

31% 

30% 31% -% 

’ ft 

11% 

FbsiWh 

.** 30 10 303 

21 1.7 

146 

a 

17% 17% -% 

’ft 

11V 

FootStf* 

a 58 8 tt4 

07X13. 

ztoa 

*5% 55%. 

<ft 

26% 


104 21 25 « 

* 60 17 16 

18 

3ft 

35% aa +% 
40% 41% -% 

a>% 

ift 

FiptUc 

X2*29 757 

124 

1638 

41% 

£/V 

MV 

Fngtm 

X IB 19 14 

164 98 8 

374 

1ft 

16V BV. 

4ft 

A 

Frurrt 

X * 348 

XI* 

lift 33% 

32% 33V -% 

38 

Fite* 

0 224 • 

4 

X 

’ft 

11% 11%. 

3ft 

ft 

Fwjlw 

a JS 10 9 9( 

1.36 3* 12 

210 

38% 

37% 3E% +% 

61 

16 


0125 22 1 

1.44 4* 14 
72 25 11 
124 439 

m 

570 

4 

32% 

29% 

28V 

31% 31% -% 
3% 23% -% 
28% 28% +% 

19% 

9 

GAF 

G-G-G 

OBI a <76 

1 68 11. 7 

SOI 

’ft 

14V 1ft. 

25V 

13 

GAP 

01X5* X 

p«*213. 

ztx 

70 

TO 70 -% 

Jft 

2ft 

GATX 

2X7*19 288 


.16 0 16 107 26% 26% -% 

X 207 3b>, 3«% 35% -IV 

.14 0 IB 11 £9% X 29% +% 

3 6095 7 74? 37% 37% 37% +% 

1X10. 8 178 19% 18% 19% + % 

25% + % 


ass a 


11% 

* 


*6% 47 ♦% 

39% 59% -1% 
11V 11% 4-% 

64% 54%. 


33% 33 33% + V 

24% 24 2«V - 

£5% 25% 25% - 


XX- 
35% 35% - 
57 57. 


44 SV GAT 
36% 9V GCA 
64 28 G8CO 

W% 7% GEO 
10 3t GFCp 
48% 30 GTE 
X% 18% GTE 
22V 10% GteHeu 
72 40 Gwrao 

45% 12% GtapSt 
15% 8% Gm&vc 
26% 10% Gawtit 
27% 16V Gak» 

58% 37% GenCn 

17 14% Gate 

22% 16 GAftw 
43 23 OOna 

40% 2S% GOnra 

29% 8% GtOau 
57 29 GnCMi 

57% X Gere 
48% 38% GnFde 
22% W BGtfl 
% GGtfi 
2% Z% GGft 
GGft 0100 8SS 22% 21% 22% 

“ 11% Qtas a .44 2.4 10 n 

9 GnHtaa 
85% Gntnst 


20% 2D% 20% -% 

a 32% 32% + % 

40 40% +1% 

S 510 31% 80% 31% + % 

.72 12 V* 80 59% 58% 68% -% 

■18| 142 12% 12V 12V -% 

15 9% 9% 9% + % 

3 7.18 160142% 42% 42% + % 

02*8 11. * 21% 21% 21% + % 

OSj 109 11% 11% 11%. 

1X2910 574 82% W% 81% -% 

a 40 10 13 119 3* 33% 33% -1 

15% 19% 15%. 

- 2^ 21% -% 
16% 16% -% 
SO, 6B% -% 


1 8447 X 
00 10 81 22S 
5813 SOB 
117 1 

320a 20. 14 
1 5le 7.4 31 

■5111 n 

004 17 12 


§ 


18 15% 15% -% 

20% Zffi, -% 


20% 

41% 41 41% -% 

88 38V 3BV -«i 

ta 14* 27V 26% 27% +% 

1 10 12 1640 51% 50% 51% + % 

*19030 12 4213 50% 48% 48% -% 

24051 8 1131 48 47% 47% -% 

609 32 34 n 19 «% 124 + % 

n 157 % ^ % -% 


6H 2% 


2 -% 


22 

2M. 


57% 43% 

77% 46V GMta 
40% ami 


GNC 
5% GPU 
46% Gerfle 
2% Grfletr 
35 GnSgnl 
9% GIH 
1ft, GTH 
37% 2*% GTke 
3% GeracD 
*6% 15% GnRad 

31% 9% Gan* 
SB 12 Gsite 
48% 34% GerwPt 
31% 17V OtPwc 

X £8% Gtfc 
36% 26% GaP 
29% 25% GaPw 


T3 


1A 

12 % 


EASTERN EUROPE 

On track towards financial recovery 


THE OCTOBER ISSUE OF THE BANKER WILL BE DISCUSSING THE SIGNIFICANT 
FACTORS WHICH ARE CONTRIBUTING TOWARDS EASTERN EUROPE’S FINANCIAL 
RECOVERY AND THE PART WESTERN BANKS AND OTHER INSTITUTIONS ARE 
PLAYING IN THIS SUCCESS. 


BANKS AND. FINANCIAL INSTITUTIONS WISHING TO DEMONSTRATE THEIR 
COMMITMENT TO THE EAST EUROPEAN BANKING, TRADE AND FINANCIAL 
SECTOR ARE INVITED TO ADVERTISE IN THIS IMPORTANT OCTOBER REPORT. 

For further details please contact: 

THE MARKETING DIRECTOR 
THE BANKER 

102 CLERKENWELL ROAD, LONDON, EC1 
Tel: 01-251 9321 Telex: 23700 
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AMERICAN STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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22 21 14% 

Q 20 5 

s 72 36 15 47 19% 

1 «% 

22 4 11% 

2flb 1 1 IS 77 24% 

6 17 13% 

S 30 6 266 20V 

B 95 23% 

160 35 11 & 43% 

1b 37 15 9 27V 


16% 16% 
13-16 1% 
24% 24% 
25 25 

11% 11% 
141, 14% 

11% 11% 
£ 0 % 20 % 
23% 29% 
15% 15% 
11% 11V 
15% 15V 
24V 25V 
32% 32% 

& £ 
31% 31% 
62 62 
28% 28% 
32% 33 
2V 2% 
10 % 10 % 
33% 33% 
10% «% 
2«V 24V 
d12% 12V 
7V 7% 


9V 10 + V 

4V 4% -% 

13 % 12 %. 

5 5 

20% 21 +% 
*% 7% 

15% 15% 

14% MV +%. 

S, +V 

4% 4% -% 

11 II -v 
23% 24% +1V 
13% 13% -% 
1M, 20% 4% 
23V 23% 4 % 
40, 45V -% 
27V 27% -V 


31% 19% 

32% 11% 

19 5% 

a a 

a a 

20 8 

20% T2% 

17% 6 
10% 5 


34% 13% 

9% S% 
21 12 % 
6% Z’a 


64 9 27 77 71% 

S 15 EO 14% 
2 34 13 21 60 

60 3 B 19 16 15% 

s 54 £3 11 10 24 

44 3<3 16V 

15a 6 15 56 26% 

H-H-H 
S3l 11 7 4 ft 

S 60 29 10 13 38% 

46 3 

*24 10 16 1 24V 

40a 1« 11 3 29 

9 4% 

Ml 104 10 

BS 55 16% 

44 39 13 3 11% 

10 1 0 17 4 10% 

49 12% 


OET 44 
16 12 16 
39 

24 21 9 
139 10 
a 28 
Wl 

20Ba 18 
n 

124 40 S3 
124 4 D 13 
40 22 22 
38 18 17 
IT 7 23 
g 15 


Oosa Pm. 

Low Quote baa 
17% 18 * % 

13% 13% + % 

2 7% 

*% «*? 

22‘j £2*, -V 
V V ♦ 1-11 

11% 11% 

17% 17% -% 

’BV -% 
13% 13V -% 
4% 4% 

23% 23% 

68% 89% -2% 
1*% «% + % 
59 S3 -t 
15% BV -% 
23% 23% -V 
16% BV - % 

26 26 


12 Month 
Hgli Low 

16% 12% 
2»J 17% 

6V 2% 
SV tv 
47% «% 
16V 5V 
3®, M% 
31% 6 

12 % 8 
4% 2 


-i 

8 

ft 

Littid 

- V 

10V 


LtiydE 

-% 

ft 

3 

Locse 

-% 

29V 

IIP, 

L ogen 



*ft 

LouiCe 


3ft 

1ft 

lirncj 


1ft 

ft 

LuhofE 

-V 

19% 

11% 

Lira 

-V 

1ft 

Ta 

Lym 

-V 

15 

9 

LynCSy 

-V 

-V 

IS 

8% 

MCC'Md 


6 

ft 

MOORS 

-% 

37 

15« 

MSI Sr 

+ V 

1 MSH ng 



Pi Sb 

Stock 0*. YH E MBs High 

Knes n 34 14% 

Kogrf: n 2 8 5322 13 3% 

L-L-L 

LaSarg 36 13 S3 43 4% 

LaPw 2 6V 

LnkcS g 51 41% 

Lmu S 15 1 4 B 33 13% 

Lrehrw 47 4 16% 

Laser tb a :B% 

LastW) 6 B% 


08) ns 

18 44 ft 

5 6% 

s 16 6 27 45 26% 

135 1 2BV 

s 09 4 22 14 2'% 

17 24 lft 

15 67 16% 

2S3 8 <5V 


Di-gei 

Dost Pm IZttanti 


4V *: t 
A-l + % 
3S% -I 
13*, 

y .- r , -% 


Cage 
□on Pm. 


Ifagh 

law 

Suet 

Dw YM E 

IDQi High 

Low 


30V 

1ft 

OiAwe 

1080 4 18 

:x> 

22'. 

W, 

> ,; l " 1 

Ift 

ft 

OhAn 

£4 £4 9 

i 

W 

10 

10 -% 

Ift 

5 

C-hSeai 

■ *0 24 25- 

*3 

:S% 

i®. 

16% - V 

23 

1*V 

Owna 

40 2 0 X 

ll 

ro 

2d 

20 

a 

1** 

ft 

Owen 

20 1 1 23 

,VI 

ip:- 

Ift 

17% -% 

14% 

fi 

COm 

OrwiH 

AM 60 Vt 

=KCO 16% 

1 IO 

1ft 

Id 

Ift -% 
ll? -% 

»7;. 

ft 

rutcn 

0605960 

3 

Ift 

ift 

’ft *% 

«*/ 

2% 

OrmumJ 


1 

ft 

J'T 


15*4 

4 

Onw 


32 

ft 

41. 

ft -V 

34% 

17% 

OStilm 

r GOP i 8 18 

9 

31 

3ft 

»% -% 

12V 

SV 

CortrxF 

T 111 14 13 

9 

8 

s -% 

19>, 

1ft 

OratkA 

2D is&; 

3* 

i£% 

*£% 

i£% 


6s 

506 28% 

7 151, 
iias n« 

164 12% 

8 31% 

119 31% 

3 17% 

11 197, 

47 17% 

138 9*, 


10% 10V -V 
12% 12% i- V 
6V 6% ♦ % 

5V 3% -V 
9% 9V -V 
7V 7% *% 

a G\ 


11% ii*, -% 
JT, 53% -% 
27i, 28 , 

15% 15% 

11% 11', * % 
012 12 % -% 
30% 31% -% 
31 31% * % 

17% 17V -% 
19% WV r % 
17% 17% 

9% 91, ♦ % 


FTPr 1 70 

ImpCh 35e 

9-lbknpGp lie 
hnplnd 

arpOa gi40 
Might 

maim s 24 

InstSr 

hBSy pi 

yngtr. 

miCiy g 40 

thirds 681 

kwmk 16 

MBlan 06e 

tmCiri 20a 

knPwr 16 

ImSeaw tte 

MMa 
kmcs 
iroqBnd 


I — l—l 
110 6 16 

7 

I 13 46 70 
95 14 

1 9.1 11 1 
4 4 11 1016 

65 6 3 

13 

1 12 

1C 50 
1 4126 10 

SC 

8 

156 

68 

769 36 

8 36 45 
1.0 790 

1 13 8 60 

18 8 


24% 241, 24% - % 

7 7 7 -% 

20V 20V 20V -V 
C, 4% 4% -% 

16V 16V JBV -% 

8 7% 7% -% 

111-16 111-16111-16 


1 I-16 

6 2% 
22% 

26% 4 

10 % 2 
181, 6 
39 16% 

48% 2S% 

24V 16% 


17 

9% 3V 
65V 38% 

m 5% 
12 5% 

34 17, 

11% 4% 

11% 6% 
!7V 6% 

14% TV 

HT, 1% 

30 14 

3% 2% 

12V 3% 

12 5 1 , 

15% 6% 

45 35% 

65 54% 


M-M-M 

3 7 

19 183 

40 23 13 36 
317 
11 «9 


131 17 

12 42V 30% 

s 41 138 

2 9 5 21 2 
3£ B 3 
12 174 

nQSr 4 25 2 
38 <3 

I 04 1 8 11 23 
a IS 9 23 15 

28 25 55 

1 12 4 p 11 :•> 
591 5S 7 S3 
a ’5 1 5 16 2 
23 17 2 
-.8 13 

F 

1 20 47 7 36 

pi 24 8 7 4 

5 OB 8 13 '3 
20 2113 a 
a 20 2 
d 5 *2 s7* 

pTM 12 .-fC 


*% 

**, 

13% 

10% 

FGEplA 

150 *3 3C 12% 

*** 

i£ • :• 

5 

5 -V 

irv 

ft 

PGEcB 

1 37 TZ 5 11 

11 

11 - % 

6V 

ft 

*'% 


F^erm 

1 2- 13 2* br*j 

ip 

»0 

7ft 

‘V, - V 

ii 

9 

PuEpfE 

1 25 II 1 Ift 

IS. 

J0V • 1, 

£?-'. 

rev 

ift 

6% 

PCEniG 

1 2J •? 29 ft 

9%’ 

ft r •, 

2ir. 

71% t % 

K 

30*1 

PSEpfF 

i 3* n 27 .* 

33', 

24 - 

ur, 

'ft -% 

34 

£8-, 

P0E« 

JXl3 124 Ci 

?1% 


15's 

16 + % 

28V 

2£V 

PGEpfr 

720 1? 50 £5% 

25-.. 

24>l * % 

VE-\ 

’ft -V 

3% 

14V 

PGEBf.y 

257 12 Ti 21’’, 

20% 

2ft - % 

13*, 

131, -V 

7ft 

=V 

£3 

18 

1ft 

PiiEpfV 
rcEpfr 
POE pIS 

2 32 12 4 IS*. 

2 M IJ «■ 23% 

:ci; 22 211, 

IB- 

20'; 

ISV - % 
£0% -V 

W • -ij 

Mi, 

14% 

*0% 

8>l 

PCEptH 

1 IE 12 ?* Jl, 

9 

9 -% 

4% 

■*% 

£1 

ie% 

PilEpiR 

277 12 ii 1ft 

19 

13 

17% 

17% -% 

Ift 

»% 

PiiEpfp 

£ Ifi 13 4 lift 

lift 

J6% 

5V 

5% 

171, 

IV, 

PC.= 1=0 

£12 23 16% 

16% 

16*, 

52 

52% -V 

17% 

*3% 

PGEpfM 

t« 1? 328 Ii*; 

15% 

16V * % 

3% 

3% - % 

19% 

1G 

PCEpf. 

225 13 2 i7.. 

171, 


£4% 

ft ' -r 

18% 

14% 

PCicft 

7 04 12 21 16*.- 

Ir.'. 

ifilj 

7-16 

i- * l-IE 

4V 

19, 

16, 

PGEdU 

2 3? *3 ! 14% 

18% 

'BV ♦ % 

SV 

X 

’■1 

Pi^Epn 

MB ii i5 ft 

s- 

8% - % 

n% 

£11, 

iS^ 

PGTm 

1 ;.4 6 SS 181, 

15V 

IS.; * % 

25% 


33 

72*i 

Pxll 

p!4;t 17 ;4G0 SB!, 

331. 

38'. tl'. 


131, -% 42 34% 

-1 9 ■« 2‘: 

42% -1% 33-J M 

21 + V 411, 10% 

IS 21 e 3 

11 -% 12% 5 V 

11-, -V ft 1% 
O', 33 18', 

- % 3ft 13, 

H* + 1 3-? 1% 

20*] 15% 

S3*. -V 13 

1C% - r, B 

’0 * 1; T% V 

i2l -1 cv ir ; 
12% * % 17% 71] 

«r 8% 2y 

25% + % 12% 9"j 

-'4 ' % 16% 1JV 

13 + 1| 4% JV 

3V - 20’j S 

13% - % 13% 3*] 

41 * % 8% 5*, 


PcnSM I : t IS 4- 

^‘’1 1 36 4 L 0 n 

Ft Tp 27114 0 

PtiiRS 5 1 60 7 5 '2 5 

F«v*3 4t> 34 13 f. 

Prr<rJ 17 15 17 13 

Pennn , y 

Ptffa b0 32 IS 12 

FMLnw 1 op, 1 1 IP --O 

Fcitw Wl ■*! 

Pta." pll C5 14 14 

P«L« tiC 78 15 37 

PIMLO 53c It ;I r 3 

FlccM S» 93 

Firrniy J>. 1 1t) 

Puma Via Si 9 10 

>MDM 40 2 1 12 


3?% 

3?V 

E% -*, 

ft 

5m* 

Mfcenw 

Mr ? 5 5* 17 

77% A 

ft - *f 

IP, 

4% 

Pi-: atn 

04r 3 13 

1R‘ 

1?/. 11, 12>. 

ft 

ft 

ft -V 

3ft 

13% 

MiaiiE 

2* 9 Ii tro 

27V - % 

2ft 

1?% 

PCtD 

g -t 

P 

72 2* •. £• % * : * 

1ft 

17% 

1ft -% 

36V 

E% 

MilhCp 

73 :• 0 17 6 

35% 35V 

3EV -V 

4% 

ft 

Pto.lln 


7% 2*. *'% 

3 

3 

3 

ll*, 

ft 

Mo-iMg 

<5 40 9 £5 

*r, 10-? 

1ft -% 

13 

<% 

PhiGm 

■i £0 T 8 IS 

• 

ll v II IIV 

ft 

3% 

ft -% 

4% 

% 

Maru£ 

• IR 

:% rb 

S’t 

ft 

r, 

feiRt 


2 

* * 4 -% 

l 

13-1E 13-16 

34% 

ift 


20 1 0134 18 

W, 191? 

19% - 

£4:, 

14 

Prwui: 

1 4 J 1? 

i 


ft 

9V -% 

Si 

12 

MoogA 

£3 1 5 90 S3 

17% 17% 

17% -% 

IS*, 

7% 

P.-ftC 

^ 10 

j*. 

'ift i: : c% *'% 

ft 

9 

9 -% 

n 

ihgGih 

1 30e 8 4 12 nr- 

IS'- 15% 

1ft -V 

17 

ft 

Pans* 

, •** 

b 

12 V T£l. 1? • - % 

20* 

20V 

20V -% 

13 

ft 

Mcnn 

r, 075 fi 

6% £*» 

£% 

50*, 

30V 

pLdiCa 

68 1 n £4 

I 

•>'. tS', 5d% • % 

ft 

ft 

ft ♦% 
1ft ♦% 

ZS 

ft 

MiMed 

i l’ *M 

14% 1ft 

14% « <[ 

141- 

ft 

Ptwis' 

370 2 S 


ift '2% 'ft -% 

14% 

1ft 

Ift 

ft 

M»SP 

60 43 '9 4 

'ft 13% 

1ft 

2s" 

n> 

PlJT'j 

1 

lj 


ft 

7*4 

ft 

9 

7i, 

8 

9 

TV -% 

B -% 

s% 

15% 

Muma 

n 5 41 

N-N-N 

16 IVj 

14% 

31, 

5V 

r*i 

15% 

ft 

1 

PniLm 

PrallRg 

PrepifV, 

1 38 4 s 9 
OH 3. £) 

21 

J% M, 30, -% 

IB 

'7% 

17% -% 

11% 

ft 

mu* 

n 1Z 9 

9 ft 

EC. 

E3— 

£S*i 

Pn-ntia 

176 32 15 

ri? 

*!*, ‘t*, l-'v -i% 

1ft 

17% 

17% 

ra>. 

9 

NIOSO 

<30 J4 9 3 

11% 11% 

ii% -V 

9 

3 

Pir-fl 

B 51* 74 f. 

10 

t,% i-' 6% 


12V 3V 
39 32% 

10V 3 

ao% 8% 
17% 9% 
23 10% 

18% 3% 
13% 2% 

38% 22% 

8% «% 


23V 14% 

«% 6% 
24% 11% 


J-J-J 

50 48 ID 55 11 

10 26 18% 
481 91 19 M 5% 
25 81] 

10 3 Z6 

K-K-K 

40 41 26 18 10% 

PM50 13. 2100 35% 

6 8% 


80 5 1 18 I 15% 
351 23 34 15 

a.Q7i 16 10 IDV 

20 6 52 569 31% 
M 57 6V 

9 E 5% 
119 15 4% 

£031 6' 16% 

616 8 
60 133 22V 


18% 18% 4 % 

5% 5% 

6% 6% -% 
»% 25% -% 


8% ft -% 

14% 14* 

9% IV] 

16% 15% 

M% 15 -V 
10% 10V 
31 31% -% 

6* 6 

ft ft 
19% 19% -% 

TV » * % 

21% 21% -V 


6% 1% 
30, 7% 

25% 10% 

5% 1% 

11% *% 


3 46 

51 457 
80s 3 6 17 7 
17|4l 15 

Jto 4 0 14 13 

60 1 9 17 1 


4% - % £3; 3 

21% -i 36 247, 

22% 2J% 13 

4 % -*: 20% 16% 

r-] - % 3b re% 


head 15 

PrpCT 26 m fll *2 
Prw/En IBOBOi 
Pli pr'331 13 

Pm plEJJB 14 


IB 

ft 

NM»Ar 35. 3 

ift 

1ft 

1ft -% 



R-R 

-R 

W* 

81, 

KPtnft s 82 7 0 15 3 

11V 

11% 

MV * V 1B% 

9% 

RAI 

n 641=9 £9 

3d 

25V 

7V 

NProc She 2 2 IB 27 J 

1*3% 

24% 

£S% + % 18 

ft 

RE DM 

11 

4 

86 

41% 

MYTm 1 *0 1 6 17 61 

85V 

Sft 

B£V ■♦ % 9 

ft 

RMSEl 


1 

14 

3 

wewaE 1Z 92 

81 

ft 

ft -% 71, 

4V 

RSC 

196 

!£ 

21 'J 

8 

Newer s 2 1 B 18 ? 

1ft 

’’% 

1ft - V 1'*; 

B 

RTC 

•IA 4 1 B 

:4 

1£ 

'ft 

KwpEI M 36 11 109 11 

12 

11*4 

12 18*] 

ft 

Ragan 

7 3£ 

46 

5 

HI 

Neuis 16 

ft 

3 

3 -% ti% 

23 

Rncfif « 

47e i ’ IB 

Si* 

1T% 

2% 

vchob B 96 

10 

9*: 

9% 26% 

15V 

Ranug 

T 31 r 

47 

4% 

3 

Ndeflnd £00 15 

ft 

4 

* -V 7% 

ft 

Rfllift 


11 

4% 

1*4 

N«e> 31 16 

ft 

3 

ft «% 

5 

Rjynn 

3tt>£6 14 

16 

1ft 

ft 

MARoyl £0 1 1 13 10£ 

*8% 

18% 

18% 48 

Mi? 

REhTv 

240a 60 21 

13 

IB 

10% 

HoCdO g 15 

'ft 

IE 

16 -V 8*. 

4% 

RlncT 

18 

I 

1ft 

21 

ft 

11V 

NucOi e 

Numoc g 30 

ft 

1ft 

V; 

ft - % ft 
19V -t 

% 

Rods** 



3ft 

1ft 

0-0-0 
0EA s IB 150 

7ft 

£2 

2ft -1 


Continued on P 


1(7* 11 --4 

H. It 
•'*, 7% -t 

5V i", -% 

if, *1% -<• 
if, 10^ - % 
33% 381., -1% 
K', 72% 

5% S;: -% 

33'j 29 '4 

Si fi •“ 


NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


12 Month P / Sts 

■High Low Stock Bar YU. E- lBOsHigti 

Continued .from Page 30 


w* 

One ftwr. 

lMt OflOUttoM 


■21% U 
«% 8% 
34% 27V 

20V 9% 
67V 51% 
®% 12V 
38% M 


71 41% 

22% 15% 

13% 10% 

M% 11% 
3S% 28% 
36 271, 


B 3% 

98% 57*4 
®% 38% 

54 46 

^ a 
26 v a 

47% 25% 

a a 

71 38% 

81% 42 

-48% 16% 

17% 7% 

25% 17V 

39% 29 

62 57% 

21% 18% 
18% W% 
19% 15% 

109 88 

101% 05% 
35% 17% 

3S% 19% 

.«% 13% 

37 30 

38 30% 

59 47 

70% 54% 

25 

32% 27% 

16% 73% 

74 61% 

70 57 

91% 78 

66 55 

66 51% 

19% 16% 

110 S9V 

72% £6% 

19% M% 
8% 6% 
33% 19% 

301, 16 

Wa 2i% 
2S% 13%' 

29% 23V 
21% 16% 
7% »% 

30% 11% 

30 8% 

.19% 6% 

4ft Eft 

21 9% 

30 14 

23V 13% 

^ a 

47% 16% 


■ 47 23% 

17% 10% 

. 35% 19% 

5 % 20 % 

■ 25% 17% 

13 11% 

16% 12V 
351, 25% 

■30% 17 

241, is% 
31% £5)] 

33V 27% 

33% 11% 

18% 10% 
61% 16% 
36% 17% 
21% 14 

a, £% 
P, 2% 
38% 23% 
TV 4% 
20% 12% 
35% 13% 

42 16% 

13V 7% 
31% 17% 

21 % 12 
22% 11% 
7% 4 

20% 3% 

y> i6% 

34% 73% 

15% 5 

■A% 1% 

. 40% E2% 


l.9Ba 7.1 .* 22 19% 19%j 19% +%. 

‘47 45 3M ,1&i ' <9%'-V " 

'30499 16 '202 31% . 30%' 30% 

12 6 21 BB8 19% 19% 19% -% 

280 4215 B40 67% 66% 87% +% 

45 27% 27% Z7% — % 

220b 60 8 57 37 38% 36% + % 

pCAOe 52 10 4Qij 4S% 4B% + % 

08 6 9 IK 13% 13 13% + % 

9024 10 14 38% 38 38 


170 

24 12 

26 

70 

Eft 

8ft 

- % 

222e 

11 9 

33 

20 

1ft 

ift 

-% 

138 

n 6 

UBS 

12% 

12V 

Wl 


100 

11 11 

2*3 

W 



-V 

206 

13 7 

wa 

u36 

35% 

3ft 


pHW 

11 

=60 

31% 

31% 

31% 

-h 

pULBU 

11 

7J0 

as 

HJ 

bO . 

+1 

S40 

9 

2300 

44 

«i% 

4ft 

-% 



100 

ft 

6 

6 

-% 

180 

£3 TB 

2=2 

/ft 

77% 

78 

-a 


80 2 0 47 548 39% 39 39% -% 

pGOSa 6 1 70 50% 50% 50% -% 

150 40 21 7515 37% 38% 37% +% 

pC.13 70 2230 30>, 29% 30% ♦ % 

268 64 43 552 41% 41% 41% +% 

pEL50 12 3 20% 20% 2M, +% 

10, 40 22% 22% 22V -% 

2 43122 161 41% 41% 41% -% 

18048 IT 319 37% 36% 37% +% 

p&4Se 96 112 57 56% 57 + % 

JXa 4 n 339 70% 03% 68% -1 

56 8 23 1102 70% 69 70 +1% 

32 1910 280 17 18% 17 -V 


O- 

DE) 

i 250 10 
pC.16 57 
pf3J0 46 
pfZSO 13 
pi? 12 12 
pC-30 13 
PI1550 15 
BI14 62 M 
I 1 34 
180 61 
180 12 
pM 40 14 
PW5613 
p!724 14 
pB20 13 
pG50 13 
p,3B2 tt 

poeo c. 

pSl2 U 
pffl f* 14 
pllDAB 12 
PI804 13 
pfC760 13. 
plG£27 13 
p(F14 13 
p£8 48 13 
154 9 6 
pi 80 10 
120 3 8 
1W 45 
580 22 
72 33 
240 85 
192 97 


■0-0 
214 6 

3096 24% 
I 38% 
3 77% 

20 19% 


79 106% 

18 10QV 

B 91 37% 

11 122 30% 

B 1396 M% 

UO 32 
2480 34% 
S230 SB 
=5880 62 
72 26% 

33 30 

251 15 

zlSO 66 
=140 63% 
770 87% 

320 a 
=30 601, 
17 1B% 

=100 KB 
=10 6b 
B 343 19% 
=600 7% 

M 49 32% 

33 50 23% 

23 19 37 

71 22 

9 149 28% 

B 23 19% 

45 5% 

12 58 26% 

23 252 ffl% 

S 12 

11 64 43% 

32 37 42% 

27 29 19% 

17 248 29 

11 215 20% 

18 618 37% 

29 574 334 

12 43 46% 


38% 38% -% 
77% 77% -2% 
19% 19% -% 
17% 17% + % 

1B% 18% -% 
105% 105% -% 
K)0i 100% + % 
291, 29V -V 
29% 29% -% 
M 14% -% 
32 32 . 

34% 34% +% 
52 52 -2% 

62 02 41% 

26% 26V ■*■% 
29% 30 + % 

14% 14% -% 
66 66 

63 63 -2% 

87 87 -% 

GZ 62 +1% 

60% 60% 

18 lB% 4 % 

104 105 4 1 

6 6 88 41% 

19% 19% -% 

s a -% 

23% 23% -% 
36% 3S% -1% 
21 % 21 % -% 
27% 28% +% 
19% 19V +% 

6% S% 

26% 20% +% 
1BV 1B% -I 
12 12 -% 
43*, 431, -% 
4?V 42% 4% 

1B% 18% -fc 

28% 28% A 
20 20 % -% 
36V 36% -% 
331, 33V 
46% 45% -IV 


12 Met* 
High .Low 

HB 66 
*7% 41 

a. -a- 

40 31% 

71 SB 
23% 22% 
68% 56 
29% 24% 

31 25% 

B4 67% 
9B% 80 

106 64 

68% 57 

44 25% 

28% 16% 
42% 27% 
81% 10V 

a a 

50 32% 

37% 22% 

12% 9 

® a 

40 ffl 

18 11 
33% 26 

18% 16 

44% 3?% 

34 21% 

41 17% 

18% 15% 

38 29% 

11% 9% 
128 110 
79 62 

66% 51% 
61 50 

18 10% 
67% 53% 

20 9% 

48 23% 

38% 27% 

33% M% 
42% 27% 
3ft 17 
21 % 6 % 
68V 40% 

33V 16% 
26 12% 
36% 18 

18% 12% 
21% 7% 

27% 16% 

14% 6% 

40V 25V 
33% 12% 

20% 18% 
34% 22% 

25% 13 

30% 11% 
17% 10% 

16% 13% 

22% 18 
35% 28% 
34% 27V 
44 25V 

19% 15% 

SB 33V 
39% 30 
13% 7V 
35% 22% 
20V 5% 


63V 47% 

17 6 

33V 20% 

3 ?? 

271= 2E% 

10V 7% 


P/ Sts 

Ov. W. E 10b High 
prS27 5 5 25 96% 

2.16-4010 1005 55% 
£4011 7 455 22% 

pM 40 X3 =100 34 
p*450 13. =80 38 

PUE013 =10 64 

<*y£90 13 1 23 

■prf>40i3 =130 61 

dptfJH 13 W 2S% 
dpr37S 13 22 22% 

(4904 12 =300 78% 

pr 11 12 =100 93 

pr13 13 =50 100 

pr 6 13 =140 81 

22055 19 E23 40% 
[416066 6 24% 

i 220 58 11 1118 38% 
S 28 1 0 17 16 2&V 

1 II 7 xl61 9% 

S 30 9 16 119 3?% 
) 16 49 17 2212 33% 

50 1 4 31 817 35% 

122* 12. 7 131 10 

s 20 1 1 19 52 18% 

140 41 17 94 34% 

50 33 1507 15 

339o 11 32 32% 

pit 67 92 28 17% 

nlJS# 18. 68 » 

si 16 3 1 16 2042 37% 
472 28% 
S 54 13 B >6763 26% 
212 13 7 4£0 18% 

pt4.40O =220 33 

pH 28 13 54 10% 

p(17 13 V4. =430 123 

pS50 M >820 71 
(47 80 13 =220 58% 

p/775 14 =30 57% 

132 81 9 120 <6% 

290 46 9 890 63 

s 32 20 15 323 16% 
(4 1 25 2 40 

220529 4090 35% 

60 159 37 3S% 

26 9 94 40 33% 

£08 86 7 3 34% 

29 383 20% 
2-48 37 11 8*8 68 

1 16 42 12 430 26% 
17e 7 54 24% 

a 92 33 12 879 30% 
20 1 2 456 16% 

10e7 ll 644 15% 

.16 8 16 KB 20% 
7 9% 

s 17 7 30% 

15019 13 190 27% 

602322 129 26% 
1 35 36 1082 29 
*331712 70 19 

80 30 18 34 27 

8050 43 15% 

1 78 12 5 2797 15 

pC60 13 2 19% 

(4440 13 24 32% 

p)432 M 35 32% 

148 4 4 25 31 34 

1 78 90 B 551 1B% 

(44 £0 11 =120 40% 

pMM 12 =200 35 

n 20 126 12 
.44 1 3 23 262 35 

■ 301615 M 18% 

2.40 65 M 100 3ft 
E 18 1893 15% 
a. 12 5 24 109 24 

a24043 11 1038 56% 

■ 24 1 7 20 57 14% 


P-Q 

84 2.7 W 
136a 9 5 10 
s 1 26 38 13 
6027 
apt 

148 12 
51.60 11 7 
3B1 7 
80 3 3 26 
2 16 9 1 7 
(4379 13. . 
(44 07 13 
40 12 17 
40 27 39 
■ 60146 
120 38 13 
62 29 7 


140 4 2 
184 11 9 
(42 10 12 
288 12 6 
nil 04 12 
(4715 13 


4 33% 

374 77% 

8 17% 

1471 25% 
,600 8% 


O'gt 
Dow Pray, 
lew Bums Dun 

95 95 -IV 

54% 54% -% 
22 % 22 % . - 

34 34 * % 

35 35% -% 

84 64 -% 

23 23 . 

63 63 

25% 25% +% 
28% 2BV -% 
78% 78% -% 
92 92 

100 lOO +1% 
61 61 +1 
39V 40 

2* 24% + V 

37% 38% -% 
28% 29% -% 
9% 9% -% 

31% 31% 

32% 32% -% 
35 35% -% 

9% 10 . 

17V 17% 

33% 34V. 

M% 15 4-% 

32% 32% -V 

17 17 -V 

28% 29% -V 
27% 28 4 % 

ift 16% -% 
32% 33 
10 10 -% 
VS 122 -1 
70 70 . 

58% 58% -% 
58% 57 -% 

16% W% -V 
81% 82% -% 
WV 18% -% 
40 40 -V 

3ft 35% -% 

30 30% -% 

32% 32% -% 
MV £4% -% 
»%«%-% 
67% 67% -% 
26% 27% -1% 
34% 34% -% 

28 28% -2% 
16% 16% -% 
14% 14% -% 

20 30 -% 

9% 9% 

30% 30% 4% 
£6% 27 -V 
26 26% + % 
£7 28% 41% 

18% 18% -V 
£7 27 -% 

15% 15% 4% 

14% l«% -% 

191, 19% -% 
32V 32% 4% 

31% 31% +% 
33V 33% 4% 

18 18% -r % 

40V 40% -V 
34 34 4 % 

iiV 11V -% 

34% 34% 4% 

16% 18% 4% 

3G 36% 4 % 

15 IS -% 
23V 23% 

551, 55% -% 
14% U% -% 
331, 33% -V 
17% 17% -% 
17% 17% 

2ft 24% -% 
8% BV 4% 


12 Month . 
ffigfc Low 
31% 18% 

34% 27 

71V, 90% 
28 3% 

31% «% 

1ft 7% 
16% 7 

M% 13% 
11% ft 
28% 18% 
21 % 11 % 
13% 5% 

93 ft 
14% a 
27 10% 

57% 38% 

18% 11 
Z7 19% 
26 24 

*% 9% 

27% 15 


ft 1% 
2ft 17% 
50 27% 

21% 14% 

27% £1% 

63% 51 
26 1ft 
73 59% 

38% M 
33% 23 
20 % 12 


37% 25 

Z5% 15V 


60 45% 

48V *% 
109V 1021, 
41% 22% 

87% 47 

32% 2ft 

29 1ft 
60 37% 

44V 25% 

42% 13 

42 23% 

27 1ft 

a § 

35% 19% 

81 28% 
33% 11% 
1ft 7% 

inj t 2 % 

60 31% 

ft 2 
2ft 6% 
31% 21% 

151, 7% 

a 17% 
50% 30% 

50 2n 
25 9%’ 

50 16 

60% 36% 


21% ’1% 

39% 23V 

47 25 

30% 12% 
27 13% 

27% 13 

35% 1B% 


P/ 

Dhr. YH t 
9012 17 
pl350.11 
pi 459 
pt£12 B6 
1*366 12 
20 1 350 
50 31 17 
64 35 20 

180 6 7 16 
84 45 22 
16 

44 fi 25 

50| 12 

140 25 13 
80 45 9 
pai3 83 


7% 3% SgdSc 

1% 5-16 SigdS 

46% 30% SafKbi 

30 18% SHwy 


RdEUn pn 44o Si 


wi 

6022 IS 
152 33 B 
pf21? II 
pica 13 12 
ptA6Dle 10 
50 20 
j*52S73 
IB* 467 
pS. 12 65 
I 32 1820 
■ 86 20 16 

IB* 57 18 
n 60 27 13 
402837 
pKL67e 58 
3 52 9 
pH 10 90 
(* 

128 
1*450 53 
i 1*8 58 12 

180 ifi 11 

n 1 60 32 18 

S 64 16 15 
* 1*0 37 14 

i 180*2 9 

58 28 11 

184 10 6 
216 69 10 
s 88 30 13 
■ 160 23 16 
9 

1 33 

70 4 0 88 

a 35 

1 55 

1 50 23 IS 
ID* 39 15 

08 8 TO 

l 10*41 13 

284e 6 1 5 

s.72 15 24 

s 76 33 ll 

1 25 18 

1 08b 19 M 

s-s 

20 10 15 

2 59 13 
1 24 32 15 

t 72 33 
n04 2 9 
ni«9*67 
s 32 1 0 M 


Sb 

nxbMQb 

xUS9 28% 
=150 31 
2 88 
37 2SV 
1017 30% 

20 15% 

13 16 

1655 23% 
557 9% 

58 27 

21 ift 
301 11% 
10* 80% 

7 12% 

35 2ft 
622 48% 
239 16% 

3 2ft 

90 24% 

4W 14% 
104 20% 
27 8% 

48 2 

29 36V 

741 4% 

214 2% 

209 27% 

66 *6 
as ift 

8 25% 

820 57% 
185 25 
6 72% 

*49 36% 

62 31 

113 181, 

776 33% 
77 13% 

1337 32% 
13i 22% 

*25 15% 
1 45% 

1683 56% 
6 45% 

297 105 

T74 4ft 
1 85% 

85 Zft 

4 2ft 

191 50% 

1663 39% 
25 3B 
29 38% 

379 26% 
SCI 18% 
770 31% 
IMS 29% 
nre 7ov 
113 31% 

61 17% 

405 17% 

682 63% 

79 5% 

*09 2T% 

115 77% 

1398 131, 
104 25% 

177B 46% 
1395 48 
55 22% 

112 38% 
55 £7% 


QTge 
Duo Pray, 
law Qua Due 
27% 27% -% 
31 31 -% 

98 68 -% 

24V 2ft -% 
30% 30% -% 

15 15%. 

16 16 . 

23% 23% + % 
9% ft -% 
26V 26V + % 


18% 1ft +% 
11 % 11 % -v 
7ft 79% -% 
12% 12% +% 

*7% *8% -% 
16% W% -% 
2ft 251,. 

24% 24% +% 

13% Ift + % 
19V 20V f V 
ft ft +% 
1% 2 +% 
3ft 3ft -H 

ft ft 4- % 
2 2 -% 
27V 27% -% 
45V 45% 

1ft 1ft. 

25% 25% 

57V 57V -V 
24% 24% 

72% 72% +1% 
36 36 + V 

30% 31 + V 

16 IB -% 
32V 33V + V 
13% 13% -% 
31 32% 4- V 

22V 22% + % 
15V 15% -V 
45V 45% 

a a 

104% 105 + % 

39V 39-% -% 
85% 85% -2 

25 25% -f V 

26% 2ft -% 
«9% 50% + % 
39 39% +% 

37% 37% + V 

38% 381, -% 

26 26 -% 

16 1ft * V 
30V 31V + % 

29% 29% 

66% 70% -1% 
31 31 -V 

ift 17 -% 

17V 17:, + V 
&£% 63% -% 
5% ft -V 
21 21 % -% 
2ft 27 -% 

13% 1ft -% 
24 25% +1% 

43% 4ft +% 
4T% 48 +1 

22V 2Z% + V 

38% 3S% -% 
56% 5ft -% 


g_g_g 

20 1015 227 ift ift 1ft 

2 59 13 40 3ft 33% 3ft -% 

124 32 15 94 3ft 38V 38*, 

72 33 38 22 £1% 21V -V 

n M 2 9 4*0 23 22V 22V -% 

11*9*67 119 22% 22% 22V -V 

1 32 10 24 £8 32V 31% 3l% -1% 

97 6% 6% B% -V 

M 21 % V % -I* 

n30 5242M 35 34 35 -V 

si 40 58 B 1196 24% 24V 241, -V 


Pm. 12 Mon* 

Duo High uw Sack 
-% 45% 22 Sara 

-% 68%. ' 30% SncPac 

-% 481, 23% 8«Scd 

-% 17% ft Sekfi.1 

-% S3 1ft SwcnCp 
42% 10% ShWde 

53% 23V Shapes 
4 % 2ft 6 Sluwln 
-% 51 3t% SbelD 

+ % 38% 241, Stair 

+ % 33*, 16 StaCto 

-V 31% 13% Stwwh, 

-% U% 12 SJarPpc 
+ % 3ft IB Signal 
5ft 45 Stonl 
-% 60V 18V StaiPra 

-% 12% ft SbnpPt 

32% H% Smgw 
+ % 31% 24% Sag 

* % 3ft 1ft SkyWn 

+ V 35% 8% SnWiA 
+ % 34 18% SmtMn 

+ % 77% 62% Sn*B 

-% 46V 24% Smckr 

*■% 32% 20% 6napOn 

-% 3ft 23*, Sow 
-% 17V 11% SaiyCp 

3ft 26% PooUn 
33 24% Source 

21% 1B% SroCp 
-V 21% 16 SCrEG 
23 18% SoJertn 

41% 45 2ft SaurhMi 

4 V Z7% 17% SoMfik 

4 V 15 ft Soeire 
-% 39V 31% SCoCd 

+ V 1ft 14 SomhCo 
-% 30 21% SoMGE 

4 V 74 47 SMETW 

4 % 37 31% SoNE 

-V *B% 38% SoNE 
41% 1ft SouPt 
-% 25% 20% SoRy 

25*, 15 SoUnCo 

*-% 48V 24 Soudd 

-% 21% 1ft SoRoy 

-2 12% 5 Sounrt 

4 V 1*% 8% 3on» 

-% 55 50>, Sort*. 

■f % *4 23 SwAtl 

+ % 29 18% 5*Bksri 

+ V 21V 13% 5WFBk 

-% 16% 9 Swtfor 

-% II 9 SwiGm 

* V 22% 9% SwEnr 

4 % 19% 14% 5wtPS 

48 15% Spann 

-1% 37% 14 SpadP 

-% 46% 21% Sperry 

45 31 Springs 

4% 40 35 3*0*0 

-% 53% *0% S**b 

-% 33% ift Staley 

-V 2ft W% SBPni 
-% 60 23 SHttol 

-% 4ft 28 SlOKI 
-fi% 55 35% SiCXnd 

+ % 5ft 30% swoon 
41 23 ft SiPacCp 

4 % 2ft I**, Snntor 

- % 27 17 StanWV 

-% 31% 2ft Starren 

ift 9% StaUSe 
31% 18% SleuiCh 

ft 3*, Sieego 
-% 22% ft sarem 

ift ft sweep 
-% 29% 21% SlerlDg 

-% X 15% SwwiJ 

- % 30% 22% SmWm 

-1% 50 38 SaoneW 

- % 34 15% SnmC 

-1-16 50V 16% SiopSh 

- :, 26 17% SKflec 

-% 34% 22 Siorer 


P/ Sts 

DM. YH. E 100* High 
152 4.1 12 3987 371, 
22441 9 223 55 

52 13 7 323 42% 

8038 97 87 151, 

■ 40 10 18 88 40 

» 72 28 JO 178 26% 

12 B 4S% 
50 2.1 13 51 W 
1 BO 40 8 79 451, 

2* 5 4 7 4 37% 

60 £0 22 352 31% 
o 80 24 12 389 25% 
15* 11 10 91 1ft 
902580 362 36 
p!4 12 70 7 58% 

44 8 23 48 57% 

12 73 ft 
TOo « 834 24 

(*350 12 8 29% 


48 2.1 33 306 £3% 
103328 32 

96 36 *9 T2&1 27% 
28040 11 2482 Eft 

■ 80 21 12 31 39 

84 28 16 157 23% 

155 4*7 958 36% 

l&o 1 1 35 1186 15 
240 B72B 72 27% 

3 97 3? 31 

(*240 12 15 20% 

2 11 6 345 18% 

£32 11 9 9 21% 

Stfc 12 10 10 40% 

108408 73 £7 

17B1 13 8 15 1ft 

35292 8 3283 3ft 

I 76 11 7 2758 Ift 

22690 7 SO 25% 
504 59 10 179 73 

(*3 82 10 3 3ft 

(X4G2 94 zEOIOuQV 


tt'g e 

Dost Pmr. 
Low P nflf,> 

36Sr 371* 

■54% 55 +% 

40% 40% -2% 
15 15% + % 

3ft 3ft -1% 
Zft *% -% 
Aft 49% 

2ft 2« +1% 

44% 45% -% 
37% 37*, -% 
30% 30% -% 
24% 25% -V 
13% Ift 
35% 36 -% 

5ft 58V -V 
57% 57% -% 
ft 6% -% 
23% 23% -V 
29 2ft -V 
2ft 23 
3ft 31 -V 
26% 27 - % 

MV 65 -V 
38% 381, -% 
29% 29% + V 
35% 353, -i% 
14% 15 -V 
Z7 27% + % 

30% 31 + 3, 

19% 19% -V 
1ft 1ft 
21 % 21 % -% 
40% 40% -% 
26% 27 4-% 

13% 13% -% 
38V 30V -% 
15% Ift 
25 25V -V 

72% 73 + % 

36*, MV 
*81; 403. - V 


17 Month 

High ton Slock 

23 16V Tokie 

-32% 10% TWex 

42% 283, Tetmco 

34% 10 Twovm 

«% 1* Tesora 

32% 26% Tear 

38% 28V Tosco 
45% 273, ■UAflc 

46% 2ft YcoQn 
66% 4ft TcnfM 
25 19% TifiT 

28% 23% T>ET 

54% 2ft T«V3H» 
40, 23V Tamil 
ire 92 Teunsi 
11% 5% Todrn 

27% 1ft TMlMx 
53 26% TrfJGos 

33% 19% T.0* 

26>, 22 TexUw 

11 2% TfXlln 

35 21% Twwdo 

38 23% Tear 

9% 2V Th** 
26% 24% Ttack 

32% 13% Thmfl 
76 46 ThraBel 

23% 1ft Tbcrrun 
24% ft Ibm M 
25V 6% Thr*ry 
22% 10% TiC* 0 


n si* 

On YU. E IDO; 
n 45 IB 
M 1067 
272 60 7 1291 

■ 56 580 

40 25 7 176 

PC16 74 £ 

3 818 3254 

162 17 9 110 

126 2 9 8 211 

41070 12 844 
Pi? 40 10 1 

pcs? ii re 

2 12b *2 12 45 

8tb 21 IS * 

2 1.7 10*8 

1T3 977 
£26 6 6 7 13 

32b 7 IT 1370 
35 17 S 4 
220 92 6 3390 

25 106 
180 5 4 15 501 
pQ08 58 16 

6 

PHIS 16 4 

B* 

220 33 23 3i6 
MO *2 13 39 

■ 28 1 2 16 78 

■ 46 25 17 816 
s 80 5 2 10 13 


Oi'gy 

Due Pm. 12 Month 

Low QuafeDuc High Low Sack Oiu YU 

IS w -*7 M% 5% UWJMM 

2, S 5 7 UPtMl ' 

™ 1 ^ ™ ® 20 USF ° S 

S% -ft 171] Lfcaou 12 4 

5ft 3ft USGvps 240 51 

» M -% si a USOy pH tO *3 

37 *7% - % 20% ft USHi 5 r22 

‘2J 1 IT* 18% 8% USlnd 7b 4 B 

S’ ^ *% (SLf« 66 IB 

S8V 58V -2% t*. iV, uSSho o 76 19 

® “ , 30% 17% USSMM l 34 

® 3 -' 25% + >i 52% 44 USSTI pCi Ole 99 

49 50 + V M5 113% USSd prl2 75 9 ' 

3ft 3ft -% 25\ 241j USSd [=225 7 9 

115 117 *1 3* i&% uSTob nib 3 5 

7% -% 765, 4 y, unTech 26£i3f 

». !ft * ! « 319 215 JTcn pi P £6 

Mi ■' 057, 571, inch pOST 4 5 

»V 25% 56V M UYch pC55 77 

M *4 -% 7,1, 17*, tWTel Dili 

5% 9% +% 35 20, uraTl p|1 50 4 6 

33 33% + % 25% 16% UWH 1 W 8 4 

* * 36*4 15% Umird s 20 6 

£» .25 1ft Urawr 68 29 

26V 26% + % ai aov U"vFd 1 W 4 1 

E. B -Y 4# 26 Ur*, am 17&4* 


Ckgc 
Due Pm. 


law 

Slock 

Din 

YU 

E 

IDO: 

1 High 

Law 

Duals 

Ctera 

5V 

UtdMM 




15 

1ft. 

u% 

1ft 

-V 

2 

UPU*1 



i 

10 

2% 

ft 

ft 

-% 

20 

USFoS 

42Se 

17 


£9 

M% 

2ft 

3*% 


17% 

Usahii 

1£ 

4 

ii 

471 

=9*. 

2ft 

£d% 

-V 

3ft 

USGyps 

240 

51 

17 

W 

47% 

471, 

47% 

-V 

re 

USOy 

pH 80 

43 


1 

42 

*2 

4? 

-1 

7% 

L6H0 

5 r 

22 

IB 

1679 

15 

14.. 

14% 

- % 

«% 

USlnd 

76 

48 

15 

712 

1ft 

15-. 

16 

-V 

w% 

USLeas 

68 

IB 

9 

50i 

37% 

37% 

371] 


1ft 

ISStm 

■ 76 

19 

13 

192 

41% 

40*? 

40-2 

-I, 


1 34 3550 20% 2ft 29*, e % 

*5 Ole 99 73 50*] 5ft 5ft, 

*12 75 91 254 141 139% MO +1 

1=225 7 9 478 29% 25% 25*; 

1115 35:5 171 M’, 33 53 -V 

260 3811 M5 Eft. 68% 6ft - 

pi B 25 3 307% 307% 307:, -7% 


■180 3 9 4 2063 3ft 38% 38% -1% 

pl£60 1i 5 2ft 2ft 2ft 

186 72 10 72 21% 21% 21% -% 

a 84 20 W 612 «?% *1% 41% -1% 

06 4 29 1615 18V 17% 18% -V 


.10r 10 6 


lift 

10 

10% -v 

(8 1 B2 

£11 

12% 

12 

121, + % 

pf6 64 13 

1 

53 

53 

53 t1 

s 16 4 21 

296 

38 

3ft 

37 -IV 

136*98 

193 

28 

27% 

27% 

B0439 

166 

*9% 

18*4 

*8% +V 


S9 

10% 

15V 

16V 

1.16 11 9 

78 

TCSj 

10% 

10% 

02 27 13 

10 

19% 

1ft 

19% -% 

162907 

4W 

IB 

17% 

18 

72 1 0 74 

M2 

38V 

37V 

37% -% 

188 331 

33% 

33 

33 -1% 

192 40 16 

3867 

44% 

44 

44% -V 

102 4 1 9 

76 

3ft 

38*; 

3ft + V 

184 54 10 

>200 

34 

321; 

34 -MV 


16% 

5% 

TkJWIT 

Tigertn 

90 30 10 

379 

599 

95V 

Thtai 

i 15 a 

456 

50% 

T*m 

pfBl57 15 

Ai 

ft 

Tntpfc 

S 38 

113 

47 

TmeM 

£25 17 

192 

43% 

TtoBcn 

180 30 

80 

27 

ToaSta 

1 32396 

191 

11% 

Toknm 

5* 25 15 

26 

18% 

ToStfS 

244 12 7 

90 

251, 

T«d 

pO<7 13 

12 

re 

ToCd 

pf<£8 13 

2 

16% 

7oEd 

pf236 13 

4 

ift 

ToCd 

van U 

5 

1ft 

Took] 

<021 

2 

11% 

TooiRji 

<00 2 3 9 

33 

wv 

ft 

ft 

Trdmtt 

ToniCo 

Tosco 

160 4 8 7 

56 

£8 

214 

17% 

Towle 

44 18 46 

12 

20V 

lovftU 

■ 35 

257 

»% 

Traer 
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WORLD STOCK MARKETS 


AMERICAN STOCK EXCHANGE CLOSING PRICES 


CANADA 


DENMARK NETHERLANDS AUSTRALIA JAPAN (COM HUM'S] 
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Sect. 13 pr-cc 4. or Sept is Price . + or * utU 1 Sept. If Yen ' 7-. 
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SPargpsEnol.. . 0.67 -O.B9|sony .. -..-5.710 


Shos NAtwido. 1.98 


Toctn 4.18 -O.U|s>tomK, Kleat 

UMALCons . 0.25 ~0.»|S!? W *# Marin* 


Vam go. ... a.a -0.2 I S’tomo Metal 
Western Mintwg u 4.8 “* , * os | lffJ? e . , JS? n9yo 


>15 -2 

164 * 1 


Westpac 0.38 

Woodstdc Petrol. 1.6 
Woolworths . . . 8.55 


. .. Taisel Corn _ 

■ -0 05 Talsbo Pharm 
Takeda . 


515 -6 

880 . . 


080 ._ 
835 +5 


Price +or 
Peseta — 


226 +5 

360 *6 

203 +1 

308 +3 


15037 17 Q06 40% «J% 40% - %t NcvaAItverta 


GERMANY 


1 46 46 46 

1 35% 351; 36% 

IS 163 51% 51 51% 


M7 B% B% 8% -% 34% 191; WunV 150 5 3 14 223 30% 29% 30 -% I Patino. 


Oakwcod Pet.. 12 
Pan Can. Pet 29: 


S 19 19 +% a 

78% 7B% 7B% +2% Z 

5% 4% a -% 7 


11% Vatapxr 
7% Vretm 
1% vam 


w w w » *% W«*ft 

V-V-V i 30% 15% Wtom 

68 12 11 9 30% 36% 96% i 18 9% WftnB 

I 43 557 28% 26% 27% -% i 11% G W3shK 

18 E 4% 4 4% -% • 62% 40 WmD/ 

a6hi7iia si 2 o% 21 +%; 2 »,r% wnti 


5% 4 41 -% 7 1% VWk 

12% 12% 12% 21% - 10% VlAmC 

10% 10% 10% -% 20% 8% Vdtti 


53 10% W* 10% 


1204839 4713 27 25% 25% -% I Power Carp.. 


GO 4.B 8 207 12% 12% 12% 


Quebec Strgn- 


2 - m .i EVi | AEG Telef . 

17 !6'> 1 Allianz Vers. . 


-% | 11% G WBshrO .08r 10 9 117 7% 71; 7% + %l Ranger Oil. 

-%■ 52% 40 WinOr 256 4.6 12 13B 57% 56% S5% -1 _ . . 


4% 2% SiHan 

19 7% SMMed 


28% 10% Spam s U 7 14 70 20% 19% 20 -% 3% U Vena 

13% N; Sponcer 10 1 0 4 9% 9% 9%. 18% 9% Vemrt 

11% 9 Stftw nJ» 8 6( 6 10% 10% 10%. 11% 4 Voucfi 

4% 2% SlHai wl 4 3%3%3%+%12S4% Vson 

19 7% SMMsa 31 12% 12% 12% -% 15% 3% Untgo 

25% 3% SiPrd s 40 19 ID 1 21 21 21 . 15% 5% Wrto 

13% 4% Sme IS 2 11% H% H% 49 37% VMid 

11% 2% StarrtH 20 U 9% 9% 9% -% 15-18 % ltafn 

13 8% Sale* VI n% 11 11% -% 23 10 Vafcsy 

17% 10% apnOi .56 3J II 78 17% IK 17% + % 11% 6% WaudG 

1% % StrB «1 30 % B-1B % +1-16 8% 5 VUMar 


256 4.6 12 13B 57% 56% -1 _ 

10® i 34 313 18% 18% IN' -% Reed Stenh 

«? i»» 


9: 10 BASF 

14i. 14 J ; Biyer.. 


Reed Slenhs A |3 ; : 1 Bayer vcmin 


■15e 12 24 12% 12 12% -% . 12% 3% Wnwj 28 39 11% 10% lCft +% R-OAIgom . ;0 .; tO 

13 2 2 2 -% I 25% 20 WdeEP 210 89 7 3107 3*% 23% z S -ft Rwal Bank.... 3i:* 31 

12 8 15 29 14% I4i; 14%. I 73% 60 WsE tH775 ll zlOO 68 6a G8 -i Royal Tru*cc A 26 : 26- 

M2 7% 7% 7% 1 1 26 21% WisG p«255 11. 9 23% 2S% 23% - % IS?*!*!* Rm ‘ ji" -i- 


. DragadOA. 

Sept. 13 Price ‘ + or Hiarola 

Dm- — Iberduoro.. 

— Petroled*- 

Telef. T8.B -0.9 TeUrlomea 

naVcrs.. 629.5 -4.5 — — — - 

! . . 147.t> - 2,6 

r.. 147.8 -2.4 

r HypO _ 273.5 -3.5 

rvcrctn. 515 -2 SWEDEN 

Bank. . 272.5 -5.5 

' . . 376 


Bco Hisp-ino. . 208 +2 

Bca Santander 232 * 6 

Bco Vizcaya. . 3DD +7 


Wor maid Inti 

3.08 

-0* 

HONG KONG 



SopL 13 

Pries 

H.K.8 

+ or 


Teuin . . 
Teikoku CHI . 
Tokio Marine 

TBS tm . . 


S.*40 -60 

. 841-3 

T93 +a 

468 >3 

■m -B 


Tokyo Elect Pwr. 1,010 *60 
Tokyo Gas-.. -125 *1 


Tokyo Style.. 


4a - 7 - 0 - a IKS!*- SSi ■ Toraty : vr .. j sis *i 

40.2-O.a gUJ2 l R** r, »— 1 rt V Toshiba... .1 376 ... 

Si :ii SSTiiSbM. 4 iS ■■■ gf 

HffS522. tank * *S-5w “2-« ToySta Motor-. 1.10O -20~ 


13% 4% Starve 

11% 2% StarrtH 


M2 7% 7% 7% | 26 21% WaG pC55 IV 9 2J% 25% 23% - i 

* 20 30 6% 0% S -% . 29% 32% WtacPL 20391 5 *2 2»; 25% 

23 21 11% 11% 11% +%| Z7% 21% W«PS 232 BBS 290 2 K, 26% 261- 

111188 9 2 12% 12% ffl» -% 32% 16 VHt« si 32 43 11 26 31% 30% 30% -1 

n 17 47% 46% 46% 29% 13% Woftrtt 4B25 9 75 19 18% 19 


13 8% States 

17% 10% SlpnCh 

1% % Sirfi 

5% % S»B 

8 % 2% StrtExi 

32% 9 SWSh 


v 215 % % % I 43% 20% Woraw 

9115313 28 1B% 17% 17% -%-l29% 15 WoodPl 

26 3 5 14 7% 7% 7% ’ 38% 18% Wctwtfl 


Sceptre Rc*. 7i 

Seagram . 42. 

Shell Can Oil . 27 

Simpson Sears A IQ 4 

Stelco 29 


™. BHF Bank . . 272.5 -5 

31 i BMW . . 376 

2 5> Brown Bdveri.. 207.5 -2 

.*.* Commerzdank 167.5 -2 

Canli Gummi 106.2 +1 

fg,-» Daimler Bens 569.5 -3 

ir ~ Degussa . 349 —7 


43% 20% Worn*! s 44 i ? 26 629 40% 39% «ju -1 


20 I Demag 


106.2 +1.3 

569.5 -3.2 AGA . 

349 —7 Alfa Laval- 

14U ASEA i Free 1 .. 


HK Electric.. . fl.53 -0.B5 vinta? 

HK Kowloon Wh. 3.52 — 0JJJ w.^.1 ’ 

HK Land . 3.35 ... . v™5u."‘ ’ 

HK Shanghai BK. 7^* ... 

HKTelephone.. SB .... IJESu 0 **' 

x SSmSP*" lii ;S-f 

Prtrc JL or j arqint Math 12Ji f 0.1 VnbvmwR 

Kronor N * w ''f'Wld Dev... 2.95 +0.03 JbkOBnwi. 

Kronor Orient O' seas.. 2.75 -0.02 ■ 

3B5 +B O'sens Trust Bk.. 3.55 —0.05 


2,080 - 30 

575 
505 

l.TOO -^0 
754 +0 

227 -3 

ABO -1 


15'. LA'i I D'seho Babcock 158 —5 ! Astra 'Free i .. 


SINGAPORE 


15 3% 3>* -% f 19% 4% Voctex $ 32 1.7 42 19 I, 

9 2S 5% 5% 5% -% I 17% 5% VuleCD 36 212 6 IS V 


19% 131; StocEa nl 68 IQ 20 13 


IB% 18% -% 


w-w-w 


9% 4% 5uxtnc 

141; 7% SuOr M 19 11 1 12% 12% 12% ' | 38% 7% Warns 

31% 9 SupFd s 36 1 2 28 134 31 30% 30% 20% 51; WmC 

7% 1% SupCre 117 5% 5% 5% -% I 15% 1% Wshttn 


StnnW 

79 

4% 

*1 

4% 


2% 

MkM 


10 

6% 

B% 

6%. 

SunmE 

123 15 

10% 

10% 

10% 

25% 

10% 

Wafer 

S 24 1 3 14 

1 

16 

18 

18 +' 

SunCqr 

S 10 8 

6 

6 

6 

+ % 8% 

3% 

walks 

20 

10 

S'. 

6 

6% -% 

Svxott 

5 221620 21 

13% 

13% 

13% 

-% 421; 

17% 

Wan gB 

*12 4 27 

3485 

31 

30% 

30% +1 


e% 6% -% ! 7% 1% WrttAr 

16% 1& + %l 56% 38% Wngly 144*25 

16% 16% “%. 8% 3% Winter 

28% 6% WyfeLO .15 5 

■ 17% 9 Wyfy 

9% 6%. ! 22% 12% Wyms 60 32 


60 23 16 200 27 25% 25 ‘ Texaco Canada.. SB!; 39’.; Oeutscho Bank 300 -6.0 Atlas Copco. 

19051 12 S2 35% 35% ♦ i, Thomson^New^A 37 37 Drejdncr Bank 169^ -1.5 Boliden .. . 


£8 4%' & 4%' -%’f Toronto Dom Bk 18 

10 4i 3 53% 51% +12; I Tnwaalto .. 21 


5 7% 7% 7% 

,\6 a m i3% is i9% -% 

82 13 12% 13 -% 

60 3 2 46 9 19 15% 19 . 


17.-i GHH 
21!. Hochtief 
2 Bij Hoechst 


Trans Can Pipe.. 28 28*-- Hoechst 

Walker H res Z5: t 2Si\ Hoeech 
WestcoacT Trans X4.'i 14:.. Hol*mann.P 

Westor. Geo .. 57 bou Horten 


8 6 6 6 + % 8 % 3 % Wilts 20 10 6 % 6 6 % -% X-Y-Z 

21 13% 13% 13% -% 421, 17% WxngB » 12 4 27 3485 31 30% 30% +% 90 31 Xeia> 3 5511 1781 44% 44% 44% -% 

110 7% 71; 7% +% 42% 17% WxngC 9.07 2 26 3 30% 30% 301, -1% 53% 43% Xerox p645 ll 263 50% 50% 501, 

1 (2% 12% 12% 39% 7% Warns 9.10 3 23 104 otO 39 *0 + %J 30% 14% JfTHA 2 3 26 608 29% 28 28 -1 


7% 1% Supers 


17% 3% Sudno 1 511 9% 14 43 15% 15% 1S% -% 1 71% 39% WMiPn 


14% 7 SuprSr 

8 % 3% Susquah 

IS; 7% Suaqh 


M 20 13 20 11% 11% 11% +% 22-; 11% WRIT 

13 30 5% 5% 5%. 13% 8 worm 

p» 37 13% 13% 13% 22% 5% WUxr 


9.10 3 23 104 U4Q 39 40 + %l 30% 14% XTRA 2 3 26 608 28% 28 28 -1 

Wl 489 7% S. 7% + %i 31% 19% ZntoCp 126 40 23 61 31% 301; 31% + % 

8 70 13% 12% 12% -%| 21% 13% Zamts 84 406 712 2l% 2D% 2C% +% 

80 1 0 10 14 06% 8b 66% + %j EG% 21% 2ayre s307 l5 4£8« 4* <4% -% 

128 7.4 7 3E 17% 17% 17% -%; 34% 104 Zarrtifl 1M 725 31 30% 3SR 

81 10% 10% 10% -% 35% 19% Zara a 48 1 4 22 3 35% 35 35 -% 

a 34 74 19% 18% 19% +%, 37% 21% ZwiWi 1.3211 8 135 25% 25% 25% + % 


AUSTRIA 

Sept. 13 

Price 

Sch-fe 

+ or 

Credit' start .. 

212 


Goessar.. 

324 


mterunfad ... 

398 


Landerbank . 

211 

-1 

Penmooier ... 

341 


Steyr Daimler.. 
VftitschorMag. 

154 

209 

-t 

BELGIUM/LUXEMBOURG 

Sept. 13 

price 

+ or 


Frs. 



bbi* Horten 

- Kali und Salz 

Karstadt 
Kaufhot 
KHD . 

. Klocekner. 

*■ or Ktupp.. 

Linde 

Lufthansa. 

* MAN 


139J2 - 0.3 Cardo 427 +2 

45S -5 Ceilulosa 'Frcei 715 ‘ +5 

151.7 —2 Eloctrelux B 235 —5 

43.7 —0.5 Ericsson.. . 419 -li 

425 — 3 Esse He 'Free.. 327 +7 

157.5 -2 Fagersta . 400 -2 

214.8 -3.2 Mooch Dom.. 350 *2 

250 —5.5 Pharmacia' Free- 456 — B 

247.5 -1 Saab-Skama . 252 


897 -a 2 K « Prep®- • • • SING A PORI 

413 -2 Swire Pnc A- . 13.6 —0.1 

BIO +»0 Wheel'k Mard A. 3.02 -o.W 
I ? ' Wheel'k Mariti'e. 1.00 SOW- 13 

430 -1 Work, Int. HOldgs 1.5 


Pnoo -for 
a — 


[Bouetoad Bud . 3.04 


410 -to JAPAN 

327 +7 I 


Cold Srorasc 
DBS .. 


\ Prater 5 Heave B.l 


5.4 • -0.1 
9.65 


I Centmg . . 
Haw Pnr . 


Inchoaoa Bhd 


6.1 : -3.55 

4.64 +O.B2 

2.8 ' 

3.1 —0.82 


I Malay Banking . 0.4 -0.06 


1.0 10 -40 I Malay Brew 


+ 0.8 I Sandvik B iFrcei 405 »3 (Alps Electric . 2,740 4 30 loCBC 


37.4 Skandla . ... 205 . . . Amada 

75 -1.3 Skan Enskilda. 310 Asahi Chom . 

373 - 3 SKF B .. . . 161 +4 Asahi Gloss.. 

122 -1.6 St. Konparberg „ 545 +5 Brvdgcaton .. 

120 -0.5 Sven Handel tbn . 176 —1 canon.. . 


.55 —7 Sima Darby .. 2.4 

379 > —3 Straits St'mship 1-95 
590 • -fa Stralhts Trdg .. .. 5.6 
402 ' + 6 UOB . .. 6.3 


1,450 . -10 


Mannesmann . . 131 +0.3 | Swedish Match .. 247 +1 I Casio Comp-, . 1*600 -30 


Mueuch Rueck .. 840 


| Rhem West Elect 164.5 -0.5 SWITZERLAND 


iThyssen.. 


305.2 — 4.B 

SlI'J ~-li Sept. 1 

69 -0^ 

170*^ —2.5 6lu*ulsse . 


— Citizen 640 - 28 

Daiai .. • 620 ' .. . 

Dai Nippon ptg Bsfi —10 

Dolwa House . 506 —3 

Ebara .. . 324 - 3 . . 

+or Eisai 1,600 | -40 


r |0 SOUTH ARIICA 


Price ■ -l-ar 
Rand — 


Price — IFanuc... .. 
Tr*. 1 Full. Bank. 


i*. Fuji. Bank.. 

~ Fuji Film . 
810 + 10 Fujisawa .. 


Bang Int A Lux. 4,750 


|.S®a -JO I VC ret n- West 








Bekaert B.. 
Ciment BR. 
Cocke nil 
Delhaizc.. . 
EBES . . . . 
Electrooel. 


2.875 

2.020 -20 
lt>3 -1 
4,690 . . 

2,380 -SO 
6.200 -60 


Volkswagen 


Gabnaue Nat.... 2.520 -30 

G-B.L. Inno . . 2,990 —10 


SOB -l Brown aovori.. .. 1.840 -5 Barlow Rand 13 -DIB 

816 -2 7 CltoaOeigy 2,010 +10 Green Cross. 1,780 -20 Buffets 71.5 -2.5 

— - do. -Par? Certs*. 1.600 + 5 Hasegawa. . . 475 * 5 CNA Inveat - 15.6 

Credit Suisse . 2,160 —5 Heiwa Real Eat.. 571 • —3 Currie Finance 4.2 .. . .. 

Elektrawatt. 1 2,020 -5 Hitachi.. 888 -1 D ,g.„. . xoaa —0.57 

. Fisher >Geo> . ,680 -5 Hitachi Credit 1,180 ■* 10 gr Jf^ntein ' aa ^75 

Price X' Genevoiso. ,3.475 Honda B88 -7 FSGedukl 57 5 

Ure ~ Hoff RochePtets 90,875 -375 Mouse Food 950 ! +0 ColdPrSi's*' 147 s ■ ■■ 


1,600 I -^40 AbeTco'm . . '*.75 —0.1 

.7.600 AE ft Cl. . . . . 0.25 

■ 500 r.+... Angfo Am. Coni.. -27.75 -0.» 

2^70 -30 Anglo Am.. 28.65 -0.95 

. MO ' -20 Anglo Am. Gold. 145.25 -5.7S 
.1.400 : -10 Barclays Bank-. X7 

» Barlow Rand 13 — 0,18 

1.7TO -20 Butrels 71.5 -2.5 

475 * 5 CNA Invest ' 15.8 .. 

* nZl I ”? Currie Finance 4 £ 

“}+ Oe Beers • 10.4» -0,27 


FBL iBniXr . 

. Gevaert.. . 
Hoboken 
Intercom 
Kredratbank 
Pan Hldgs. . 
Petro1ina_ 
Royale Beige 


2,990 -10 Banco Cam'le . 29 «W -600 Jacobs Suchard.. 5,940 -10 lioh id 286 -2 JiMhank 

2,280 -40 BastojMRBS . 222 -24 J«hmoli . 1,735 +5 Ito-Yokado.. .. 1.380 . ok BaSarsI 

-JO Cantrile" . . 1986 -34 ^«**Gyr. . . 1.325 -5 iwa«W 1.750 +*0 SffiSlS 








c xa** 




UGB 

Vielle Mont.. 


“52 Cradito Varesmo 4,275 -55 Nestle- .. . . 3,995 +5 {Jp® 8 

i-fS ~?2 P'®« ' 3.038 -51 Oer-Buehrle. . 1,465 -5 

o’oAf ’ 30 Finoider. 45.4 -1 Pirelli- . 257 i+ISSi ' ' 

_ General* Aaaic>., 1SB.B75 -25 SandoziBra '6,200 . . . 52!,^?,^ ' 

- . + . 5 ?52 -5t> py®*! ■ \ ■■ ! a.aio -3B SandoE'PtCtai. 1,040 +10 5^ h TS5:. 

Royale Beige 7,100 . . Italcementi^. .1,5250 -780 SchlndleriPtCts> 435 ... toxn'yama 

Sac. Gen. Banq . 2,930 —30 Montedison. ... 231 -3 5wissalr. . 865 + 5 5 , 

Soc. Gen. Beige.. 1,880 - 55 Olivetti. .. . 3,362 -38 Swiss Bank. . 309 vSlSSE,',' " 

4,990 +10 Pirelli Co .. 2,75e -24 Swiss Remsce.. 6,800 - 50 Komatsu — 

3.225 -55 PireUSm. . 1.681 -B Swiss Volksbk. .' 1.395 -5 

3.390 —10 SmaVlEcosa . . 1,17* — BB Union Bank. . .. 3,300 -5 . NOTES 

3,860 - 30 Toro Assic. . U.70f —300 Winterthur. 1 2,740 —10 InahHdual i 

3.35C —60 do. Pret.. 9,05l -51 Zurich ins.. 16,400 . ... suspended. 


Hoya. . . 

. 1.410 

+ 20 

lioh 1C1 .. 

.. .. 286 

-a 

Ito-Yokado. 

. . 1.380 


IwacsU 

. . 1,750 

+20 

4ACCS 

.. . . 350 

-l 

JAL ... 

. 2,340 

+ 10 

Jusco .... 

.... 767 

-13 


Protea Hldgs 
Rembrandt.. 


4,990 +10 I Pirelli Co 
3.225 -55 iPirellSpa. 


Kinn 

Kokuyo .. .. 
Komatsu ... 


I Smith 'C.G.i. 


• 920 .. .. 

i 529 -J 


14 

-0.1 

24.25 


3.2 

-0.85 

23.75 

+ 0J5 

14.25 

+ 0J5 

14 

+ 0.55 

6.9 


7.B 

+ 0.05 

43.9 

-0.1 

6.2 

-0.1 

6.79 



Traction Elect .. . 8,390 —10 iSmaVlBCOsa 


3,860 — 30 (Toro Assic. 
3.65C -60 do. Pref.. 


3,300 -5 . .JSPJ® — Prices on this nags ars sa quoted on iho 
2.740 -10 InanHdual exchanges and era last traded prices. $ Dealings 
16,400 suspended, xd Ex dnifdanif. xc Ex setip Issua. xr Ex rights. 

XB Ex B1L 


NEW YORK ™ 2 nt ^‘ CeS 


Sept. Sept. Sept.. Sept. 
13 18 9 8 


■> J 






Rim 

Cp-i 


fian 


Aims 

| 1983 | 

Ssn Corawte'n 

oop 

13 

12 

aqi 

5 

2 

1 I 

Aug 

31 

High 

Ins 

Hi* 

Low 

1224.E9 

122187 

1215+45 

121545 

1286J1 

121111 

12413 

IW8 

174-39 

ni/i 

1Z48J 

iuwn 

4142 

aim 

561 JB 

566.15 

55194 

55184 

56332 

54868 

58969 

WB 

43124 

Wl) 

58829 

UWSS 

1243 

Wftt 

13121 

13223 

13111 

138.11 

129.87 

12963 

132.9 

m 

11146 

(Mi 

11342 

0M.«l 

iie 

Qswta 

7417 

11402 

5930 

1 5930 

7512 

8680 






All Ord. ilflrSDl i 731.1 7367 780.5 7267 738.7 tl2i9) 

Metals A Minis. (l/lrKIl 1 605.B 613.3 608.2 608.0 614.3 (6.S) 


467 J (4/1) 
4 1 1.6 (4/1 


66.15 55.13 5677 55.19 


132.06 163.14 153.26 133.71 184.45 |18) 


FRANCE ■ 

CAC General itt,12iK1 154 J 1567 164.7 1M.3 157.7 t«iBv . 
ind Tendance (5i/i2rd!U iui • 144.6 i«.7 145.4 146.3 rJs.-Bi i 


58.1 i3iT 1 
96.0 iSI) 






(Year Aflo Approx) 




led <ti« yield 46. 


GERMANY 

FAZ-Aktxen (3lrI2<56) 510.42 612^3 51 1.46 613.53 331.66(7/71 

Commerazbank'OeclSU 32 1.1 920.8 K-IJ 951.3 8B6.3 17(7] 


241.2S (96*11 

797.9 (SS/1) 






HONG KONG 

Hang Seng Bank «3 1.7-641 906.26 910.92 <oi 822.76 1103.64 (91/7) 


STANDARD ANO POORS 


O 0 '” 




S*y Sep 
13 12 


Sines Canpn'n 


sr> 

1 

Apg 

31 

Kgk 

Im 

** 

low 

185.42 

165.58 

1S342 

m 

154.95 

Bril 

19342 

wm 

152 

peva 

16443 

184.4 

17949 

1 (Hfl 

13134 

nni 

(70.99 

4.4 

1 vva 


ITALY 

Banoa Comm Ital. ( 19721' 197.78 1 99.61 193.65 196.19 214.93 (Sl.Si 


JAPAN— 

Daw Average 1 16 >9/4Si 9289.36 9356.136594.01 9532.47 9556.69 i7>9i 
Tokyo New SE( 4/1 i59i 605^5 687^5 664.60 H6J2 666.53 |7.8i . 


7903.19 H8/I i 
674 iSB.'li 


NETHERLANDS 

3U4 170.99 4.4 ANP CBS General 1 1970* 139.9 140.6 139.3 140JI 143.4 (22-61 

nni C2wn ns/a anp*bs inoustiwiDi 112.5 112.5 112.8 nu* hba »»«i 


106.1 i4-tl 
68^ ,4/11 








Ind dn void Ah 

Ind. P/E Rstia 

Long Go* Bond YnU 


Aug 17 

345 

asb 10 
445 

■y”W”P 

S.46 

1449 

14.84 

840 

11.43 

1146 

11.82 


NORWAY 
Oslo SE |4, 1-|3i 


210.60 211.58 206.48 209.94 914.49 (18.8) 


SINGAPORE 

Straights Times (1968, 678.62 974.70 967.26 672,04 993,92(75.-91 


SOUTH AFRICA 
Gold ( 1956) 
Industrial (1S651 


H.Y.Si AU CORflBQN 




& 


0# 




Ssp 

s« 

Sep 


| 1983 

13 

12 

b 

2 

High 

Urn 

95.11 

- 

“ 

□ 

442.62 

V9 

7175 

17011 


RISES AND FAUS 



Sep 13 

Sep 12 

SmS 

Issues iraM ..... 

951 

1982 

1881 

Buts 

5«4 

788 

917 

Fate 

UnthenuBl, 

41 

366 

832 

378 

541 

423 


SPAIN 

Madrid SE (31.12-891 


673.0 

907.9 

964.4 

346.1 

843.0 

S4BJ) 

(Cl 

<CI 

I 14.39 


894.3 (26 Si 
740.9 (3,11 


SWEDEN 

Jacobson ftp. )l.|;58i 1604.74 1500.38 F491.I9 1516.41 1526.60 .fi.9i ' 696.10 (3/1i 


SWITZERLAND 

SwipsBankCon, 1 31,-12. S8i 637.1 358 2 857 .0 I37.S 








aV 1 



Sep 

196 

a 

1 ? 5 

1 • 

Utah 

rap* 

las 

460.33 4512 

« 5 U 

49 URS/ 5 ) 

329 . 12 ( 4/11 

43141 422 JB 

(2 228 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Leading shares sharply lower on Wall Street influences 

Gilts hold steady— Golds turn weak 


Account Dealing' Dates 
Option 

•First Declare- Last Account 
Dealings Hons Dealings Day 
Sept 5 Sept 15 Sept 16 Sept 26 
Sept 19 Sept 29 Sept 30 Oct 10 
Oct 3 Oct 13 Oct 14 Oct 24 

• New-tlmo *" dealings may uk< 
place tram 9.30 am two business days 
earlier. 

Conditions in London equity 
markets turned extremely dull 
and uncertain yesterday follow- 
ing the totally unexpected over- 
night reversal on Wall Street 
which had earlier in the session 
broken through to a record high. 
Monday's eventual a ear- LI point 
fail in the Dow Jones index re- 
flected doubts about the recent 
contraction in U.S. money growth 
and this in turn caused early 
consternation in Throgmorton 
Street 

Confused dealers received sell- 
ing orders before the official, 
9.30 am, opening and conse- 
quently marked leading shares 
down sharply. This took the 10 
am FT Industrial Ordinary 
share index below 700 for the 
first time since mid-July. En- 
suing business was on a limi ted 
scale. An attempted rally soon 
petered oat and advices that 
Walt Street had started lower 
again yesterday left the index 
12.X down at the day’s lowest of 
695.8: this is 6 per cent off last 
month's all-time high and takes 
the index back to July 29. 

The Government's pending 
£500m sale of BP shares was 
overshadowed as a market fac- 
tor but reports of official oppo- 
sition to BP's plan to auction 25 
per cent of its North Sea Forties 
field interests left the shares 14 
down at 422p. Falls in other in- 
dex constituents were usually 
limited to 8. 

Elsewhere, a lengthy list of 
company trading statements pro- 
vided enough interest to keep 
dealers on their toes. In re- 
sponse to better-than-expected 
interim profits, Bo water was one 
of only two index stocks to 
improve. The takeover sector 
was featured by Crystalate ful- 
filling expectations by bidding 
for Royal Worcester. 

In complete contrast to Mon- 
day's buoyancy. Gilts drifted 
lower digesting the turn of 
events in America and the terms 
of the new £lbn short-dated tap 
stock, 10 per cent Treasury 1987. 
Compared with equities, how- 
ever, the tone held steady with 
losses limited to i after Monday’s 
gains stretching to nearly two 
points. 

Gold shares turned weak with 
the FT Gold Mines index drop- 
ping 20.3 to 6742 in sympathy 
with a fall in the gold bullion 
price. 

The Banking sector tended to 
resist the surrounding weakness 
and only Standard Chartered, 
down 8 at 445p. recorded a 
noticeable loss. Elsewhere, Mer- 
cury Securities rose 15 to 445 p 
on business effected late on 
Monday. 

Awaiting today's respective in- 
terim statements. Eagle. Star 
slipped 7 to 438p and Legal and 
General 10 to 472p Other In- 
surances to sustain double- 
figure losses Included Pearl, at 
705p, and Son Life, at 550p. 
Among Brokers, Willis Faber 
rose 30 to 548p following good 
half-yearly figures, but Trade 


Indemnity lost that much to a 
low of the year of 150p following 
the first-half announcement. 

Yesterday saw the debut of 
Central Independent Television 
in the Unlisted Securities Mar- 
ket: the shares, previously dealt 
under Special Rule, attracted 
minimal interest and remained 
at the opening level of 170p. 

Dullness in the Brewery sec- 
tor mainly reflected the absence 
of support Losses were usually 
limited to a few pence in the 
leaders, but Bass stood out again 
with a reaction of 8 to 323p. 

Buildings contributed to the 
overall dullness. Selling was des- 
cribed as scrappy, but BMC re- 
flected nervous offerings, ahead 
of the half-yearly results, due on 
September 21, and shed 10 to 
331p. Red land gave up 5 to 227p, 
but Blue Circle finished only a 
couple of pence cheaper on bal- 
ance at 41 8p, after 415 p. On a 
brighter note, BPB Industries 
firmed 5 to 258p on the plaster- 
board price rise, while UBK 
hardened 1J to H8]p; the Nor- 
cros shares and cash offer for 
the latter reaches its first closing 
date today and is likely to he ex- 
tended. Costain closed a couple 
of pence off at 226p. after 222p, 
the 10 per cent interim dividend 
increase and the chairman's 
statement about the full-year out- 
come all hut compensating for 
the 27 per cent profits contrac- 
tion. March wiers half-year pro- 
fits failed to match best 
estimates and the existence of a 
bull position in the shares 
prompted a reaction of 10 to 

200p. 

Disappointment with Wall 
Street's overnight performance 
left ICI 4 off at 526p. Other 
Chemicals were also dull, 
Amersham International and 
La porte shedding 7 apiece to 
243p and 303p respectively; the 
latter's interim results are due 
on September 21. 

Garnar Booth good 

Leading Stores to feel the chill 
wind included Marks and 
Spencer. 7 lower at 200p, and 
Gussies A, 13 down at 497p. 
Habitat gave up 8 at 274p and 
HQUetts Leisure closed simi- 
larly easier at 157p. Home Charm 
touched a 1983 high of 132p in 
response to the interim state- 
ment before slipping to close a 
net 2 cheaper at 126p. Among 
smaller-priced issues. Bam hers 
Stores dipped to lip prior to 
being suspended at 12p; Me 11 Ins, 
which has a stake in the com- 
pany, announced that the 
B ambers' board had informed it 
of greater than anticipated first- 
half losses and that previous 
agreements had been re-negotia- 
ted and option periods extended. 
Mellins fell 20 to 110p- 

Shoes presented, two outstand- 
ingly firm features; Garnar 
Booth jumped 12 to- 102p on 
much improved interim results 
and Strong and Fisher rose an 
identical amount to 62p amid 
talk that the preliminary figures 
would be announced next 
month; Arthur Bartfield group 
holds 11 per cent in the com- 
pany. 
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tered selling at the outset, but 
tended to rally in places with 
GEC settling only 3 cheaper at 
195p. BICC were noteworthy for 
a fall of 7 to 226p and Racal 
also stood out at 22p, down 11 
Ferranti, a good market of late, 
cheapened 10 to 585p. while re- 
vived offerings left Cable and 
Wireless down 12 more at 470p. 
George H. Scholes, in contrast, 
closed a shade firmer at 473p 
awaiting today's interim figures. 

Leading Engineers drifted 
lower, but losses were usually 
limited to a couple of pence. 
Secondary issues were featured 
by a fail of 5 to H8p in S. W. 
Fanner in response to lower 
interim profits. Laird Group re- 
acted a similar amount to 99p 
following reports of cutbacks at 
Metropolitan-CammelL Tace met 
revived selling pending full de- 
tails of the Goring Kerr offer 
for sale and closed 14 off at the 
day's lowest of I18p. 

Foods drifted easier. Tate and 
Lyle shed 8 to 354p with the 
new nil-paid shares the same 
amount down at 44p premium, 
while United Biscuits, interim 
results due tomorrow, gave up 
3 to 151p. Northern softened 
a couple of pence to a 1983 low 
of 166. Bernard Matthews’ in- 
terim results were deemed to he 
satisfactory, but the shares gave 
up 5 to 155p in the absence of 
interest. 

Speculative hopes of bid ftrr 
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Royal Worcester were confirmed 
wtoen Crystalate yesterday 
offered share exchange terms 
which lifted the former 40 more 
to 315p, after 320p; Crystalate 
eased 4 to 162p. Other good 
spots among miscellaneous In- 
dustrials took in British Aero- 
space, up 15 at 190p following the 
first-half results. Also better 
after interim figures were 
Bowater. 4 dearer at 210p, after 
213p, and British Vita, 5 up at a 
high for the year of 192p. 
Bartons also attained a 1983 peak 
of 16J.p. up 2. helped by the in- 
creased dividend forecast 
Casualties on trading statements, 
however, included BTR, down 8 
at 524p, after 517p, Best air, 3 off 
ait 66p. and Hayters, which lost 5 
to 140p. Low and Bonar gave up 
6 at 106p, after I02p, despite the 
mid-term recovery, while W. 
Canning lost 5 to 77 p on profit- 
taking. The leaders suffered 
sizeable falls ranging to 15 in 
Glaxo. 755p, and about 10 in 
Beech am. 320p, and Metal Box. 
240p. Boots reacted 7 to 153p. 
Elsewhere, Arthur Wood rose 5 
on scattered demand to close at 
the best this year of 41p. 

The rights issue proposal made 
no apparent impression on Asso- 
ciated Paper Industries which 
held at 95p. Elsewhere in Paper/ 
Printings. Richard Clay put on 6 
to 8Sp in response to the 81 per 
cent interim profits increase. In 
Newspapers. Fleet Holdings’ in- 
terim profits matched market 
estimates, hut the shares dosed 
a penny off at 126p; the Reuters 
flotation details are expected 
soon 

Resilient recently. Properties 
failed to escape the overall 
malaise yesterday. Land Securi- 
ties shed 5 to 312p. Brixton 


Estate lost the turn to llOp 
despite the satisfactory interim 
Performance, while the increased 
preliminary profits and dividend 
failed to excite Imjy, which shed 
5 to 265 p. 

Trusts followed the lower 
trend in equities, falls of 5 being 
marked against Gresham Honse, 
190p. British Investment, 245p, 
and North Sea Assets, 137p. 
Fashion and General lost 10 to 
260p following lower annual 
earnings. 

Oils on offer 

The sharp overnight turn round 
on Wall Street coupled with con- 
tinuing uncertainty about the 
expected Government sale of BP 
shares took its toll on sentiment 
in the Oil market. BP weakened 
14 to 422p and Shell a similar 
amount to 616p in the leaders. 
BritoU gave up 10 to 238p, while 
Lasmo closed 8 lower at 313p. 
Burma h, in contrast, were a rela- 
tively lively and firm market 
awaiting today's interim figures 
and closed unaltered at lSOp, 
after lB2p. Elsewhere. Atlantic 
Resources reacted 15 to 355p and 
EglJnlon 20 to 255p. Against the 
trend, Australian Oil and Gas 
advanced 25 to 125p accompanied 
by talk of a bid from Hartogen. 

Golds falter 

The recent bull market in 
mining shares, particularly 
Australians and South African 
Golds, foundered yesterday 
following the dramatic downturn 
in precious metal prices and in 
Overnight Wall Street markets. 

The notable weakness of bul- 
lion, which retreated 87.5 in 
London to close at £406.875 an 
ounce, its lowest closing level 
since early June, encouraged 
widespread and often heavy 
selling of South African Golds 
and depressed the Gold Mines 
index by 20.3 to 674.2. 

The decline In bullion was 
attributed to the latest news con- 
cerning the Brazilian debt situa- 
tion and reports of a possible 
downturn dn international oil 
prices. 

Recent favourites among the 
heavyweights were particularly 
vulnerable with losses exceeding 
a point common to Vaal Reefs, 
£87. South vaal, £46*. Kloof, £32* 
and Winkelhaak, £34 J. 

South African Financials were 
similarly depressed. Gold Fields 
of South Africa eased £1 5 to £86f 
and Anglo American Corporation 
i to £141. 

Platinums were highlighted by 
Persistent profit-taking in fanpala, 
20 cheaper at 970p, and Lyden- 
burg, 15 off at 630p following the 
results, while Rnstenburg dipped 
10 to 880p. 

Gold Fields held the limelight 
in London Financials: marked 
down to 600p ahead of the figures 
the shares made rapid progress 
after the announcement and 
surged ahead to close a net 9 
firmer at 6l4p with dealers well 
satisfied with the results. RTZ 
due to report interim figures on 
September 21, closed 3 easier at 
655p. 

The recent high-flying Austra- 
lians ran into heavy profit-taking 
in overnight domestic markets 
and in New York and were 
marked down accordingly at 
London's opening. 

Subsequent activity was con- 
fined to further selling from 
London dealers and prices 
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26; 11.80 . 
57__ 5.80 j 

10 J 10.90 : 


AKZO P 

F.6H 

26 

0.70 ? r 



_ 

AKZO P 

• F.70 


— * 

20 

2.70 

AKZO P 

F30 

10 

4.20 A 

IS 

6.30 

KLM C 

F.14D 

. 

— 

7 

.20.50 

KLM C 

F.l 60 

6'. 

8 ; 

— 

■ — 

KLM C 

F.160 

28 

3.60 > 

17 

,10.20 

KLM C 

F.170 

67 

2.20 j 

4 

1 7 

KLM C 

F.l 80 

5 

0.70 . 

3 

. 4.70 

KLM P 

F.140 

20 

1.40 

— 

1 

KLM P 

F.150 

14 

4.50 ; 

— 

1 — e- 

KLM P 

F.160 

1 

10 ' 

— 

■ — 

PHIL C 

F.40 

2 

8.20 ; 

— 

1 — 

PHIL C 

F.45 

158 

4.30 ! 

9 

; 6.BO 


PHIL O 
PHIL C 
PHIL P 
PHIL P 
PHIL P 
PHIL P 
RD C 
RD C 
RD C 
RD C 
RD C 
RD P 
RD P 
RD P 
RD P 
RD P 
(/MIL C 
UNIL C 
UNIL C 
UNIL P 
UNIL P 
EOE C 
EOE C 
EOE C 
EOE P 


F.SO' 
F.55 
F.35i 
F.40 
F45! 
F.50I 
F.110 
F.120, 
F.l 30 
F.140 1 
F.150, 
F.110 
F.18D' 
F.130. 
P.140 
F.150; 
F.200- 
F.2BO. 
F.B40 
F.800. 
FA20 1 
F.140: 
F.145, 
F.150! 
F.140 


721 

83 

10 

40 

11 

191 

25 

11 

110 

680 

100 

20 

200 

229 

408 

138 

2 

66 

19 

3 

78 


1.50 , 
. 0.60 ! 
I 0.80 1 
I 0-30 - 
0.80 - 

, 3 I 

27.70 i 
18 

8.30 ; 

I 3-ao . 
I 1.10 . 

■ 0.10 i 

I 0.40 : 
I 130 ■ 
: 730 • 
: 16.50 ! 
23 B' 
7.SD ’ 

; 1.30 i 
0.20 A 
; 4 I 

- I 


136 

85 


4 

1.80 , 
— I 


55 2.30 

41 5 ' 

7 • 29 - 

48 '19-20 . 
22 12.50 

69 7. BO A. 

101 3.70 , 


6 

40 


1.50 

4 


49 ; 8.80 I 

8 j26.60 | 

i! ; 5.70 , 
i . 3.40 ; 

lT ; 9.50 
6 ' 5.50 
15 , 4 

15 4.50 


Nov. 


Feb. 


12-*4 NL Si 87-91 
C F.125, 

C F. 127. 90 
P F.120. 

P F. 187.50 
11 >4 NL 82 88-92 

C F.l 12.50. 800 : 0.70 
9l a NL 83 87-90 

C F.102.B0 
O F.l 05. 

P F.l 02.50. 

7*4 NL 88 89 63 
G F.65 

C F.97.30] 

TOTAL VOLUME IN CONTRACTS: 


36 

95 

ZO 


40 

10 

SO 


1 

: 0.60 

1 3.50 


, 1.70 
0.60 


50 

100 


3.30 

1.50 


March 

- | - ;f 11.87 

1 ■ ' 8 . „ 

9 ' i.45 ; 

30 I 0.90 


Apr. 

— • — |F.77.80 


la : 0-60 j Z 

- 1 = i :: 

- : — jF.isa 

- * —i ,, 

8 , 10 . _ 


30 .10.80 A!F.47.70j 
13 8 

32 5 AO . 

16 ' 3.50 A, „ 


35 . 5.30 ; " 

— — , F.l 5 7.40 

7 -15.50 . ” 

56 | 11 ■ „ 

— i —i » 

io i a j " 

16 ! 6.50 1 + ,, . 

2 | 9.50® „ 

— : — .f Jsk.BO 

— i = i :: 

2 i 11 

— 1 — F. 143.33 

1 . 10 


May 

— — ;F.125.30 


- — ! 

— — iF. 

iF. 


0.70 — 


I — iF.ICU 

I 1.80 | ., 


111.30 

103.60 


50 . 0.90 


— : — : — I — ; F. 34 .60 


3 

8,669 


- I - I 


A=A»K*d 


a=Bid 


showed substantia] losses at the 
close with speculative Golds 
particularly hard-bit. 

Hetaua dropped 20 to 167p, 
Spargos S to 35 p, Valiant 7} to 
25p, Iranhoe 31 to 16*p and 
Queen Margaret 3 to 24?. 

Leading Golds showed 
Poseidon 13 cheaper at 355p, 
after 352p. and Central Norse- 
man 25 off at 473p. Whim Creek 
dropped S to 192p. 

Sons of GtcaUa moved against 
the overall trend and added 3 at 
a year's high of 58p. 

The volume of business in 
Traded Options again left a lot 
to be desired, but 1.SS2 contracts 
were done, comprising 1.128 calls 
and 754 puts. Grand Metro- 
politan were fairly lively, record- 
ing 293 deals. 


NEW HIGHS AND 
LOWS FOR 1983 

NEW HIGHS (48) 

BRITISH FUNDS (II 
Trea*. 5»c m 

Rio Alstom 

BANKS IS) 

ANZ NH. Com. Bit. Autt. 

Gtrrard & Natl. Seceombc. Marshall 

Htrturv Sec*. 

BUILDINGS (1) 

RubmM 

STORKS (25 

Home Charm Norrhnu Goldsmith* 

INdNUniNC 12) 

COhMI (A.) Mccottt 

FOODS HI 

Low (Wm.l 

HOTELS (2) 

Kennedy Breokn Wheeler's Restms. 

INDUSTRIALS <El 

Brit VRa Rtjva! Worcester 

Dwelt Group Standard Fireworks 

Hi no ns Group Wood (Arthurs 

INSURANCE (1) 

Ennis UK 9oc Cn». 

UtSURB (IS 

GRA Group 

MOTORS (ti 

Herman Smith 

PROPERTY !»• 

Lend Lease 

SHIPPING (II 

Gotaas- Larson 

SHOES (2/ 

Garner Booth straeo & Fisher 

TRUSTS (14) 

City & Comm. Cap. New Tokvo Inv. 
Danar Cap. N. Atlantic Secs. 

Enplah A Inti. Outwlch 

Fleming jopanese RtKeOlmond Cap. 

Do. B Scot. Cities A 

G.T. Japan Wmyss 

Marine Adv. Saliino MAG Group 
OILS (1) 

Bridge On 

PLANTATIONS (11 
Harrisons Mly. Pirns. 

MINES (2) 

Sons o< Gwalka Cons Id. -Murchison 

NEW LOWS (») 

BREWERS (31 

Boddlnptons M Or land 

Greene King 

BUILDINGS (3) 

Jarvis UJ RMC Group 

STORKS (4) 

Bambets Stores Gt- Universal 

Mercies (J.) Do. A 

ELECTRICALS (2) 

CPU Computers 1CL 

ENGINEERING (31 
Camseal Hawker Siddeley 

Farmer (S. W.) 

FOODS (1) 


Northern Foods 
Barget 


INDUSTRIALS 12) 

Group 


Mo ben 

INSURANCE II) 
Trade Indemnity 

LEISURE (1) 
Leisuretime Inti. 

HK Land ™ 

TRUSTS (XI 

Gresham House OTL 
MAG 2nd Dual Cap. 

MINES (1) 

Admiral Mines 


RISES AND FALLS 
YESTERDAY 



Rises 

, Falls Sams 

British Funds 

18 

46 

38 

Corpns. Dorn, and 




Foreign Bonds ... 

7 

11 

GO 

Industrials 

41 

139 

1.192 

Financial & Props. 

42 

179 

296 

Oils 

. 13 

51 

48 

Plantations 

3 

4 

14 

Mines 

17 

84 

S3 

Others 

64 

63 

64 

Totals 

283 

577 

1.776 


MONDAY’S 
ACTIVE STOCKS 


Based on bargains recorded 

in Stock 

Exchange Official 

List. 



No. of 

Mon. 

Day’s 

Slock changes 

closa 

change 

Pearson (S.) ... 

19 

354 

+ 22 

Barclays Bank 

15 

495 

+ 17 

GEC 

15 

198 

- 2 

Glaxo 

14 

770 

- 5 

Beecham 

13 

332 

+ 2 

Thom EMI 

13 

598 

+ G 

Britannia Arrow 

11 

87 

+ 2 

/nlSf-C'ty Inv. 

11 

81 

- G 

Nat West Bank 

11 

815 

+ 15 

Cable & Wire. 

10 

482 

- 5 

RTZ 

10 

658 

+ B 

BSR Int'l 

9 

162 

- 3 

Cons Gold Fids 

9 

606 

- 3 

BP 

8 

438 

+ 2 


EQUITIES 


infill- 

:la a (S' D 


2083 


Stock 


High! Low' 


j 

!o i 


■ 5 


»1I5 


♦50 


F.P. 14-9 158 150 

FJ». — 160 '119 

.F.P.. 4 IB 187 . 93 
M -i F.P. — '170 '170 

•ZOO ! F.P.' 36,-8 250 '800 

iF.P.' — 385 |160 

F.P. 8.8 120 |U0 

.F.P.' 12>8 804 180 


♦ 100 
•190 
♦ 171* 
375 
•125 


F.P. 12-8 24 '20 

F.P. 5-8 372 i353 

F.P. 23.9 166 154 

If.P. — 72 55 

4190 F.P.l 16.8 255 186 

~ F.P. 5-8 ,125 -106 


- 

F.P. 5-9 

31 

25 

95 

F.P. 12(8 

94 

88 

',210 

;F.P. 9,9 

214 

.195 

CF 


34 

1 32 

• in 

F.P. 26:8 254 

165 

*,25 

,F.P.. 9,9 

31 

26 

(205 

F.P., 48 

P54 

1H5 

*148 

F.P. 2.G 

190 

168 

85 

F.P. 16:8 

120 

1 B7 

fB5 

F.P. 19(8 

93 

89 

> 10 

.F.P. 24:6 

18k 

14 

100 

F.P. 2/9 

fib 

78 

83 

F.P.' 18:9 

90 

i 85 

r 

F.P.! 23:9 

19 

16 


,4-Aaronita Group . .145 
Assoc. Telecom 119 - 

Biomechanics I’tldp 98 ; 
-S>ConU IndTVNfVSOp 170 

iDPCE Hfdgs 5p 237 

'DoUonds Photo 121*0 255 
4-Goo 'G.i 10o _ . 119! 

'Gent ‘B.R.i lOp 184 

■J-GUBertH'uselnvnlDp 22 . 
.Henderson Admin. . . 335 
Int. Signal & Control A 154 . 
Ivory & Slmo 0.1 p . 64 

■i- invent Energy 227 

*KLP Group Sp . 114 ‘ 
vMotiu Sciences 2«p 50 I 

Park Food lOp. - 88 

!Poel Hldgs 1 196 

: P*sonal AssotsTnt I2*p 35 - 
:4-P > iyt , ehnieM , rine5p l 240 
.4- Promotions H'M 5p 30 : 
•J. Rayford supreme 242 
4-Real Timo Ctrol bp 183 1 
M-SCUSA Inc. FO.Ol. . 105 
:-3-Sthn. Bus. Loan. 1 Op 87 ! 
'4-Sunlfttgh Elect. lOp; 17 
4-Tech, lor Bus. 10p.. 83 1 
'■{■Thermal Sclentiflc.1 88 
Yorkaa Lancs Inv. W's 18 


• Sl : 32' .o 
E 5 S- u = 
o»- o!£ 


bd2.5 ?.7 Z.5 28.1 
b2.Q 3.1 2.4 19.0 
- - , _ S4.8 

b2.0 , 3.6 1.231.1 

u2.1 2.5 2.6 r?.s 
b3.0. 3.1 2.3 lb.5 

U6.0 2.s' 2.6 19.0 
1 UQ2 C 4.C 0.8 30.4 
- uOJ»5 11.8 0.671.7 


-I . gl.6 2.7 2.0 3b'. 1 


- u3.0 2.0 4.9 14.9 

bd7.35 1.2 b.310.6 


ud2.0 1.9 1.2 - 
bO.7 1.0 5.3 = 1.4 
D4.9 : 7.0 2.911.4 
i u2,0 3.0 1.6 30.8 
bD.ai&c *A 1.0 23.4 
bdl.75 ; 3,2 2.917.1 
g0.35 1.8 2.977.5 
1 - .. . b4.2 6.0 7.2 11.5 
D2.5 2.8 3.7 15.8 


FEXED INTEREST STOCKS 


Issue I !§■ 1983 

price oro ;« 5 gS 

£ i E7 tqSu. 1 

, < a -*«e ; High l Low 



92.96' 

96.85 
99.75 
El 00, 
100p' 


TIOOp 


♦100 

98.579 

97.941 

99.89B 

103.3 

99.124 

!• 


£25 

F.P. 

£30 

£25 

£30 

£10 

F.P. 

F.P. 

F.P. 

25p 


F.P. 

F.P. 

£25 

£25 

£25 

£25 

F.P. 


89/11 853a, 

- 129 
'28(10 23*i 
21:10 25 *4 1 

- ■; 33»4i 
27.-10' 11 la- 
i 9.-9 - 203p- 
.21:10 103 is 

1 30 9 103p 
9>12 32 1* pi 

: - soou: 

I — ;l00,y! 

- ■ lD9p, 

- 98 

;31i8 - 98 1 
14.10. 26i<! 
20 rB - 29 1«: 
, - 102p, 

25rl0 27UI 
23.-9 105 I 


22 Allied Lyons Dob 2009 25S 

107 Atlanbc Met'n <UK> 12f. UL91-97 . 107 

18 'Bristol 11 1*1 Rod. 2008 • 21 

82 'c C.C.C. Economic 12 Ud Gtd. Ln. 2015. 25i:, 
SOltGlona Overseas Finance 13 1. Ln. SOUS 33 1-. 

11 .E'tbourne W'rworltsiZiipcR.DDbJhm 1 11 
20Ip’-!>FK( 7-f. Red Cnv Prof 102 q 

10034 Fleming Am. Inv Tst 7- r Cnv Uns Ln 99 101 
lOlp Fuller, Smith & Turner 8 % 2nd Cm. Prf.lOSp . 

86 p LASMO 8 * 1-1 Cum Red Prof . . .. 32>aP 

100 ig Nationwide Bds 20 8.D4.. . . , 10 c in' 

99 V— * Do 11 L BdS 3-9:84. .. 100. 

lD6p Ocoonios 10)ii Cum. Rod. Pref. 1993 109p 

92 Oldham lUit, Red 2010 I 9hi. 

OSici’raffDrd Park E*L ll»it 2007-1 1 . .. j 95m 
23 1 4 Transport Dev 12i£-> Uns Ln 2006 . . \ 26 ij 
24 ig Wath'yM nn&Trunrn 12*1 Rad.Deb.7mBi 28 

99>tp Walr 10i Red Cum Prof 'lOlp 

23 -Westland 12N1 Deb 2008 2b 5 i 

100 Yorks A Lancs Inv 13,',1 Deb 2003 .. . -105 rig 


-'i 


“ RIGHTS ” OFFERS 


! 

Latest 

1983 j 


Issuej °u 
price j|- 

1 

Renuno. 

date 

1 

. 1 1 

Stock 

• ■ 

1 High | Low < 



+or 
So. 1 — 


I250cts Nil I — 
■I I Nil . — 
48 F.P. ■ - 
65 F.P. ; — 
48 F.P. - 
20ct* HU ; - 
" ,r> - Nil 1 


440 

34 

82 

40 

R3.80 

50 

350 

A82 

80 

lo p 


0 

10 

95 

310 

175 

100 

180 


Nil . — 
Nil : - 
Nil 1 — 
Nil 1 — 
Nil I — 
F.P. ; — 
Nil I — 
F.P. I — 
Nil Il5i9 
Nil 


— ' 68pm 42pm ‘Barlow Rand 10c Is. | 

19<10- 4igpm 3pm Bridgend Proc. * A*' Ord. lpi 

88/10 483« 47 (Cambrian A Gen. Soc. 

28:10 58 6b) a ' „ „ Cap. ?>£P| 

30/9 ' 55 50ig -Chamberlain Phipps lOp 

— . 3pm Spm'Eogle Corp'n. IDets. ' 

— • 82pm 77nm;Exco Int'L lOp 

16(9 . 58 55 if-Flrst Talisman Inv. 20p ....1 

28(10; 7pm 3pm.-i-Floyd Oil 10p 

14rl0> 61 51 .Group Lotus Carl Op 

23/10, 15pm 3pm Imperial Cold Storage 25c- 


F.P. I — 
F.P. — 
Nil - 
F.P. 1 — 
Nil ■ — 
Nil (21/9 
SUSU2 Nil 1 - 
SUS1.72NII • ~ 


— . 38pm 22pm tlMarinax Pet. lOp 

28/9-455 425 iMKfland BankCl 

— 70pm 67pm, Nat. Com. Bk Aust. 3A1 

21 / 10 - 85 81 uInosco invs. 

21/10 7pm 4pm ; Parkdale lOp - 1 

— : Bpm 7pm Pritchard Serve l 

30(9 ■ 13 llCi.j-Sheraton Bees. lOp 

14(10 143 126 .Steinberg 10p 

25(10' 58pm 44 pm Tate A Lyle 

80/9 1 240 207 .Unitech lOp 

18(9 Il25pml02pm United Parcels lOp 

21/10 53pm G0pm,-1-Webber Electro 12i£p 

— '115pm 65pmlWeeks IB'mudai lOcts . ........ 

— ,130pm 80pm, Do. Aust. lOcts 


68pm + IS 
3 pm! — . 
48 

66 ! 

54 >i : 

3pm 

82pm; 

. 54 1 

5p*n; 

61 I — 

7pir' *■ 1 

&r\~i 

7Dpm +3 
85 

7pm< 

7pm —2 

13 

140 -0 

44pm —S 
207 -J 
125 pm ...... 

53 pm ...... 

115pmi 

130pm — . 


RMenolBtkm data esuaRy last dry for dealing tree of stamp duty, b Agates 
based on pros p ectus ontJmstM. d OMdsad rats paid or payable on pan of 
capital: cover baaed on dividend on full csphaL 0 Aaaumsd dividend and 
yield, (i Forecast dividend cover baaed on previous yam's esmlngs. F Dividend 
and yield based on prospectus or other official estimates for 1983. H Dividend 
and yield based on prospectus or other official estimates for 1983-84. Q Grass. 

* Cover allows for conversion of shares not now ranking for dividend or ranking 
only lor restricted d hr W ends. * Figures or report awaited. {Placing puce, 
p Pence unless otherwise Mfcated. f Issued by tender. | Offered <0 hold ere 
of ordinary shams is e “ rights.** ** Issued by wav of capheBeatioe. 55 Re- 
Introduced- n leaned la connection with reorgenlsatlaa merger or take-over. 
HI Introduction. □ Issued to former preference holders. ■ Allotment letters 
for falty-i>akf). 9 Provisional or prnipgntf aOmtrwn (errors, o lyitn aramno. 

* Effective issue price after scrip, t Formerly dealt in under special rule, 
tt Dealt in under Rule 183 (3). 


OPTIONS 

First Last Last For 

Deal- Deal- Declare- Settle- 

logs lngs tion meat 

Sept 12 Sept 23 Dee 8 Dec 19 
Sept 26 Oct 7 Dec 22 Jan 3 
Ort 10 Oct 21 Jan S Jan IS 
For rate indications see end of 
Share Information Service 
Honey was given for the call 
of London and Liverpool, Celtic 
Haven. Eden Spring, BSR, 
Sound Diffusion, Polly Peck, 
Premier Consolidated, Bellalr, 
North Kalgurii. Bombers. Selin- 
eourt. Resold, Butterfield 
Harvey, Sangers, Edward Jones. 
Comtech, Mettoy, Inter-City, 
Westand. New Court Natural 


Resources. No puts were 
reported, but 2 double option 
was arranged In Land Securi- 
ties. 

ACTIVE STOCKS 

Above average activity was noted in 
the following stocks yaaierday. 



Closing 

Day’s 

Stock 

pneo 

change 

Atlantic Res 

.. 355 

-15 

Brit. Aerospace 

.. 190 

+15 

BP 

.. 422 

-14 

Burmah Oil 

180 

— 

Cons. Geld Fields ... 

614 

+ 9 

Costain Group 

.. 226 

- 2 

Fleet Hldgs 

12B 

- 1 

Garnar Booth 

.. 102 

+ 12 

ICI 

.. 526 

- 4 

RMC Group 

331 

-10 

Strong 6 Fisher ... 

.. 62 

+ 12 

Tate A Lylo 

- 354 

- 8 





LONDON TRADED OPTIONS 







C 

ILLS 


P 

UTS 



CALLS 


PUTS 


Option 

Oct. 

Jan. 

APT. 

Oct. 

Jan. 

Apr.' 

Option 

Nov. 

Feb. 

May | Nov. 

Feb. 

May 

1 Brit. Petroleum f*42Bi 






Barclays Bank i*4B4i 






300 

132 

— 

— 

i»r 





460 

45 

BO 

72 

B 


22 

330 

102 

— 

— 

2 



_ 

500 

20 

35 

45 

23 

30 

37 

360 

72 

48 

26 

6 * 

82 

58 

54 

14 

— 

2 

B 

10 

18 

42 

12 ' 
26 

46 

550 

4 

14 

25 

57 

62 

67 

420 

460 

42 

24 

13 - 
36 ’ 

Imperial Group t a 117, 
no 1 e 

120 J 41: 

15 

0 

17 

11 

5 

a 

s , , 

11 I 13 1 

is i — n 












500 

117 

12 2 

— 

2 

5 


LASMO 1*316/ 







550 

67 

82 

100 

6 

14 

16 ' 

880 



65 

— 

— 

9 


600 

32 

54 

66 

22 

32 

36 = 

300 

32 

45 

58 

12 

16 

23 

650 

10 

25 

48 

67 

62 

70 ■■ 

350 

17 

27 

43 

35 

40 

45 














73 

98 

Courtaulds 1*95) 







590 

3 

11 

IB 

85 

93 

66 


__ 



__ 










76 

22 

26 


o»* 

2 










86 

14 

18 

— 

1 

4 

— 

80 

27 



1 



“ 

90 




19 

— 


6 

GO 

18 

ZO 


1 

Zi- 

96 

6 

10 

— 

5 

9 


100 

9 

12 

14 

4 

7 

9 

100 

— 

4ls 

1? 



10 

110 

3>£ 

7 

8 

10 

12 

15 







P. A O. <*Z14» 

160 

180 

200 

220 

66 

36 

20 

8 






Commercial Union 
120 

130 

140 

•166, 

48 

58 



Oia 

Us 

2 



43 

27 

16 

35 

22 

1 

4 

12 

4 

e 

16 

iT 

18 

150 

12 

16 

23 

6 

12 

16 

Raoal (*222) 







180 

3 

8 

14 

33 

26 

28 

210 

220 

250 

24 

28 

22 

56 

30 

G 


— 

G-E.C. (*1 SB: 

180 

200 

220 

24 

9 






11 

17 

20 

£2 

20 

26 

16 

11 

28 

14 

30 

18 

250 

£75 

300 

4 

2 

12 

5 

18 

32 

56 

34 

57 

36 

240 

2 

4 

9 

45 

48 

50 - 





— 

— 

260 

1 

3 


67 

68 


R.TZ. 1*664, 





















Grand Met. i.*3I6> 







583 


lOO 


7 



300 

23 

35 

45 

6 

10 

14 

600 

67 

87 

102 

10 

22 

30 

330 

9 

19 

25 

IB 

22 

27 

660 

30 

52 

65 

30 

40 

52 

360 

? 

8 

14 

46 

48 

B1 

700 

12 

25 

40 

63 

67 

75 








Vaal Reefs i*$130j 
100 







1.CJ. 1*526, 







31 


- 

1 





390 

142 

— 

— 

1 



_ 

110 

22 

30 

- 

2 



420 

112 

124 

— 

1 

3 



130 

IS 

21 26 

4 



460 

72 

86 

— 

2 

6 

— 

130 

9 

15if 

191* 

9 

14 


500 

40 

54 

64 

8 

16 

22 

140 

4 

9ia 

15)* 

151- 

20 

21 tj 

600 

2 

ia 

ZO 

78 

38 

82 

86 



1ALLS 

_ 

»UTS | 

1 Land Securities i*317i 






Option 

Sept. 

Dec. 

Mar. | Sept. 

Dec. 

Mar. 

280 

300 

330 

35 

s s 

42 

26 

11 

47 

34 

15 

Ha’ < 

4 1 9 

22 1 27 

6 

14 

32 

Beeonam i*321> 
330 

565 

385 

8 

li- 

ne 

25 

12 

6 

2i a 

30 

18 

9 

IS 

38 

68 

98 

25 

45 

73 

30 

48 

68 


201, 











! 180 

26 

55 

41 

2it 

4 

6 

Guest Keen <*17 Si 







200 

12 

21 

28 

7 

11 

14 

135 

43 

45 

_ 

1 


m 

220 

4 

9 

14 

£0 

22 

25 

155 

160 

175 

180 

200 

25 

26 

29 

16 

10 

1 

4 

— 

1 1 Shell Transport r-622> 

1 460 1162 

170 


l»s 

2 


"6 

11 

~6 

13 


500 

550 

122 

74 

130 

B2 

90 

H; 

3 

5 

9 

11 

1 

5 

ZB 

29 

51 

600 

34 

40 

SO 

16 

24 

30 

Sopt. 13 Total Contracts 1,882 Calls 1.12a Pun 

754 

650 

7 

16 

26 

42 

SO 

54 

* Underlying security price. 




V 



‘\ 



I 


34 



Design. Construct A enymecr. 

In business to buttd success. 

St ratfoni 1 upon 'Avon '0789 204288 


BRITISH FUNDS 


iw 

Msh U 


Stock 


Price 

£ 


+ v| r«w 

- I w. r w. 


102V 


“Shorts’* f Lives up to Five Years) 


MM i|IIMr£ 

mllfl a 


99% 

103*4 

aft 

107 

<» 2 % 

102 ,*. 

102 

103% 

102 $ 

88% 

Ml? 

*0 

114 

109» 

107% 

98 % 

% 

93*4 

86 

10®. 

93% 

Mil] 

81*i 


10O*£|E»ch 13*2PC "H3 


96*4 
991 ; . 
102U 
92*7 


» 

f, 

100 % 

99A 

40 

05 

97, 


(Treasury 3pe 1 

Treavjry ll%p 


,11 _ 

105,*. 

IgA 

95 % 

80 % 

95 % 

88 % 


Exctil 

Fnxfeig 


lflpc 

9 >*» 


1983..... 


Exch.Il%Kj 
,E«thMuer lflpc. 1W 


Treasury ISpc 1965. 


uy ll%pc 
8%pcOnr 


1965 .. 


Ejrch. ll%pc "8 fa - 


fTreawiry 


s? 


Tr«s»»*5*a)C Wflhtt 
Treat 12*tfC'66Cm 

Ejrcft. 14pe 1986 

Each. 13%pc 1987— 
a(C« "87 


(TrlOUcc 

Exchequer 2%j>c 1987 
lEKh.lQ* jfK 1987 . 
Funding 6*jgc "85-87 
Tin* 2ftjcS7i£2ft*fl» 
80% [Treasury 3pc 1967 
99% JTreas 12uc 1987....- 


2pc *88 
[Transport 3pc "78-88 


100B 

_ |‘ T 

13.42 

IMA 


1AM 

99i, 

-% 

555 

10O§ 

:* 

iisgi 


trjMI 


315 

"fflS 


1X77 

+ 1' 4 

14.16 

102,7.81 



92% 

3251 

301 IV 

-V 

kb. 

A 

loii! 

-i 


-% 

II’ 

$:■ 


1 

99*, 

-C 


102% 



95% 


891 

107*4 

-% 

1X37 

10611 

-% 

FFl 

105,5 

-V 


W. 

-A 


01% 



98%b1 

-% 


83*, 



£97 



81*2 



101,7 



81 

-A. 


77*2 

*07 J 


96*i 

94 % 

104% 

98% 

83*4 

112 % 

308% 

92 

306*4 

81 

103 

114% 

ink 

116 

ug. 

125% 

& 

mV 

116% 

126% 

93% 

U 2 % 

92 

i3i%: 

78% 


90% 

91% 

95% 

9*4 

76 

103 

300%; 

86% 

97 

» 

102 

88*4 

98%, 

106*2 

101 % 

71 


Five to Fifteen Years 

(Treat. 9*2pc "88 

Treat 9%« "38 ‘A ... 

Treawry ll'jpe 1984 
Treat lO'jcc 1989. 


■87.40* 


[TreasiirT ' 




Exch. llpcWl.,.. 
(Treasury 12%pc "9 

tera, 10 *” 


110 
83% 

12I%[Ti 

109% 

58 

107 

89% _ 
80% ITi 
120 % 
69*2 


te-naureuer^ia 
'Treasury 12*a*c 1 
_ .Funding 6oe 19< _ 
110*2 (TraBury 13%PC 19 
112%|Treatwy W 
lOT'i Eacheipier ] 

100*2 Bich. 12*3 
86*4 
98 

86 _ 

106% [Treasury 


Iferth. 10*roc 1995 
, uyl2%ic"95P 

(Treas. 14pc ‘96 


(Treasury 13%oc"97tt 
jidiequer 10»2pc W. 
'reasurr 8%oc 1997# 

iE«di.l5pc 1997 

[Trenwy b-Vpc "95.98# 


96*j 


1028 

94% 


10 26 

. lOOVfl 


1X54 

UO? 

T7ol 


646 

108% 


1224 

ia^d 


12-00 

9.44 

102% 


1X69 

; 76%rt 


751 

101% 


1127 

108*1 

-% 

1200 

94*, 


1066 

104% 

— r B 

1183 

109*gd 

107% 

1 1 
reT 

1251 

1X85 

7i%rt 


813 

116% 

-% 

1221 

118% 

-% 

itrt 

1 116*4 


12 K 

106% 

-% 

1X81 

91% 

-% 

1021 

105*0 

-% 

1X60 

64*4 


4.75 

95*» 


10OS 

133% 


1X69 

118 

~% 

1208 


+% 

1021 


~% 

1229 


-% 

1X68 

68%yd 


435 

115*2 

97*4* 

-% 

1167 

10.87 

86% 

+ % 

1814 

129% 

*4 

1208 

76 

+% 

919 


9.47 

9.49 

KOI 

8.92 

989 

935 

9.97 

1039 
1031 

7.99 

30.11 

980 

10.71 

1085 

1002 

845 

10.68 

1103 

1040 
405 

1133 

1135 
10.91 
a 33 
11.18 
10J6 
1100 
878 
1146 
10.61 
1127 
885 


1148 

1146 

1157 
1161 

as 

1158 
10.91 
1162 
M.Z9 
1145 
1150 
1113 

1158 
1173 

1153 
1825 

1159 
1155 
1LM 

1154 
1084 
1143 
7.90 

1113 

1133 

1153 

10.75 

1150 

1122 


137% 

104% 

123 

328% 

316% 

130 

113% 

50 

£2% 

Sv 

129% 

65% 

87% 

122 


42 

3% 

25% 


Over Fifteen Years 

124% Treat lS%pc-9e»..j 

101 Exsh. 12pc 1998 

86*4 Treasury 4%fx 1999#. 

103% EJcch L2%s>C 1999..- 
92% Treasury 10*»e 1999- 
1106 Treat. I3pc2000... 

113% Treat. 14pc 9841 ... 

99*4 Exch. 12pc "99-02 .... 

Ul Treat. 13%oc200M3. 

99% Treasury ll%pc "01-04 


Funding 3%pc "99-04 
Treasury 12%pc 0305 


77*4 [Treasury 
99 
m 
53% 


106?, 


Treasury li _ 

Treat 13* -pc "04-08. 
_ - Trendy 5J »C 08- 12*i. 
71% Treasury 7%x "12-15# 
106% Exch. 12pc 13-'17 .. 


128*4*1 

u8% 

~*I 

1202 

1128 



1038 

1X25 

1076 

117% 

-% 

1131 

123% 

-% 

11.72 

109% 

-% 

11 14 

122% 

-% 

1143 

106%jd 

-% 

10 76 

48% 


734 

118% 

-% 

10 90 

81%id 

110% 

122*3 


9.78 

1879 

1101 

•w 

-% 

9.12 

974 

119% 

-% 

1034 


659 

1125 

1099 

10.65 

1149 

1029 


1142 

1110 

1052 

1104 
1031 
1102 
1124 
10.94 

1105 
10.63 

938 

10.70 

lOJM 

1064 

10.76 

957 

956 

1026 


Undated 


35*4 


37% 


Ccnjots4pe- 


31% [War Loan 3*»cg_ ; . 


Couv. 3%pe 


28*4 (Treasury 3l>rbfc Ml .. 

22% Consols 2*20C 

22% [Treasury 2*apc 


39*4 


1032 

35% 

+% 

10.07 

46%nt 

756 

29*4** 

1020 

24%jd 

+’% 

1025 

2*a) 

1037 


Index-Linked 


106 

in% 

SJ 

urn, 

10®2 

109% 

100*4 


98% fTreas. 2pc I L "88 


+% 


99% Oo. 2pc l.L "96 
91% Do ?*2pc Cmr "99,.,. 

93*4 Do. 2%pc l.L. 2001 . 

91% Do. Z%pe l.L 2003. 

94% Do. 2pc l.L 2006 ... 

91% Do. 2* 3>c l.L 2009 
97 Da2%pc l.L 2011 

.88% Do2%pc l.L 201b. 

Prospective real redemption rate on protected inflation of 
il» W*W and 121 7% 


102 %id 

IS 

95% 

98 

95*2 

100 % 

92% 


+% 


3.17 

2.72 

3W» 

301 

29* 

290 

288 

281 


a 


3. 

3 36 
288 
3.19 
315 
307 
302 
299 
291 


120 

120 

K 

106% 

10W. 

32 

94 

109% 

iff* 


101 

M3 

105% 

100 

102 % 

78% 

80 % 

118% 

99% 

?0 

io: 

97% 

96*. 

83% 

81 

St 


1NT. BANK AND 0’SEAS 
GOVT. STERLING ISSUES 


102>a 

103*i 

a 

104 %: 

27 

77% 

1041. 

77% 

101 % 

95 


(Australia 13*jpc 2010 - 
jEweknBi llpcLn2ttXL 
[Fmland 14%pt Ln 198b| 
'■•Are Drv Bk 12** 2003] 
InL Bank 13*jpcl9B64 
Do. 14pcLn 1987.... 
Mlysia 12*«C Ln "68 £30 

Men 16*3*2008 

N.Z. 14*40*; 1987.. . 

, D 13*401 aXB'OOWi 
Sweden 13'j*»c 1«W6 
Oo. 13* jpc Ln2Q10 


113*4 

94xd 

vn£ 

104*401 

106*4 

8W 

107 

30% 

103% 

108*4 


-% 


12U 

11.66 

1374 

1257 

1293 

1311 

1237 

1854 

1332 

12.12 

13.04 

1249 


1204 

1272 

1296 

1256 

1155 

1262 

1252 

2020 

1287 

1224 

1281 

1260 


CORPORATION LOANS 


: 97 
99% 
101% 
95% 
101 
70% 
82% 
1071, 
97 
271, 
100?, 
93% 
81% 

a- 


Balhll%pcl985 

BunsTom 17*^:1985. 
Burnley 13pc 19B7 . . 
o«rmpci986 . 
GLC. 13*4fK 1984... 

Do. 6%CC 90-92 

Herts u%pe 1985-87. 
Leeds 13%ftc 2006 .. 
Uveroooi 9>4 ps "80-84 
0. 3*jpc Irred 
Lon. Corp. 13%oe "83 
Do. 9*4PC "84-85. 
LCC 5*»c "82-84 .. 
Do5*aic "85-87 . . 
Dob%pc "88-90. . 
. Do. 3pc "20 All. 
(SutderLM 17%X 1984 


99*4*1 


U28 

1X32 

102 


12.25 

1X12 

103% 


1252 

11/0 

9B% 


1114 

11.45 

101,1 


1308 

996 

74 

-% 

917 

1X75 

8b 


704 

1X24 

113>d 


1183 

1X72 

99% 


9.78 

10 05 

29*4*1 

-% 

12.04 

— 

1001, 


1.118 

990 

96*, 


9.59 

1X18 

96% 


571 

10.11 

«}, 


6 67 

1X32 

79% 


861 

1X35 

24%*l 

-% 

1208 


101% 


1206 

10.73 


COMMONWEALTH AND 
AFRICAN LOANS 


101 

78% 

921, 

181 

86 

57 

395 


94% 

Zf* 

88% 

158 

74 

44 

(321 


lAust. 6pc 1981-83 . 
N.2 7%pc 1988-92 . 

| Do. 71 mc "83-86 . 

S. Rhod 2%« «tan-<tr. 
Do ll^t 80-85 Asstd 
Do Aigpc 67-92 Acud 
ZuitutawArn'llOOH) 


100% 

181 

82 

54 

385 


604 

9.42 

840 

4 35 
836 


893 

11.45 

1213 

M80 
13 W 
1539 


LOANS 

Public Board and Ind. 


771. I 71% [Anne Mi Spc'59-8Q| 
35*.. | 31% (Mel Wlr 3pc "B" .. | 


VI 


6891 1158 
8 57 1 1L20 , 


LOANS — continued 


1983 

Ifigk Lor | 


Stack 


Pike 

t 


I -ear I YWd 
| - | HL | M 


IflZ*, 

% 

106!, 

104 

104*2, 

106*, 

78% 

77*, 

& 


100 % 

99% 

99% 

100% 

100% 

100% 

100% 

100% 

100% 

100%, 

100 

100% 


Ml 

92 

96% 

96*, 

97% 

91% 

741, 

TO*, 

80% 

72.’. 


99% 

98 

98 

S* 

100 

99 

99% 

S' 

& 


Financial 

Jim in Indl4pc 1963. 

Ddb**jr Do "81-84 
Do. 10*«c UnsU 86 
Do. llpc Uro Ln. '88 
Do H'«pe U«Ln '9C 
DO. 12* Ua Ln 1992 Hill, 

DO 7%K A Drt W-H 
Do 7%ueA0rt *91-94 
Do.9pc"A'*91-94... 

DO-a^pcLn. *92-97 

Building Societies 


■a 

ir* 

1001 , 

73%td 

821ud 


1357 

651 

10.88 

1135 


Iwandr ll*ox. 3 10 83 
Do.9ttpc3n0.83 
Do. 9 r apc28.11,83. 
Do. ll>«c 19 12-83.. 
00 ll*8f)c 23 1 84 
Do. ll%pc 13J284 
Do ll%pc 19 J 84 . 
Do- ll%oc 9.4.84.. 
Do 1016% 30*4/84. 
Do 10V% 29/5,04.. 
DO. 10%x 186.04. 
DO 10,’ 0C9T84 
Do. 10*2x30-7.84. 


U» 

9W« 

99*«d 


1001 , 

U 

99\ 

99% 

99% 

100% 


1294 

1232 

975 

983 

1091 

10.98 


9961 
9.90 
12241 
1202 
1282 
1218 
12191 
10.71 
1009 
10 90 
10591 
1086 


1027 

1000 

1225 

1295 

1210 

1229 

1290 

1250 

1190 

1260 


1216 

1053 

1046 

loan 

1053 

1012 

10.41 

1213 

1204 

10.67 

10.90 

1075 


FOREIGN BONDS & RAILS 


wo 

M* Lor 


13 

U 

n 

8 

47 

45 

44 

34 

120 

76 

110 

88*, 

303 

90 

161 

S91», 

MM*, 


8 

10 

8 

% 

41 

38 

Z7 

102*2 

75 

94*, 

78% 

775 

81% 

161 

75c 

88 


Stack 


Do 5pc 1912 .. 


Greek 7pc Ass 

e28! 


Do4gcMI 

HurA *24 An 

hMCMKOKtaZOi 
Iceland 6*«c "83-88 
On WhpcU 2016 
Iretwd9%%'9l 96. 


Price *m 

ON. % 

£ 

Grots 

13 

_ 

10 

— 

9 +% 



7% 

— 

4taf 


44 

i 

42 

2 

29 . . 

2% 

119*1 

15 

75 

6% 

10b .... 

14% 

Sffl 

9% 

6 

161 

522 

$92 ... . 

9 

DM90 .... 

6*, 


Bed. 

VM 


1781 

>687 

(481 

f9«0 

1302 

1350 

13.91 

12.17 

3011 

13-29 

1984 

1040 


AMERICANS 


1983 

Had* Lon 

a 

32% 

«* 

16 
31% 

167, 

301, 

37*4 

31% 

39% 

a 

19% 

16? 

31% 

30% 

» 

If? 


lAfabOtt Labs U. 

lAKaalS 

Amir 51 

Amdahl - 

Amer. Express SO 60 
[Amr tMcdlill SI 
ikirer Hid. Res SI 
T. AT Co 

Aflrfac Inc 

Bark Amenta Corp" 
[Bankers N.Y. $10 
WBetti Steel 53..- 
Brown'g Fer clfe/j 

MCVCarpn.1l 

B : 25c... 

bet* Soup .... 
P*H»1t - 

M"ttn.$125 

CJlW.V Capo 
lOtesebreureiSl— 
buysterStt,.—. 
(CilicorpSA 

ICrty In*. $1.25 - 
, Da Cm Prt BSl 
Coigate-P. $1 — 

Colt Inis. SI 

Cons. Foods *11 ». 
Kort. IHintMs$5... 
(Crown ZeiL 55 _.. 
Danypn Oil USS0.4 

Dana Corp. 51 — 

Lawn 
Esmarfc 

^CorolAidSn'o 

First Chicago S5 

FtoxtPwerlLigW 

Fluor Corp. Pb. .. 

Ford Motor 52 ... 

CATXSS, 

Gen Elect 52% „. 
Goenl Food! Cops H 

Gillette SI 

GuifOIMI- 

Honeywell $250. 

Hutton <E-F.» M. 
IBM Corp. $225 
lnge»SOll-R$2. .. 

Inn Ico 51— 

U. InlertUionalB 
lot. Tel. & Tel. $1 
Lone Sl» Inds... 
LanaroLmdSO 15.. 
Lowes USS0.50 . 
Meat Hm. US$7.50 

i Lynch 51 . 

. «3»» USS25 

talpi SntM Inc $1 - 

(PdcKc Cm6 Elect J5 

.PeniuolCo 

Qudser0usUSS5.. 
Rep. N.Y. Carp 55. 

RecnoniSS 

Rockwell i mi $1. 
Said IB. F * SI _.. 
HPShell Oil$l 


SaiCo. Inc 
(TRW lnc^Sl%_-. 


Tenneco 

0sUKU>Stt91-9H 

Texaco 563-.... 

Time inc.Sl 

Transamenca 51 . 

Union Carbide 51 
JUUL Tech. JUS5. 
WU.S. Steel SI.... 
Vwool wonts S3*, 

Zapata Ccrp. 25c. 


27*4 


h% 

*h 

♦% 

re% 

1 

i 

♦% 

-% 

3 

+% 

-h 

+% 

-% 

* 

+!• 


I 

i 

+16 


firms 

SI 00 
SL2Q 
20c 
n20c 
|hS228 
48c 
S3 16 
sS5.40 
5144 
S152 
SZJ5 
60s. 
80c 
SLOO 
S220 
5220 
5150 
5350 


Si 

S200 

5128 

5220 

5232 

52.00 
5100 

5260 

BOc 

5284 

ns? 

5220 
53.60 
80c 
Z30c 
S2.« 
05290( 
52-40 
52.30 
$280 
S3 60 
80c 
J3.80 
5260 

51.00 
5215 
S276 
5280 
$200 
634%c 
S3 Cw 
h80c 
S3.70 

Si 

52.00 

9Sf 

T* 

§ 

S2M 

S3 

km 

5260 

5200 

5180 

84c 


17*, 

23% 

llOp 

K 

i 

34% 

% 

11% 

10% 

i 

22% 

12% 

870P 

f 

3*1 


97% 

15% 


& 

5 

6 

28, 


Bk. Montreal S2._ 
BV-No«Sc«l 1L 
Barrtck Res Corp 

Bell Canadaff 

[VBowVaUeyll .._ 
Brascanlt. ..... 

Breakwater Res . 
lCan.liHi.BL 52- 
(Can. Pacific S5... . 

Do 4pc Dea £100' 

(Can. P EnU| 

65n MGreemudiResInc 
LTOdpjVGutf 


712c 

12% 

914p 

14 

720P 

665p 

190p 

10% 

13% 

. 15% 

%, 

662c 

13 


CANADIANS 

15%»d[+*i 


, . Can. H .- 
VHawker S»d Canll . 
|9HoJlinger$5 — 
Hudson's Bay H — . 
WtnpertalOilll — 

'incoO - 

tantiNatGasSl. 

MasseyFerg.il... 
reftio AVjom 

Royal B* Can II ... 

I Seagram Co. C$1 

WTalcorp — 

900 pref S3 

Tor Oom.atr. II . . 
IVTrair, Can Pipe. 


36* 

& 

¥ 

JSS 

12% 

21% 

1201 

32% 

17sd 

23 

iS 


I 

♦% 

+% 


IS296 

$292 




-161 

+%" 

*n\ 

as 


+25 


"g- 

SO. 72 
51.40 


YT* 

fir's 

21 

26 

0.7 

22 

If 

78 

83 

54 

7.0 
51 

2.4 

2? 

56 

4.0 

3.6 
70 
7 2 
49 

i!i 

51 

ao 

60 

4.9 
51 
75 

3.5 

4*1 

20 

2.8 

83 

16 

4.7 

9.6 

3.9 
0.5 
74 

3.8 
51 
51 
69 

3.1 
19 

3.1 
51 

43 
38 

6.1 

44 

u 

72 

»f 

!1 

1 

5:? 

8 

v, 

8 

11 

4.1 


68 

43 

73 

a 

28 

120 

33 

2154 

SA 

7.9 
25 
33 
11 
7 2 

24 

63 

20 

120 

40 

4.9 


FT LONDON SHARE INFORMATION SERVICE! e l^ctricals continued. 


Financial Times Wodnestlay Si»ptcinhoi" 14 iyb 3 

FOOD, GROCERIES— Cont. 


Stack 


Price I - 


CV frt Inc 


Uorl ft* 


We* - 


BANKS — Continued 


CHEMICALS, PLASTICS— Cont. 


V® 

* Lew 


Stack 


Wee 


On. ) Jraj 

Net ICnf Gr'tj P/E 


171 

+k»WftrrP ttt# 

230*1 . 

135 

« 


35 

25 

6? 

! WM worth El Sc 

74 

15 ? 

261 

['05 l-4ir Fpj IOp 

270*1 

51 


57 i&iW! 

66 


55 

__ 

lffi JtMrtiaroiU 

245 


US 



94 Kxr)&5>u> 20p 

98 


75 

— 

270 KMmwrt B L . 

370 


110 



195 UoydsCl 

505 

-5 

TZ4 58 

38 

77 MumanFrn 70p 

34 

el 

$20 

23 

234 Mercury S«s... 
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Pilkington Fibre-optic 

Technologies. St Asaph. 
50 empkqrees. Set up in 
Clwyd in 1976. 


••The financial aid and clean" air 
environment are just two factors that 
influenced our decision to stay and 
expand in Dwydf> 

Robin McEwerr-King. 

General Manager. 

Pilkington Fibre-optic Technologies. 


Contact Wayne Morgan. County 
industrial Officer, on 0352-2121 Or 
write to him a: Clwyd County Council, 
Shire Hall. Mold. Clwyd. CH7 6NR 
Telex 61454. 
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Authorised Units— continued 


Equity & Law Un Tit Mngi (a) (b) fej 
AmerJBim Rtf, High WtconUf. 0494 33377 
Euro T« Act S3 9 b3.2«d IJJS 

Robert Reining & Co Ltd 
B Crortnr Square. EC 3 A 6AN. 01-638 SB5B 
AiriEnFa ■ £269.34 27S 20 ... 0,63 

JapEvfd- £155.42 160 48 1 .15 

Next Viticripua* aivscci it iges. 
■Firming American Property Unit Truss. 
Latest issue price MS Bi USS1 0.567 
Units *»e issued on Feo 15. May. Aug. nov. 
•Fleming Prnwrtv Unit Trust. 

Latest issue once 124 6i £2 067. 

Units arc Issued on March 25. June 24. 
Scot 29 A. Dee 25 
■Unauthorised. 

Guardian Royal Ex Unit Mgrs Ltd (a) 


Hexagon Sara ices Ltd 
4 Cl St Helena. London EC4P 3EP 

070B 4S3I2 

AujIFrsC-* 110.5 116 4 I 61 

BrewmlCJp 84 7 89 2 0 58 

BrewmCrln 76.4 80.S 3 91 

CaiuGwinFd ioa 5 16.7 . . 0.96 

Lawson Fund Managers Ltd la) tel in' 
43 ctiartoue Sq EdmMh 2. 031-225 6001 


CHarlottcSaFd — 
Penny Sh Fd 14.C 
Aust 4 P»c 10.5 
High yield 19 : 
Do Ac cum 20.6 


01-63B 2020 


Reral Exchange EC3V 3LS. 

■ blc.BFGrFI it 14 11$ 8ed 
(B'GRCNthAm 94.7 101 9 

ta*imP«T 103 B 1117 

(biPrptvSfT 96.5 103 B 

ibiGREGinEn 98 1 105.5 

GRESmlC 1113 119 7 

G5hillTtt 180 0 186 S*tf 
HBL Unit Trust Mngrs Ltd (at (cl *a 

Premier NT Admin, 5 Rayleigh Rd. Hutton. 

Brentwood. Eiwi. 0227 -227 3UO 

Smllr Co* 1st SI .0 S5.7 - 0 2 3 OS 

N Amur Tc> 48 3 SOB -02 2 ?n 

JSpanFarETst St. 8 54 J -0.6 1 .32 


- 0.2 

-0.4 

- 0.4 

- 0.5 
-*-0.1 

- 1.3 
-3.6 


10 02 
2.45 
1 12 
2.11 
2.51 
ISO 
3 42 


Offshore and Overseas — continued 


Actibonds Investment Fund 5A 
37 rue Notre Dam. Luxembourg- Tel 47971 
Aenbgnds in — V19 35 — ■ 

Alliance Capital (Management inti Inc 
A2>63 Quern St. London EC4 01-248 8881 
Alliance International Dollar Rntrm 
Distribution Scot 1-5 (0.001 1941 

fg.iorioel 

A IntHCCretSeoiB *9.40 . . — 

A Teen Fa Sepi 8 *23 17 .... — 

niuur«»Hn S *62 51 

Bamford Brandt Guernsey Mngt Ltd 
PO Ban 71 . SC Peter Pert. Guernsey. 

0481 26541 

TechftComs £8 86 9 3 ... — ■ 

1-tTlGrowt’i *17 *2 18 77- — 

Brawn Shipley St Co (Jersey) Ltd 
PQ Bo* 583. 5t Hclwr. Jersey. 0534 74777 
Sr«r D Frfai 116 20 16 21yd — 

IntfldFdlnc .£1.06 l.12»d -*-0 01 — 

T— Prt'rtr »’n?i iriBO . . — 

CAL Investments (loM) Ltd 
16 Si Gvorses SI Douglas loM. 0624 20231 
CALC4C- 67.3 91 9 — 

CAL Metals* ■ 91.1 1004 — 

C AL *■!• • * 266 6 302 1 —11 0 — - 

CAL Gold 1 * — — .... — 

CALCriooer** — — .. — 

CAL Alumni- * — — ... — 

D* ‘line Hay* "very Monday. 

CAL investments (Bermuda) Limited 
PO Bo* 1022. Hamilton. Bermuda. 

f 009* 29! 5.5950 

CAL CTP Fd 80 O 66.0 

Dealing davs every Monday. 
Commodity Advisory Sues (loM) Ltd 
48 Athol St. Douglas. loM. 0624-20845 

romAFFAe 87 81 91.47 — 

ComAFFD 87 61 91 47 — 

Next dealing date Scot 5. 

Citibank (CH Lid "Citifunds'* 

Channel Is. Transatlantic Inv Fds Ltd 
Green SI. St Heller. 0334-70334 

US * Fund *10 23 -r 9.003 — 

£ Sterling Fond £5 1G -‘•0 091 — 

Sw Franc Fd SwFr20 1SS -*-9 002 — - 

Jan Yen Fd T2 026 992 ■*■ 0 293 — 

Deirtsctimlr Fd OM20 177 + 0 002 — 

Managed Fun« SI 0.070 -0015 

DunVa&t Ltd 

PO Bov 887. Grand Cayman. 

NAV SI 36 80 ... — 

First Gold & Metals Trust PLC 
60 St Jann't St. London SW1 . 

01-499 4241 

First Gold 9 21 — 

Forbes Securities Management Co. 

PO Box 887. Grand Cayman. 8WI. 

' London Agent! O < -839 301 3 
Gold Inc 39 47 9 98 ... — 

Go*d And 8 29 8.73 ... — 

Dollar Inc *9.37 9.72 

F rami mg ton Overseas Pd Mngt Ltd 
PO Bo* 71. St Peter Port. Guernsey 

0481 26541 

O scav&Gfb 48 0 52 2 .... 4QO 

O’vavSGih* 71 4 77.8 4 00 

GRE Inti Inv Mgmt Ltd 

PO Bov 194. st Heiier. Jersey. 0534 27441 

ManCurFd £10 IO — ... — 

Grmdlay Henderson Mngt Ltd 
PO Bov 414. St Heller. Jersey. 0S34 74248 
rngorg Liu 2M V lv.743S +0 Old 

Mad A« £9.6969 10.1817 +0 0157 

S tfc Fd £10.1*43 — + 0.0025 

tigAte 6I012SB — +0002S 

U S. 3 Fd 320.2017 -*-0.0052 

U 5 3 Act $20,261 7 — +0 0052 

DMA DM50 3067 +0 0067 

SvtFr SwFrSO 3058 — 1-0 0061 

Vrn Y 5.043 — + 1.0 


slnqjBCr+f 5*64.965 +0015 6 8 

£ Sterling £14.431 +0 003 B 7 

brill-. Franc Sri Fra 6 903 + 0 004 3 0 

U 5 S *29.56 + 0 01 E.9 

Daily Dealings. 

Far ether Rothschild Offshore Funds see 
onshore and Overseas setuas. 


Target Trus! Mgrs (Jersey) Ltd 
PO Box 134. St Hence. Jrrsi-y. 0534 27441 
MjCCyrFd 95 5 r -79 b — 

Tyndall -Guardian Management Ltd 


j 8 
i a 
0.55 
10 40 
10.40 


MGM Unit Managers Ltd 

MGM House. Hr rne Roan. Worthing. 

01-623 821 1 

High Inc IZ8 8 138.5 - 0 8 6.12 

■Accum OKI 130 7 140.4 -0 7 G12 

UK Gr0~£h 124.6 1 34 Q - 0 9 3.19 

■Accum Uisi 124 9 134.3 -6 9 3 10 

MLA Unit Trust Management Ltd 
Old Qure-* St'eet. SW1 A 9jG. 01 -222 8570 
MLA Uts 182 1 191 2 -2 0 2 80 

MLA In*. 29 1 30.5 -a. I 0.82 

The Money Market Trust 
61 On Victoria St EGAN AST. 01 -236 0952 
Can Fune — — 9.45 

7 Day Fund — — 9 30 

• Una in bori led — Sterling Deposit Fund. 


Schroder Mngt Services (Jersey) Ltd 
PO Beu 195. St HeUer Jersey. 0534 27561 
Schroder Money Funds Ltd 
Sterling Lid 0764 .... — 

U $ Dd»ar *26 3436 — 

D-Mark DM51 Z76A ... — " 

Sms Franc SF50 9826 — 

J. Henry Schroder Wagg and Co Ltd 
1 20 Chcaosldo. ECS- . 01-182 600'J 

NJCSS&TbSusIl 2 *6125 -0 16 — SAMl.T _ 

Insurances — continued 


T-G Am 
T-G Mjntr 
T-G E herd 
T.C Com 
T-G M -rT 
T-G 7 
T-G Pj:-*'. 

T-G wall St 
Unitod Fund Managers Ltd 
16-1B Ouevcs Rojo Central Hc+3 KOng 

a-231 41 7 


*2! is 

-0 49 

MS 47 

- 0 J4 

oi n 

-0 0! 

*20 4? 

- 5 ■ t 

CM 9 96 

+ 0 34 

<’ 2 17 

- 0 SI, 

rr 035 

-22 

*26 20 

- 0 35 


Jardine Fleming and Co Ltd 
46th Floor. Connaught Centre. Hong Kong 
JFM Curtin *12 53 — . . 9.40 

Oo-or;umi M7 72 — — 

JFATirfnc *10.00 — .. — 

Oar Acc iron mo 00 — . . — 

.IF AmGnlc *9 64 — . — 

O+Aiciim. *9 64 — 

JFMCurln *9 95 0 01 

OWAceu+it *9 98 0 01 — 

Larard Brothers and Co (Jersey) Ltd 
PO Bo* 106. St Heller. Jomcy. C-l. 

0534 37361 

LazB'Fa'E *14 34 15 26 1 OO 

CcGBd *! 293 06 1 31 J.28 ... 11.6 

DfirdBdFd *10 03 10 93 .... — 

□a A* rum *10 OO 10 03 . 4 0 

N Am FB *9.96 10 60 ... — 

Lloyds Bank International. Geneva 
PO Be* 438. 1211 Geneva tl 'Switzerland! 

L I Dollar *97 2 100 3 T I O 

L I Grwrn SF9 ISO 974 S- 1.5 IS 
L I Inc SF29S O 309 S +1.5 6 5 

line SFI02 0 107 5 +0.8 

Management international Ltd 
Bv o( B’mud* Bldgs B mudi. 809-295-4000 
DO+ ini yin 44 16 19—0-29 — — 

Bps IBFI Mild 11 SO— 0 20 — 

Pnccs on Sect 9. Neil eeal.ng aeet 16. 
UJ (E»C *10 *2 10.44 — 

BO‘ IlH *10.44 10 44 

Prices on Seat 7. Nert dealing Scot 14. 
Manufacturers Hanover Geotunds 

PO Bor 92. St Peter Pori, Guernsey. 

0481 23961 

LA inc *103 10 103 32 9.40 

LT2Acc« *124.39 124.65 .... 11 11 

MIT Inc *109 53 110 0-3 9.73 

MIT Aw t *124 77 12S 40 14.92 

Geotund International Reserves Ltd 
Sterling SJ> 044 + 0 001 — 

U.S \ MOQSB +0.005 — 

D-Mark DM23 085 -0.003 — 

Swiss Fr S+Fr 10 055 + 0 002 — 

Jap Yen Y2 009 7 - 0 3 

Managed Fd SI 0 oee + 0.034 — • 

Marine Midland (Cl) Ltd 
140 fl-wav NY 1001 £ USA. 212-440-1900 
Queen* Hie. Dan Rd. S( Helicr 0534 7 1460 
Inicurcy *1.019 60 — 

Next sub day Sect 14. 

Samuel Montagu Ldn Agents 
1 14 Old Bread St. EC2- 01-626 3434 

AoSe0t6 SFe9.8S 97 53 1.43 

Je5ee7 HK-A6 4 6 37.95 .... — 

M7GdA?1 *17 94 19 30 ... — 

JsvFdAgJi £1230 1394 

MontFRNF *10.19 10 72 .... — 

US FIF *9 54 10.05 

Nat Westminster Jersey Fd Mqrs Ltd 
23 25 Bread St. St Ho'ier. Jersey. 

0514 70041 

County Ban* Currency Funds Ltd (XJ 
Dollar class *20 5435 +0 0043 — 

Marling class £10.2791 —0 0024 — 

D-mark class dmso 5691 +0 031 — 

i-utrn ulur DFISU.B3S6 +0.0047 

Jap Yen <1 Y5 082 0718 +0 0016 — 

Narcap Fund Managers (Bermuda) Ltd 
Bank of Bermuda Bwldms. Bermuda. 

B09 29 5400 

AmerTu *1 1 22 1 1 65 — 

Perpetual ITT Managers (Jersey) Ltd 
PO Bov 469. St Heller. Jersey. 0534 74SI7 
Oflshr Gr SI. 135 1.208 + 0 012 2.U0 

Rothschild Asset Management (Cl) 

St Julian's Ct. St Peter Part. Guernsey. 

0481 26741 

CC International Reserves Ltd 
Bel Francs BFrooU 2V +0 18 7.66 

Canadian * CM6.99S +0.01 7J7 

D-Mark DM50 96 +0 01 4 20 

Dutch Guilder FISO 49 +0 005 4 49 

French Franc FFr164 47 + 0 OS 1137 

Italian Lire L37.166 +15.0 1611 

Jap Yen Y 6. S0 1.33 ... 5.63 


Albany Lite Assurance Co Ltd 
3 Darke* Lane. Poitcts Bar. 0707-4231 * 
Pentle* Funds . „ 

EaPenFdAc S93.I 624.5 - S.5 — 

Flv I Pen Ae 403.7 424 9 -06 — 

GtMmPnAc 244 9 257 8 + 0 . — 

Inti Man 247.4 260.4 -1.1 — 

J u Pens Fd 1119 117.3 -00 

AmPfDdAc 1 *7 9 1*5 I - 1 5 

Ptod Pn Ac 224.2 226 0 +0 1 

MplnPnAc 499.1 523.3 - a.O — 

Commercial Union Groun 

si Helrn* 1 Unacrsnatt ECS. 01-283 7500 

VarAnUtsS<-p2 — 147 83 — 

Var An UtsSroO — 33 SO 

Prime Series 

Managed 12Q6 127 0 -1 0 — 

UK Equity 121 1 127.5 - 14 — 

Inf Equity 1 19 2 12S.S —10 — 

Property 101 5 106 9 — 

Flvd In 106 4 112 1 -0 3 — 

index Lkd Gl 89.1 93 B -0 3 

Cash 98 5 103.7 +0 1 — 

Hand-In-Hand 

Cash 98 5 103.7 — 

Fixed Int T 55 5 142.7 — 

Property 140.1 147.5 .... — 

NdtWest 184.3 194.0 .... — 

Continental Lite Insurance PLC 
64 70 High St- Cravdan CRO 9XN. 

ol -680 5225 

Eauitv ACC 146 9 154 7 ... — 

Proplv ACC 135.7 142 9 .... 

Int Acc 143 S IS 3.0 .... — 

Manaed Ace 14/.8 *52.5 — 

Pcntqtv Ace 172 9 *82 0 .... 

Pen Pro Acc 148.3 156.2 .... 

PenlMtAiCC 137.7 1*50 .... — 

PenaMgACC 152 2 160.3 — 

G.IL Deposit. Index Fund price* available 
On rcauest. 

Crown Life 

Crown LUe House Woking GU21 1XW. 

04862 S033 

PECoronlFd 176 5 185 7 

BrcwInEdFd 23B.G 250.5 ... 

StratlnrFd I S9 2 146 5 .... — 

PcnMnv Acc 123.4 129.8 ... — 

PenMnylnt 1130 1197 — 

SapeFa 116.4 122. S .... — 

Heritage Fd 1312 138.1 .... — 

DBS Mango 129 7 136S — 

Friends* Provident Life Office 

Pivham End. Dorking. <0306} 885055 

Life Fund* - 

Cun Accum 96 S 101.6 

UK Eatv Ac 103.3 108.8 - 1 0 — 

F .aim Ac 98 0 lasi —0.3 — 

IndvLkdAcc 92 2 97 i — 

Mixed Acc 10O 4 10S.7 — 0 4 — 

O'seasEoAc 102 3 107.7 +0.5 — 

Proety Act 96 1 101.2 — 

Pension Funds 

Casn 96 8 101 9 

Cash Acc 97.9 103 1 . — 

UK Ea Cap 101.4 106 8 -1.0 

UK Eatv Acc 102.5 108.5 -1.0 — 

Fvd inteptv 96 9 102.1 -0.3 — 

Pad Int ACC 9B.1 103 3 -0.3 — ■ 

Indr Lkd Cpll 90.7 95.5 

Indy Lb d Acc 91.8 96.7 

Mured CapU 99.2 104 S - 0 4 — 

Mixed Acc 100 5 lOS.B -0-3 — 

O'seasEoCap 104.6 110.2 +0.6 — . 

O'seasEoAc I0S 9 111.5 +0.6 — 

Proptv Cantl 94.8 99 0 — 

Property Acc 95.9 101.0 — 


Guardian Royal Exchange 
Ro>al Exchange. EC 3. 01-283 7107 

GRE Pensions Management Lid 
PensPrpInt 1 29.5 136.3 .... — 

Pep* Pro ACC 140.1 147.5 .... — 

Pensi-LSGInt 92.4 97.2 .... — 

PensIxLbGAc 93.1 98.0 .... — 

Pens Ocn Int 136.2 143.4 .... — 

PensDepAc *47.4 1S5.2 .... — 

Henderson Administration 
26 Finsbury So London EC2. 01-638 S7S7 
High Inc 141.1 148.6 -0 3 — 

Gilt Edged 97.2 102.4 -0.4 — 

Cap Growth 144 1 1 5 1 .7 —1.2 — 

Technology 172.S 181.6 —0.6 — 

Nat Res ets 141.S 149 0 -1.4 — 

Sow Sits 191.7 201.9 -IS — 

N America 225.3 237.2 — 1 -2 — 

Far East 180 S 190.1 -1.1 — 

Property 115.9 *22.0 ... — 

Managed 186.2 196.1 -1.0 — 

Deposit 116.9 123.1 — 

Prune Rest 110.5 122.7 — 


Persic* Fund* 


F .ed fat 

Scvc sn* 


*ic.l * 

nued 

id* 

103 2 

ia 49 



108 7 

-0.8 

— - 

10B 3 

114 0 

-9.6 

re— 

1 24 0 

130 6 

- 0 1 


11) 7 

H9 7 

-0.7 

— 

1238 

130 4 

- 1 3 

re— 

113 6 

119 G 

- 1.0 

— 

100 0 

105 3 





Pr. me Pelt 1<?G a 106 2 


Dl'MS' 


100 0 1 0S 3 


Capita 1 knit priir* arailaoie on request. 
London Lite Linked Assn Ltd 
100 Temple St Brutal B51 bEA 

0272 279179 

Esuilv 226 7 233.5 . . — 

F-xed Inf 159. a 160 S — 

PrOC..Tlv 165 4 170 3 

Deposit 141 S 14 1 3 *— 

M.xud 190 8 194 8 ... 

fade* 5tx 108 1 108 6 ... — 

international 117 4 1197 — 

London Laic Managed Fund* Ltd 

Eqij.iyp'. 1 62 4 168 0 — 

F.i.-d inf Pi 164.7 16S9 .... 

Property- Pi 119 5 125 6 ... — 

DehCVtiPl *20 8 120 8 — 

Mi.ed'Pl 1507 T 54 3 ... — 

Index St v 1143 IIS 1 .... — 

fall E4u.iv 125 0 131 0 ... — 

Monoywree Friendly Society 
80 Ho'tJenhurst Rd- Bournemouth 

0202 295678 

Money w»sc in 47.8 SO .9 .. — 

Municipal Life Assurance ltd 
19 Sanaling Rd Maidi’ane. 0622 6793S1 
Eou-ly Fd 95 0 101 0 ... — 

Managed Fd 101 0 107 0 ... — 

Premium Lila Assurance Co Lid 
Eastchestcr House. Havward* Heath. 

34+4 458721 

Naf Rrs'ees 1190 176 0 — 

Property 1390 147 0 — 

UK Ecu. tv 1410 149 0 ... 

Inti Equity 125 0 132 0 - 1.0 — 

Prudential Pensions Ltd 
Holscrn Car* EC1 2NH. 01-4059222 

Pro- Link Retirement plan 

Managed rn 1*10 149 0 — 

C‘*h Fund 112.3 117 0 .... — 

St George Assurance Co Ltd 

Tie Pnary H.lcnin Herts. 0462 57161 

Managed Fa 102 « 107 8 . . . — 

Universal Fd 101.2 106 8 ... — 

Save & Prosper Group 

4 Gl S: Helen* London EC3P SEP 

0701-66966 

Girt Pen Fd 182 6 193 * -2 5 — 

Ocn Pen Fe: TBS 4 196 2 ... — 

GlobalEoPn 56 7 60 0 -02 — 

Skandia Lila Assurance Co Ltd 
Frotusher M*c. Southampton 0703-334411 
Manas 
Ea intv 


— Pacific 


Gilt Pius 
Property 

Dt-nocii 


Pen* Inti 



161 1 

- 1 0 




177.1 

- 1 3 

— 


109 4 

- 1 6 

— re 

109 3 

IIS 1 

- 1 6 

n— 


107 9 



1 T 1 D 



ro— 

111 4 


— T 2 

ro— 


146 7 


ro— 




— — 

130.9 

137.8 




192 2 

- 1 s 

— 


201 2 

- 1.8 

— 


228.5 


— - 


1 J7 7 

- 1.9 

— 

5154 .4 

109 9 

-0 2 




1 19 5 

- 1.1 

— 


119.6 

- 1 2 



175. 3 

- 1 o 

— 


164.1 


—TO 

1 59 6 

168 0 


— 


For eri-ie* or Capital Un.t* ano Guarant* _ 
Save Rate* Please phone 0703 334411. 
Target Life Assurance Co Lid 
Target Hous*.-. Gatehouse Raao Aylesbury 
Buck*. Avlestur* iOZ9S) 5941 

Srcrling — . . a * 

U.S. Dollar — .... 5.7 

Swiss Franc — — ... 39 

Deutsche Mark — — .... 2.3 

Yen — — .... 1.6 

T5B Ufa Ltd 

PO Bo* 3. Keen* House. Andcvc r. Hanu 
SP10 IPG 

Managed Fd 103 9 109.5 -0 1 — 

Property Fd 97 3 102 5.. — 

F'vcO int Fd 98 B !0«.1 - 0 3 — 

Money Fd 97.4 102.7 -r 0.7 — 

Equity Fd 111.2 117.1 -0.1 — 

Windsor Life Assurance Co Ltd 
Royal Albert Hse Snc-f Si. W.n«s*r 6! 1A4 
M Amer Fd 209 8 220 8 + S 4 — 

Far Easr Fd ii»l 133.8 +1.3 — 

FuLAasGth 77.0« A1 8 s - ... — 

Ret And Pen 52 36 — 


“The City 
knows all about 
my Company” 

“What was the name again?” 


In a ntvnil'ily (hill.fi-Tii nr a simpk* of pro- 
fi+vsitinul invrsinrs knt*v\ 'liitlr nr nothing nhoul 
tun* of iho qanU'd iumpunius listi’d.a iCHK)m-plus . 
jjnmp with an cnjvIUmiI dividend meurtL 
In view of ihe ImnH'nse daily flow of 
Inina I uis> nnulyhisin-lRiy is it any wnndi*ra 
sharv ticr.isKinallv CiKk «v frlm iked or 
mider-valut'd'.* 

I Imvfver jsmkI vi ii i r company's (Kv n*lali< ms 
sm» limy w ould eeruiinly heneHl from a seriesof 
iurpnrali* n’mimler mfr* in the 1‘T.TIh* iHts*?'n»e 
•x-parr \nu‘re looking ill would Ik* jIhhtI ^lI-IoIL 
W hy not ask >nur advert Man agents to report 
in vi hi. ( )r call Michael I'ridiyux on UI-'JJS SIMHI. 

FINANCIALTIMES 


AUTHORISED 
UNIT TRUSTS 

Al*ey Unit Tst- Mnprs. (a) 

1-351 Paul's Chtxchyvd EC4P 4DX 01-236 1833 


Brttumta Ep. of UnK Trusts Ltd. taXcMg) 
Sal Ktnav Home, 31, Finsbury Ck tu*. L ondon EC2 
01-636 M7BW7^or 01-588 27tl 
Breanda VlewpaM 01-673 0048 
UK SptdBM Fa 


Save & Pros#* 


aed 



FT UNIT TRUST INFORMATION SERVICE 


Ovary aai Funds A Sector rands 


BifBrrjiy 
sssysis 

Assets A Emq* TL — i 
uSSwnh.i". -LI -SLa 

EqixUSWoq.. - — 
Aitken Hunt 
1. WortNpSL. EC2 
American Trth Fd. 
kGv 


IncAGwthFd 

PacMic Fq _ U239 

Seoae Income Fd..- JlObO 

Special S«... —1146 0 

Energy Fd . ... |223 J 


Dnon Lwrit Fad. MV*- <fl> 

1, Hotarl Place. London SW1W OHU. 01-2459321 
Greadb. 




Small Cal Fd.... 

Jap TKbreloqr 

MBiaa *■» U8. BtvaiR Rates. 

iWfeT = r I ..i 

•hot AuttorOrd U T— 8 m* Depask. 

Allied Hambro Ltd. (a) (g) 

Balanced Food* 

Allied ltl _ .... 

Brit. lads. Fund 

Crewdl A Income— 


9.44 

9-38 


HonaKg. Perhwice- 

InH.Cnmth 

Japan Perf.Tn..— — . 
japan Sndr Go* Tst _ 

Comm A lad B24 

Domestic 1699 

Growth 149* 

Shield— 75.4 


Higli Income - ... 

ttW-TT* 

Co*. Sec*. . |24J 

Intematianil Fuad* 

IMrr natural... . .151.2 

Japan Fund M.4 

PacdK Fuel (94 6 

American Soec SB..„„ 
Secs Of Amrrca . ...1139J 




Fuad Mm pen LM. 

4 MeNMe ere*, EdMiwtfL 031-2264931 

120BI+2.1I 2.00 

' * —J 0J7 

...1 124 

Eqdb A Law Un. TV. M. (a) lb) <el 

Rd. High Wycombe. 049433377 


Htnderun A dwbKbdba (a) (b) te) 
Premier UT tuSwm, 5 WaHe Wi Rd . Huttnp . Brre wd. 
Essex. 0Z77 21 7Z38-227-3O0 

ILK. F«_ 

Special Sits (71.9 773^-03 L36 

aSom. UnltsjL fe 7 ipSAi -Ofl LJ6 

WCOHTjf. 


UK GwtfL TsLAcc..— 0.0 
URG-OlTh-Ipc.-. 783 
Higher Inc. Tit. Acc.. ICO, 0 
HiSwr lee. T sl Inc... 9Z2 
G llk/Fint ire-TsfAcc. 73.9 
CUa/Fad.lM. Tst Inc. 18.4 
Nth America TscAcz. 11 a J 

FarEanTO.Acc.„ 68-T 
GmTsl, 





Brown SMpicy & Co. Ud. (»)(B> 

Hariandl Hse. Haywards HTh, Sa. 0*44-450144. 


853(^031 t 023 
(0732): 


B 5 Fond (rX18J 

BS. Acoaa (rj 59 3 

Hhtfi facamcO) @4 

inconte(l) 39.2 

North American 45J. 

oHerefil... B5.9 


Gill Growth Fd 29.9 W.l LM 

Smaller CO ’s Fd 80 7 „«! -02 241 

2nd Smlr CO'S F* .... 1078 1153a -07 284 

tteanny 407 435 -04 248 

Met Mm AC-dlT 1».9 1133 -07 152 

Overseas Ezramgs 1123 1207 -1.7 167 

Techndlow FundT..... 182-2 «7 9| -Oil 072 
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COMMODITIES AND AGRICULTURE 


Bullish response 
to crop report 

BY NANCY DUNNS IN WASHINGTON 


TBADEBS AT the Chicago 
Board of Trade' Initially reacted 
buUighly yesterday to Monday’s 
Government crop report which 
said that the worst U.S. drought 
in half a century would reduce 
maize production to 4^9bn 
bushels and soya bean output to 
L53bn bushels. 

When the markets opened, 
soya bean prices were up 23-26 
cents a bushel over Monday's 
close at $9.38 a bushel and 
maize was up more than 5 cents 
a bushel to $3.70. Wheat rose 
3 cents a bushel with the other 
grains, although the Department 
of Agriculture (USDA) said out- 
put will be down only 14 per 
cent from last year. 

Prices turned sharply down 
somewhat In later trading 
because of uncertainty that 
the new report had already 
been bull into the market and 
in anticipation of a bearish 


Government supply -demand 
report throughout late Tuesday. 
Traders believe the new report 
would show a decline in both 
domestic and export usage of 
maize and wheat. 

The report is unlikely to have 
any effect on soya beans. The 
l-53bn bushel crop predicted by 
USDA is likely to produce a 
negative carryover in stocks, 
traders say, unless prices rise 
swiftly to reduce demand. 

Traders are expecting the 
Government’s October crop re- 
port to show even steeper -pro- 
duction declines than those al- 
ready reported while the Sep- 
tember estimate showed sharply 
lower yields, planted acreage 
was reduced only slightly. 

It is expected that the con- , 
tinued drought in September 
will lead to widespread crop 
abandonments as formers de- i 
cide a gains t harvesting I 


Livestock ‘bloodbath’ 


CHICAGO — While the grain 
markets are strong now, "the 
fireworks in livestock will trans- 
pire in the next year," accord- 
: Ins to Mr Richard Cady, vice- 
president and chief economist 
far Conagra. 

Mr Gady said livestock pro- 
ducers - were reducing produc- 
tion, after several years of de- 
clining domestic red meat 
consumption. 

With escalating feed prices 
due to the drought, “the grain 
market is sending strong signals 
to liverstock people to cut 
back,” he added. 

Livestock slaughter is increas- 
ing, but stable production prob- 
ably will not occur until 1984, 
he said. 

“It's a real bloodbath out 
there, particularly for cow and 
calf producers. Cattle feed 
prices are not a pretty picture . 
either.” 

Beef production is a “ Vicious 
cycle of reaction,*’ he said. Low 


feeder calf prices encourage 
slaughter, which brings more 
meat to the market and sub- 
sequently lower prices. 

“The cycle feeds on itself. 
Throw in a drought, which dries 
up pasture and higher grain 
prices and there is even more 
liquidation.” 

While prices are low, ironic- 
ally, cattle weights are up. 
“ Weights have got out of hand. 
It makes no economic sense, but 
when prices are low. producers 
hesitate to market," 

"As the economy picks up, 
agriculture usually lags by 
about one year. But as 18S4 
nears, we'll see better demand 
translated to the meat sector.” 

Slaughterings will be high 
through the first quarter of 
1964, he said. Cattle prices 
could range from 57 to 59 cents 
a lb for the rest of the year, 
then rise to about 63 cents in 
the first quarter of 1984 
Reuter 


Copper and 
silver 
set Comex 
records 

By Nancy Dunn* in Washington 

IN A BURST of metals-tradlng 
activity, both copper and silver 
futures have broken all-time 
volume records at Commodity 
Exchange (Comex). 

In the first eight months of 
trading, both metals surpassed 
volumes achieved for the whole 
of last year. More than 2.3m 
copper contracts changed hands 
between January and Septem- 
ber 1, a 59 per cent increase 
in volume over 1982. 

More than 4.1m silver con- 
tracts were traded between 
January 1 and August 24, sur- 
passing the previous record set 
in 1979. 

Meanwhile, crude oil open 
interest on Nymex has soared 
to almost 8,000, achieving the 
most rapidly expanding growth 
of any previous energy contract 
Heating oil took two years be- 
fore surpassing the 7,000 mark 
and regular leaded gasoline took 
about 16 months. Crude oil 
futures have been trading a 
mere 21 weeks. 

• PENINSULAR Malaysian 
rubber production in June rose 
to 119,528 tonnes from a re- 
vised 98,903 in May but was be- 
low the 130,060 tonnes in June 
last year. 

• INDONESIA alms to produce 
up to 3m tonnes of white sugar 
by 1988 and bopes to be export- 
ing about 70,000 tonnes a year 
by 1996. 

• THE . UN Food and Agricul- 
ture Organisation forecast a 
faU in world oilseed product 
output in 1984 after two yearn 
of Increases to new record 
levels. It puts output of edible 
and soap fats and oils at 62.8m 
tonnes next year. 

• U.S. AGRICULTURE Secre- 
tary John Block estimates that 
drought damage to U.S. crops 
will add L5 percentage points 
to food price inflation next 
year. 


Mellow mood likely at coffee agreement talks 


THIS MONTHS final meeting 
of the International Coffee 
Organisation (ICO) under the 
current International Coffee 
Agreement (ICA) should, by 
normal standards, be a fairly 
mellow affair. The expiring 
agreement has been surpris- 
ingly successful over the past 

year In its principal purpose of 
stabilising the world coffee 
market, and the new six-year 
pact, which replaces it on 
October 1, has already been 
negotiated. 

The only remaining major 
Issues to be decided at ihe 
September 19-30 session are the 
global export quote for' 1983-84 
— individual country shares 
were agreed nearly a year ago 
— and the price range defended 
by the agreement. 

There will, however, be some 
Higg lin g problems to be sorted 
out and, in the background, the 
awareness of some much more 
serious problems being stored 
up for the future. 

The inescapable fact is that 
world coffee production is in 
structural surplus and market 
balance can be bought only at 
the price of ever-rising surplus 
stocks — unless the Brazilian 
weather steps in to save the 
day. 

Luckily for Brazil, but un- 
luckily for the rest of the 
world’s coffee producers, it has 
failed to do thfs for the last two 
seasons. 

A severe frost in 1981 cut 


Brazil's coffee production In 
1982/83 to about 17.5m bags 
(60 kilos each) from 33m in 
1981-82. A frost-free 1982 winter 
bn* since allowed the 1982-84 
crop to recover to an estimated 
30.75m bags, boosting world 
stocks to around 48m or half 
annual world production, and 
another Brazilian bumper crop 
this year promises to lift the 
surplus still higher. 

This might seem a recipe for 
failing prices but in fact the 
market has remained remark- 
ably steady. For most of this 
year coffee prices on the Lon- 
don futures market have 
remained within a £220 range, 
breaking through its upper 
limit of around £1,760 only 
when an artificial . supply 
squeeze and a short-lived Ivory 
Coast crop scare (following 
bush fires) pushed the second 
position futures price to 
£1,940.50 a tonne in late March. 

The market's resistance to 
downward movement can be 
attributed almost entirely to the 
operation of the ICA. This 
agreement seeks to balance 
supply with demand by cutting 
or increasing producer export 
quotas when prices move out- 
side a predetermined range. 

This year, however, stability 
has been achieved without the 
expected quota cuts being 
triggered. Traders attribute 
this to the ICO’s ploy of delay- 
ing the release of a proportion 
of the final quarter (July-Sep- 


Richard Mooney 
looks at problems 
percolating in the 
coffee market 


tember) quota from August 15 
to September 15 thus effectively 
removing much of this coffee 
from the 1982/83 marketing 
year. . 

But it will, of course, tend to 
reduce demand for coffee from 
the 1983/84 first quarter quota. 
The ICO is expected to attempt 
some fine tuning on that quota 
by repeating ' arrangements 
introduced last year when it 
withheld 500,000 bags from the 
quota unless the indicator price 
reached 127.5 UJS. cents (7.5 
cents above the floor level) on 
or after November 15. - 

Consumer delegations can be 
expected to seek a reduction In 
this secondary trigger level at 
this month’s meeting, arguing 
that this would tend to dis- 
courage excess production, 
while producers will seek a rise 
to cover inflation. A compro- 
mise at around last year’s 
level is widely anticipated. 

Another issue likely to rouse 
heated debate is the discount 
price at which ICO producers 
have been selling coffee to non- 
member consumers. At times 


this year the price' to non- 
members was half that charged 
to members and this fact will 
be used to support arguments 
for a reduction .in the agree- 
ment’s floor and ceiling prices. 

While ICO producers account 
for 99 per cent Of world output 
consumer members account for 
less than 90 per cent of usage 
and this Is believed to have 
resulted in a growing “ dandes- 
• tine ” trade. 

ICO figures showing that sales 
to non-members grew to ,9.5m 
bags last season from 5-7m in 
3979 have convinced many 
observers that' much of this 
coffee Is being secretly sold on 
to member countries at knock- 
down prices, a thesis supported 
■ by the fact that sales to some 
non-members have been well in 
excess of their normal annual 
consumption. 

Tighter controls' have been 
Imposed to monitor non-member- 
trade bat some traders doubt 
tiie ability of the ICO to prevent 
back-door sales and feel, in any 
case, that the scale of the 
problem has been exaggerated. 

The U.S. is expected to 
demand, changes in the adminis- 
tration of the ICO’s quota 
system to ensure that quota 
adjustments reflect the supply/ 
demand balance for individual 
types of coffee rather than just 
the global position. 

The Americans are known to 
be heavily committed to this 
principle, known as “ selec- 


tivity” and have the backing 
of most other consumer delega- 
tions. They will face stiff oppo- 
sition, however, from producers, 
who prefer the global approach. 

• A comprehensive guide to 
the production, trading and 
consumption of coffee has been 
published by Woodhead- 
Faulkner of Cambridge: The 
World Coffee Trade is written 
by Mr C. F. Marshall, for many 
years a leading coffee -trader in 
Lo ndon, and is priced at £17.50. 

• THE IVORY Coast is trying 
to improve the quality of its 
coffee crop by delaying picking 
bqans, says Marseilles dealer 
Georges Dams. 

• A POWER failure stopped 
trading for 40 minutes yester- 
day in the London robnsta 
coffee futures market 

Devon stiH 
awaits rain 

ANOTHER week of rain is 
needed to alleviate fears of fur- 
ther water - restrictions in 
Devon, according to the South 
West Water Authority. A 
spoke sman said the situation in 
north and mid-Devon was most 
critical, with the Wlstlland 
Pound reservoir less than 40 per 
cent full. 

- “ Large savings are essen- 
tial," he said. “ Without pro- 
longed rainfall and a large cut 
in consumption, further restric- 
tions on use will be inevitable.” 


Dairy dispute unresolved [ Zinc leads LME slide in base metals 


GENEVA — The European 
Co mmunit y »«<< the UJS. 
failed to resolve a dispute 
over a U.S. sale of 28,006 
tonnes of butter and cheese to 
Egypt 

At a special meeting yester- 
day of the International Dairy 
Connell, a forum of the 
General Agreement on Tariffs 
and Trade (Gatt) grouping 
all major dairy-producing 
countries, the EEC asked the 
U&. to pledge to renounce 
further sales at prices below 
world levels. 

The UA was not prepared 


to give that pledge, saying the 
sale was above world prices 
and therefore within Gatt 
rules, trade sources said. 

Yesteday’s meeting was re- 
quested last month by the 
Community, which said tiie 
sale was an nnfalr trade prac- 
tice violating Gatt rules be- 
cause It injured the EEC’s 
interests in Egypt, which it 
views as a traditional Euro- 
pean market. 

It was agreed that the issue 
will be discussed at tiie next 
regular meeting 
Renter 


BY RICHARD MOONEY 

FALLS IN oil and precious 
metal prices, coupled with hopes 
that Brazilian debt repayment 
plans might help avert an Inter- 
national monetary crisis, pushed 
base metals prices lower cm the 
London Metal Exchange yester- 
day. 

The heaviest fall was in zinc, . 
which ended £17.50 down at 
£555 a tonne for the cash quota- 
tion. Cash rinc has now fallen 
£24.50 below the nine-year high 
reached at the end of last month 
as the recovery In tiie motor in- 


dustry encouraged expectations 
of a sharp rise in demand. 

There have been no funda- 
mental developments to explain 
tile change of sentiment and 
dealers see the falL mainly as 
the result of speculative selling 
by long holders who have given 
np hopes of further substantial 
gains in the near future. 

Zinc’s fall was thought to be 
a factor encouraging a further 
decline in copper prices. Cash 
high grade copper finished the 
day £L4L50 lower at £1,058 a 


tonne, the lowest level since 
mid -March 

The lead market was feature- 
less but followed the general 
trend with cash metal ending 
£2.75 down at £28.25 a tonne. 
Tin was supported by Interna- 
tional Tin Agreement buffer 
stock buying and ended £17.50 
higher at £8,425 a tonne. 

Cash aluminium recovered a 
little after a heavy decline in 
early trading but still ended the 
day £5.50 down at £1.088 a 
. tonne, 
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heavy speculative sailing only partly 20. Kerb: Three months £3.420. After- Despite penetrating recant resistance T .,_ __ d Lvl _ dnltvorv price for Interpreted ns indicative of a short limit down. Grains performed In a 

"*** by ,”*5* .“"".S, noon: Throe months £3A2S, 23, 22. 20, the rise gradually lose momentum ’ fl „nu!stad basin sSgs rwa* P £289.50 rather than a larger crop. Coffee prices iimilar fashion without the limit 

*• »• monW ' a ’ 422 - towards the close, reports Drew* “nne fa? export. ™Wad on reports of a potential dock moves. T ha strength in the markets 

Turnover 1,832 tonnes. _ ... Burnham Lambert. (E»7.50) a tonne ter espon. _ strik. which quickly brought in com- m baaed on • bullish government 

M eJo ” tho law k,rb ** • Cents per pound. . * M3 per kilo. ~_ njn rrrr Tv— ^ rmimm International Sugar Agree rnertt fU. S. moreial short-covering and speculative crop report into which local traders 

E1.114.B. f On previous unofficial close. I Chso l — • - - -Done cams .pec . .pound). -foh end stowed., -buying.- Homing oH - a dvanced Off light- -void heavily. - -Local selling attracted 

COPPER GKI UCD ■■ - — 1 ■ Caribbean P****- 1*^** .-Sept tfc baying ahead of 'IM^dWUlta# nock! ~profft-*alcins end stop-loss soiling. 


rest day's! Previous] Business 
oloao dose done 


£ per tonne 


Palladium. 8158.85- ^-5.26 ! 81 53.00 . 

Platinum - 8285.00 -a .re £805.80 - 

Qutoksllvert - B2MB86 J Coooa swSv 81430 

Sllvar troy ox— 708.40^ ' +35.20 886.60p nrt n*? eiras 

3m£r__.-l810.w;^ HUI.M8S ■ cS&FL OZniSF 

Tin cash — [£8425 j+ 17JX8437.5 (Jaa^OUOct^^ 1 JSSfiJi 

5 month _._jC8556 I+28JIC8646.5 Rubberddio) 7So 

Tungsten 1*74.61 | |f62.73 sugar (Raw) „. eifiOy 


118.15 +aiH£117A0 attn 
146.00 1+1 ^£148X0 the | 
184.10 j— <X0B5l26.1O rally, 

* U f t £1.11 


— O.OBj£l 

—10 Ul 

lei 


NEW YORK. September 13. that India was offering physicals in 
Precious metals steadied after . the market continuing her recant 
altar Monday's sharp break as bargain . aggressive sailing posture. Canon 
hunting established tbs initial leva is prices sold off almost- the full dally 

■ ■ of support. Tho markets were best- limit fotowing a bearish crop report 

cally in a bolding pattern watting for by the Government; heavy trade liqui- 
171 .25-88. 7B the general eonlualon In. other markets dation and massive commission house 
IB1J0-7B£B to dear up. Copper sold off moderately .sailing is the beginning of an over- 
unJB-U.60 as the pressure of arbitrage selling due correction. The most dramatic 
iB&jn-BSjE was maintained -throughout the day. action of the day took place in the 

Cocoa prices recovered on reports that grains and soyabeans. Soyabeans 

m of GO the Ivory Cosst requested delays on opened strong, sold ofi and eventually 
■hipping commitments which the trade traded limb-up and finished almost 


Woffsrn 22.04 lb 876/88 f. l|73i 

Zinc Cash __E555 t-.17j^54: 

3 mtha £571.5 Ll7 l£S5' 

Producers - 48860 [8821 


Sugar (Raw) „.(£l60y 1+8 U178p 1 1063 JSA— 12 '1057.8-8 

WooiTpaMz. i395p IdloJ. |38Blcilo 5 months 10BUB4 1087-.B 

* Unquoted, a Acg-Sept. n Nov. SSiSdoml 1064 p 1 * 


L-10 [£1695.5 
UlO 640.5 
+ 7 : M1694.S 

490.600 

— 0.6 Is3 63 
+ 1 BO.Bp 
+8 tel78p 


rallying to dt 
£1.114.6. 

COPPER 


to cloaa the lata kerb at 


* Cents par pound. * Ml per Ufa. 
t On previous unofficial close. 

SILVER 


— — x ' Twi — rrTTr 14® — Turnover; 147 (40) Iota ot It S' 5 

OfJtai., ^iDnofTlclallt^ 10.000 oa. . Morning: three months £Sroi^,"”"i69l-M 1+4 B 

- |tfnofficiai| -t 13 . a 12 _5. 12.0 08.0. 06.0, Q6S. Plo 


67 J5 y Sopt-Oct. * Oct -Nov. * Oct. f Per I Cesh+ 10854 —9 


161b flask. * Ghana cocoa, n Nominal. 


, 3 month® 1062-3 1-ld.l 
I Sattfam’tl 10B4 r— 8 

U-S. prodJ — ] — 


1085-7 -14 
1055-6 HM 


. • puqfprjce-9A2 (9.75)^ 16-day evaragoJ-raport-'touchlngr off afap‘lnML onto™ Markets strffarod hiajor daniaffe .from 
iwJnn 9 * az: 1-1 1 I do* short-coverfa^j. Sugar 1 prices a jachplcal- point of wiew. 'reported by 


[ 1708-00 

UH 814.0. 13.a 12.5. 12.0.’ 08.0. 0841. 064T. —f!S«5 'PI'S I 16^53 

£ “i 1 - K * ,b: "“"Si! SS’c HI-0 1640-34 

05.0. Afternoon: three month* 810.5. July ^.„.„|l610-20 — 8j0 I — 

-14.B 10O. Kerb: three months 80641. 064L sept.— |l600-10 [—1.0 I — 

-14A 040. 01.0, 02.0, 03.0, 04.0. "'SaIeiTf,B04''{1.095)' Iota of 5 tonnes. 

■ — I I I _ ICO Indicator prices (U.S. cents par 

SILVER I Bullion 1+ or] L.M.E. + or pound) for September 12: Comp, dally 


wtira« nominally fc fhwar bn lodfeationa M ffitipfd CommodHles Ltd., 


per fixing — 
troy oz. price 


pjn. — 
UhoRlo'l 


1879 126.09 (125.74); 15-dsy average 
12631 (128.30). 


LONDON OIL 
SPOT PRICES 

I LeteM B 

CRUDE OIL-FOB (8 per barrel) 


- U-8. prodj — 1—1 >76-79 I Spot J792.40p j- 2 BJ 700. Bp Ull GRAINS 

Amalgamated Metal Trading reported 6 JJ?SntrmJB39."86p Call 80 ^ 1 * Business done— Wheat: Sent 122.90- 

GAS OIL FUTURES In morning cash Higher Grade j2montfW87CL85p Uhl — J. Z50, Nov 124A5-4.00. Jan 1Z7J>5-6A0, 

The market aliened ■ shade lower traded at £106430. 6430, three m ant ha Sliver was _ "fixe3 232s an ounce • March 129.8S-9.86, May 732.40-2.35, 

and eased throuch the morn In a raflect- £1094,00. 96.00. 1*30. 94.00, 83A0. lower for epot delivery In tho London Jdy un traded. Safas: 187 lota of 

Ing a lack of tuyere on the "physical £ob,°o? : 'TcSj? 0 ' Hlcher "orade- A“i llBB "“**« 782 ^°- -S?**?*' 

market. A steady New York opening £1061.00. &00. Kerb. Higher araoe. u.s. equivalents of the fixing levels 119JO-9^0, Jan 122.55-2A0, March 

moved pn=r» tht high? In mic? ESP JEMS. W, "I ««* * 11 - 85 - « ,ow " 42c; lh ™- ^ ^ ln: 300 

afternoon, and the market remained RS. •’f ' 3 ' dow ? 43.5c: six-month lot » JLg°_ tonn ”; 

steady until the close, raporta Premier g^So^ MTOW ffiLSL J ,OWn ,'J? A Zu ,nd 1 1 2 - nMn ^ WHEAT BARLEY 

Man. SH”' SfrgJ* “ 7 ‘ . ' SfrU. *13.071. dawn 46.6c. Tho metal opened 

~ — |Yf^r+y^ a~ +TH I aanai a M.OO, 87^LKafb. Cra“*A. Th ^ at 793-795p (Si 1 £8-1 1 .32) and cloaed |YaBtrd*ya+ or Ye at day's! + or 

Month ft". months £1087.00. G8.50. 88, 85. 88. at 790-7320 fill. 81 -11 461. Mnttj. close I - rtoee 1 — 


Arabian Light B8.6O 

Iranian Ught 88.80 

Arabian Heavy ...... 16.60 

North Sea (Forties) 30.00 
North Sea (Brent) .. 5020 
Afrtoant Bonny LrhtWO.70 


8.604 ” r >,.8B] — 

8jao — 

6_eO-E6.7Dj — 


>+u — 

.60-20.70 — 

1.00-31.10 — OJ 

AO — 

i.70-30JBl - 


-0-8* Sept. 847.76 

— Oct 858.80 

— _ Nov 866.00 

Doc 869.00 


festrday'aR-a J Bualneee 
aloee [ — I Done 


1UA .... 

or tonne [ _ _ IIIM 

847.76 — 0.76 E4B JS-4B.7G _ 

858.50 t-OJtttBLBUIJM 

806.00 -QJZaSSjDOAilJOB TIN 

869.00 — SBSA047JB 

257JI0 +OjS8te57JSJ55AO HfahGrtie 


88.0a 87^(LKajb : Higher Grade: Th^ n TSS-TKp (SIT £6-11,92) and closed 
months £1087.00, 88.50. 88, 85. 88, 790-7920 (S11 .81-11 £61. 

86 £. 87. Turnover: 25,800 tonnes. p ' 


PRODUCTS— North West Europe 

CIF(f par tonn 

Premium g«aonno_fl96J!97 1 — 

Gaaofl 547-850 - 

Heavy fuel oU J167-169 1 — 1_0 


un. ,+ 01 ■ pm. 
Official 1 — tUnafflC 


857£5 |+OJB267£B£S£Q HfghGrde £ : *5 * * I £ 

863.50 I— OJfl Z&a£86U0 Oaati_ 8400-10 -+5 - 8480-30 +17.6 

261.00 i— 1.80 K61A0-61.W 3 months 6545-60 +26 j 6565-7 r+lU 


Mar. 881.00 I— l.B»S6UIM1.M 

April— 249.00 [— l.DdjMiUHMa.W 

May. 844.50 1— 3i0T — 

Turnover. 1.847 "(2^21) lot* ot 1M 


) +26 6565-7 +1 


Oaah. 8400-8 • 1 848030 +17J 

B month* 8045-60 +86 B856-7 rt-JSA ANnN 

Betti ain't 8405 - - P«; 

Straits E+ {989 £0 - ho iS2.J 

Nsw York! [ WSMl 


8ep_. 18SL60 [~0.16j 11635 i+0£0 

UfPPWI If Nov... 184.10 1 — QJW 119.15 I+0.1B 

If r r HI f Jan ... 125.85 [—0.06 122.55 +OJ8 

Mar_ 189.65 -Ojri 184.95 '+0JR 

May- 188.35 — O.flS 127.05 ,+OJfi 

UCTAI C j u iy J _i3 0 . ib__Uo. tb[ - I - 

mUALO HS CA Locations I ex-farm spot 

prices. Feed barley: S. East 114.80,' 
^ . .. . W. Midi. 118.30, N. West 11S£0. The 

P ,,c ** *e supplied by Metal UK monetary coefficient lor tho week 


INDICES 

FINANCIAL TIMES . 

aeptL'l&Bept- OjM.th agofY'arago 
859 J8 -29 1.45 \ 894.66 | £30.39 
(Base: July 1 1262-100) 

REUTERS 


MOODY’S 


a^fl^l£&7ng£a>jQCg 


DOW JONES 

w I Bept 1 Sept. I Month Ye 
seal 11 | 10 1 ago- I u 


NEW YORK 

COCOA TO tonnes, 9/tonnee 


- LIVE HOGS 30,000 lb, cents/lb 


sa 

-27 

58 

-36 

81 

37 

63 

M 

05. 

32 

84 

.45 


aonea; 11 | 10 l ago- i ago 

8 pot [144.B1-146. 96il47.771 128£i 
Fua.t jlSl A7U 68.58 I154A0 1 «2,^ 


_—L^_ I (December 31 1931-100} 


7i. ea 

72JX 

72.00 71.7D 

72.1 

72.01 

. Cloaa High Low 

Fab S2fi0 64.00 62JK 

PllV 

64.00 

73 -3£ 
74.1 C 
75 -R 

7330 7X25 

74v46 74.00 

70.10 76.60 

74.W 

74.71 

76-2* 

May 84fi2 06.40 B4R 

July 66.00 07.60 GSfit 

August 04.12 0fifiS 64.12 

66.40 
SI 31 
66.35 

78.25 

TSfiO 7Z3S 

T9M 

MAIZE 6.000 bu min, cants/S61b-bualMl 


GOLD MARKETS 

Gold fell $7$ to $4Q8)-407i on In Imxembonrg the 12) kilo 
tiie London bullion market yes* bar was fixed at the equivalent 
terday. The metal opened at of $407^5 per ounce, against 
$407Jr-40S), as a result of selling $4174)0. 

pressure in New York on Mon- In Zurich gold finished at 
day, and was fixed at $406) in $406409, compared with $416- 
the morning and afternoon. It $419. 


aw Yorlti I ■ I BISMUTH: European free market, min 

~ ” I ~ " . _ . 99.99 per cent. 8 per lb, tonne fata In 

Tin— Morning: Standard: Cash C8400, worehouie 1.80-1 £7. 


aullBtin. beginning Monday Saptambar 19 baaed COTTON 

00 ^!?°^ l uropoan 'ran market on HOCA calculatiorra using 6 days’ 

^ m lSSbtr war *" ! 2Sl!2L." , “ '■ • wpscwt ' ” nma,n uvhipool— 

Rtnuimi- unchangiid . . .. _ _ . sales amounted 


LIVERPOOL — Spot and ahlpmant 

r nrmnw rnnin rr i n rt.a.i US nail. ■ mounw ‘ l w-,560 ton nee. Busl- 

**5 W ?***?^ _?■ Dari l nese wee again extensive and pur- , 
Northern Spring Ifa. 1, is per cent chases ringed over numerous qualities. I 


05, three muntiia £8640. 46. High Grade: CADMIUM: European free market N SL 1 ^ JK ^ Doc = l39 i - , 7 5 Uaara contemplated keeping supplies 

Cash £8 406. Kerb: Standard: Three m j n gg gg p>r Hn , g _ r ^ ^■ #t j®"*- English _fssd on a regular basis, and demand 

months £8660. Arts moon: Standard: h DU>># ingots 0-91-0 94 , sticks 0.93- L ob 1te£0 sellen. Mshpe: broadened In African and Middle 

Cash £8420, tfirae months C86SS. 50. Q_gg_ f2 nc !L Sept 145, let half Oct Eastern styles. 

52. 55, BO. High Grade: Three months COBALT: European Tree market »£ If 8 * 0ct 145.60, 1st haH - 

a55 5: JS*'* s “ ndBrt: V'Ztt par cant S par lb. in warehouse 5.70- ^ 


PORK BHJJES 38.000 mta/ib 


months £8560. 46, 50. Turnover: 2.715 Bi80 _ 


LEAD 


touched a peak of $4071-4084, 

and a low of $4044-4043. LONDC 

In Parte the 12) kilo gold bar 

was fixed at FFr 105,700 per kilo Month 

(5407.08 per ounce) in Ube after- 

noon, compared with FFr 105,700 

($408.52) in tbe morning, and 

FFr 107.700 ($41859) Monday 
afternoon. Oot._”.“'";, 

In Frankfort the 12) kilo bar *® v -I 

was fixed at DU 35,075 per kilo J^f* I 

($40627 per ounce), against Feb~ 

DM 35£90 (8418.03), and cloaed J 

at $4064-407, compared with Turnover 
$415]-4164. ounces. 


LONDON FUTURES 

,, ,, |Ycstrdny'si +or BualnoM 

i" 0 ™ 1 dose — Done 

8 per troy 
ounoe 


lO6.7O-O7X-8.700j — 

IO8.6O4»£)-7.1W409£0-aM 

HI. 50- 15. 0-7 .000 1 — 

1 14.00- 15_2j-7.7HM16.28- 18.1 

H 8 . 50 -lsS- 7 . 7 Eq — 

122.0 0- 21. Bj -7J99 4HJD-18 J 

>26 .00-27 .0,-7 JSOi — 


MERCURY: European free market. mB0 ® oM,r - 

min B9.S9 par cent * per flask, in ^ ^ , 

warehouse 287-297. B 01 * 1 and b«rt«y ram 

MOLYBDENUM: European free J™ ™. n 8*- 


fob Oct/Oeo 1M.S9, Jan/Mareh 127.50, WOOL FUTURES 
April/-! ana 132.60 sellar. Rant U t r U 1 


quiet In a narrow range. Barley hinim«i n_ r.nM nar irn 


lb Mo. in warehouse 4.00-4.15. 
SB£NIUM: European free market 


- — — - MOLYBOBAIM: European fraa r ^"9*; r „ , B f ri »y business). NaW Zealand cants par hg* 

.jyv . I + or l., PjIP”, . + market canned molbdlc oxide. 8 par NH hack lata In 427 .. 429. nil; Dec 427, 429, 429-425: 

Offioial J — [Unofficial — T lb Mo. in warehouse 4.00-4.15. 11,0 d,y * «Wona Muirpace. *39 432 . 431 . 425 : March 43a 439. 

£ iTl £ £~ .• B St ,U “ ! ^.market D ,._ — 459-430: May 448, -H52. 450-448: Aug 

5-.75+l£-866-£ -t7B ^ ,n * P flr ,b - 1" wrB - RUBBER 466. 403. 469; Oct- 460, 406, 404-402; 

.6-80 +1JI j 276-.fi -i6 h0 “**^^5 TO n _=. r«e TtlB Phvalcal market opened slightly Dae 406. 470. 4^468: Jan 470. 475, 

19-75+ !£ I - ORE !^ro p,a n fra ? higher, drifted lower throughout tha 471: March 478 485.. 491. HffiR 

— I i *80-84 standard mm BB dm cant S dmy and gjg^ quiet reported Lewis fiahrdet ahrat ah rat eehrat abet ahetao 


Cash |26g.5..75'+lj'a6«-£ Uj s fJS’ST"' # ^ ,b * 


879.600 +1A > 276-.fi \-Z6 

259.75+ 1£ I - 


house 4 JO-4. 75. 

TUNGSTEN ORE: European 


Jan 429. 432. 431-426: March 43% 439. 
439-430: May 448, 482. 450-448: Aug 
466. 463. 469; Oct- 460, 406, 404-402; 



L oa d M orning: Cash 1289.50, three 
months ' £277 £0, 78.50. 79.00. 80-00. 


par tonne unit WOj. elf 77-81. 
VANADIUM: European free market 


and PsaL Tha Kuala Lumpur 
September fob price for RSS No 1 war 


466 .a So pt 
4WL9 Nov 
483.4 Jon 


SYDNEY GREASY WOOL— Cloaa (in | HEATING OIL 42.000 U.S. gaUons. 


0S|40fl£O-aB£ I months ■ £277 £0, 78£0, 79.00, 80J». min 98 per cent V»Os. other souroes, jka -k . f, .«i T, ortfeit buyer, sellar, business). Aua- | centa/U.S. gallons 

m — J 79.00. 79.50. Kerb: Three months % oar lb \ftOt. elf 2.00-206. . ’ ^4R2D ^5 ^ trallan cants' per kg’- Ott 503.0, OT.O, - 


Turnover: 751 (402) lots of 100 troy C277 - 00 - Turnover: 1T£50 lonrwa 

mcea. ZINC 

I 8cpt ~ 18 ZINC I omdial I — “"lunonita. 


is.vv, io.au. Min: Minn mnnuin a usr ID vgUf. Cir +IU-+U3. crwpTfl yin e 

£279.00. 78.50, 79.00, 78.00. 77 JSO. Producer Hat price for selected I-" 18 ? 

77.00, 78.00. Altamoon: Three months metals a* recorded In Metal Bulletin. , L._ . . . L _ 

£278,00. 77.50, 77.25. 77.00. 7B£0, ALUMINIUM: World: virgin ingota ^ 

76.00. 78 JO. 70.25. Kerb: Three months Alcan, min 39.5 per cent S per tonne, n ' a ’ 3 ' ' ° 


’eat day’s' Prevfour I Business 


dose— [140615-40714 

Opening — — 14074 -408 >« 

Morning fixing 6405.75 
Afternoon fixing [1406.75 


.Sept. 13 . | Sept. 18 

Odd Bullion (fine ounce) 

ffa {£271l«-278i»)|M 14-4 144* (£2764-276) 

51* (£272-272 »4161»-417^ (£277277 tit) 

(£271/138) 1415,00 (£276.910) 

(£878.037] 18415.75 t£276£09r 


ctf Honp Kong and Rotterdam 1.7S0. £ n'ertnnM 

BISMUTH: UK: MCP-Peko. B8£9 par Qc * 740-748 740-T6V 

“ nt * «| f lb * WBn, ,0 “' « -wara - NOV ^11+743-760 750-762 

h ?S!!2.-^2 0- ... , , - - OoW»eoj740 744 740-751 

COBALT: World, Zaira: Sozaeem. S JanMch.767-760 770-771 

par lb 12£0. AnWn 0 . 787- 780 7BB-789 

NICKEL: World. Inco, matting grade. Jly-8o^tB06-e07 809^07 


£ 1 £ I £ £ NICKEL: Worid. Inco. melting grads. J1y-8epti80&807 809-807 819-B07 

Cash 668.5-9 — 5.6 554.5-5.5 -17,6 S per lb. cif Far Eaat and America. Oct- Deo] 82 8 -825 1823-8126 — 

3 months B84.6-Q .—6 i 671-2 —17 deUvarad rest ol world 3J0. JanMoh W0841 1840-846 842 

Settiamt 569 3J. — — URANIUM: Nuaxco exchange value. ApUne [861-868 \am~am 862-859 

Prlmwai - I ■ — I ■48-.7B f_— „ $ nar lb UtO* 24.00. . .. Sales: 506 (267) 'fa5roriB“tomiM: 


569 5J, - 

— I I *40 . 78 


P769.745 

780-754 

7B6-784 

816-807 



COM Coins Sept 13 
(£879 -8793*) {King Sow 398 99lg 

(£143 ij -14414) IVlotoriaSov 398 991a 

(£78 >«-74: French 2Us 38214-84 

(£8934-3012) ffiO pesos MCX E49749S 

(£279-27914) llOOCor. Auat 3396-40C 

(£634s-64>u 380 Eagles 3585 90S 

(C38S9iaj I 


EUROPEAN MARKETS 


L3 Zinc— Morning: Cash €568.50, three 

_ son oar. axial montiia £507.00, 87.60. 87.00, 80.00, 

*Bov feliuiflJS «■“* 88-“. 84^0. 84.ua 84.50. Kerb: 

2U» V $82^1, SoBfafilfa) 15™ 

S McX 6497-499 (£BS8)«-334) 80 - 00 < 79.00, 70.50, 75.00, 74,00, 75.00, 

" Aiurt 3396-400 i£2052OTJt 77 - 00 - 7G 0a - 77.00. 7730. 70.00, 79-00, 

lies 3585 SOS (£39 Us -39814) 78.00. Afternoon: Three months £577.00, 

77m 77.00. 78.5a 77.0a 77.50, 70.00, 

- 77.50. 77.00. 76,00, 75.5a 75.00, 72.00. 

Kerb: Three months £572. 70, 68, 69. 

71. -7a 08. W. 86, 64, 00L 06.5. 67. 

C 69, 71, 70. Tumovan 19.780 tonnes. 


Sales: 506 (207) 'fata of l5~tonm 


506.0-564.0; Dec S73J3. 570.0, 676.0: 
March 592.0, 5933, untraded: May 

603 J}. 604.0. untraded; -July 515.0. , 

615.0, untraded: Oct tODA B14.0: un- 
traded;- Dec Slfi-O. 622.0. untradad: I 
March 024.0. 640. a untraded. Salesi 
25. - .1 

HIDES . 

HIDES — Birmingham {Manchester}. 
Second clears. Os: 31-38.5 kg. 79. Bp 
a kg (7S.2p): 25-305 kg. 83.0p a kg 
(79. 9p) 22-25.5 kg. 90.0p kg (91 .4p). 


ZZ3mai3EE33EiEa 




2^3 

83.70 

8Z20 Sapt 

Stoaa 

Z34.a 


m 

BlfiD Oct 

236.7 

254-0 235 

.7 

8006 Dec 

81.00 Jan 

238fi 

240.0 

267-3 230 

259 J) 240 

,8 

JO 


VANADIUM: Hlghveid faired min 86 nllTaame) fare of 5 tonnes. Com: 28 .5 kg, B7.5p a'fcg (68 wttb- 

ir cant VjCk. S per lb VrOi. 2.30. Physical dosing prices (buyers) drawn), 

ZINC: GOB p rod u tar 1 basis. * fiat were: Spot 7E.00p (74.00p} : Oct 77.60p 

— MEAT/FISH 


COCOA 


rresterdaya 

Cloaa 


(same); Nov 77.75p (same), 

SOYABEAN MEAL 

JYosSay’ai + or ."Business 
cloaa — , Dona 


i+ or [Business 
— Dona 


ROTTERDAM, Saptembar 13. 
Wheat — (U.S. S per tonne): U.~S. - 
Red Wmier Oct 170, Nov 173.75. Dae 


M"» 389 aallara. Argantine: Sapt . 

361.60 sal [ore. 

Spyameat — (U.S. S per tonne): -44 Alumlnlm 
per tent Afloat 292. Sept 292. Opt 


ALUMINIUM 


Sant +9 0 1S5646 October.-.. 1«-7M8.00 +8.80 188-0037^8 (+5.10), 

Sept ... 13BM4 Dec 20aM4».«l+8.«a».aiMBJn 

SSSa: llgglgl tajs .1429-90 Peb m '2mjhmoj» + 3.BBa»JO-M.oe SM |™^ 

EEf!:;::;:; ilolw CT/iSo-w M.. -ISMS-SI-SH+fSSffS 1 . — 


MEAT COMMISSION— Avereg a fat- 
stock prices at repraaantative markets. 
GB— Cattle 95.16 per kg fw (+0^7). 
GB — Sheep 133,780 per kg That dew 
(+4.26). GB— Pigs 77.36p per kg fw 


176.50. U.S. Nonhem Spring 14. per 33 , Now 297. Nov/Mareh 303 aaltara. 


cant protein Oct 187. Nov 188.50, Dec Pellea Brasil: Sam 305. Oct 314. Nov SD — 1085 E-7 1-2 fi llrifi? E H_B - B_g tonnes. 

160 ■ U;S. Tbrao Amber Durum Sept MO .aaltera. Pallata Argantine: Afloat s moStJwi'll 16.66 .1116^-7 ,-«A ICCO— Indicator prices (U-S. conta 

21^- OM 213, Nov 217. 295, Aug 290, Sapt 302. Oct 304.50. j | j | par pound): Daily price far Sapt 13; 


Sales: 5.614 (4.807) lots 


SUGAR 


214. Oct 213. Nov 217. 295, Aug 290, Sapt 302. Oct 304.50. | ' | i - I 

Makia— flf S S nor tunnel* u 1 Not 309, Dec 312 sellers. ■ 

yiima veiiAw Saat its 75 rvt tRa PARIS, Saptambar 13. Aluminium Morning: Three months 

JfaTlW ^fac 1 § Jen/MaSh Ira Co S^ fFFf RtMt 1 *).* Sept 1.585/ £1113.00, 14.0a 14.50. 15.00, 15.50. 

Aorjl/Jurre 1M rollara SSantiS ■ t - 62S ' Dec M^ch 1,720/ 16JM. 17.00, 10JOO. 17.00. 16.50. 1 BJOO. 

1W OcTlW JSSU ^ 1 .m May 1.740/1,770, July 1.755/ 15J». Kerb: Thtea months £1114.50. 

Afloar 173, on 17Z sallare 1,796, Sapt 1.840 asked, Dec 1.8SS 14.00. 15.00. Aftomoon: Three months 

Soyabeans — (U.S. S per tonne): U.S. asked. £1114.00. 16. 14.5, 16, 15.5, IS. 10.5. 

No. 2 Yellow. Gullports; Oct 366.50. Sugar— (FFr par tonne); On 2.147/ 17. 17.5, 18, 17. Kerb: Thtea months 

Nov 367.5a Dec 372.30. Jan 376.80. 2.154. Dec U06/2.B33. May 3.815/ ni17.50. 17.0a 10J». 15 JXX 14.00. 

Feb 381 .Ba March 384.10, April 388, ZOA Aug Z695/2.705. On £745/%780. Tumoven 21,800 tonnes. 


SMITHFIELD— Pence per pound. Beef 

Scotch killed sides 79.0-84.0; Qra- 5ILVB) 6,000 troy oz, cafils/iroy oz . 

hindquarters 95.0-98.0. forefluarwro — — p=r: 

00.0-63.0. Haaf-Outch hlnti* and end* t 

144.0- 148.0. Lamb— English small 63.0- VS 0 ,, llSt 2“* 

M.O. medium 64.0-K.0, heavy .61-0- Dec 130ZO 1*14.0 113Z0 1*08.0 May 

5L z “* u,r, 'L, ^ Jan .1212^ 1*14J» 1214.0 12193 July 

58.0- 38.6. Pork— Eng Hah under 100 lb Mjmri, 1234J? 1247.6 1*27 JO 1241.7' Sapt 


27.86 26.75 2BJ9S 


WHEAT 6.000 bu min, eanta/eoib -bushel 


LONDON DAILY PRICE— RsW sugar 48 0-53 a 100-120 lb 40.5-51.5. 120- I tfay 


Aluminium— Morning: Three months sect 14: 83J14 (94 82) 

1113.00, 14.0a 14.50. 15.00, 15.50, ^ ‘ ' 

5-00. 17.00, 10JOO. 17.00. 16.50, 16JU, DOTATOCC 
iJO. Kerb: Throe mnnrhe niii.ED. rw I Pi I wtw 


91.01 (92.00): five-day average (or £160.00 (El 58.00) a tonne for. SBpi-Oct ISO lb 43.0-50.0. 


.835 I 14.00. 15.00. Afternoon: Three months 


shipment. White sugar £179.60 GRIMSBY FISH — Supply poor, | Rapt 
(£180.00). demand good. Prices at ship's 'aide | Deo 

The market urea unable to sustain (unprocessed) par atone: , shelf cod. 
the overnight levels snd prices eased £6.00-9.40. codlings £5.50-5.80, large 


1177.0 tmo 1172.0 118Z2 . Dm - 388.0 406.0 388.0 400^ 

1WI.0 — — 1187-0 March 408 J 421JI 400.0 ai6.fi 

1202.0 1214.0 1132.0 1208.0 May 4134) 427.4 413.0 423^4 

1212.8 1214J) 1214.0 12193 July - 400.0 419.4 407.0 410.0 

1234JI 1247.6 1227 J) 1241.7' Sapt 416.0 428.4 414.0 423 Ji 

12500 1267.0 1254.0 1283.7 SPOT PRICES— Chicago loose lard 

1278.0 1289.0 1283.0 12BS.7 28.00 (23.001 cents oar oound. New 
13000 mZO - 1290.0 1307.7 York tin 685.0-88 0 (590 0-95.0) cants 

1333.0 13434 1385-0 1M0.7 par pound. . 


.7 ihe ovemight levels snd prices WMd ».i»-a.4a codlings £6.50-5.80, large I EngTreb prxxluca: Apple*— Par pound, aiO-O.IZ Corriarenca n 14-0 IS Straw- 

After an initially steadier opening, back. Although same commission haddock £4.20.- medium £3.50-4.20. I Bramley new . season ail -0.13. How-_ herrieb— B of 0.40-6.60 ’according to 


caked. nild.OO. 18. 14.6. 16, 15.6, 16. 18-5. with Dutch iuturea soma £4 higher, hauaa buying lifted values, NSW York small £2.80-3.70; medium place £8.80- gate 0.09.. Tydeman’a Worcesrar O.lZ.' condition. Raspberries- 4 oz punnara 

Sugar— (FFr par tonne): Oct Z147/ 17. 17.5. 18, 17. Kerb: Three months buying interest fall away end prices wee disappointing and tha quart tiona 9.00, best small £5.50; lemon sole 0 . 18 . Worcesrar Pearmain 0.13-0.20. 0 70-0.00 according ro quality. - Bfacfc. 

S'l£!'.a D %^fS‘5e 3 « £ I11,S0 - j 7 £2: 1 8 -°° • 15 - 00 - ^ 4£ °- ,,l . rl »' t * l,n ***• «o . cl0 » «<ippa«l again by the efaaa, raporta (largal £14.00, ■ (smell) £8.00: saltfie Derby ala Co*:s 0.25-0,30. Ru*»et berrie»~8 t» 0.35-0. 4a Pfiims— Per 

ZED, Aug Z695/Z705, Oct Z745/Z780. Tumoven 21,800 tonnes. slightly easier, reports Colay ft Harper. C. Czamlkow. E2.0O-3.5a 0.20-OJfe- P aat a— Per pound, Williams pound Dzmaons 0 22-0.25^ 


__ ? . _• - — . 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


■FINANCIAL FUTURES 


firmer 


The dollar rose in currency 
markets yesterday as upward 
pressure was exerted on Euro- 
dollar rates ahead of the U.S. 
Treasury's latest refunding pack- 
age. Money supply fears also 
continued to he an unsettling 
factor. 

Sterling traded quietly to finish 
slightly down against the dollar 
but firmer against European 
currencies. 

DOLLAR — Trade weighted 
Index (Bank of England) 128.8 
against 12U six months ago. The 
latest figures on money supply 
hare given rise to cautions 
optimism as fears of a sharp rise 
in Ml rise In September now 
seem overdone. The dollar had 
previously been at record levels 
on fears of higher U-&. interest 
rales as a result of the UJS. 
budget deficit and money supply 
growth. 

The dollar rose to DM 2.6790 
from DM 2.6605 against the 
D-mark and SwFr 2.1775 from 
SwFr 2.1630. It was also higher 
against the French franc at 
FFr 8.0850 from FFr 8.0125 and 
Y 243.90 from Y 243. 40. 

STERLING — Trading range 
against the dollar In 1983 is 
L6245 to 1.4540. August average 
L5027. Trade-weighted index 
84.7 against 84J3 at noon and 
84.7 at the opening and com- 
pared with 84J on Monday and 
79.4 six months ago. The pound 


has been quite steady recently 
but is beginning to look a little 
fragile against European curren- 
cies as upward pressure on 
interest rates eases. As with 
other currencies it Is currently 
hostage to the varying fortunes 
and fluctuations of the n s 
dollar. 

The pound opened at S1.4975- 
S1.4985 against the dollar and 
traded between $1.4910 and 
SL5010 before closing at SI .4935- 
81.4945, a fall of 85 points. 
Against the D-mark it rose to 
DM 4.0050 from DM 4.00 and 
SwFr 3.2550 from SwFr 3.2525. 
It was also higher against the 
French franc at FFr 12.0750 
from FFr 12.0350 but slipped 
against the yen to Y365 from 
Y366. 

D-MARK — Trading range 
against |h|> dollar in 1983 is 


2.7315 to 2.3320. August average 
2.6736. Trade-weighted index 
125-6 against 130.9 six months 
ago. Until the recent slowdown 
In U.5. M2 money supply, the 
D-mark had been at its lowest 
level for nearly 10 years against 
the dollar, reflecting the large 
differential between U3. and 
German interest rates. A softer 
tone in UK. rates, together with 
a rise in the German Lombard 
rate have served to narrow the 
gap however, as the Bundesbank 
has moved to counter excessive 
money supply growth. 

The D-mark was strong within 
the EMS at the Frankfurt fixing, 
but fell against the dollar and 
sterling. At a rather long fixing 
session the German central bank 
sold about $5ra when the dollar 
was fixed at DM 2.6770, compared 
with DM 2.6585 previously, but 


EMS EUROPEAN 

CURRENCY UNIT RATES 


ECU 

contra! 

rates 

Currency 
amounts 
•gainst ECU 
Septamber 13 

% change 
from 
central 
rats 

7. change 
•d lusted lor 
divergence 

Divergence 
limit V. 


44X008 

45.81 3S 

+2.03 

+ 1.31 

±1.5447 


8.14104 

8.16258 

+0.26 

-0.46 

±1.6425 


2J26184 

2^7422 

+ 1.44 

40.72 

±1.0642 


8X7466 

6X5833 

—0.24 

-0X6 



2X2S9S 

2X4617 

+0.76 

+0X4 

±14864 


0-72569 

0.725347 

—0.05 

-0.77 


Italian Lira .... 

14(049 

1358X7 

— 3.21 

-3.21 

±4.1505 




week currency. Adjustment calculated by Financial Times 



there was no sign of official 
intervention on the open market. 
Sterling rose to DM 4.0010 from 
DU 3.9950, while the French 
franc fell to DM 33.255 per 100 
francs from DM 33.190. 

BELGIAN FRANC — Trading 
range against the dollar in 1983 
is 54.49 to 45.90. August average 
53.63. Trade-weighted Index 90-9 
against 95.4 six months ago. The 
Belgian franc is the weakest 
member or the EMS. but has not 
been under any real pressure 
due to the weakness of European 
currencies against the dollar. 
However a switch back into 
currencies such as the D-mark 
may ultimately lead to renewed 
strains on the weaker members 
of the system. 

The Belgian franc was weak 
at the Brussels fixing, losing 
ground to the dollar, sterling. 
Swiss franc, and members of 
the EMS, while the difference 
between commercial and finan- 
cial francs widened on nervous- 
ness about the Implications of 
yesterday's rail strike, and the 
threat of a stoppage by the 
country's public service workers 
on Thursday in protest at the 
Government’s austerity pro- 
gramme. The dollar rose to 
BFr 53.9375 from BFr 53.4425 
at the fixing; sterling to BFr 
80.60 from BFr 80.4050; and the 
D-mark to BFr 20.1445 from BFr 
20.1235. 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 


Sept. 13 

£ 

. 

1 £ 

i Note Rates 





Australia Dollar- 
Brazil Crucelra.. ! 







1 14.60 14.45 

BS4CO-6.5665 

0.726a 6. 7B 10 


1 12.00-12.15 


Bank of Morgan 
Sept. 18 England Guaranty 
Index Change % 


SEPT. 13 


Greek Drachma^ 1 158.40 139.30 i 92.50-92.80 Germany — — 

Hong Kong Dollar} 11.72-11.77 | 7.BS-7.87 j Italy — 

Iran RiaL. 130.90* ’ 8638* 'Japan 

KuwultOInftllKD}: 0.4345-0 A3B5 | 0.2914-0.2015 ‘Netherlands — 
Luxembourg FrJ 60.60 BO. 70 39J6-B5J8 : Norway 

Malaysia Dollars 3.6025^5.5126 ,2.5470 2^490 (Portugal 

Hew Zealand DirJ 2 .2855-23906 ' 1.BS05- 1.5480 lapaiiw. . 

Saudi Arab. RfyaP 5.1930-6.1985 I3.47S5S.480S ■ Sweden 

Singapore Dollar; 3.18 3.20 8J.370 2.I3S0 (Switzerland 

SthJVTrican Rand X-66B5 1.6505 1.1 1 00-1.11 15 ! United States.. 
UAJE. Dlrt>am-J 5.4785 5.4865 3.67 104.6755 ■ Yugoslavia- 


2360-2405 
j 566 370 
I 4.4512 4.50 >2 
, 11.101131 
I 182 205 
- 210 234 

? 11.75.1U87 
, 3-244.28 

1.49 1.51 
[ 180-189 


Sterling i 

U3. dollar 

Canadian dollar....] 
Austrian schilling., 

Belgian franc ; 

Danish kroner j 

Deutsche mark. .J 

Swiss franc- ; 

Guilder- 

French franc 

Lira- 

Yen. 


84.7 
128.8 

92.8 

116.4 

90.9 

79.9 

125.6 

150.4 

115.6 
67.6 
60.2 

147.5 


-6.4 
-1-17.0 
+ 1.4 
4-3.3 
— 11.1 
— 5.0 
46.8 
412.0 
44.4 
—14.5 
—10.7 

4 6.6 


Selling 


Morgan Guaranty changes: average 
1930-1982“ 100. Bank of England index 
(base average 1375™ 100). 


Sterling 

U.S. & 7. 

CanadianS.-t 
Austria Soh 
Belgian F ... 
□amah Kr_.. 

D mark 

Guilder ....... 

French K.. 

Lira 

Yen 

NOrwgnKr...: 
Spanish Pta ] 
Swedish Kr I 
Swiss Fr....„ 
Greek Dr 1 eft 


rate I Drawing 
| * , Rights 

* — '0.701387 
81*' 1.04961 
9.62; 

3 b; 19.7224 
9 -66.6079 
7l*i 10.0648 

4 12.80954 

5 13.14538 
91* 8.47584 

17 1678.17 

Si*! 255.661 
8 1 730521 
— 1 159.816 
81* 8X7014 
4 2.28105 

201* >86.3747 


I European 
' Currency 
I Unit 


0.568843 

0.849382 

1.04627 

15.9684 

45.8135 

8,16256 

2.27422 

2.54517 

6.85833 

1358.37 

207.122 

6.32450 

129.021 

5.71012 

1.84868 

78.6698 


■CS/SDR rate (or Sept 12: 129511 


THE POUND SPOT AND FORWARD 


THE DOLLAR SPOT AND FORWARD 


Sept 13 


Dey'a 

spread 


Close 


One month 


% 

P-a- 


Three 

months 


% 

pJL 


Sept 13 


Day's 

spread 


Close 


One month 


% 

P-a. 


Three 

months 


p.s. 


U.S. 1.4810-1 3010 
Canada 1X380-1X460 
Nelli l»d. 4-48-4X9 
Belgium 80.30-80X0 
Denmark 14X3-1438 


1.4936-1.4846 par-O.OSe dfcs 
1X400-1X410 0.12-0X2C pm 
4X7V4X8>* 1V1>i« Pm 

80.60-80.70 10c pm-par 

14X4^7-14X54 3X6-4 -Store dts 


Ireland 1X330-1X790 1X765-1 .2775 0.1fM>X3p die 
W. Ger. 3X9-4.01*a 4X04.01 IVIHpf pm 

Portugal 1S475-166X5 185 -50- 186.00 
Spain Z26.75-2Z7.50 2Z7X0-2Z7XD 
>-i r 2386*7-2391** 

Norway H.10V11.15** 11.15-11.15 
France 12.04-12.00 12.07-12.08 

Sweden 11.79-11X2 11X0-11.81 

Japan 363X86 364*7-386*7 

Austria 28X5-28X0 28.10-28.1S 

Swtz. 334-337 3XS-3X6 


17S-440C dm 
236-3250 die 
14^.-16*41 ire die 
3.06-3.75MB dis 
3-4e dis 
1X5-1 XOeredls 
0X5-0.7Sy pm 
9V7Vgro pm 
1V-1Vc pm 

Beiglsn rate is for convertible francs. Financial franc 81.40X1.50. 
Six-month forward dollar 0X8-0.33c dis. 12-month OX0-0.7De dis. 


-0.20 0.1 2-0.1 7dm 
0X6 0.14-0X4 pm 
3.88 4-3*, pm 
0.74 8 pro-2 dis 
-3X3 1X1-2.9Sdis 
-1X7 0-54-0 3Bd Is 
412 4**-3*« pm 
—19X6 51O-1206ds - 
-14.79 950-1110ds - 
-7.85 46*1-49*^1 is 
—3X6 9X*-10.70dS 
-3.48 15-16** dis 
-1.65 4XB-SX0ds 
2.79 2.60-2.40 pm 
3.71 26*1-21% pm 
5X3 4**-4 pm 


-0X9 

0.19 

3X5 

0.15 

0.66 

-1.77 

3.87 

18X6 

18.14 

8.03 

3.70 

5X2 

1.79 

2-74 

3X3 

5.22 


UKt 1X910-1X010 13936-1.4645 par-O.OSc dis 
Irelendt 1.1705-1.1745 1.1710-1.1720 OXO-OX6C pm 
Canada 1X310-1X328 1X320-1X325 0X641X6C pm 

Nethlnd. 2X845-3X000 2.9985-2X985 1X3-0X3cpm 
Belgium 53.76-63.98 53X6X3X8 6V4 *tC pm 

Denmark 9X800-9.6110 9.6050-9.6100 2VX%era dis 
W. Ger. 26645-26800 26785-26795 0X9OX4pf pm 
Portugal 123X0-124X0 124.15-134X5 110-280c dis 
Spain 151X5-152X0 151. 85-151. 95 17O-200e die 

Italy 1894*2-1600 1599-1600 10-WJire die 

Norway 7X175-7XS80 7.4530-7X580 2.00-2 JOore dis 
France 8.0285-8.0915 8.0825-8.0675 200-2 15c dis 
Sweden 7.8810-7X990 7X920-7.8910 0X5-1 XSore dts 
Japan 243X6-244.10 243X5-243X5 0.64-0-5By pm 
Austria 1S.75V18X2 18X0**-18X1** 7.00-6X0gro pm 

Swira. 21675-21800 21770-21780 1.13-1 -08c pm 

t UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 

Belgian rata la tor convertible francs. Financial franc 54.50X4X5. 


-0.20 0.12-0. 17dim -0X9 
2X7 Q.7B-0.B8 pm 249 
0.88 0X2-0.19 pm 0.86 
3.93 277-267 pm 3X3 
1.14 10-7*3 pm 0X5 
-3.12 VI dis -0X1 
4X2 287-282 pm 4.25 
-18X2 450-a00ds -20.08 
-14X1 525-62Sdks -15.13 
-7.86 30X1 dis -7.63 
-3X8 6.10-6 XOds -3X5 
-3X8 9X0-9. BOds -4.7B 
-1.44 275-295ds -1X4 
3.03 1.93-1X5 pm 3.10 
4X1 18.75-16X5pm 272 
6.09 3X9296 pm 5X7 


Prices retreat 


MONEY MARKETS 


UK rates show little change 


UK clearing bank base lending 
rate Si per cent 
(since June 14) 

UK interest rates showed 
mixed changes yesterday com- 
pared with Monday’s softer trend 
as the market reacted to a slight 
turnaround in U.S. interest rales. 
This was primarily a reflection of 
market uncertainty ahead of the 
U.S. Treasury's latest refunding 
package. 

Overnight interbank money 
opened at 9J-9I per cent and 
rose to 10 per cent before slip- 
ping in the afternoon to a low 
of 6 per cent. Closing balances 
were taken up to 10 per cent 
however. 

The Bank of England forecast 
a shortage of around £450m later 
revised to £350 m. Factors affect- 
ing the market included matur- 
ing assistance and a take up of 
Treasury hills — £390m and Ex- 
chequer transactions — £ 120 m, 
partly offset by a fall in the note 
circulation of £70m. The Bank 
gave help in the morning of 
£247ra, comprising purchases of 
eligible bank bills, £61m in band 
1 (up to 14 days) at 9ft per 
cent, £133m in band 2 (15-33 
days) at 9j per cent. £24m in 
band 3 (34-63 days) at 9* per 
cent, and £29m in band 4 (64-91 
days) at 9J per cent Further 
assistance was given in the after- 
noon of £ 10 m, comprising pur- 


chasing of £9m of eligible bank 
bills in band 1 and £41m in band 
. In band 3 it bought £37m of 
Treasury bills and £!3m of 
eligible bank bills, all at estab- 
lished rates. 

In Frankfurt call money was 
quoted at 5.5-5.55 per cent with 
upward pressure relieved by the 
allocation of DM 6} bn of funds 


through the Bundesbank's latest 
28-day repurchase agreement. 
On Monday some DM 4.5bn was 
drawn out of the system as a 
previous repurchase agreement 
matured. There could be a 
slight tightening towards the 
end of the week however as 
banks balances will be drained 
by tax payments. The more 


relaxed mood was underlined by 
the size of outstanding loans 
through the Lombard facility. 
This had fallen to DM 4.3bn by 
Monday compared with DM 
22.3bn last Friday. Banks had 
previously drawn heavily on the 
5 per cent Lombard facility 
ahead of a feared rise in the 
rate to 5i per cent. 


LONDON MONEY RATES 


I Sterling . 
Sept. 16 ^Certificate j 
1983 of deposit i 


Interbank 


Local Local Auth.' Finance | 


Authority n 
deposits 


Discount ■ 


legotiablBi House .Company Market Treasury 
bonds j Deposits I Deposits Deposits Bills* 


Overnight. 



6 10 

9*0-970 



— 

91E-I014 

710-10 • 

__ 

2 days notice -1 

— 

— 

Bi* 9*9 

— - 

— 

— 


— 

7 days or • 

— 

— 


— 

— 

97*. 102* 

— [ 

— 

7 days notice J 

— 

9s*-0ft 

9* 

— 

— 

— 

9ht-9* 4 1 


One month ■ 

#2-9, 3r 

96S-9J* 

9*8 

lag** 

0r* 

. 10 

B«2 ! 

9*8 

Two months-.. 1 

BriB-A 

OSeOS* 

9*0 

101*91* 

9*4 

10 

9*e ; 

9tV 

Three months. 

9K--P* 

9S0-93« 

94* 

10 ] g 97 B 

B.'J 

. 10 

9*4-9 *e ; 

914 

Six months.. 



9*. 

950 91, 

10 


- } 


Nine months--’ 

9ti9icr 

101010 

BT* 

1014 970 

10i a 



— 

One year 

9«i 9*a 

101*101* 

10 

101* 070 

10 14 


• 

— 

Two years 

— 

— 

10*1-11 

— 

— 


— 

— 


Eligible 

Bank 

Bills* 


i Fine 
i Trade 
I Bills* 


9l*-fi£ 

Apr 

9,i-9* 


101b 

IOt* 

9rs 

9£fr 


ECGD Fined Rale Export Scheme IV. Averse Bets lor interest period August 3 to September 5 1B3 (inclusive) 
9X30 per cent. 

Local authorities end finance houses seven days' notice, othara seven days fixed. Long-term local authority mortgage 
rates nominally three years 11VUS per cent: four years 11V11*i per cent: live years 1l£ per cant: * Ban bill rates in 
table are buying rates tor prime paper. Buying rate lor four months bank bills par cent; four months usds bills 

9^*11 per cent. 

Approximate sailing rate for onB months Treasury bills 9V9*V» per cent: two months 0*u-9>*» per cent and three 
month* 9^i per cant. Approximate soiling rate for one months bank bills 9**n-8*j per cent two months 9**n per cent 
and three months 9V9*u per cant: trade bills 9'* per cent: two months 9**], par cent and three months 9**u per cent. 

Finance Houses Base Rate (published by the Finance Houses Association) 10 per cent tram September 1. 1983. 
London end Scottish Clearing Bank Rates lor lending 9*i per cent London Deposit Rates for sums at seven days' nonce 
6 por cent. 

Treasury Bills: Average tender rates of discount 9.2934 per cent Certificates of Tax Deposit (Series 6). Deposits 
of Cl 00.000 and ovor held under onem onth 9’* per cent: ons-thiee months per cent: three- six months 10 per cent 
six-12 months 10V per esnt. Under Cl 00.000 94 oar cant from September 13. Deposits held under Series 4-5 10 per cent 
The rates tor all deposits withdrawn for cash 8 per cent 


INTEREST RATES 


EURO-CURRENCY INTEREST RATES 
(Market closing rates) 


Sept 13 ' 


Short 

term 


7 days 
notice 


Month 


Three 

Months 


Six 

Months 


One 

Year 


Sterling——.' 

UA Dollar. .. 
Can. Dollar... 
D. Guilder. ... 
S-Frana. .. .j 
Deutschm'rfc' 
Fr*nah Frano 
Italian Lira... 
Befg. Frano-- 

Conv 

Fin.... ' 

Yon_ 

D. Krona. 

Asia 8 (Sing.) 


3*5 9*« 

B*e-fl*s 

Si-3 

B7g6 

a i* -a** 

548-51* 

1214-121* 

1614-1644 

6-61- 

6-61* 

634-618 

14*4-18*4 

9*s9te 


I g&sSH 
9i*-9*4 
; Bi* -9 
! 5J a -6 

* 214-21* 

* S.ifi 

; 3214-121* 
' 16*4-17 >« 


9Ji-9« 
9bfl.gr* 
9 94 
61* -6 
4-41* 
5l a -Sfifl 
1241B 
16*1-174 


I 84X4 : BV04 

8*4-81* - SSaXr* 

. 6 S 4 - 8 T 8 • 6 H- 6 fi 

134-144 186*134 
’ 9;i-9ri « B 4 97 0 


1 9H-9M 

PVq.IOIa 

91*94 

64X4 

4.V-44 

54-54 

14*4-16 

174-18 

94-94 
94-9*8 7 ' 

64X7* : 

11 4- IX * 1 
B?b-10* , 


i 9li-9lZ 
I ID.'. -lOft 
. 94-9*4 

I 64X3*1 

I 

. 5»*X 
164-1680 
. 1B1«-1B*4 

9*4-104 
96* 97a 
64-6 ri 
114-11*4 
10 ,'. - 10*8 


j 10^.10,1 
10*8-1068 
j 10-104 

e.K-fir* 
i 468-4*1 
, 64-63* 

I 16*4-17 

; 1678 194 

I 104-10*4 
| 104-1030 
j 6*i XT0 j 
, 111*118* 

. 1038-1011 


FT LONDON INTERBANK FIXING 

11X0 ■.m. SEPTEMBER lSi 


6 month UX. dollars 


bid 97.6 


offer 10 


6 month U.S. dollars 


bid 10 1.6 


offer lO 1.4 


MONEY RATES 

NEW YORK 

Prime rate 11 

Fad funds (lunch-timv)... 9'r9\ 
Treasury bills (13- weak) 9.05 
Treasury bills (28-week) 9.16 

GERMANY 

Lombard 5.5 

Overnight rata - 5.50-5X5 

One month 5.65 

Throe months 5.85 

Six months 6X0 

FRANCE 

Intervention rate 1225 

Overnight rate 12 6 

One month 124375 

Throe months 12.4375 

Six months 12562S 

JAPAN 

Discount rain 5 5 

Cull (unconditional) ... 6 46875 
Bill discount (J. month) 6.79125 


NETHERLANDS 

Discount rate ..... 
Overnight rain 

Ona month 

Three months ..... 
Six months 


5*7 

5VS4 
5 VS’. 
64-64 
6V6* 


$ CERTIFICATES OF DEPOSIT 

One month ....... 9. 5-9. 6 

Three months 9.66-9.75 

Six months 9.85-9.95 

Ono year 10.1-10.3 


LONG TERM EURO S 

Two years 11V11N 

Three years 11V11 T a 

Four years 11V12*. 

Five years ..... “~ 


124-12*. 


The fixing rains are the arithmetic means, rounded to the nearest one- 
ehdeenth of the bid and offered rates tor S10m quoted by the market to five 
reference banks at 11 am tick working day. The banks ara National Westminster 
Bank, Bank of Tokyo. Deutsche Bank. Banque Notionale do Pans and Morgan 
Guaranty Truer. 


SWITZERLAND 

Discount rjtu 

Overnight rate .... 

Ono month 

Three months .... 


..... 4 
.... 2 l r3‘i 
.... 44.-4V 
.... 4V4», 


SDR LINKED DEPOSITS 

One month 8*«-9* a 

Three months 

Six months S V 9>. 

One year 9V10 

ECU LINKED DEPOSITS 

One month 8V9 

Throe months 9*u.-9*u 

Sm morihs 9 u i*-10H» 

Ono yitiir lOHa'IO’u 


Prices weakened on the 
London International Financial 
Futures Exchange yesterday, in 
nervous trading as the market 
showed concern about the 
validity of last week’s U.S. Ml 
money supply announcement. 
Despite btrong denials bv the 
Federal Reserve that the last Ml 
figures were incorrect the dollar 
gained ground on the foreign 
exchanges, and cash Eurodollar 
rates rose. Trading in financial 
markets, including futures, was 
also restricted ahead of the 
testimony before Congress of 
Mr Paul Volcker, chairman of 
the Federal Reserve Board, and 
the announcement of the U.S. 
Treasury refunding package. 

Eurodollar futures opened 
easier, after the previous weak 
close of U.S. credit markets, and 
maintained a soft trend as 
Federal funds remained around 
the 9J level. The December con- 
tract began at 89.82, and touched 
a low of 89.78, before dosing at 

LONDON 


89.S3, compared with the pre- 
vious settlement figure of S0.B3. 

Apart from fears about a pos- 
sible rise in Ml later this 
month, market activity was also 
limited by important economic 
news, including yesterday's pub- 
lication of U.S. retail sales, and 
tomorrow's industrial production 
figures. 

Gilt cash and futures prices 
failed to maintain Monday's 
very firm trend, as the pound 
lost ground to the dollar and 
confusion increased about the 
future direction of London 
domestic interest rates. Decem- 
ber deliver}' opened at 106-18 
on Liffe, and traded within a 
range of 106-06 to 106-27. before 
finishing at 106-15. compared 
with 106-28 on Monday. . 

Short-term sterling also 
declined. December began trad- 
ing at 90.34, and fell to a low 
of 90.29. It touched a peak of 
90.37. and closed at 90.31, a fall 
of 8 basis points 

CHICAGO 


THREE-MONTH EURODOLLAR Sim 
points at 100V. 


Close 

89.83 

89.53 


High 

89.87 

89.59 

89JS 


Low 

89.78 

89.51 

89.28 


Dee 
March 
June 

Sept 89.14 
Volume 2.271 (3.385) 

Previous day's open Inti 5,110 (G.291) 


Prov 

89.83 

89.54 

29-43 


— — 0.24 


THREE-MONTH STERLING DEPOSIT 


£250.000 points 

Of 100% 



Sept 

Close 

High 

Low 

Prair 

90 43 

90.50 

90.43 

90.60 

Doc 

90.31 

90.37 

90.29 

90.39 

March 

90.05 

90.11 

90.01 

90.13 

June 

89.74 

89.80 

89.74 

89.81 

Sept 

89.48 

— 

— 

89.55 


U.S. TREASURY 
SI 00 .000 32nde 

BONDS 
af 100*. 

(CUT) 

8% 

Sept 

Latest 

High 



72-08 

72-10 



Dec 

71-23 

71-27 

71-12 


March 

71-07 

71-10 

70-21 

71-04 

June 

70-25 

70-27 

70-15 

70-23 

Sept 

70-13 

70-16 

70-05 

70-12 

Dec 

70-04 

70-07 

69-28 

70-03 

March 

69-31 

69-31 

69-20 

63-27 

June 

— 

— 

— 

69-20 



Al ihe beqmrwic)oM980. the spot price otgold _ 

stood at more than S800 Just over a year aga the pneo plummeted to 
t $297 Right now, gold ts standing at the crossroads m the $400 to 
I ranga What will happen next? Will it soar? Or will it slida? 

These are tust some cH the puestiorvs when are subjecied IP an 
indepth analysis m a new Report from INTER COMMODITIES, entitled 
"GOLD: What price the future?". This report is available now lor fust 
£15 Any investor with an mteresl ngold.be it bullion, futures or shares, 
should send tor this report by simply completing and reiurrang the 
coupon with your cheryje (or use the special credit card facility). 

TLRMtwrt. mcorConunodWaa UnKtocL SUeytfs Awmie, London EC3N3DS. 

TM op h o e a: 01-481 >027. mm 

FiaasOMfKiiTmv^uiidK-xFti^wnlGoia WtunpncoitwhiturpTl londeae-ichnauenude w 
pavatvcin imn Lid T’l.'d.'i Lk-tnlm, cu.ikicaid'hxClblO' USdo’W 
eauaeienii ‘Fit jn-ot*. fc-.tjrtvc’piurii ■ 

-tsssr'"' m i i i i i i i i i i i~m . 


Natnu. 


-Vi No. 



INTER COMMODITIES LIMITED 




COMPANY NOTICES 


Previous day's open irrt. 3^572 (3^70) 


20-YEAR 12% NOTIONAL GILT 
£50.000 32nd* of 100% 


_ — High Law Prov 
Sept 103-23 103-28 103-20 103-28 

Dec 106-15 106-27 106-08 106-26 

March 106-00 106-11 106-00 106-13 

June 106-16 105-29 105-14 105-30 

Sept 105X0 — — 105-15 

Volume 3.401 (3.7BS) 

Previous day’s open bit. 4.688 (4.478) 
Baals quote (dean caah price of 15V,'. 
Treasury 1998 less equivalent price of 
near futures contract) par -06 (32nd.) 


STERLING £25.000 S per C 


Close 


Hlph 

Dee 1.4865 1.5000 
March 1.4973 — 

Volume 223 (389) 

Previous day's open Int. 1.073 (1.075) 


Low Prow 
1.4945 1.6048 

— 1.5062 


Dec 





March 

— 

— 

— 

— 

U.S. TREASURY BILLS 

(IMM) 


Sim pomts of 

100*i 




Latest 

High 



Dec 

90 67 

90.71 

90.62 

90.67 

March 

90 35 

90.40 

90.33 

90.36 

June 

90.19 

90.19 

90.13 

90.14 

Sept 

89.97 

90 01 

89.97 

89-95 

Dec 

89.81 

89 85 

89 Al 

89.77 

March 

89.67 

89.68 

89 66 

89 64 

June 

— 

— 

69.53 

89.51 

CERT. 

DEPOSIT (IMM) 



Sim points of 

100 V. 




Latest 

High 

Low 

Prav 

Sept 

90.56 

90.60 

90.53 

90.55 

Dec 

90.01 

90.04 

89 95 

90.00 

June 

89.41 

89.62 

89.41 

89-39 

THREE-MONTH 

EURODOLLAR (IMM) 

Sim points of 

1001*. 




Latest 

High 

Low 

Prav 

Sept 

89.99 

90.02 

89.94 

90.01 

Dec 

89.56 

89.59 

89.50 

89.53 

March 

89.26 

89.28 

89.21 

B9-21 

June 

89.05 

89.06 

89.01 

89.00 


DEUTSCHE MARKS DM 125,000 
S per DM 


STERLING (IMM) Ss per E 



Close 

High 

Low 

•raw 

Dec 

0.3774 

03787 

03772 

03800 

March 

03812 


— 

0.3838 

Volume 66 (83) 




Previous day's 

open bit. 456 

(442) 

SWISS 

FRANCS 

SwFr 125.000 


% por 

SwFr 





Close 

High 

Low 

Prav 

Dec 

0.4687 

0.4671 

0.4651 

0.4687 

March 

- 

__ 




Volume 

16 (12) 




Previous day’s open bit. 235 (235) 

JAPANESE YEN 

Y12-5m 

S per Y100 


Close 

High 

Low 

Prav 

Dec 

0.4134 

_ 

— 

0.4141 

March 

— 

— 

— 

— 



Latest 

High 

Low 

Praw 

Sept 

1.493S 

1.4950 

1.4920 

1.4970 

Dec 

1.4960 

1.4975 

1 4930 

1.4985 

March 

1.5000 

1.5000 

1.4955 

1.5005 

Juno 

1.5010 

1.502S 

1.4990 

1.5025 


— 

— 



Dee 

— 

— 

— 

— 

GNMA 

32nda 

(CBT) 8% SI 00.000 

Of IDO*. 



Volume pH (5) 


EXCHANGE CROSS RATES j- 

Sept. 18 

Pound Sfiflng) LLS. Dollar 

Deutsche m’k 

Japanese Yon 

FrenchFranc, Swiss Franc .Dutch Guild 

Italhui-Ura -Canada Dollar 

Belgian Frano 

Pound sterling 

U.S. Dollar ' 

i 

0.660 

•r . 

' 4.000 
8381 

365.0 ‘ 
844*3 

12.075 

8.082 

3355 I 4.480 
8.179 1 8.999 

2891. ' j 1341 
1600. j 1332 

BO.56 

53.98 

Deutschmark 

Japanese Yon 1,000 

0860 

8.740 

0373 

4,093 

1. 

3037 

91.14 

1000. 

3.015 

33.08 

0318 • LI 19 
8.918 ; 1837 

5963 

6649. 

0.460 

5.042 

80.14 

2213 

Fronoh Frano 10 

Swiss Frano 

0338 

0.307 

1337 

0.469 

8.317 

1330 

3083 

112.1 

10. 

3.710 

2.696 3.713 

1. : 1376 

1980. 

734.4 

1.524 

0355 

66.70 

24.78 

Dutch Guilder 

Italian Ura 1.000 

• 0383 

0.4ia 

0333 

0.606 

0.894 

1.675 

81.47 

150.7 

8.606 

5.051 

0.727 : 1. 

1362 1.874 

533.6 -1 0.412 
1000. '] 0.770 

18.00 

33.65 

Canadian Dollar 

Belgian Frano 100 

0346 

1340 

0318 

1352 

8.176 

4.966 

198.3 

452.6 

6.561 

14.07 

1.76B ! 2.434 

4336 5.555 

1899. j 1. 

2964. J 2382 

4332 

100. 



Latest 

High 

Low 

Prav 

Sept 

69-23 

70-00 

69-20 

69-2S 

Dec 

68-2S 

69-02 

68-19 

68-25 

March 

67-28 

68-04 

67-24 

67-29 

Jims 

67417 

67-07 

67-02 

67-07 

Sept 

66-21 

66-28 

66-18 

68-22 

Dec 

6636 

66-15 

66-04 

66-08 

March 

— 





June 

65- IS 

65-23 

65-14 

65-18 

Sept 

— — 

— 

_ 


Dec 



_ 



__ 

March 

_ 

_ 



_ 

June 

— 

— 

— 

— . 


T.CJH. INVESTMENTS N.V. 


NOTICE IS HEREBY GIVEN to iiQlacr. 
of Bearer Curacao ONeiiur, Rncmii 

S BCh rrarnmima onr^tontli at ono 
Iaii "A" jrhsrc of T.C.H. Invc*imrats 
N.V tfwt an Annual Grneral Meellng 
ol Slurriwidm ol T.CH. Invninno 
N.V. Mil be held n 6. John B. 
Gonrawee. Willemstad. Curicxi. on 
Tnuneav 6lh Octoocr. 19B3 at 
11.00 a.m. 

The aoenda for the menina and the 
Annuel Report 19B2 err evj.leofe for 
holder, ol DrMKitery RkciOIl at the 
omce of PIrmhi, HdOnno & Pierson 
N.V.. Herenorecht 214. 1016 BS 

Amsterdam, where voucher, lor entrv 
to the meeting mav br obtamnl 
egelnit delivery on or before 29tft 
September. 1981 of Depositary 
RccniU end orasM-c In vote me* tie 
Obtained lor each 10 Depositary 
Heed OU. 

CARIBBEAN MANAGEMENT 
COMPANY 

Willemited. Curacao. 

14th September. 19B3. 


NATIONAL COAL 
BOARD 

U^SSO, 000.000 

8|% Guaranteed Bonds 1968 


S G. WARBURG A CO. LTD., aaaounca 
met the rcormotbon InsialmenT of 
Bond*, due 15th Oclabcr, 19B3 tor a 
nominal value Ol U.S S5. 000.000 h.. 

been met by purthe.es in the market. 

Ua >29.000.000 nominal amount 
of Bono, will remain outstanding alter 
i Sth October. 1985. 

30. Gresham Street. 

London. ECJP 2EB. 

tan Seotcmbcr. 1963 


CAISSE CENTRALE 
DE COOPERATION 
ECONOMIQUE 
Bond* Issue of LIS ST 00^)00,000 
Floating Rote Notes 1982/2002 
The rate of interest applicable 
to the interest period from 
September 14 1983 up to Decem- 
ber 14 1983 as determined by the 
reference agent is I0i per cent 
per annum namely U 55259. 10 
per note of US$1 0.000. 


WESTERN 

MINING CORPORATION 
LIMITED 

U.SJ5O4OO,Q0O 
9 % Bonds 1992 

S. G. WARBURG A CO. LTD., announce 
"vl thr rMn.pl toe insielmant of 
Bondi, due IStn October. 1083 for • 
nominal value Of U 5 S1.SG3.000 ha. 
brm mrr by piyckiin in ihr market. 

U.5 S39.062.0eo nominal imouM 
Bf Bond. Will remain ountandlng after 
istn October. 19B3. 

30. Greiham Strict, 

London. LC2P 2EB. 

14th Seotcmbcr, 1983. 


AKTI8BOLAG8T SVCNSK 
EXPORT KlUOIT 

(Swcdfih Ea port Credit CordoraUeal 
USS20 ODO.OOe 9i a % Natal 1966 
S. G. WARBURG A CO LTD . an. 
nounu that the icmi-intiiial redemp- 
tion Inualmeiit of Notes due 15th 
October. 1983 for a nominal value or 
USS1 430 OOO haa been met bv pur- 
tn.rei in the market. 

usta 550.000 nominal amount of 

Norn win remain oupUMIn. after 
15th October. 1983. 

3D. Greiham Street. 

London. CC2P 2E8 

lath September. 19S3 


LEGAL NOTICES 


IN THE MATTER OF 
COMPANIES ACT 1948 AND 
HOB WELL LIMITS) 


NOTICE IS HEREBY GIVEN Purauont to 
Section 293 of the Companies Act. 1938 
that a MEETING of the CREDITORS of 
tho abova-namod Company will be held 
ot ihe ofiiees of Smgla & Company. 
Charioted Accountants, of 423 Alexandra 
Avonun. Harrow. Middlesex on 21 
September 1383 at 11.00 a.m. (or the 
purposes mentioned m Sections 294 
and 295 of the Said Act. 

Dated tins 5th day of September 
1983. 

By Order of the Board. 

T. M. BYRNE. 

Director. 


NATIONAL 
MANAGEMENT 
GAME 04 


The National Management Game provides an opportunity 
to practice realistic corporate decision making. Entry to NMG 
provides automatic free entry to the Plate competition for 
those unsuccessful in the First Round. This effectively 
gives all competitors a minimum of 10 training sessions. 
The Program 

The NMG is based on the new 
computer program, SIMBA 1 which 
spreads the decision making evenly 
over the business functions as well 
as setting stimulating problems in 
the competing claims for resources. 


The Game 

The NMG is designed to 
demonstrate specific and detailed 
business situations with all the 
attendant problems, risks and 
consequences, which are simulated 
through a computer model. 

Each team in the Game is, 
essentially, a company making 
decisions on the deployment of its 
resources in manufacturing and 
marketing products over a number 
of trading periods. The NMG puts 


competitors into a boardroom 
situation where they must work 
together to thrash out balanced 
decisions within a time limit and 
under pressure of competition. 

The winning team is the one 
generating the largest profit at the 
end of the Game. 


Put 


y°ur 
£2000 


®anagem 

to the 


The Rewards 

The winning team receives £2.000., 
The next three most successful 
runners-up receive cheques for 
£1,000, £750 and £500, respectively. 

The Plate .competition offers a 
top prize of £750 with second and 
third prizes of £500 and £250. 

All finalists receive an individual 
trophy in addition to the cash 
prizes. 

ENTRY FEE: £80 per team 
plus £12 for 

Entry to both NMG and “Plate.” 


eat 


skills 


Z!™ing~t*°J. he teg t 


For full details, call the NMG Administrator 
on 07535 6S18I or complete and return the coupon . 

To: The Administrator. National Management Game, 

International Computers Limited, Beaumont, Old Windsor, Windsor, Berks. SL4 2JP. 

Please tick appropriate box 
□ Please send me an entry form and 
full details of the NMG 84. 


□ I enclose the Entry Fee 
of £80 + £12 VAT. 


Name 


Company (if applicable) 


Address 


Closing Date for Entries: Thursday October 27th. 


' Sponsored by; 

The ririanciai Times, The Institute of Chartered Accountants in Engiand 
and Wales. International. Computers Limited. . .. 


w 
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INTERNATIONAL CAPITAL MARKETS 


This announcement appears as a matter of record only. 


Consumers Power Company 
U.S. $250,000,000 


Medium Term Loan 


Bankers Trust International Limited 


Bankers Trust International Limited 


Mellon Bank, NA 

The Royal Bank of Canada Group 


Arranged By 


Lead Managers 


Morgan Stanley International 


The First National Bank of Chicago 
Norwest Bank Minneapolis N.A. 
Samuel Montagu & Co. Limited 


Security Pacific National Bank 


Bankers Trust Company 

The First National Bank of Chicago 


Provided By 

Mellon Bank, N.A. 


The Royal Bank of Canada 

(Overseas) N.V. 

Banco Central of New York 


The First National Bank of Chicago The Gulf Bank, K.S.C* Banco Central of New York 

(New York Agency) 

City Federal Savings and Loan Association Commercial Credit International Banking Corporation 

(Nassau Branch) 

The Fuji Bank, Limited Grindlays Bank PLC The Mitsubishi Bank, Ltd. 


Norwest Bank Minneapolis, N-A- 

American Scandinavian Banking Corporation 
(Cayman Islands Branch) 

Central Penn National Bank 

Mitsubishi Trust and Banking Corporation 
New York Branch 

The Sumitomo Trust and Banking Co^ Ltd. 
New York Branch 


Samuel Montagu & Co. Limited 
Bank fur Arbeit und Wirtschaft AG 
The Hokkaido Takushoku Bank Ltd. 
The Savings Bank of Baltimore 
First Los Angeles Bank 


The Toyo Trust and Banking Coto Ltd. Banco di Roma Istituto Bancario San Paolo di Torino 

(Chicago) Los Angeles 

This loan was arranged in connection with an interest exchange agreement. 


Bankers Trust Company 


A FINANCIALT1MES SURVEY 


The m 
erfist 


fiver 

naui 



The Financial limes proposes to publish a Survey on the Advertising 
Industry in its issue of October 13 1983. The Survey will be edited by the 
FTs regular advertising correspondent — Feona McEwan — and will also 
include contributions from David Churchill and Anthony Thorncroft. 

The Survey urill cover : — 

Introduction: The advertising industry has ridden high through the storms 
of economic recession. An assessment of its current state of health and its 
prospects for the year ahead. 

Overseas Markets: The Americas, Europe and Japan. 

International Advertising: A review of trends among multi-national 
advertisers and agencies. 

The Media: Television, Cable and Satellite, Press, Posters, Radio, Direct 
Mail, Cinema. 

The Agencies: How the traditional agencies and the newer, more specialist 
ones are faring. 

Profiles of some of the more startling campaigns for 1983. 

Advertisers: The Top Ten. 

Specialist Advertisers: Charities, Political Parties, Professions and Financial 
Institutions. 

Costs: An analysis of the costs that affect the industry and a look at the 
commission system. 

To guarantee your advertisement appears in the Survey 
let us know your requirements as soon as possible 

For further information and advertisement rates please contact: 

Peter Minett 

Financial Times. Bracken House, 10 Cannon Street London EC4P 4BY 
Telephone: 01-248 8000 Ext 4920 Telex: 885033 


The size, contents and publication dates of Surveys appearing in the Financial Times 
are subject to change at the discretion of the Editor 


EUROBONDS 

World 
Bank in 
C$75m 
raising 


By Peter Montagnon, 

Euromarket Correspondent 

THE WORLD BASK yesterday 
launched its first borrowing m Ca- 
nadian collars for 12 years with a 
C575r= (l\S.S6Irn). seven-year Eu- 
robond led by Wood Gundy and 
Swiss Bank Corporation Interna- 
tional 

The World Bank, which is the 
largest single borrower in interna- 
tional fixed rate debt markets, has 
always previously found Canadian 
dollars too expensive. But officials 
at its Washington headquarters 
said yesterday that the currency 
had become attractive again be- 
cause cf Lhe narrowing of the inter- 
est rate differential with the U-S. 
collar. 

Its new issue bears a coupon of 
ITi per cent at oar. while a recent 
l : .S-S2O0in offering bears a 12 per 
cent coupon. 

The tuning of the issue was. how- 
ever. largely determined by a swap 
opportunity. The World Bank is to 
swap the proceeds into Swiss 
francs, traditionally its preferred 
currency for borrowing because of 
Lhe low nominal rates of interest 
available. 

The bcr.ds were quoted last night 
at a discount of around I'-i. indicat- 
ing tha: market reception was good 
with the rarity of the name in this 
sector offsetting a fairly tight issue 
yield. 

In the L'-S. dollar sector, the Eu- 
ropean Investment Bank launched 
a 5150m, 10-year. IT * per cent bond 
at par through Swiss Bank Corp In- 
ternational. Banque Xationale de 
Paris and Deutsche Bank. The 
1 bonds were slow to move and 
, traded at a discount of about lit in a 
: market that still lacks strong inves- 
l tor support 

Despite two weeks of good money 
supply figures from the US., inves- 
tors" are still uncertain about inter- 
est rate trends. Monday’s, rally, 
which was used by many profes- . 
: sional dealers to offload excess in- 
ventory, petered out yesterday and I 
prices shed about */» point on aver- 
age. 

□ti corps new 5100m. I Hi per 
cent issue slipped to a discount of 
2£ per cent from its par issue price. 

Continental bond markets were 
little changed on balance. 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists For 
further details of these or other bonds see the complete list of Eurobond pnees which is published monthly. The 
following are closing prices for September 13. 
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The Financial Times World Insurance Report 
combines the unrivalled accuracy and 
authority of the FT- with its worldwide 
news-gathering resources and highly 
developed research facilities— with the 
exclusivity, depth-of-detail and conciseness of 
a specialist newsletter. 

Every two weeks. Work! Insurance Report 
provides subscribers with exclusive coverage 
of the world’s marine and non-marine 
property-liability markets. Topics covered 
include: 


Territorial market conations 

Class market developments 

Supervision, legal decisions, investment tax and 
foreign exchange 

Technical developments in rei nsura nce, broking, 
agency and pooling 

World company Inte g feenoc, indodtng p e i fanna ncc 
and security rating, mergers, new Formations, joint 
. ventures and key personnel movements 


To: The Marketing Department. FT Business Information Ltd., 

Bracken House. 10 Cannon Street. LONDON EC4P 4BY. 
Please send me a sample copy of World Insurance Report together 
with full subscription detail*. 


Position _ 
Company. 
Address _ 


Nature of Business . 


COMPANY NOTICE 


Gold Helds 

Notice to Holders of 
Ordinary Share Warrants to Bearer 

Final Dividend 

Subjrrt to approval of the proposed final dividend of I6p per share at 
the Arnnial General Mvenngtobv held at the Hotel Inrcr-Counncntal, 

1 Hamilton Place. London, W.l„ on Wednesday, 2 November 1983 at 
1L30 am. the dividend will be paid on 14 November 1983 or at the exnira cion 
ufsix clear days after lodgmt-nr Thereof; whichever is die later, to holders of 
Coupon No. 135 detached from Ordinary Share Warrants roDcarrc 
Payment will be made: 
in London a c. 

Midland Bank pic, Stock Exchange Services Department, 

Mariner House, Pep-s Street, London EON -IDA 
in Paris at: 

Lloyds Bank International (France) Limited, 

43 Boulevard des Capucines, 

75061 Paris, Ccdex 03. 
in Zurich at: 

L'nion Bonk of Switzerland, 

43 Bahnhofstrasse, 8021 Zurich. 

Consolidated Gold Helds plc 

4 'i Moorpjtc. Lnihk*i EC 2 RA 13 Q 


International Guide 
to the Arts 

Every Friday, the international edition of the Financial 
Times publishes a comprehensive guide to all major 
artistic functions In Europe and North America. 

lhe latest productions in the visual and performing arts 
are listed while Financial Times critics offer topical 
reviews of the most recent film premieres in London. 

The guide also appears in extended form daily with particular 
emphasis on music (Monday}, opera and ballet (Tuesday}, fAea- 
tre (Wednesday) and exhibitions (Thursday). 










